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VANGUARD 
| NATURAL RESOURCES, LLC 
NASDAQ: WW 

November 6,2014 

Engineering and Geological Services Bureau, Oil Conservation Division 
Attn: Michael A. McMillan 
1220 South St. Francis Dr. 
Santa Fe, NM 87505 

Re: DHC Application 
Cole State #18 API#30-025-37827 

Dear Mr. McMillan: 

The Pools to be comingled in the Cole State #18 well are the Eumont;Yates, 7R-Queen (22800), Penrose 
Skelly;G ray burg (50350) and the Eunice; San Andres, Southwest (24180). The comingling ofthe 
Eumont;Yates, 7R-Queen, Penrose Skelly;G ray burg and the Eunice, San Andres, Southwest will not 
reduce the value of total remaining production. 

The production percentages were calculated based on an even split of the last 24 hr daily test from the 
Eunice; San Andres, Southwest and Penrose Skelly;Grayburg dated 5/13/2014 prior to the workover. 
The Eumont;Yates, 7R-Queen production was based on the most recent 24 hr daily test dated 10/2/14 
which was G months after the workover. Those tests were then divided by the combined tests to get a 
percentage for each pool. This was done for both oil and gas. 

Ownership between all pools is identical. 

This is a State property and the SLO is being notified by this letter. 

Thank you, 

Randall Hicks 
Sr. Operations Engineer 
Vanguard Natural Resources 

! ! 
THE MONTHLY DISTRIBUTION MLP ' 
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DISTRICT I 

IUS N. nmcB ML. Btauu. rat sano 

DISTRICT II 
ISO I V. CUJTD 1KH0I, IfcrtEU. MM OSZ1R 

DISTRICT in 
IDOO Bio Braxct Rd., Axtee, NH B7410 

DISTRICT IV 
too *. OT. rauwB oa. MOT* n. m ewei 

'N«r State of New Mexico 
Eo«rfj. Mlncrtlj *oi Natoral Resenrea D«p«rln»iinl 

O I L C O N S E R V A T I O N D I V I S I O N 
1220 SOUTH ST. FRANCIS DR. 
Santa Fe, New Mexico 87505 

WELL LOCATION AND ACREAGE DEDICATION PLAT 

Form C-102 
Bevtaed October 12, ZOOS 

Submit to Appropriate' District Office 
SUte Lease - 4 Copies 

Foe Lease - a Copies 

• AMENDED REPORT 
API Number 

•}o-0*r- *-MZ) 
Pool Code 

aim 
Pool Hime 

Property Cod« Property Name Well Number 

COLE STATE 18 
OCRID No. Operator N u u 

RANGE OPERATING NEW MEXICO, INC. 
Elevation 

3403' 

Surface Location 
Ul, or lot Ha. Section Township Range Lot Ida Peet from the North/South line Peet from the But/Vest line' Countj 

A 16 22-S 37-E 330 NORTH 990 EAST LEA 

Bottom Hole Location If Different From Surface 
UL or lot No. Section Township Range Lol Idn Feet from the North/South line Poet from the Essl/Wcst Une County 

Dedicated Acrea Joint or InfUl ConaalldaUon Code Order No. 

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION 

o- -990'" 

J_ 

GEODETIC COORDINATES 
NAD 27 NME 

Y-510517.7 N 
X=B61471.8 E 

LAT.=32'23'53.ir N 
LONG.= 103*09'44.00" W 

i-

OPERATOR CERTIFICATION 
I hsroby cortlfj that the Information 

herein U true end complete to the beat of 
my knowtedfa end.belief, and that this 
organtsaUon either own* a working internal 
or unleased mineral interest ln the lend 
Including the proposed bottom bble location 
or has a right to drill thla wall at this 
location pursuant to a contract with an 
owner of anch mineral or working Intaroat. 
or Ut a voluntary piffling agreement or a 
comnulaory pooling order heretofore on tared 
by the division. 

P<JM MX toii->l» 
Ifhature Date ' Sis1 

Printed Name 

SURVEYOR CERTIFICATION 

I hereby certify that tha welt location 
shown on thla plat was plotted from field 
net** of actual surveys made by me or 
under my supervision, and that the some is 
true and comet U> the best of toy belief. 

APRIL 10, 2006' 
DnU> S u r ^ e ^ n d ^ ^ ^ , ^ 

Slg»elurt^.*^bc£ 
P r t t f M i a l A i i a l . K i i V v n i f t t p . ( Prtfcealoha^SuWeyo-r.. O - V 

12B4I 



DISTRICT I 

IUS tt. mNcn DB.. BO BBS. KW asuQ 

DISTRICT n 

laoi v. u m Afnrtrt, incsu. tm ttaw 

DISTRICT IH 
1D00 Bio Bruos R<U Astee, NU 87410 
DISTRICT IV 
itxo a. BT. nuiras BE, sum re, KM OTM» 

State of New Mexico 
Ba«ny. Mineral* u i Natural Resource* Dcpertnaot 

O I L C O N S E R V A T I O N D I V I S I O N 
1220 SOUTH ST. FRANCIS DR. 
Santa Fe, New Mexico 87505 

WELL LOCATION AND ACREAGE DEDICATION PLAT 

Form C-102 
Revised October 12, 3005 

Submit to Appropriate District Office 
State Lease — 4 Copies 

Fee lease — 9 Copies 

• AMENDED REPORT 
API Number Pool Code * Poo! Name 

Property Code Property Name ' ' 

COLE STATE 
J Well Number 

18 
OGRID No. 

2*%i ro 
Operator Name 

RANGE OPERATING NEW MEXICO, INC. 
Eleratioa 

3403' 
Surface Location 

UL or tot No. 

A 
Section. 

16 
Township 

22-S 
Range 

37-E 
U t Idn Peet from Ute 

330 
North/South line 

NORTH 
Peet from Ute 

990 
Baal/West line 

EAST 
County 

LEA 

Bottom Hole Location If Different From Surface 
UL or lot No. SecUon Township Ranee Lot Idn Peet from the North/South line Feel from the Bast/West line County 

Dedicated Acres 

45 
Joint or infill ConaolidaUon Code Order No. 

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION 

-990'-

GEODETIC COORDINATES 
NAD 27 NME 

Y=510517.7 N 
X-861471.8 E 

LAT =32*23*53.11" N 
L0NG.= 103,Cj9'44.00n W 

OPERATOR CERTIFICATION 
I hereby certify that tha Information 

herein Is true and complete lo the best of 
my knowledge and belief, and that thla 
organisation either owns a working Interest 
or unleased mineral Interest to the land 
Induding the proposed bottom hole location 
or has a right to drill thla wall at this 
location pursuant to a coo tract with an 
owner of each mineral or working Interest, 
or to a voluntary pooling agreement or a 
compulsory pooling order hereto fore entered 
by the division-

Signature Dnte/ 

Printed Name 

SURVEYOR CERTIFICATION 

I hereby certify that the well location 
shown on this plat was plotted from field 
notes of actual •urveys made by me or 
under my supervision, and that the same Is 
trae and correct to UM best of my belief. 

APRIL 10. 2006 
Data Surveyed ~3rT 

Profoanloani 

% 

Cet Jteote No^CARY HflgDrtr 

""llrin^nt" ^ 

12841 



DISTRICT I 

itta H, n n a na, HOBBS, tot sona 

DISTRICT II 

isoi ». cum aTorui. amatt, KV onia 

DISTRICT m 
1000 Bio Bruno E4-. AstoO. Ml 07410 
DISTRICT IV 
ttu s. sr. Rutaa oa- surr* re im moa 

State of New Mexico 
Energy, sUaerals u d Natural Heseurcs* Department 

O I L C O N S E R V A T I O N D I V I S I O N 
1320 SOUTH ST. FRANCIS DR. 
Santa 1 Fe, New Mexico 87505 

WELL LOCATION AND ACREAGE DEDICATION PLAT 

Form C-102 
Revised October 12. 2005 

Submit to Appropriate District Office 
Slate Lease - 4 Copies 

Fee Lease - 3 Copies 

• AMENDED REPORT 
API Number Pool Code Pool Name 

Property Codo Property Name ' 

COLE STATE 
Well Number 

18 
OGRID No. 

I S W D -
Operator Name 

RANGE OPERATING NEW MEXICO. INC. 
•evaUon 

3403'. 

Surface Location 
OT. or lot No. SecUoo Township Range Lot Ida Peet from the North/South line Peel from the Beat/West Hue Counly 

A 16 22-S 37-E 330 NORTH 990 EAST •s LEA 

Bottom Hole Location If Different From Surface 
UL or lot No. SecUon Township Range Lot Idn Feet from the North/South line Peet from Ute East/Weal line .County 

Dedicated Acres Joint or Infill Consolidation Code Order No. 

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION 

-sso'-

_L_ 

+ - -GEODETIC COORDINATES 
NAD 27 NME 

Y-510517.7 N 
X-B6U71.8 E 

LAT.=32*23'53.H" N 
LONG.= 103*09'44.00" W 

+ 

OPERATOR CERTIFICATION 
I hsroby certify that tha Information 

herein Is true and complete in the best of 
my knowledge and belief, and that thla 
organisation either owns a working Interest 
er unleased mineral Interest In the land 
Including the proposed bottom hole location 
or has a right to drill thla well et this 
location pursuant to a coo tract with sn 
owner of such mineral or working interest, 
or to a voluntary pooling agreement or a 
compulsory p—llitg order heretofore entered 
by the division. 

Signature * Dnte 

Printed Name 

SURVEYOR CERTIFICATION 

I hereby certify that the well location 
shewn on this plat wis plotted from field 
notes of actual surveya made by me er 
under my supervision, and that the same la 
true and correct to the beat of my belief. 

APRIL 10. 2006 
Dnte Surveyed ' JR 
Slg n « t u ^ f c f Sent « r ' 1 j, 

; ProfeWL^JAl^HWdVrfrQ'ti^ 

Cer lS^i te No. GARY EffiOTt|f 12641 



Michael A. McMillan 
Engineering & Geological Services Bureau 
Oil Conservation Division 
1220 South St. Francis Drive 
Santa |e,,NM.87505 

RE: DHC Application 
Cole State #10 (API 300252216300); 
Cole State #12 (API 300252248600); 
Cole State #14 (API 300252382800); 
Cole State #17 (API 300253739900); 
Cole State #18 (API 300253782700); 
Cole State #19 (API 300253740000); 
Lea County, NM 

Gentlemen: 

Please be advised that Vanguard Permian, LLC, ("Vanguard"), owns 100% of the 
working interest in the above captioned wells Additionally, the various interest owners 
in all of the wells noted above are identical. In order to more efficiently produce the 
captioned wells and avoid waste, we respectfully request to downhole commingle the 
specified wells. 

Should you have additional questions or comments in this regard, please feel free to 
contact me directly at 832.399.3764 or csledae@vnrilc.com or for technical questions 
please contact Randall Hicks at 832.377.2207 or rhicks@vnrllc.com. 

Respectfully submitted, 

Vanguard Permian, LLC 

Carol M. Sledge, CPL 
Senior Landman 

cc: Randall Kicks via email atjrhjck5@vnrllc.corn . 



Cole State #18 
API # 30-025-37827 

Pool Name 
Pool Code 
Pay Interval 
Status 

Rates from 24 hr tests, 0,G,W 
Allocation % 

Pool 24 hrTest 
Combined Test 

Pool 24 hrTest 
Combined Test 

Pool 24 hrTest 
Combined Test 

Pool 24 hrTest 
Combined Test 

Eumont; Yates, 7R-Queen 
22800 

3470' - 3515' 
Producing 

1 43 
50% 59% 

50.00% 

43 

73 58.90% 

Penrose Skelly;Grayburg 
50350 

3684' - 3772' 
Shut in 

0.5 15 
25% 21% 

Combined Tests 

2 73 

0.5 
2 25.00% 

15 

1.5 

2.5 

73 20.55% 



Eunice;San Andres, SW 
24180 

3815' - 4000' 
Shut in 

0.5 15 1.5 
25% 21% 

0.5 
2 25.00% 

15_ 
73 20.55% 



McMillan, Michael, EMNRD 

From: 
Sent: 
To: 
Subject: 
Attachments: 

Randall Hicks <rhicks@vnrllc.com> 
Thursday, November 13, 2014 9:13 AM 
McMillan, Michael, EMNRD; Martin, Ed 
DHC applications Lea Co. NM - State Wells 
Cole State #18 DHC Application Packet.pdf; Cole State #18 Landman Letter.pdf; Cole 
State #18 Production Spreadsheet.xlsx; NMOCD DHC Letter Cole State #18.pdf 

Gentlemen, 

Attached is the Cole State #18 well needing a DHC permit. This well is very similar to the previous two in that it is a State 
well with consistent interest between pools. 

Copies will be mailed to each of you with the necessary processing fee. 

For this DHC application, the production between the Eunice; San Andres, SW (24180) and the Penrose-Skelly; Grayburg 
(50350) was split evenly because they were both completed in 2006 and have been producing together for the last 8 
years. As you can tell from the production test of 1 BOPD and 30 MCF/D for these combined pools, an even split will 
make no significant difference in the allocated production for each pool. 

The 24 hr production test for the combined San Andres and Grayburg is a more accurate number and should be used to 
determine the percentages for each pool. The daily production graph is an allocated number from a single tank battery 
with 17 wells producing to it. Due to certain wells contributing to the tank battery being down or other factors, the 
allocated production may not match the 24 hr test number exactly, however the 24 production test is an accurate 
indication of the production from that well. This is also true for the Eumont;Yates, 7R-Queen production graph. 

If you have any other questions, feel free to call. 

Thanks, 

Randall Hicks 
Sr Operations Engineer 
Vanguard Natural Resources, LLC 
832-377-2207 office 
713-252-1626 mobile 

l 


