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NEW MEXICO OIL CONSERVATION DIVISION  /£52° 2%

- Engineering Bureau -
1220 South St. Francis Drive, Santa Fe, NM 87505

WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE
Application Acronyms:
[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simultaneous Dedication]
[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-Pool/Lease Commingling]
[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement]
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion]
[SWD-Salt Water Disposal] [IPl-Injection Pressure Increase]
[EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Positive Production Response]

[1] TYPE OF APPLICATION - Check Those Which Apply for [A]
[A] Location - Spacing Unit - Simultaneous Dedication

X NsSL [] NSP [] SD
Check One Only for [B] or [C]
[B] Commingling - Storage - Measurement

[1 pHC [] ctB [] PLCc [J pCc [ oLsS [] oOLM

[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery
(] wex [] pmMxX [].-swDp [] 11 [] EOR [] PPR

[D] Other: Speéify

[2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or Does Not Apply
[A] [0 Working, Royalty or Overriding Royalty Interest Owners

[B] [] Offset Operators, Leaseholders or Surface Owner
[C] ] Application is One Which Requires Published Legal Notice

[D] [ Notification and/or Concurrent Approval by BLM or SLO

U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office

[E] |:] For all of the above, Proof of Notification or Publication is Attached, and/or,
[F] [C] wWaivers are Attached

[3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE
OF APPLICATION INDICATED ABOVE.

[4] CERTIFICATION: I hereby certify that the information submitted with this application for administrative
approval is accurate and complete to the best of my knowledge. I also understand that no action will be taken on this
application until the required information and notifications are submitted to the Division.

Note: Statement must be completed by an individual with managerial and/or supervisory capacity.

Adam Rankin See Attachments Attorney for Chesapeake 04/31/2012

Print or Type Name Signature Title Date

agrankin @hollanhart.com
e-mail Address




HOLLAND&HART. | Adam G. Raniir

Phone 505-954-7294
Fax 505-983-6043
agrankin@hollandhart.com

April 30, 2013 —
VIA HAND DELIVERY ;
Jami Bailey =
Oil Conservation Division
New Mexico Department of Energy, -
Minerals and Natural Resources = *E )
1220 South Saint Francis Drive =

Santa Fe, New Mexico 87505

Re:  Revised Application of Chesapeake Operating, Inc., agent for Chevron USA,
Inc., for administrative approval of an unorthodox well location for its
Hayhurst 16 25 27 State 1H well in the Bone Spring formation in Section 16,
Township 25 South, Range 27 East, N.NM.P.M., Eddy County, New Mexico.

Dear Ms. Bailey:

Chesapeake Operating, Inc., (OGRID No. 147179)-agent for Chevron USA, Inc.. (OGRID No.
4323) hereby revises its application for administrative approval for the above-referenced
unorthodox well location for the Hayhurst 16 25 27 State 1H well to be located in Section 16,
Township 25 South, Range 27 East, NNM.P.M., Eddy County, New Mexico. The original
application proposed that the well would be drilled horizontally in the Bone Spring formation at
a surface location 150 feet from the North line and 2280 feet from the West line with a bottom
hole location of 100 feet from the Scuth line and 2280 feet from the West line which will be at

an unorthodox location. A 160-acre project area has been dedicated to this horizontal well
comprised of the E/2 W/2 of Section 16.

Chesapeake hereby revises its application and seeks to approve a well at the following amended
location: 175 FNL and 2280 FWL with a terminus location 250 FSL and 2280 FWL. The
proposed first perforations will be located approximately 330 FNL and 2280 FWL with a
requested bottom-hole location approximately 250 FSL and 2280 FWL.

Exhibit A is the revised Well Location and Acreage Dedication Plat (Form C-102), which shows
that the proposed Hayhurst 16 25 27 State 1H well encroaches on the spacing and proration unit
to the South.

Holland &Hart u.e

Phone [505] 988-4421 Fax [505] 983-6043 www.hollandhart.com

110 North Guadalupe Suite 1 Santa Fe, NM 87501 Mailing Address P.O.Box 2208 Santa Fe, NM 87504-2208

Aspen Billings Boise Boulder Cheyenne Colorado Springs Denver DenverTech Center Jackson Hole Salt Lake City SantaFe Washington,D.C. &



HOLLAND&HART.

The operator of spacing and proration unit to the South is Chevron, which is the applicant for this
non-standard location; therefore, the affected parties under the rules are the working interest
owners in the encroached-upon spacing and proration unit to the South. In this case, Chevron

owns 100 percent of the working interest in the encroached-upon spacing and proration unit to
the South.

Your attention to this application is appreciated.

Sincerely,

LT o

Adam G. Rankin _ A
ATTORNEY FOR CHESAPEAKE OPERATING, INC.

Enclosures



Disuict{

1628 N. French Dr,, Hobbs, NM 88240
Proae: (375) IV3-61€! Fox: (575) 3930720
District 11

831 S Pitat 51, Artesia, NM 88210

Phona. (575) 7481283 Pax: (575} 748.9720
Disuict [l

1C40 Rio Brazes Rozd, Azteo, NM 8744¢
Phone: (305) 3346178 Fax: (503) 3346170
Dinrigt 1V

1220 S. St. Francis Dr., Sant Fe, NM §7505
Phone; (05) 476-34€0 Pax: (505} 476.3462

Energy, Minerals & Natural Resources Department

State of New Mexico

OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87503

Form C-102
Revised August 1, 2011
Submit one copy to appropriate

E{ District Office

AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

' AP Nuinber 3 Pool Code ’ Pool Nome
30-015-41120 97816 WILDCAT G-02 $2527 [5A; BONE SPRING
! Property Code * Praperty Neme ¢ Welt Numnber
39726 HAYHURST 16 25 27 STATE IH
a ! (,'51 No. * Operator Neme ? Elevation
* \. CHEVRON U.S.A. INC. 3212
» Surface Location
UL ot lot no. Scction (Township Rengs Lot Idn] Feot from the North/South line] Fectfrom the East/West line County
C 16 25 SOUTH| 27 EAST, N.MP.M. 178 NORTH 2280 WEST EDDY
" Bottom Hole Location If Different From Surface
UL orlotno.j  Seclion| Township Renge Lat Idn] Fee! from the | Morth/South line | Feot from the East/West line County
N 16 {25 SOUTH| 27 EAST, NM.P.M. 250° SOUTH 2280 WEST EDDY
B Dedivated Acres " Jointor Infitl [ Consolidation Code | Order No,
160
No allowable will be assigned to this completion until all interests have begn consolidatéd or a non-standdrd unit has been approved by the
division,
’ s p TN ‘ " OPERATOR CERTIFICATION
— - — = — m Hieruby certily that e infarmation contalned lievohs Is i and complers
o A i6 the bast o my kngdordge anst belisf, and that this ergunizotion eithir
~ /] . s @ woeking bitersst or trleened miinenl inferess in the Juid inchiding
| 4 TRV RETST 6 25 17 STATE ND
; VIELL the prpased botiom bole locwtlon or ks 6 vight o drill this weil af this
I ! /] X= ‘342'513 NAD 27 location pursikeit to o contract with an avwner of such a minernl or
Propcsed Penetration ; Y: ) 113,604 warking itereat, or fo @ voluntary pasling agreement o a compuleory
Point A LAT. 32.?36764 . . II;' ..
930" FHL 8 2260' FWL LONG. 104195980 pociimg order "‘Zi“"”’“”” ivision.
= 593,695 NADE3 4 / / .
|, 7 Y= 413,561 ALty 4/l (Fcl3
‘ I y AT, 32136885 gy / Date
A LONG. 104.186483 e Acrant (Asent for Chev:
I y RO B TR 8 Bryan Aant (Agent for Chevron)
l | ; Printed Nume
N 4
g /] brysn.anang@ehk.com
l @ ! ; | Trmall Akiress
- / .
§ ' y I "SURVEYOR CERTIFICATION
« r ; I herehy cerlify thai the well lacation shown on this
o o
8 & 8 l ; l plat was plotied from field notes of actual surveys
< g I 5 made by me or under my supervision, and that the
B / FROPOSE O ciine i ) . ;
%‘é ’ ﬁ RUPOSL&’:QT&? HO same ix true and coreect 1o the best of my belief.
alo y X 52,530 NADZT ‘f
/ Y= 408,656 * >
T t.—— —_ —-1—5 _— AT, 32123362 L —| DaicofSurvey
2 &ENG' 10451895,3?‘: OIN Signature and Seal ofProfeghigd
‘ I y Y= 40869
y LAT. 32123503
A LONG. 104.195448
3 /7 }
2280 P 4
— - T A ‘ Ctilicnie feabor
Ll L L L

EXHIBIT




