
SUSPENSEf^-' ENGINEER""^?'& LOGGED IN A-^1 /3 TVPE T L / / 

ABOVE THIS LINE FOR OMSION USE ONLY 

NEW M E X I C O O I L CONSERVATION DIVISION 
RECEIVhD UOUEngineering Bureau- is 

1220 South St. Francis Drive, Santa Fe, NM 87505 ^ 

ADMINISTRATIVE APPLICATION CHECKLIST 
THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS 

WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE 
A p p l i c a t i o n A c r o n y m s : 

[NSL-Non-S tandard L o c a t i o n ] [NSP-Non-S tandard P ro ra t i on U n i t ] [SD-S Imu l taneous D e d i c a t i o n ] 
[DHC-Downho le C o m m i n g l i n g ] [CTB-Lease C o m m i n g l i n g ] [PLC-Pool /Lease C o m m i n g l i n g ] 

[PC-Pool C o m m i n g l i n g ] [OLS - Of f -Lease S to rage ] [OLM-Of f -Lease M e a s u r e m e n t ] 
[WFX-Wate r f l ood E x p a n s i o n ] [PMX-Pressure M a i n t e n a n c e E x p a n s i o n ] 

[SWD-Sal t W a t e r D isposa l ] [ IP I - l n j ec t i on P ressure I n c r e a s e ] 
[EOR-Qual i f ied E n h a n c e d Oi l Recove ry C e r t i f i c a t i o n ] [PPR-Pos i t l ve P r o d u c t i o n Response ] 

[1] TYPE OF APPLICATION - Check Those Which Apply for [A] 
[Al Location - Spacing Unit - Simultaneous Dedication 

• NSL • NSP • SD 

Check One Only for [B] or [C] 
[B] 

[C] 

Commingling - Storage - Measurement 
• DHC • CTB K l PLC • PC • OLS • OLM 

S t a t e d 

Injection - Disposal - Pressure Increase - Enhanced Oil Recovery 
• WFX • PMX • SWD • IPI • EOR • PPR 

[D] Other: Specify AnWl m^h^o^yui- 358-A 
[2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or Does Not Apply 

[A] ^ Working, Royalty or Overriding Royalty Interest Owners 

[B] Q Offset Operators, Leaseholders or Surface Owner 

[C] Q Application is One Which Requires Published Legal Notice 

[D] ^ Notification and/or Concurrent Approval by BLM orf^L^) 
U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office 

[E] ^ For all of the above, Proof of Notification or Publication is Attached, and/or, 

[F] ^ Waivers are Attached 

[3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE 
OF APPLICATION INDICATED ABOVE. 

[4] CERTIFICATION: I hereby certify that the information submitted with this application for administrative 
approval is accurate and complete to the best of my knowledge. I also understand that no action will be taken on this 
application until the required information and notifications are submitted to the Division. 

Note: Statement must be completed by an individual with managerial and/or supervisory capacity. 

Miriam Morales ' ^ ^ r f ^ r ^ & U ? Protiuciion Analyst 

Print or Type Name Signature Title Date 

m mora 1 es(5),yatespetrol eu m .com 
e-mail Address 



District I 
1625 N, French Drive, Hobbs, NM 88240 
District II 
1301 W. Grand Ave, Artesia, NM 88210 
District I I I 
1000 Rio Brazos Road. Aztec. NM 87410 
District IV 
1220 S. St Francis Dr, Santa Fe, NM 
87505 

State of New Mexico 

Energy, Minerals and Natural Resources Department 

Form C-I07-B 
Revised June 10, 2003 

t V A T I O N D I V I S I O N 

Santa Fe, New Mexico 87505 

2013 HAY 13 P 7:2] 

Submit the original 
application to the Santa Fe 
office with one copy to the 
appropriate District Office. 

Yates Petroleum Corporation 

105 South Fourth St. Artesia, NM 88210 

APPLICATION FOR SURFACE COMMINGLING (DIVERSE OWNERSHIP) 
OPERATOR NAME: 

OPERATOR ADDRESS: 

APPLICATION TYPE: 

D Pool Commingling Q Lease Commingling ^Pool and Lease Commingling QOff-Lease Storage and Measurement (Only if not Surface Commingled) 

LEASE TYPE: • Fee M State • Federal 
Is this an Amendment to existing Order? 0 Y e s |ONo If "Yes", please include the appropriate Order No. PLC-358-A 
Have the Bureau of Land Management (BLM) and State Land office (§LO^been notified in writing of the proposed commingling 
HYes L"]No 

(A) P O O L C O M M I N G L I N G 
Please attach sheets with the following information 

(I) Pool Names and Codes 
Gravities / BTU or 
Non-Commingled 
Production 

Calculated Gravities / 
BTU of Commingled 
Production 

Calculated Value of 
Commingled 
Production 

Volumes 

Triple X; Bone Spring 59900 43.0/1450 

41.1/1438 Brinninstool; Delaware 96193 35.4/1390 41.1/1438 41.1/1438 41.1/1438 41.1/1438 

(2) Are any wells producing at top allowables? QYes ^ N o 
(3) Has all interest owners been notified by certified mail ofthe proposed commingling? E Yes QNo. 
(4) Measurement type: ElMetering O Other (Specify) 
(5) Will commingling decrease the value of production? OYes E|No If "yes"', describe why commingling should be approved 

(B) L E A S E C O M M I N G L I N G 
Please attach sheets with the following information 

(1) Pool Name and Code. 
(2) Is all production from same source ol"supply? OYes ONo 
(3) Has all interest owners been notified by certified mail ofthe proposed commingling? 
(4) Measurement type: QMetering O Other (Specify) 

• Yes ONo 

(C) P O O L and L E A S E C O M M I N G L I N G 
Please attach sheets with the following information 

(1) Complete Sections A and E. 

(D) O F F - L E A S E S T O R A G E and M E A S U R E M E N T 
Please attached sheets with the following information 

(1) Is all production from same source of supply? OYes [~lNo 

(2) Include proof of notice to all interest owners. 

(E) A D D I T I O N A L I N F O R M A T I O N (for all application types) 
Please attach sheets with the following information 

(1) A schematic diagram of facility, including legal location. 
(2) A plat with lease boundaries showing all well and facility locations. Include lease numbers if Federal or State lands are involved. 
(3) Lease Names, Lease and Well Numbers, and API Numbers. 

I hereby certify that the information above is true and complete to the best of my knowledge and belief. 

SIGNATURE 

TYPE OR PRINT NAME Miriam Morales 

TITLE: Production Analyst DATE: g Ri! 3 14 
TELEPHONE NO.:J575) 748-1471 

E-MAIL ADDRESS: mmorales@vatespetrolem.com 



State of New Mexico 
Energy, Minerals and Natural Resources 

Submit I Copy To Appropriate District 
Office 
District I-(575) 393-6161 
1625 N. French Dr., Hobbs, NM 88240 

. « ? ^ * ! ! ^ 882io OIL-CONSERVATION DIVISION 
Districiin- (505) 334-6! 78 1220 South St. Francis Dr. 
1000RioBrazosRd.,Aztec,NM 8 7 4 I O n r - O r r l \ , ' F - p . / T ^ O P V m « m m r 

District iv-(505)476-3460 nCULJ v L U S.anJslFe, NM 87505 
1220 S. St. Francis Dr., Santa Fe, NM 
87505 SUNDRY NOTICES1 ANT3REP'ORtS^8N WELLS 
(DO NOT USE THIS FORM FOR PROPOSALS TO DRILL OR TO DEEPEN OR PLUG BACK TO A 
DIFFERENT RESERVOIR. USE "APPLICATION FOR PERMIT" (FORM C-101) FOR SUCH 
PROPOSALS.) 

1. TypeofWell : Oil Well Gas Well • Other 

Form C-103 
Revised August 1, 2011 

WELL API NO. 

30-025-40891 

5. Indicate Type of Lease 

STATE E | FEE • 

6. State Oil & Gas Lease No. 

VB-1169 

7. Lease Name or Unit Agreement Name 

Hemlock BSH State 

8. Well Number 2H 

2. Name of Operator 

Yates Petroleum Corporation 

9. OGRID Number 025575 

3. Address of Operator 

105 S. Fourth Street Artesia, NM 88210 

10. Pool name or Wildcat 

Triple X; Bone Spring 

4. Well Location 

Unit Letter 

Section 

D 220 feet from the N 

32 Township 23S 

line and 580 feet from the __ 

Range 33E NMPM 

W line 

County Lea 

11. Elevation (Show whether DR, RKB, RT, GR, etc.) 

3667' GR 

12. Check Appropriate Box to Indicate Nature of Notice, Report or Other Data 

NOTICE OF INTENTION TO: 
PERFORM REMEDIAL WORK • PLUG AND ABANDON • 

TEMPORARILY ABANDON • 

PULL OR ALTER CASING • 

DOWNHOLE COMMINGLE • 

CHANGE PLANS 

MULTIPLE COMPL 
• 
• 

OTHER: Amend PLC-358-A to include oil & additional wells 

SUBSEQUENT REPORT OF: 
REMEDIAL WORK • ALTERING CASING • 

COMMENCE DRILLING OPNS.D P AND A • 

CASING/CEME*NT JOB • 

OTHER: • 
13. Describe proposed or completed operations. (Clearly state all pertinent details, and give pertinent dates, including estimated date of starting 

any proposed work). SEE RULE 19.15.7.14 NMAC. For Multiple Completions: Attach wellbore diagram of proposed completion or 
recompletion. 

Yates Petroleum respect fully requests administrative approval to amend PLC-358-A previously approved on 3/22/13. This request consists ofthe addition of oil and gas 
commingle as follows: 

Hemlock #111 & 211 oil commingled at the Hemlock battery located at Sec. 32-T23S-R33E- ownership diversified 
Yarrow 1, 2,3H, 4H & 5H oil commingled at theYarrow battery located at Sec. 32-T23S-R33E- diverse pools, same ownership 
Gas from all lhe wells to be commingled al CDP- ownership/pools diversified 

Please see attached list of all wells and site facility diagrams. 
All owners have been notified and copies of certified receipts and letters arc attached. 

Oil Measurement 
Each of these wells will be equipped with continuously metering separators for oil production prior to oil being commingled for sales al the hatlcry. Total sales/produciion will be 
allocated back to each individual well using the metered (daily well tests) volumes. Metered volumes will be compared to totals battery volumes daily and monthly for accuracy. Any 
vapor recovery gas shall be included in this application. 

Estimated daily oil production for the Hemlock #111 is 250 bbls with a gravity of 43.0 and for the Hemlock #2H is 300 bbls. 

Estimated daily oil production for [he Yarrow #1 is marginal, 0-3 bbls with gravity of 35.4 and for the Yarrow 2-5 is 300 bbls for each well. 

Gas Measurement- Yarrow CDP 
Total gas production and sales will be based on the measurement al the CDP and allocated back to each well based on EFM readings. 
The Agave's meter #10982 is located at the Yarrow #1. DCP meter #7222112 alternate route, if needed. 

Estimated daily gas production for the Hemlock fflH is 165 MCF, for the Hemlock #2H is 300 MCF with 1450 BTU. The Yarrow #1 gas production is marginal, 0-5 MCF with 1390 
BTU and estimated daily production for the Yarrow #2- #5 is 500 MCF for each well. 

The purpose ofthe Surface Pool/Lease Commingle is in the interest of conservation, economic feasibility, the reduction of environmental impact area, and overall emissions. It will not 
resull in reduced royalty or improper measurement of production. Without approval for utilizing the same battery, it will become necessary to build separate facilities for each well. 
This will greatly increase costs and shorten the economic life of al! the wells. 

1 hereby certify that the information above is true and complete to the best of my knowledge and belief. 

SIGNATURE ^ ^ ^ ^ 1 ^ ^ ^ y ^ ^ y ^ TITLE Production Analyst DATE 

Type or print name Miriam Morales_ 
For State Use Onlv 

E-mail address: mmoralcs@yatespetroleuiri.com PHONE: 575-748-4200 

APPROVED BY: TITLE DATE 
Conditions ofApproval (if any): 



Attachment for Hemlock BSH State #2H, amended PLC-358-A 
i 

Hemlock BSH St. #1H 
Triple X; Bone Spring 
Sec. 32-T23S-R33E 
API #30-025^10489 
St. Lease #VB-1169 
Lea County, NM 

Hemlock BSH State #2H 
Triple X; Bone Spring 
Sec. 32-T23S-R33E 
API #30-025-40891 
St. Lease #VB-1169 
Lea County, NM 

Yarrow BHY State #1 
Brinningstool; Delaware 
Sec. 32-T23S-R33E 
API #30-025-37561 
St. Lease #VO-6276 
Lea County, NM 

Yarrow BHY State #2(not yet drilled) 
Triple X; Bone Spring 
Sec. 32-T23S-R33E 
API #30-025^0878 
St. Lease #VO-6276 
Lea County, NM 

Yarrow BHY State #3H (not yet drilled) 
Brinninstool; Delaware 
Sec. 32-T23S-R33E 
API #30-025^0314 
St. lease #VO-6276 
Lea County, NM 

Yarrow BHY State #4H(not yet drilled) 
Triple X; Bone Spring 
Sec. 32-T23S-R33E 
API #30-025-41054 
St. Lease #VO-6276 
Lea County, NM 

Yarrow BHY St. #5H(not yet drilled) 
Triple X; Bone Spring 
Sec. 32-T23S-R33E 

API #30-025-40907 
St. Lease #VO-6276 
Lea County, NM 



Dhtrltt I 

1625 N. French Dr., Hobba, NM 88240 

Pi i t r i cm 

1301 W. Grand Avenue, Artesia, NM 88210 

District I I I 

1000 Rio BrAZOi Rd., AztH, NM 87410 

District IV 

1220 S. St Francis Dr., Santa Fe, NM 87505 

State of New Mexico . 
Energy, Minerals & Natural Resources Department 

OIL CONSERVATION DIVISION 
1220 South St. Frarieis Dr. . ^ 

Santa Fe, NM 87^)5 ; 

Form C-102 

Revised June 10,2003 

WELL LOCATION AND ACREAGE'DgQICATIOrj^fcAT 

Sjjbmit to Appropriate District Office 

^ State Lease - 4 Copies 

Fee Lease - 3 Copies 

• AMENDED REPORT 

' API Number 

30-025-37561 

1 Pool Code 

96193 

"• " -J? Z Z U^j2>6ol Name 

Brinninnstool; Delaware 
* Property Code 

35240 

' Property Name 

Yarrow BHY State 

* Well Number 

1 
1 OGRID No. 

025575 

* Operator Name 

Yates Petroleum Corporation 

* Elevirion 

3672' GR 

j3cation 
UL or lot no. 

A 

Section 

32 

Township 

23S 

Range 

33E 

Lot idn 

A 

Feet from the 

990 

North/South line 

North 

Feet from Ihe 

990 

East/West line 

East 

County 

Lea 
u Bottom Hole Location 1 "Different From Surface 

UL or lol DO. Section Township Range Lot Idn Feet from the North/South line Feet from tbe East/West line County 

" Dedicated Acres 

40 

"Joint or Infill " Consolidation Code " Order No. 

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED OR A NON
STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION 

16 1 7 OPERATOR CERTIFICATION 
/ hereby certify' that the information contained herein 

is true and complete to the best of my knowledge and 

belief. 

Stormi Davis 
Printed Name 

Regulatory Compliance Technician 

Title and E-mail Address 

storrrad®ypcnrn com 

Date 

6-29-06 

'̂ SURVEYOR CERTIFICATION 
/ hereby certify that the well location shown on this 

plat was plottedfrom field notes of actual surveys 

made by me or under my supervision, and that the 

same is true and correct to the best of my belief. 

Date of Survey 
Signature and Seal of Professional Surveyor 

Certificate Number 



• DISTRICT 1 
t « * H. tomb Br. BWtAe. m (OMB 

.DlSTBrtT II 
All Soota R M , 

DISTRICT III 
1000 Us Brasea M„ tatn, HM 87410 

DISTRICT IV 
MM Booth Paebeo*. 

state ot new Mexico 

O I L C O N S E R V A T I O N D I V I S I O N 
P.O. Box 2088 

Santa Fe, New Mexico 87504-2088 

r o r m k - i u b 
Bovfoed starch IT. 1688 

bzstiivcttsp oo fccch 
Suttmlt to apptoprtotA Dtstrld Office 

Slate LeeM - 4 Co pica 
rec u n a - 3 Capias 

• AMENDED REPORT 

Keeiivi© WELL LOCATION AND ACREAGE DEDICATION PLAT 

API Number - Pool CM* 

59900 

P**l K m 

Triple X; Bone Spring 
ProporU Cod* 

35240 YAWRCW "BHV SMTE 
M l NtunbM-
2 

OCHXB-R*. Operator B*mm SewaUoa 

025575 YATES PETROLEUM COftPORAtHJN J670 

Surface Location 
UL or lot No. 

H 

SoCUc* 

32 

TomsbJp 

23S 
Boa** 

33F 

U4 ld> frwn U>« 

2310 

NorUa/SMth UEM 

NORTH 

F««t f r m UM 

EAST LEA 

Bottom Hole Location If Different From Surface 
UL <* lol No. ToOTofcip Lot Ma Pert (ma U M Korta/nmUi few rest free* lb* tart/Bert, too 

Dedicated A c r a 

40 SENE 

Joint or tnOU Cooso ttdoUca Co4o Order Ho. 

NO ALLOWABLE V i a BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION 

8 
o 

N.SyiS'W.S 0 

N.469823.7 
B.73088B.3 
(NAD-27) &330 

OPERATOR CERTIFICATION 

/ ton** tmrttfy tha Aa> information 
cannftutf Jbrata to c n * aw* t v q U i to tte 
caa a / a * tewttfei east ktHtf 

SIgaaUira 

Prlatod Nunc 

SURVEYOR CERTIFICATION 

« B tUa plW w »J»Ot* / V w / b U w i n <t/ 

•wporvlBva,, «od loot tat c a n C« 11 
*m<rat fw t a * • / my Catty. 

f1/OB/2005 



uutnct 111 
1£W Rio Bnroi Ri.. Artsc. NM S7410 
Ptcc«:(50J) 354-#178 Fix:(5£':) 334-SI70 
District IV 
122* S. St Fmxli Dr,, Sar.» F«, NM 87K-5 
Ft.w.i:<;05) 475-3470 Fix:<50;) 47W4J2 

1220 S. St Francis Dr. 
Santa Fe, NM 87505 

WELL LOCATION AND ACREAGE DEDICATION PLAT 

1. AFI XiMiibsr 

30-025-403i-a 

2. P*ol Coi* 

96193 

J .FWIXJJT .S 

BPJNNiNSTOOL;DELAWARE 

J. Fwperty CcCe 

352-iO 

5. PfSpeTJ' XlTT.i 

YARROW BHY STATE 

S, VsU No. 

003K 

7. OGRID No. 

25575 

S. OpKiE«Nur.» 

YATES PETROLEUM CORPORATION 

S. Ely.-aiior. 

10. Surface Location 

UL - Lot 

B 

SKticf. *•» Tov-x-I-.i? 

23 S 33E 

Lot l i r . F45t Froir. 

330 

N.S Lir.s 

N 

F*SE Fr«r. 

::so 
£ iVLir.4 

E LEA 

11. Bottom Hole Location If Di ferent From Surface 

UL - Lot 

0 

SKIIOT. 

23S 

For." 

33E 

Lot las 

0 

F « E Frorr. 

330 

K'S Ltf.» 

s 
FME Frorr. 

15S0 

E \Y Lir.* 

E 

Caur.ty 

LEA 

12. DMicatM Acres 

160.00 

13. Joir-t or L-5K 14. Cof-iolLliiior. Cai* l i . OfUrNo. 

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAAT BEEN 
CONSOLIDATED OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION 

OPERATOR CERTIFICATION 
I hereby certify that she information contained'herein is 
true and complete to me best of my knowledge and belief 
and mat mi; organization either owns a working interest 
or unleased mineral interest in she land including the 
proposed bottom hole locations) or has a right to drill 
thi: well at this location pursuant to a contract with an 
owner of such a mineral or working interest, or to a 
voluntary pooling agreement cr a compulsory pooling 
order heretofore entered by the division. 

E-Simed By: Monti Sanders 

Title: 

Date; 10/19.0011 

SURVEYOR CERTIFICATION 
/ hereby certify that she well location shown on this plat 
was plotted from field notes of actual surveys mads by 
me or under my supervision, and that the same is true 
and correct to the best of my belief 

Surveyed By: Gary Jones 

DateofSurvey: 9/13,0011 

Certificate Number: 7977 



DISTRICT I 
1625 N. French Dr., Hobbi. M I B8Z40 
Pfcou (STB) 383-flIOl rue (07S) 3B3-0720 

DISTRICT II 
1301 W. Onna irenoe. Ar tnU. NU 68210 
Fhona (STB) 744-1283 f l £ (B7B) 7W-972Q 

DISTRICT III 
IQOD Bio Brazos Rd.. Aztec, NM 87410 
F W * (&0S) 3U-817B F« : (BBS) 3M-S170 
DISTRICT IV 
1220 3. St Fruci* Dr.. S u U Fe. Nil 87505 
Pbo» (SOS) 478-MBO Puc (BOB) 4TS-S462 

- r r t - O t ^ ) State o f New Mexico 
tlSQjS&e"5 Energy, Minerals and Natural Resources Department 

n ^ O I l Q t t C O N S E R V A T I O N D I V I S I O N 
yir\H V 1 South St. J ra i i c i s Z7r. 

Santa Fe, New Mexico 87505 

WELL LOCATION AND ACREAGE DEDICATION PLAT 

F o r m C - 1 0 2 

Revised August 1. 2011 

Submi t one copy to appropriate 
Dis t r i c t Office 

• AMENDED REPORT 

API Number 

SO <£SrH\ 
Pool Code 

T tM.dJcic/2iTd Bone Springs 
Property Code Property Name 

YARROW BHY STATE 
Well Number 

4H 
OGRID No. 

025575 
Operator Name 

YATES PETROLEUM CORP. 
Elevation 

3667' 

Surface Location 

UL or lot No. 

B 
Section 

32 
Township 

23 S 

Range 

33 E 
Lot Idn Feet f rom the 

475 

North/South line 

NORTH 

Feet from the 

2043 
East/West line 

EAST 
County 

LEA 

Bottom Hole Location If Different From Surface 
UL or lot No. 

0 

Section 

32 

Township 

23 S 

Range 

33 E 

Lot Idn Feet f rom the 

330 

North/South line 

SOUTH 

Feet f rom the 

1980 

East/Vest line 

EAST 

County 

LEA 
Dedicated Acres 

160 

Joint or In f i l l Consolidation Code Order No. 

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 
OR A N ON - STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION 

N 462171.359 
E 767105.970 

(NAD-83) 

N 561784.32 
E 760341.29 

(NAD-S3) 

N 4568S9.460 
E 767141.634 

(NAD-83) 

N 462182.404 
E 769762.80J 

(NAD-83) 

SURFACE LOCATION 
Lot - N 32*16'01.72' 

Long - W 103*35'32.73 
NUSPCE— N «1710.238 
N M b r L b E 7 7 0 3 4 5 0 4 5 

(NAD-83) 

-h 

NMSPCE-

PROPOSED BOTTOM 
HOLE LOCATION 

Lai - N 32*15'17.43" 
Long - W JOS^S 'S t ^ " 

N 457235.172 
E 770443.455 

(NAD-83) 

N 456902.094 
E 769781.465 

(NAD-83) 

N 462194.004 
E 772384.561 

(NAD-83) 

-2043'-

-Penet ration 
Point: 

647" FNL 2043' 
FEL J 

Project Area 

N 459553.375 
E 772402.B70 

(NAD-83) 

-Producing Zont 

-1980'-

OPERATOR CERTIFICATION 
/ hereby certify that the information 

contained herein u true and complete to 
the best of my knowledge and belief, and that 
this organization either owns a working 
interest or unhand mineral interest in the 
land including the proposed bottom hale 
location or has a right to drill this viwlt at 
this location pursuant to a contract with an 
owner of such a mineral or working interest, 
or to a voluntary pooling agreement or a 
compulsory pooling order heretofore entered by 
the division 

3/8/201: 
S i g n a t u r e 

T r a v i s Hahn 

Date 

P r i n t e d N a m e , 

thahnjgyatespet r o l e u m . com 
E m a i l Address 

SURVEYOR CERTIFICATION 

/ hereby certify that the well location shown 

on this plat was plotted from field notes of 

actual twuiyi made by «u or under my 

supervisory and that the same it true and 

correct to the best of my belief. 

BASIN SURVEYS 

7977 

27776 

MAR 1 3 2013 



,oco DISTRICT I 
1625 N. French Dr., Hobbs, NU BB2«Q - . Q O C 
Phoa* (STB) S9S-B1B1 Fu= (STB) 3B3-07M(JD 

DISTRICT I I 
1301 W. Grand ATtnue, ArtesU, Nil 88210 n t \ K l 
r h s » (STB) 74S-IZ83 F«t (57S) 7*»-B720 _ ^ f j Y . \ J ^ ^ j 

1M* DISTRICT III 
1000 Rio Brazos Rd., Aztec, NU B7410 
Phooa (BOS) 334-B17B Fix: (SOB) 334-fllTC 
DISTRICT TV 
1220 S. St. Francis Dr.. Santa Fe. Nil B7S 
Plun. (BOB) 478-3400 H E (SOB) 470-MS2 

State o f New Mexico 
Energy; Minera l s a n d N a t u r a l Resources D e p a r t m e n t 

C O N S E R V A T I O N D I V I S I O N 
\1220 South St. Francis Dr. 

Santa Fe, New Mexico 87505 

WELL LOCATION AND ACREAGE DEDICATION PLAT 

F o r m C - 1 0 2 

Revised August 1, 2011 

Submi t one copy to appropriate 
Dis t r i c t Office 

• AMENDED REPORT 

API Number Pool Code T r / O i e X V P°°lName 
' ' r -3f*4 ^one Springs 

Property Code [ Property Name 

I YARROW BHY STATE 
Veil Number 

5H 
OGRID No. I Operator Name Elevation 

025575 YATES PETROLEUM CORP. 3663' 

Surface Location 

UL or lot No. 

A 

Section 

32 

Township 

23 S 

Range 

33 E 

Lot |ld» Feet f rom the 

200 

North/South line 

NORTH 

Feet f rom the 

660 

East/West line 

EAST 

County 

LEA 

Bottom Hole Location I f Different From Surface 

UL or lot No. 

P 
Section 

32 
Township 

23 S 
Range 

33 E 
Lot jldn Feet f rom the 

330 
North/South line 

SOUTH 
Feet f rom the 

660 

East/West line 

EAST 
County 

LEA 
Dedicated Acres 

160 

Joint or I n f i l l Consolidation Code Order No. 

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION 

N 462171.359 
E 767105.970 

(NAD-83) 

N 462182.406 I 
E 769762.803 

(NAD-83) 

I Benaj 

r -r 6 x 

SURFACE LOCATION 
Lot - N 32*16'04.40" 

Long - W 103*35" 16.62" 
NMSPCE- N 461991.118 

(NAD-83) 

_ t r a t i o n LPXDtlS-
2 ' IFNL & 660 ' FW 

P r o d u c i n g Zone:-

P r o j d c t Area:-

I N 459529.B83 
E 767123.302 

(NAD-83) 

N 456889.460 
E 767141.534 

(NAD-83) 

N 456902.0941 
E 769781.465I 

(NAD-83) 

PROPOSED BOTTOM 
'HOLE LOCATION 

Lot - N 32*15'17,40' 
Long - W 103*35'16.57 

N 457241.405 
E 771763.198 

(NAD-83) 
NMSPCE-

71 

660'-

o ' E 
4"6?1 
7723 

N"462194.0C I 

(NAD-83) 
384.56 

'l"Fn59T5T37l 
E772402.87C 
(NAD-B3) 

B.H. 

N 456914.59 5 
I E 772J425.94 
I (NAD-83) 

1-660'-; 

OPERATOR CERTIFICATION 
/ hm>by cer t i fy that the informat ion 

contained heroin is true and complete to 
the best of my knowledge and belief, and that 
this organization either owns a working 
interest or unloosed mineral interest i n the 
land including the proposed bottom hole 
location or has a right to d r i l l this well at 
this location pursuant to a contract wi th an 
owner of such a mineral or working interest, 
or to a voluntary pooling agreement or a 
compulsory pooling order heretofore entered by 
the division. 

1/3/12 
S i g n a t u r e 

T r a v i s Hahn 

Date 

P r i n t e d Name 

thahn@yatespetroleum.com 
E m a i l Address 

SURVEYOR CERTIFICATION 

/ hereby certify that the well location shown 

on this plat was plotted from field notes of 

actual surveys made By me or under my 

supt rvi son and that the same is true and 

correct to the best of my belief. 

C e r t i f i c a t e W ^ f l T J r 5 3 * < ) o r i 0 S 7 9 7 7 

BASIN SURVEYS 27691 



0 
Districl 1 
1625 N . French Dr,. Hobbs. N M 88240 
Phone: (573) 393-6161 Fa*' (575) 393-0720 

811 S First Si,. Aiusia. N M 38210 
Phone: (575) 748-1283 Fax: (575) 748-9720 
District Ul 
1000 Rio Brains Road, Aztec, NM 87410 
Phone: (505) 334-6178 Fax; (505) 334-6170 
Districl [V 
1220 S. St. Francis Dr., Santa Fe, NM B7S05 
Phone: (505) 476-3460 Fix: (505) 476-3462 

State of New Mexico 
Energy, Minerals & Natural Resources Department 

OIL CONSERVATION DIVISION 
1220 South St. Francis Dr. 

Santa Fe, NM 87505 

WELL LOCATION AND ACREAGE DEDICATION PLAT 

Form C-102 
Revised August [,2011 

Submit one copy to appropriate 
District Office 

• AMENDED REPORT 

' A P I Number 

30-025-40489 

' Pool Code S 
59900 / 

1 Pool Name 

Triple X; Bone Spring 
1 Property Code 

39118 

1 Property Name 

Hemlock BSH State 

' Wel l Number 

1H 

' O G R I D No. 

025575 

" Operator Name 

Yates Petroleum Corporation 
* Elevation 

3667'GR 

" Surface Location 
U L o r lot no. 

c 
Section 

32 

Township 

23S 

Range 

33 E 

Lot Idn Feet from the 

330 

North/South line 

North 

Feet from the 

1980 

EastAVest line 

West 
County 

Lea 

" Bottom Ho e Location I: ̂ Different From Surface 
U L or lot no. 

N 
Section 

32 

Township 

23S 

Range 

33E 

Lot Idn Feet from (he North/South line Feet from the EastAVest line 

West 

C o u n t y 

Lea 

" Dedicated Acres 

160 

u Joint or Infill " Consolidation Code "OnlerNof*- 1 < X J J ^ O 

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the 
division. 

Surface. 

"OPERATOR CERTIFICATION 
/ hereby Cerifjy that the i/tformiitioir contained herein i> tnie and complete 

lo lhe best of my knowledge and belief, and thai ihii organizition either 

omua dirking interest or tmleiiscdmineral interest hi the laitJ incbtding 

lhe proposed bottom htAe location or has a right to thill this well al this 

location pursmatt lo a contrac 

interest, or too voluntary pooh 

her/iqfoA c i fired by ihe t. 

mth an owner of iwfl a mineral or Hwlang 

1% agreement or a compulsory pooling order 

mber 15,2012 

Signature Date 

Tin* Huena 
Printed Name 

tinahfiSvalesneiroleiim com 

E-mail Address 

"SURVEYOR CERTIFICATION 
/ hereby certify thai the well location shown on this plat 

was plottedfrom field notes of actual surveys made by 

me or under my supervision, and that the same is true 

and correct to the best of my belief. 

Dale of Survey 

Signature and Seal of Professional Surveyor: 

ML 

Certificate Number 

DEC 2- 0 2Q12 



DISTRICT I 
1S2S N. Preach Dr., Hobba, Nil 83240 
Fkou (078) SU- l ln l Fu: (STB) 31 

DISTRICT II - -
laOl ¥ . Grand Avenue, Artesia, Nit BB210 
Phon« (BYS> 740-1103 r u : (578) 74B-B720 . ft 

DISTRICT III 
1000 Rio Brazos Rd., Aztec. NU: B7410 
Phase (SDS) 334-9170 Ttx: (MS) SJ4-B170 

DISTRICT IV 
1220 S. St. Ptanclt Dr.. SollU Fe, Nil B 
Phooa (SOS) 470-14B0 Vu: (SOS) 479-34*2 

State of New Mexico 
Energy, M i n e r a l * a n d N a t u r a l Resources D e p a r t m e n t 

i 

O I L C O N S E R V A T I O N D I V I S I O N 
i 1220 South St. Francis Dr. 
Santa Fe, New Mexico 87505 

WELL LOCATION AND ACREAGE DEDICATION PLAT 

F o r m C - 1 0 2 

Revised August 1, 2011 

Submi t one copy t o appropriate 
Di s t r i c t Office 

• AMENDED REPORT 

API Number Pool Code 
r ^nrfe^rgrratred/2ml" Bone Springs 

Property Code | Property Name 

i HEMLOCK BSH STATE 
Well Number 

2H 
0CRID No. I Operator Name Elevation 

025575 YATES PETROLEUM CORP. 3671* 
Surface Location 

UL or lot No. 

D 
SecUon 

32 
Township 

23 S 
Range 

33 E 
Lot Idn Feet f rom the 

220 
North/South line 

NORTH 
Feet f rom the 

580 
East/Weat line 

WEST 
County 

LEA 

Bottom Hole Location If Different From Surface 
i 

UL or lot No. 

M 
Section 

32 
Township 

23 S 
Range 

33 E 
Lot Idn 

1 
Feet f rom the 

330 
North/South line 

SOUTH 
Feet f rom the 

660 
East/Vest line 

WEST 
County 

LEA 
Dedicated Acres 

160 

Joint or In f i l l Consolidation Code Order No. 

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION 

-580'~=g> 
N 462171.359 
£ 767105.970 

(NAD-83) 

N 459529.883 
E 767123.302 

(NAb-83)| 

N 456889.46 
E 767)41.63 

(NAp-83) l 

NMSPCE-

SURFACE LOCATION 
Lai - N 32*15'04.3r 

Long - W 103*36'03.66" 
N 461953.770 
E 767687.410 

(NAD-83) 

^ P e n e t r a t i o n P o i n t : 
"695 1 T N L T T S & TWL 

N 462182.406 
E 7,59762.803 

v (NAD-83) 

N 462194.004 
£ 772384.561 

(NAD-83) 

-Produc ing Z|one j 

— P r o j e c t Arep. 

PROPOSED BOTTOM ' 
HOLE LOCATION I 

Lol - N 32M5*17.48" 
Long - W 103'36'02.73" 
NMSPCE- N 4 5 ? 222.511 NMSPCE E 7 6 7 7 9 g 1 B 7 | 

(NAD-83) -

N 459553.375 
E 772402.870 
(NAD-83) 

456902.094 
7,69781.465 
(NAD-83) 

N 456914.598 
E 772425.942 
(NAD-83) 

OPERATOR CERTIFICATION 
/ htraby certify thai the information 

contained herein is true and complete to 
the best of my knowledge and belief, and that 
this organization either owns a working 
interest or unleased mineral interest in the 
land including the proposed bottom hole 
location or has a right to drill this well at 
this locotion pursuant to a contract with an 
owner of such a mineral or working interest, 
or ID a voluntary pooling agreement or a 
compulsory pooling order heretofore entered by 
the division. 

2A 1/9/13 
S i g n a t u r e 

T r a v i s Hahn 

Date 

P r i n t e d N a m e 

frh;ihnfayarp,.qpp r r n l PHTTI . r n m 
E m a i l Address 

SURVEYOR CERTIFICATION 

l hereby certify that the well location shown 

on this plat was plotted from field notes of 

actual surveys made by me or under my 

lupervison. and that the same is true and 

correct to the best of my belief. 

Certificate 

BASIN SURVEYS 

^ h mi filed. 



•ETROLEUM 
CORPORATION 

105 South 4th Street 
Artesia. NM 88210 
(575) 748-1471 

Joe Chaves 
May 2013 

Yarrow BHY State #1 Battery 
990' FNL & 990' FEL Sec 32-T23S-R33E Unit A 

Eddy County, NM 
API #3002537561 

Yarrow #2 

Yarrow #3H 

Yarrow #4H 

Yarrow #5H 

Hemlock Wells 

3 Phase Sep 0 
OH 

3 Phase Sep 0 

an 

3 Phase Sep 0 
0 H 

3 Phase Sep. 0 
{ T L U 

ToOCP 

•72211? 

Legend 
1- Turbine Meter (oil) 
2- Turbine Meter (water 
3- Fill Line 
4- EQ Line 
5- Circ Line 
6- Load Line 
GM- Gas Meter 
CP- Circulating Pump 
*- Sales Point 

Oil Line 
Gas Line 
Water Line 

Yarrow #1 

OT #64592 

Production Phase: 
3- Open 
4- Sealed Closed 
5- Sealed Closed 
6- Sealed Closed 

Sales Phase: 
3- Sealed Closed 
4- Sealed Closed 
5- Sealed Closed 
6- Open 

OT #64593 

Production Phase 
3- Open 
4- Sealed Closed 
5- Sealed Closed 
6- Sealed Closed 

Sales Phase: 
3- Sealed Closed 
4- Sealed Closed 
5- Sealed Closed 
6- Open 

This diagram is subject to the Yates Petroleum Corporation August 1983 Security Plan 
which is on file at 105 South 4th Street. Artesia, NM. 



Hemlock BSH State #1H Battery ^ATf 
'ETROLEUM 

_ CORPORATION 
105 south 4thstreet 330' FNL & 1980' FWL Sec 32-T23S-R33E Unit C 

Eddy County, NM 
Joe Chaves API #3002540489 
July 2012 

OT #20434 

Production Phase: 
3- Open 
4- Sealed Closed 
5- Sealed Closed 
6- Sealed Closed 

Sales Phase: 
3- Sealed Closed 
4- Sealed Closed 
5- Sealed Closed 
6- Open 

OT #20435 

Production Phase: 
3- Open 
4- Sealed Closed 
5- Sealed Closed 
6- Sealed Closed 

Sales Phase: 
3- Sealed Closed 
4- Sealed Closed 
5- Sealed Closed 
6- Open 

OT #20436 

Production Phase: 
3- Open 
4- Sealed Closed 
5- Sealed Closed 
6- Sealed Closed 

Sales Phase: 
3- Sealed Closed 
4- Sealed Closed 
5- Sealed Closed 
6- Open 

OT #20440 

Production Phase: 
3- Open 
4- Sealed Closed 
5- Sealed Closed 
6- Sealed Closed 

Sales Phase: 
3- Sealed Closed 
4- Sealed Closed 
5- Sealed Closed 
6- Open 

OT #20524 

Production Phase 
3- Open 
4- Sealed Closed 
5- Sealed Closed 
6- Sealed Closed 

Sales Phase: 
3- Sealed Closed 
4- Sealed Closed 
5- Sealed Closed 
6- Open 

OT #20525 

Production Phase: 
3- Open 
4- Sealed Closed 
5- Sealed Closed 
6- Sealed Closed 

Sales Phase: 
3- Sealed Closed 
4- Sealed Closed 
5- Sealed Closed 
6- Open 

OT #20526 

Production Phase: 
3- Open 
4- Sealed Closed 
5- Sealed Closed 
6- Sealed Closed 

Sales Phase: 
3- Sealed Closed 
4- Sealed Closed 
5- Sealed Closed 
6- Open 

OT #20527 

Production Phase 
3- Open 
4- Sealed Closed 
5- Sealed Closed 
6- Sealed Closed 

Sales Phase: 
3- Sealed Closed 
4- Sealed Closed 
5- Sealed Closed 
6- Open 

1- Turbine Meter (oil) 
2- Turbine Meter (water) 
3- Fill Line 
4- EQ Line 
5- Circ Line 
6- Load Line 
GM- Gas Meter 
CP- Circulating Pump 
*- Sales Point 

Oil Line 
Gas Line 
Water Line 

To Yarrow #1 Battery 

To Yarrow #1 Battery 

"0 
LLXT} 

3 Phase Sep 

^WHJ 

Hemlock #1H 

This diagram is subject to the Yates Petroleum Corporation August 1983 Security Plan 
which is on file at 105 South 4th Street, Artesia, NM. 



M A R T I N Y A T E S . Ml 

F R A N K W. Y A T E S 

S . P Y A T E S 
1 9 1 4 - 2 D Q B 

kTE5 
PETROLEUM 
CORPORATION J O H N D . P E R I N 1 

E X E C U T I V E V I C E P R E S I D E N T 

C H I E F F I N A N C I A L O F F I C E R 

C H A I R M A N D F T H E B O A R D 

P R E S I D E N T 

J D H N A . Y A T E S J R . 

J O H N A . Y A T E S 
C H A I R M A N E M E R I T U S 

1CJ5 S O U T H F O U R T H STREET J A M E S S . B R O W N 
C H I E F O P E R A T I N G O F F I C E R 

A R T E S I A , N E W M E X I C O B S 2 1 Q - 2 1 I S 

T E L E P H O N E ( 5 7 5 ) 7 4 B - 1 4 7 1 

May 9, 2013 

RE: Surface Pool/Lease Commingle 
Hemlock BSH State #2H 
Lea County, New Mexico 

Dear Interest Owner, 

Yates Petroleum is notifying you of an amendment to PLC-358-A previously approved on 3/22/13. This request consists of the addition 
of oil and gas commingled as follows: 

Hemlock #1H & 2H oil commingled at the Hemlock battery located at Sec. 32-T23S-R33E- ownership diversified 
Yarrow 1, 2,3H, 4H & 5H oil commingled at theYarrow battery located at Sec. 32-T23S-R33E- diverse pools, same ownership 
Gas from all the wells to be commingled at CDP- ownership/pools diversified 

Oil Measurement 
Each of these wells will be equipped with continuously metering separators for oil production prior to oil being commingled for sales at the 
battery. Total sales/production will be allocated back to each individual well using the metered (daily well tests) volumes. Metered volumes 
will be compared to totals battery volumes daily and monthly for accuracy. Any vapor recovery gas shall be included in this application. 

Estimated daily oil production for the Hemlock #1H is 250 bbls with a gravity of 43.0 and for the Hemlock #2H is 300 bbls. 

Estimated daily oil production for the Yarrow #1 is marginal, 0-3 bbls with gravity of 35.4 and for the Yarrow 2-5 is 300 bbls for each well. 

Gas Measurement- Yarrow CDP 

Total gas production and sales will be based on the measurement at the CDP and allocated back to each well based on EFM readings. 
The Agave's meter # 10982 is located at the Yarrow # 1. DCP meter #722112 alternate route, if needed. 

Estimated daily gas production for the Hemlock #1H is 165 MCF, for the Hemlock #2H is 300 MCF with 1450 BTU. The Yarrow #1 gas 
production is marginal, 0-5 MCF with 1390 BTU and estimated daily production for the Yarrow #2- #5 is 500 MCF for each well. 

The purpose ofthe Surface Pool/Lease Commingle is in the interest of conservation, economic feasibility, the reduction of environmental impact 
area, and overall emissions. It will not result in reduced royalty or improper measurement of production. Without approval for utilizing the 
same battery, it will become necessary to build separate facilities for each well. This will greatly increase costs and shorten the economic life of 
all the wells. 

Please see attached list of all wells. 

If you have any questions, please call me at (575) 748-4200 

Sincerely, 

Miriam Morales 

I hereby approve this application 

K A T H Y H . P O R T E R D E N N I S G . K I N S E Y 
S E C R E T A R Y T R E A S U R E R 



M A R T I N Y A T E S , I I I 
1 g i z - 1 g a s 

F R A N K W. Y A T E S 
1 9 3 5 - 1 9 B 6 

S . P Y A T E S 
1 9 1 d - Z Q Q S 

PETROLEUM 
••RPDRRTIDN 

' • 5 S O U T H F O U R T H STREET 

A R T E S I A , N E W M E X I C O B B 2 I D - Z 1 I S 

T E L E P H O N E 1 5 7 5 ) 7 4 H - I 4 7 1 

www.yaiespelroleum.cfjm 

J O H N A . Y A T E S 
C H A I R M A N E M E R I T U S 

J O H N A . Y A T E S J R . 
C H A I R M A N D F T H E B O A R D 

P R E S I D E N T 

J O H N • . P E R I N I 
E X E C U T I V E V I C E P R E S I D E N T 

C H I E F F I N A N C I A L O F F I C E R 

J A M E S S . B R O W N 
C H I E F O P E R A T I N G O F F I C E R 

May 9,2013 

RE: Surface Pool/Lease Commingle 
Hemlock BSH State #2H 
Lea County, New Mexico 

Dear Interest Owner, 

Yates Petroleum is notifying you of an amendment to PLC-358-A previously approved on 3/22/13. This request consists of the addition 
of oil and gas commingled as follows: 

Hemlock #TH & 2H oil commingled at the Hemlock battery located at Sec. 32-T23S-R33E- ownership diversified 
Yarrow I , 2, 3H, 4H & 5H oil commingled at theYarrow battery located at Sec. 32-T23S-R33E- diverse pools, same ownership 
Gas from all the wells to be commingled at CDP- ownership/pools diversified 

Oil Measurement 
Each of these wells will be equipped with continuously metering separators for oil production prior to oil being commingled for sales at the 
battery. Total sales/production will be allocated back to each individual well using the metered (daily well tests) volumes. Metered volumes 
will be compared to totals battery volumes daily and monthly for accuracy. Any vapor recovery gas shall be included in this application. 

Estimated daily oil production for the Hemlock #1H is 250 bbls with a gravity of 43.0 and for the Hemlock #2H is 300 bbls. 

Estimated daily oil production for the Yarrow #1 is marginal, 0-3 bbls with gravity of 35.4 and for the Yarrow 2-5 is 300 bbls for each well. 

Gas Measurement- Yarrow CDP 

Total gas production and sales will be based on the measurement at the CDP and allocated back to each well based on EFM readings. 
The Agave's meter #10982 is located at the Yarrow #1. DCP meter #722112 alternate route, if needed. 

Estimated daily gas production for the Hemlock #1H is 165 MCF, for the Hemlock #2H is 300 MCF with 1450 BTU. The Yarrow #1 gas 
production is marginal, 0-5 MCF with 1390 BTU and estimated daily production for the Yarrow #2- #5 is 500 MCF for each well. 

The purpose ofthe Surface Pool/Lease Commingle is in the interest of conservation, economic feasibility, the reduction of environmental impact 
area, and overall emissions. It will not result in reduced royalty or improper measurement of production. Without approval for utilizing the 
same battery, it will become necessary to build separate facilities for each well. This will greatly increase costs and shorten the economic life of 
all the wells. 

Please see attached list of all wells. 

If you have any questions, please call me at (575) 748-4200 

Sincerely, 

Miriam Morales 

I hereby approve this application 

Company: Abo Petroleum Corporation 

K A T H Y H . P O R T E R 
S E C R E T A R Y 

D E N N I S G . K I N S E Y 
T R E A S U R E R 



M A R T I N Y A T E S . I l l J O H N A . Y A T E S 
C H A I R M A N E M E R I T U S 

F R A N K W. Y A T E S 

PETROLEUM 
CDRPDRRTIDN 

J O H N A . Y A T E S J R . 
C H A I R M A N O F T H E B O A R D 

P R E S I D E N T 

S . P Y A T E S 
J O H N D. P E R I N I 

E X E C U T I V E V I C E P R E S I D E N T 

C H I E F F I N A N C I A L O F F I C E R 

1 0 5 S Q U T H F O U R T H STREET J A M E S S . B R D W N 
C H I E F O P E R A T I N G O F F I C E R 

A R T E S I A , N E W M E X I C O B B 2 1 D - 2 1 I B 

T E L E P H O N E ( 5 7 5 ) 7 4 B - 1 4 7 1 

May 9, 2013 

RE: Surface Pool/Lease Commingle 
Hemlock BSH State #2H 
Lea County, New Mexico 

Dear Interest Owner, 

Yates Petroleum is notifying you of an amendment to PLC-358-A previously approved on 3/22/13. This request consists of the addition 
of oil and gas commingled as follows: 

Hemlock #1H & 2H oil commingled at the Hemlock battery located at Sec. 32-T23S-R33E- ownership diversified 
Yarrow 1,2,3H, 4H & 5H oil commingled at theYarrow battery located at Sec. 32-T23S-R33E- diverse pools, same ownership 
Gas from all the wells to be commingled at CDP- ownership/pools diversified 

Oil Measurement 
Each of these wells will be equipped with continuously metering separators for oil production prior to oil being commingled for sales at the 
battery. Total sales/production will be allocated back to each individual well using the metered (daily well tests) volumes. Metered volumes 
will be compared to totals battery volumes daily and monthly for accuracy. Any vapor recovery gas shall be included in this application. 

Estimated daily oil production for the Hemlock #1H is 250 bbls with a gravity of 43.0 and for the Hemlock #2H is 300 bbls. 

Estimated daily oil production for the Yarrow #1 is marginal, 0-3 bbls with gravity of 35.4 and for the Yarrow 2-5 is 300 bbls for each well. 

Gas Measurement- Yarrow CDP 

Total gas production and sales will be based on the measurement at the CDP and allocated back to each well based on EFM readings. 
The Agave's meter #10982 is located at the Yarrow #1. DCP meter #722112 alternate route, if needed. 

Estimated daily gas production for the Hemlock #1H is 165 MCF, for the Hemlock #2H is 300 MCF with 1450 BTU. The Yarrow #1 gas 
production is marginal, 0-5 MCF with 1390 BTU and estimated daily production for the Yarrow #2- #5 is 500 MCF for each well. 

The purpose ofthe Surface Pool/Lease Commingle is in the interest of conservation, economic feasibility, the reduction of environmental impact 
area, and overall emissions. It will not result in reduced royalty or improper measurement of production. Without approval for utilizing the 
same battery, it will become necessary to build separate facilities for each well. This will greatly increase costs and shorten the economic life of 
all the wells. 

Please see attached list of all wells. 

If you have any questions, please call me at (575) 748-4200 

Sincerely, 

Miriam Morales 

I hereby approve this application 

K A T H Y H . P O R T E R 
S E C R E T A R Y 

D E N N I S G . K I N S EY 
T R E A S U R E R 



M A R T I N Y A T E S , I I I 

F R A N K W. Y A T E S 
1 9 3 6 I 9 B 6 

S . P Y A T E S 

1 9 1 2 - 1 9 S 5 

PETROLEUM 
CDRPDRRTIDN 

C H A I R M A N O T T H E B O A R D 
P R E S I D E N T 

J O H N A . Y A T E S J R . 

J O H N A . Y A T E S 
C H A I R M A N E M E R I T U S 

J O H N D . P E R I N I 
EXECUTIVE V I C E P R E S I D E N T 
CHIEF" F I N A N C I A L OFFICER 

I D S S O U T H F D U R T H STREET J A M E S S . B R D W N 
C H I E F O P E R A T I N G OFFICER 

A R T E S I A , N E W M E X I C D B 8 2 1 0 - 2 1 I B 

T E L E P H O N E 1 5 7 5 1 7 4 B - I 4 7 I 

www.yatespeiroleum.com 

May 9,2013 

RE: Surface Pool/Lease Commingle 
Hemlock BSH State #2H 
Lea County, New Mexico 

Dear Interest Owner, 

Yates Petroleum is requesting administrative approval from the Oil Conservation Division and the State Land Office to amend PLC-358-A 
previously approved on 3/22/13. This request consists of an addition of oil and gas commingled as follows: 

Hemlock #1H & 2H oil commingled at the Hemlock battery located at Sec. 32-T23S-R33E- ownership diversified 
Yarrow I , 2, 3H, 4H & 5H oil commingled at thcYarrow battery located at Sec. 32-T23S-R33E- diverse pools, same ownership 
Gas from all the wells to be commingled at CDP- ownership/pools diversified 

Oil Measurement 
Each of these wells will be equipped with continuously metering separators for oil production prior to oil being commingled for sales at the 
battery. Total sales/production will be allocated back to each individual well using the metered (daily well tests) volumes. Metered volumes 
will be compared to totals battery volumes daily and monthly for accuracy. Any vapor recovery gas shall be included in this application. 

Estimated daily oil production for the Hemlock #1H is 250 bbls with a gravity of 43.0 and for the Hemlock #2H is 300 bbls. 

' Estimated daily oil production for the Yarrow #1 is marginal, 0-3 bbls with gravity of 35.4 and for the Yarrow 2-5 is 300 bbls for each well. 

Gas Measurement- Yarrow CDP 
Total gas production and sales will be based on the measurement at the CDP and allocated back to each well based on EFM readings. 
The Agave's meter #10982 is located at the Yarrow #1. DCP meter #7221 12 alternate route, if needed. 

Estimated daily gas production for the Hemlock #1 H is 165 MCF, for the Hemlock #2H is 300 MCF with 1450 BTU. The Yarrow #1 gas 
production is marginal, 0-5 MCF with 1390 BTU and estimated daily production for the Yarrow #2- #5 is 500 MCF for each well. 

Tlie purpose ofthe Surface Pool/Lease Commingle is in the interest of conservation, economic feasibility, the reduction of environmental impact 
area, and overall emissions, It will not result in reduced royalty or improper measurement of production. Without approval for utilizing the 
same battery, it will become necessary to build separate facilities for each well. This will greatly increase costs and shorten the economic life of 
all the wells. 

Please see attached list of all wells. 

Any objection must be filed in writing with the Oil Conservation Division in Santa Fe within 20 days from the date the division receives the 
application. Application will be sent in conjunction with notification to owners. 

If you have any questions, please call me at (575) 748-4200 (direct line) 

Sincerely, 

Miriam Morales 
Production Analyst 

D E N N I S • . K I N S EY 
T R E A S U R E R 



Attachment for Hemlock BSH State #2H, amended PLC-358-A 

Hemlock BSH St. #1H 
Triple X; Bone Spring 
Sec. 32-T23S-R33E 
API #30-025-40489 
St. Lease#VB-U69 
Lea County, NM 

Hemlock BSH State #2H 
Triple X; Bone Spring 
Sec. 32-T23S-R33E 
API #30-025-40891 
St. Lease #VB-U69 
Lea County, NM 

Yarrow BHY State #1 
Brinningstool; Delaware 
Sec. 32-T23S-R33E 
API #30-025-37561 
St. Lease #VO-6276 
Lea County, NM 

Yarrow BHY State #2 
Triple X; Bone Spring 
Sec. 32-T23S-R33E 
API #30-025-40878 
St. Lease #VO-6276 
Lea County, NM 

Yarrow BHY State #3H 
Brinninstool; Delaware 
Sec. 32-T23S-R33E 
API #30-025-40314 
St. lease #VO-6276 
Lea County, NM 

Yarrow BHY State #4H 
Triple X; Bone Spring 
Sec. 32-T23S-R33E 
API #30-025-41054 
St. Lease #VO-6276 
Lea County, NM 

Yarrow BHY St. #5H 
Triple X; Bone Spring 
Sec. 32-T23S-R33E 
API #30-025-40907 
St. Lease #VO-6276 
Lea County, NM 
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SHARBR0 ENERGY LLC 
P 0 BOX 840 

ARTESIA, NM 88211-0840 

nunoanoaXtfmod"ssHHorr*naru^uHHIJO y.-~ > 

^COMPLETE THIS SECTION 'ON DEL 

1 • Complete items 1, 2, and 3. Also complete 
I item 4 if Restricted Delivery is desired, 
[ • Print your name and address on the reverse 

A. Signature 

X 
• Agent I 
Q Addressee f 

^ so that we can return the card to you. 
I • Attach this card to the back of the mailpiece, 
I or on the front if space permits. 

B. Received by f Printed Name) C. Date of Delivery < ^ so that we can return the card to you. 
I • Attach this card to the back of the mailpiece, 
I or on the front if space permits. 

D. Is delivery address different from item 1 ? • Yes | 
If YES, enter delivery address below: • No j 

I 1. Article Addressed to: 
I _ . . . . . 
I 

D. Is delivery address different from item 1 ? • Yes | 
If YES, enter delivery address below: • No j 

SHARBRO ENERGY LLC 
i PO BOX 840 
j ARTESIA, NM 88211-0840 

1 
! 
f 

3, Service Type | 
^Certified Mall • Express Mall I 
D Registered • Return Receipt for Merchandise I 
• Insured Mall D C.O.D. ! 

i 4. Restricted Delivery? (Extra FOB) • Yes J 
. 2. Article Number - - - - - -
| (Transfer from £ 7 D 1 9 3 4 b D Q D D 1 7 4 b D 3 b 4 E ~ ' 
ii PS Form 3 8 1 1 , February 2004 Domestic Return Receipt 102595-02-M-1540 

T f f ' O T O r i i i e i l ' 
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YATES BUILDING -105 SOUTH FOURTH STREET 
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OXY-Y-1 Company 
P.O. Box 841803 
Dallas, TX 75284-1803 

^SENDER^COMPLE7E^^H/S , SEC770W»^^p^ "'COMPLETE,THIS SECTION ON DEL 

• Complete items 1,2, and 3. Also complete 
item 4 if Restricted Delivery is desired. 

• Print your name and address on the reverse 

A Signature 

X 

i 
• Agent ' t 
• Addressee I 

so that we can return the card to you. 
• Attach this card to the back of the mailpiece, 

or on the front if space permits. 

B. Received by (Printed Name) C. Date of Delivery J 

t 

so that we can return the card to you. 
• Attach this card to the back of the mailpiece, 

or on the front if space permits. 
D. Is delivery address different from item 1 ? • Yes | 

If YES, enter delivery address below: • No | 
I 

1. Article Addressed to: 

i 

D. Is delivery address different from item 1 ? • Yes | 
If YES, enter delivery address below: • No | 

I 

, OXY-Y-1' Company 
P.O. Box 841803 

i 
i 

i 
i 

Dallas, TX 75284-1803 3. Service Type i 
Certified Mail • Express Mail ! 

• Registered • Return Receipt for Merchandise I 
• insured Mall • C.O.D. I 

4. Restricted Delivery? (Extra FeeJ • Yes | 

2. Article Number • - - - — 
(Transfer from se 7 D 1 E 3 4 L Q D D D 1 7~4t0 3 ^ 7 

1 
1 

li PS Form 3 8 1 1 , February 2004 Domestic Return Receipt 102595-02-M-1540; 
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YATES BUILDING -105 SOUTH FOURTH STREET 
ARTESIA, NEW MEXICO 88210 
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YATES INDUSTRIES LLC 
PO BOX 1091 
ARTESIA, NM 88211-1091 

35 awn aaiuxi xv tntw "ssauoav rraruan 3m JO 

^COMPLETE''THI&SEmONlONDEL 
tfttCiHw l "Hi 

• Complete items 1, 2, and 3. Also complete 
item 4 if Restricted Delivery is desired. -

• Print your name and address on the reverse 
so that we can return the card to you. 

• Attach this card to the back of the mailpiece, 
or on the front if space permits. 

A. Signature * 1 
Y • Agent j 

• Addressee 1 

• Complete items 1, 2, and 3. Also complete 
item 4 if Restricted Delivery is desired. -

• Print your name and address on the reverse 
so that we can return the card to you. 

• Attach this card to the back of the mailpiece, 
or on the front if space permits. 

B. Received by ( Printed Name) C. Date of Delivery ! 

1. Article Addressed to: 

I 

YATES INDUSTRIES LLC 

PO BOX 1091 

D. Is delivery address different from ftem 1 ? • Yes j 
If YES, enter delivery address below: D No , 

ARTESIA, NM 88211-1091 3. Service Type j 
^ C e r t i f i e d Mall • Express Mall • 

• Registered • Return Receipt for Merchandise | 
• Insured Mail • C.O.D. j 

ARTESIA, NM 88211-1091 

4. Restricted Delivery? (Extra Fee) • Yes ! 

2. Article Number . " " - -
(Transfer from se 7 0 1 2 3HbO DDD1 7 4 b 0 3 b 7 3 1 

PS Form 3811, February 2004 Domestic Return Receipt 102595-02-M-1540 • 

" O K" co = E 'S • 
•Z. ra c i s o 
*r ai o.au_ 
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YATES BUILDING -105 SOUTH FOURTH STREET 

ARTESIA, NEW MEXICO 88210 

ADDRESS SERVICE REQUESTED 
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New Mexico State Land C 
Commissioner of Public L 
310 Old Santa Fe Trail 
P.O. Box 1148 
Santa Fe, New Mexico?87 

i.̂ .,ir,w^-'̂ r̂ j,,Wii''*f» '̂'iai'"r-,:.|,'K ••••" I*TV„» . i ^ w / . i f W * ; ' , i f . 
! COMPLETE fHIS'SEch^^ 

• Complete items 1, 2, and 3. Also complete 
item 4 If Restricted Delivery is desired. 

• Print your name and address on the reverse 
so that we can return the card to you. 

• Attach this card to the back of the mailpiece, 
or on the front if space permits. 

A Signature 
V O Agent 
A • Addressee 

• Complete items 1, 2, and 3. Also complete 
item 4 If Restricted Delivery is desired. 

• Print your name and address on the reverse 
so that we can return the card to you. 

• Attach this card to the back of the mailpiece, 
or on the front if space permits. 

B. Received by ( Printed Name) C. Date of Delivery 

1. Article Addressed to: 

' New Mexico State Land Office 
Commissioner-!of Public Lands 
310 Old Santa Fe Trail 

D. Is delivery address different from item 1 ? • Yes 
If YES, enter delivery address below: D No 

P.O. Box 1148 
\ Santa Fe, New Mexico 87504-1148 

3. Service Type 
£3 Certified Mall • Express Mail 

• Registered • Return Receipt for Merchandise 
• Insured Mail • C.O.D. 

P.O. Box 1148 
\ Santa Fe, New Mexico 87504-1148 

4.. Restricted Delivery? (Extra Fee) • Y e s 

2. Article Numberr- - - -
transfer from«! 7 0 1 2 3 4 b D D D 0 1 7 4 b D 3 b 5 ^ 

PS Form 3 8 1 1 , February 2004 Domestic Return Receipt 102595-02-M-1540 
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