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ABOVE THIS LINE FOR DIVISION USE ONLY

: » NEW MEXICO OIL CONSERVATION DIVISION
Y“ € - Engineering Bureau - - g
N% 1220 South St. Francis Drive, Santa Fe, NM 87505 <

v ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE ’

Applicatian Acronyms:
{NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simuitaneous Dedication]
[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-PoollLease Comminglingl
"[PC-Pool Commingling]: [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement]
[WFX-Wéterﬂood Expansion] [PMX-Pressure Maintenance Expansion]
[SWD-Salt Water Disposall [IPldnjection Pressure Increase]
[EOR-Qualified Enhanced Oil Recovery Certificatibn] [PPR-Pasitive Production Response]

' : . q
[1]  TYPE OF APPLICATION - Check Those Which Apply for [A] wse i
[A]  Location - Spacing Unit - Simultaneous Dedication nsSs P

B NsL @ NSP [ sD ' ~Clianmex E“'¢"‘7yco

. Check One Only for [B] or [C} - >IST054 .

[B] = Commingling - Storage - Measurement ' P

[0 DHC [] cTB [] PLC (1 pCc [ oLs [] oM =Y

- : “Horn S e,

{C]  .Injection - Disposal - Pressure Increase - Enhanced Oil Recovery P u’v b/ 35” ‘l' e

] WEX [] pMX [J swDp [J i1 ] EOR [ PPR 3""“'”1

o . O-olsS—=%2/¢¢
[D]  Other: Specify . - - F’a o] :
s v - e
(2]  NOTIFICATION REQUIRED TO: - Check Those Which Apply, or (] Does Not Apply “¢~CA3 Szezy
2o

[A] [] Working, Royalty or Overriding Royalty Interest Owners. LVaLF.'—_,.;t Ny

[B] B Offset Operators, Leaseholders or Surface Owner ?{’0 1S

[C] Application is One Which Requires Published Legal Notice

L1.8. Bureau of Larki Management - Commissloner of Public Lands, State Land Office

U
[D] [] Notification and/or Concurrent Approval by BLM or SLO
o

For all of the above, Proof of Notification or Publication is Attached, and/or,

[E]
IF] [] Waivers are Attached

[3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE
OF APPLICATION INDICATED ABOVE.

(4] CERTIFICATION: | hereby certify that the information submitted with this application for administrative
approval is accurate and complete to the best of my knowledge. I also understand that no action will be taken on this
application unitil the required information and notifications are submitted to the Division.

Note: Statement must be compfgted by an individuat with managerial and/or supervisory capacity.

David Catanach Qudl wol Agent for Cimarex Energy Company
Print or Type Name Signature ) “ Title
67/ ’7/ / ‘/ _ : drcatanach(@netscape.com

Date E-Mail Address



DISTRICT 1

Form C-102
KRG A uState of New Mexico ) ——
BLLS, Tirst St Artesla) NM 88210 Bt ata sspy %o Sppucyitite
o5 ?; OIL CONSERVATION DIVISION il
1000 am Rd., NM 87410 1220 South St. Francis Dr.
e ) BT BB Santa Fe, New Mexico 87505
DISTRICT 1V
P e et . T v *7*" 0 AMENDED REPORT
WELL LOCATION AND ACREAGE DEDICATION PLAT
APl Number Pool Code Pool Name
30015-42166 98017 WC-015 5262728A; WC (Gas)
Properly Code Property Name Vell Number
40444 HORNSBY 35 FEDERAL COM 4H
OGRID No. Operator Name Elevation
215099 CIMAREX ENERGY CO. 3263’

Surface Location

UL or lot No. | Seotion | Township Range | Lot ldn | Feet from the | North/South line | Feet from the | East/West line | County
LOT 3| 35 288 | 27 E 210 SOUTH 2140 WEST EDDY

Bottomn Hole Location If Different From Surface

UL or lot No. | Section | Township Range | Lot Idn | Peet from the | North/South line | Peet from the | East/West line | County

c 26 |26 S |27 E 330 NORTH 1940 WEST EDDY
Dedicated Acres | Joint or Infill | Consolidation Cods | Order Wo.
448.09

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

[ BHL & LTP: 330" FNL & 1940' FWL I - oo GATION

:

N 371388347 the best knowledge and belief, and that
E w‘ig."' l" UINH;MT pors o sassad winest Slevast B3 the
¥ NAD-83, land {ncluding

“HOLE LoCATON

7
Lol - N 32'01'10.08"  [=——1940" |

Long — W 104°08°47.07" |
suspog— N 370856.7 | |
| |

N mllm correct feo the best my belisf.

592
FTP: 330" FSL ?M-m
& 2140° FWL \

: S N ™ S I
SURFACE LOCATION \w |
Lal = N 32'00'02.08" e Vel wrs
Long — W 104°09'44.35 | )

N 363901.953 | D— 1.3
NMSPCE- £ 594340.574 ! e =
(NAD-83) N 383780.347 3266.0°A3253.2' N 363784.749
a sm'lg.sss N 383782.378 E ”Tgt)l.'”

1
|
I
E 594104.3 | I
ow-a3) 0 N “t = ———
I~ !
Py |
N 368526.157 I ! lgq__ l
£ soaiesseif — — — |—— — 4% ——]
I I el
|
: | : : SURVEYOR CERTIFICATION
_____ _'—_"—'__l'_"_' I hareby certify that the well location shown
on this plat wos plotted from field notes of
I solwal swveys made by me or under my
EM‘H' supervison, ond fhal the smame is frus ond
|
|
|
|

Certificate No. Gory L. Jones 7977




August 7, 2014

Hand Delivered

New Mexico Oil Conservation Division
1220 S. St. Francis Drive
Santa Fe, New Mexico 87505

Attention: Ms. Jami Bailey

Re:

Division Director

Application for Unorthodox Well Location(s) &
Non-Standard Spacing Unit/Horizontal Project Area
Hornsby 35 Federal Com Wells No. 1H, 3H, 4H & 6H

W/2 of Section 26 & Units C& D & Lots 3 & 4 of Irregular Section 35

All in Township 26 South, Range 27 East, NMPM,

- WC-015 S262728A; Wolfcamp (Gas) Pool (98017)

Eddy County, New Mexico

Dear Ms. Bailey:

Pursuant to Division Rules 19.15.15.13 & 19.15.15.11, Cimarex Energy Company

(“Cimarex’) respectfully requests administrative approval:

1.

For four unorthodox horizontal well locations for the Homsby 35 Federal Com
Wells No. 1H, 3H, 4H and 6H located at the surface, first take point and
bottomhole locations described as follows; These wells will be drilled to test the

WC-015 S262728A: Wolfcamp (Gas) Pool:

Hornsby 35 Federal Com Well No. 1H (API No. 30-015-42164)
Surface Location: 210° FSL & 1230° FWL (Lot 4) Section 35
First Take Point: 330° FSL. & 1230° FWL (Lot 4) Section 35
Bottomhole Location: 330° FNL & 710° FWL (Unit D) Section 26

Hornsby 35 Federal Com Well No. 3H (API No. 30-015-42208)
Surface Location: 210° FSL & 1310° FWL (Lot 4) Section 35

First Take Point: 330" FSL & 1310° FWL (Lot 4) Section 35

Bottomhole Location: 330° FNL & 790° FWL (Unit D) Section 26

Hornsby 35 Federal Com Well No. 4H (API No. 30-015-42166)
Surface Location: 210’ FSL & 2140° FWL (Lot 3) Section 35

First Take Point; 330° FSL & 2140’ FWL (Lot 3) Section 35
Bottomhole Location: 330" FNL & 1940 FWL (Unit C) Section 26




Cimarex Energy Company

Application for Unorthodox Well Locations &
Non-Standard Spacing Unit/

Horizontal Project Area

Hornsby 35 Federal Com Wells No. 1H, 3H, 4H & 6H

Page 2

Hornsby 35 Federal Com Well No. 6H (API No. 30-015-42151)
Surface Location: 210’ FSL & 2220° FWL (Lot 3) Section 35

First Take Point: 330" FSL & 2220’ FWL (Lot 3) Section 35
Bottomhole Location: 330° FNL & 2020’ FWL (Unit C) Section 26

2. For a 448.09-Acre Non-Standard Spacing Unit/Horizontal Project Area .
comprising the W/2 of Section 26 and Units C & D and Lots 3 & 4 (NW/4
equivalent) of Irregular Section 35, both in Township 26 South, Range 27 East.

The proposed Hornsby 35 Federal Com Wells No. 1H, 3H, 4H and 6H will be
drilled and completed as a horizontal wells in the WC-015 S262728A; Wolfcamp (Gas)
Pool (98017). -

The proposed Hornsby 35 Federal Com Wells No. 3H & 6H will test the “D”
interval within the Wolfcamp formation, and the Hornsby 35 Federal Com Wells No. 1H
& 4H will test the “C” interval within the Wolfcamp formation.

The WC-015 S262728A; Wolfcamp (Gas) Pool is currently governed by Division
Rule 19.19.15.10 which requires standard 320-acre gas spacing and proration units with
wells to be located no closer than 660 feet to the outer boundary of the quarter section on
which the well is located, and no closer than 10 feet to any quarter-quarter section line or
subdiviston inner boundary. These wells are also governed by the provisions of Order
No. R-13499, which order established rules and regulations for horizontal wells.

The proposed non-standard well locations are necessary in order to maximize the
recovery of oil and gas reserves from the Wolfcamp formation underling the proposed
non-standard spacing unit/horizontal project area.

The attached plat shows that Section 35 is an irregular section whose southern
boundary is the New Mexico/Texas State Line. This section is comprised of four
standard 40-acre units (Units A, B, C & D) and four non-standard lots (Lots 1-4) that
cach comprise approximately 24 acres.

The concurrent development of Sections 26 and 35 in the Wolfcamp formation in
the manner proposed by Cimarex represents a reasonable and effective method by which
portions of Irregular Section 35 can be incorporated into horizontal Wolfcamp project
areas.

{n addition to the currently proposed non-standard spacing unit, Cimarex, as
operator of the Wolfcamp formation in Sections 26 & 35, will concurrently propose an
additional non-standard Wolfcamp spacing unit comprising the E/2 of Section 26 and



Cimarex Energy Company

Application for Unorthodox Well Locations &
Non-Standard Spacing Unit/

Horizontal Project Area

Hornsby 33 Federal Com Wells No. 1H, 3H, 4H & 6H
Page 3

Units A & B and Lot 1 & 2 (NE/4 equivalent) of Irregular Section 35 in a separate
administrative application.

Affected Offset Acreage-Unorthodox Well Location(s): The affected offset
acreage with regards to the proposed unorthodox well locations are: i) the E/2 of Section
22 which is currently operated in the Wolfcamp formation by Mewbourne Oil Company;
ii) the W/2 of Section 23 which is currently operated in the Wolfcamp formation by
Mewbourne Oil Company; iii) the W/2 E/2 of Section 23 which is currently operated in
the Wolfcamp formation by Chevron U.S.A, Inc., and iv) the W/2 of Section 26 and
Units A & B and Lots 1 & 2 of rregular Section 25, which will be operated in the
Wolfcamp formation by Cimarex Energy Company. Please note that the working
interest ownership between the drill tract and the affected offset tract comprising
the E/2 of Section 26 and Units A & B and Lots 1 & 2 of Irregular Section 35 is
common. Consequently, notice of this application with regards to the proposed
unorthodox locations is being provided to Mewbourne Oil Company and Chevron
U.S.A., Inc.

Affected Offset Acreage-Non-Standard Spacing Unit: Division Rule
19.15.4.12(A)(3) requires that notice for non-standard proration units be provided to
“owners of interest in the mineral estate to be excluded from the proration unit in the
quarter-quarter section for 40-acre pools or formations, the one-half quarter section for
80-acre pools or formations, the quarter section for 160-acre pools or formations, the half
section for 320-acre pools or formations or section for 640-acre pools or formations in
which the non-standard unit is located”. As shown on the attached plat, and as previously
stated in this application, all acreage in Section 26 and Irregular Section 35 will
ultimately be included in one of two honzontal Wolfcamp Project Areas operated by
Cimarex. Also shown on the attached plat are other Wolfcamp spacing units that directly
offset the proposed non-standard spacing unit. Cimarex believes that since no party will
be excluded from participating in Wolfcamp development in Sections 26 and Irregular
Section 35, and since Wolfcamp development in Irregular Section 34 has already been
proposed, no party is affected by the proposed non-standard spacing unit, and
consequently notice of this application with regards to the non-standard spacing unit is
not required, and has not been provided to any party.

Attached is a Form C-102 for each of the four wells showing the proposed surface
and bottomhole well locations and proposed non-standard spacing unit. Please note that
there are currently no other Wolfcamp producing wells within the proposed non-standard
spacing unit. Also attached is a map showing the offset spacing units affected by the
unorthodox well locations and other existing or proposed Wolfcamp spacing unit and/ot
project areas directly offsetting the proposed non-standard spacing unit.



Cimarex Energy Company

Application for Unorthodox Well Locations &
Non-Standard Spacing Unit/

Horizontal Project Area

Hornsby 35 Federal Com Wells No. 1H, 3H, 4H & 6H
Page 4 '

In summary, approval of the application will provide Cimarex the opportunity to
recover additional oil and gas reserves from the WC-015 8262728 A; Wolfcamp (Gas)
Pool underlying the W/2 of Section 26 and Units C & D and Lots 3 & 4 (NW/4
equivalent) of Irregular Section 35 that may otherwise not be recovered, thereby
preventing waste, and will not violate correlative rights.

If you should have ahy questions, please call me at (505) 690-9453.

Sincerely,

oY/
David Catanach, Agent
Cimarex Energy Company

600 North Marienfeld, Suite 600
Midiand, Texas 79701

Xc: OCD-Artesia



August 7, 2014

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

TO: Mewbourne Oil Company Chevron U.S.A., Inc.
500 W. Texas, Suite 1020 P.O. Box 2100

Midland, Texas 79701 Houston, Texas 77252

Re:  Cimarex Energy Company
Application for Non-Standard Spacing Unit/Horizontal Project Area &
Non-Standard Well Locations
Homsby 35 Federal Com Wells No. 1H, 3H, 4H & 6H
Eddy County, New Mexico

Ladies & Gentlemen:

Enclosed please find a copy of an application for a Non-Standard Spacing
Unit/Horizontal Project Area and Unorthodox Horizontal Well Locations filed with the
Oil Conservation Division. Cimarex Energy Company (“Cimarex™) proposes to form a
448.09-Acre Non-Standard Gas Spacing Unit/Horizontal Project Area comprising the
W/2 of Section 26 and Units C & D and Lots 3 & 4 of [rregular Section 35, both in
Township 26 South, Range 27 East, NMPM, Eddy County, New Mexico. This unit will
be dedicated to the Hornsby 35 Federal Com Wells No. 1H, 3H, 4H and 6H which will
be drilled as a horizontal well to test the WC-015 8262728A; Wolfcamp (Gas) Pool. The
wells are located at surface, first take point and bottomhole locations as described in the
application.

You are being provided a copy of the application as an affected offsct operator
and/or leaseholder. Objections must be filed with the Oil Conservation Division, 1220
South St. Francis Drive, Santa Fe, New Mexico 87505, within 20 days.

If you should have any questions, please contact me at (505) 690-9453.

Sincerely,

&w&(déw
David Catanach-Agent
Cimarex Energy Company

600 N. Marienfeld, Suite 600
Midland, Texas 79701

Enclosure
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HI]JSTON “‘TX 7725..

U.3. FOSTAl SelviCen:
'CERTIFIED MAIL.. RECEIPT

(Domestic Mail Only; No Insurance Coverage Provided)

b

i

$1.40

$3.30

Return Raceipt Fee
{Endorsement Requized)

$2.70

Rastrictad Delivery Fee
{Endorsement Haquired)

$0.00

7013 2630 DOOO 9072 325k

$7.40

Chevron 'U.S.A.,' Inc,
P.O. Box 21060
Houston, Texas 77252

CERTIFIED MAILm RECEIPT

e 37.40) 08

Tote' =

Mewbourne Oil Company
s 500 W. Texas, Suvite 1020 -
oPC Midland, Texas 79700

m (Domesrlc Mail Only, No Insurance coverage Provlded)
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.’ . Cannot Produce until Non Standard

HECE‘VED . Proration Unit & Simultaneous

A Dedication are approved. D(’b
- MAR 10 2014
o OCD Artedia -

NMOCD ARTESIA N

{Mzarch 2012) . . . . RTHODOX agwx&{ﬁ%au l 7 ﬂl‘[‘
. xpires Ociober 31, 20 2

~ UNITED STATES UNO 5. Lease Serial No, 6 |

DEPARTMENT OF THE INTERIOR LOCATION | sisemnmig sueonmmizose .

BUREAU OF LAND MANAGEMENT

6. I Indian, Allotec or Tribe Name

APPLICATION FOR PERMIT TO DRILL OR REENTER

’ ' 7. EfUnit or CA Agreement, Name and No.
1a. Type of Work @ DRILL REENTER

8. Lease Name and Well Ho.

1b. Type of Well 0|tWelI @Gu well Othes L E Single Zone D Multiple Zone Homsby 35 Federal Com #4H Lywé/y >

2. Naine of Operatar - . , . % API Well No.
Cimarex Energy Co. < ZI\mﬁ, 30 0/‘5 L/Z/é( ;
Ja, Address 3b. Phone No. (include area code) 10, Field agd Po Wru 7 : 'C;m j
202 8. Cheyenne Ave., Ste 1000, Tulsa, OK 74103 918-585-1100 waO (%M
4. Location of Well (Repart location clearly and in accordance with any Stale requireinenis.®) 1. Seq,. T. R. M. or Blk. and Suwey and Ares € 7M P
At Surface 210 FSL & 2140 FWL; Sec. 35, 268, 27E
" Al gropased prod. Zone 660 FNL & 1940 FWL; Sec. 26, 265, 27E Wolfeamp ) 35,268, 27E
14. Distancs in wniles and direction from nearest town or post office® . ) 12. County or Parish 13. S1ate
Whites City, NM is 17 miles Northwest of location , Eddy NM
13, Distance from proposed® location lo 16. No of acres in lease 17. Spacing Unit dedicated to this well
hearcst praperty or lease line, fl, (Also to NMNM117116=1365.00 acras
nearest drig. unit line if any) NMNM120350=1580.00 acres '448'20
210
18, Distance from proposed® location to 15. Proposed Depth 20. BLM/BIA Bond No. en File
nearest well, drlling, completed, . . -
apptied for, on this lease, B, 4010 the 8 Pilot Hole TD: 10,850
- sH 16,412 MD © 10,094 TVD NM2575, NMBO00835
- v . B ' .
21, Elevations (Show whether DF, KDB, RT, GL, ¢l¢.) 22. Approximate date work will stert® 23, Estimated duration
3263 GR 2/17114 35 days
24. Allachments
The Foltomng, completed in accordance with the requirenents of Dnsl:.or: (il and Gas Order No. |, shatl be aﬂachcd to this form:
1. Well plal certified by a remistered survoyor : 4. Bond to caver the aperations unless covered by an existing bond on file (see liem 20 above).
2. ADilling Plan : . ' ’
3. A Surface Ust Plan (if the location is on National Forest System Lands , the 5. Opeiator Centification ' . .
SUPO shall be filed with the appropriate Forest Service Office). 6.  Such other site specific infonmation and/or plans as may be required by the aulherized officer.
ignature Name (Pripfed/Typed) [rate .
) ” l,_( k l“‘]dd& . Hope Knauls . lam
Title . i
Regulatory Compliance
Approved By (Signavure) ) - n ;F'Nm?\‘- (Printed/Typed) y ¢ | Dae FEB— 2 .;1 Aned
Tote FIELD MANAGER™ © TOf ~ GARLSBAD FIELD OFFICE AU

Application approval does not wamant or cenify that the applicant holds legal or equitable title 1o those rights in the subject fease which would cnmlc ihe than to

conduct operations thereon. VAL F O RTwW o Y EA RS

Condjtions of approval, if any, are attached. .
Title J8 U.5.5. Section 1001 and Title 43 U.5.C. Section 1212, make it a crime for any person knowingly and willfilly e make 1o any deP:mmenl or agency of the United
States any false, fictitious, or fraudulent statements ot representations ns ko any matier within iis junsdiction,

Com.'ﬁledo rageR) *(Instructions on poge 2)
LE ATTATHED FOR Approval Subect to General Requirements - Carisbad Cantrolled Water Basin

ONDITIONS OF APPROVAL : & Special Stipulations Attached

Lot




