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Ty e 1220 South St. Francis Drive, Santa Fe, NM 87505
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- ADMINISTRATIVE APPLICATION CHECKLIST
(;('w

THIS CHECKLIST 1S MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE
_ Application Acronyms:

[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simultancous Dedication]
[DHC-Downhole COrnrnmgImg] [CTB-Lease Commingling]
[PC-Pool Gommingling]™ ~ [OLS-- Off-Lease Storage]

[PLC-Pool/Lease Commingling]
[WFX-Waterflood Expansion]

[OLM-Off-Lease Measurement]

] [PMX-Pressure Maintenance Expansion]
[SWD-Salt Water Disposal] [IPl-Injection Pressure Increase]
[EQR-Qualified Enhanced Oil Recovery Certification]

[PPR-Positive Production Response]
- of
[1] TYPE OF APPLICATION - Check Those Which Apply for [A] - & 5 C_A 7} Y
[A]  Laocation - Spacing Unit - Simultaneous Dedication noeAnd O land 54;(,{
NSt, [] Nsp (] sD - 232 54
P A W
Check One Only for [B] or [C] =
[B]  Commingling - Storage - Measurement o 2
[1 ouc ] ctB-[J pc 0 pc O os [ owm PR
SR
[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery = 11""‘3*
(] wrx ] pmMx [J swp (] 1pi [J EOR [ PPR T E:?
(D]  Other: Specify =2
~3 S
3
[2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or  Does Not Apply
; idi et
[A] Working, Royalty or Overriding Royalty Interest Owners Ebv /
—E&Sen -
[B] m Offset Operators, Leaseholders or Surface Owner Scrite D32y, vog
24
IC] ] Application is One Which Requires Published Legal Notice 20 ~oY b~ 258 -0
* [D] [ Notification and/or Concurrent Approval by BLM or SLO Po el
rr-!‘{# ' U.S. Bureau of Land Management - Commissianer of Public Lands, State Land Office — B"‘Sl 4/ W ’ c'_.ch
e [E] (] Forall of the above, Proof of Notification or Publication is Attached, and/or, 47 23 5
[F] [] Waivers are Attached
(3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE
OF APPLICATION INDICATED ABOVE.
(4]

CERTIFICATION: [ hereby certify that the information submitted with this application for administrative
approval is accurate and complete to the best of my knowledge | also understand that no action will be taken on this
application until the required information and notlf'catlons are submitted to the Division.

.v‘

Note: Statement must be completed by an individual with managerial andlor supervisory capacity
GABRIELLE A. GERMOLT

Print or Type Name

ATTORNEY
Signature

_ : 1o/ 24 /4

Date
gagerholi@hollandhart.com

e-mail Address



Exhibit B

Encana Oil & Gas (USA) Inc.

Application for Exception to Rule 2. C. 1.

Non-Standard Location
Basin Mancos Gas Pool
San Juan County, New Mexico
Escrito D32 2408-02H
Escrito M32 2408-01H

Basin Mancos Gas Pool U
- i o
. X ]
. | °- Escrito D32 2408-02H (e mmmu
KOCH / Mer Resources LRI
24 s*rmnnlr;“ [ fﬂrﬁilﬂﬂ AR
N 31 Sy 32 |
( Encana / Dugan Escrito L32 2408-01H
Encans / Dugan ST NM V089960 -
= idiesse; GG |
i koCH / Escrito M32 2408-01H o
KOCH é&rmj. Encana wex
ST NM B 10889 | 10888 118133 STNM L2osfk 1| |
e :
NMNM 109399 WPX 3
v
23 6 1 i
N
NAGEEZI UNIT R 08W e
Encana, Operator
[] encans Loases Exiatiog. Galk Wells i Notice Atea

[C] wageeni -Gaiup associsted Poct L
[ Basin ancos Gas Poot

QM) Nageex! Unk ON Pool

DWN‘I

@)

(3

DWWL

Escrito D32-2408 02H

Location 1338 FNL, 280° FWL, Section 32, 24N-08W
Gallup Penetration Point 1880° FNL. 330" FEL. Section 31. 24N-08W
Botlomhole Locaion 188" FNL, 330" FWL. Section 31, 24N-08W
Escrito M32:2408 01H
Surface Location 413 FSL. 80' FWL. Section 32, 24N-08W
Galup Pensiration Poinl 400’ FSL. 330' FEL. Section 31, 24N-08W
Baotiomhole Location 400" FSL. 330' FWL. Section 31, 24N-08W

* Ownership reflected represents 100% leasehoid working inleres! in the Gallup / Mancos
formation underlying each tract which s the subject of Ihis Application

Eagiilo 032 2408 D18

SHL 1306 FNL, 280° FWL Sec 32 -24N-8W
PP 400 FNL, 330' FEL Sec 31 - 24N-8W
BHL 400' FNL, 330° FWL Sec 31 - 24N-8W
Encana Of & Gas (USA) Inc

g Wexco Sliie 002

950 FSL, 980 FWL

Nageez Gallup Poal

Eim Riage Exploration Company

Escnip L32 2408 014

SHL 1889 FSL. 226" FWL Sec 32 -24N-8W
PP 1800° FSL. 330 FEL Sec 31 - 24N-8W
BHL 1900° FSL, 330" FWL Sec 31 - 24N-8W
Encana Of & Gas (USA) inc.

encana
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Phone (505) 988-4421
Fax (505) 983-6043

Gabrielle A. Gerhoit
HOLLAND&HART. PN of Counse

gagerholt@hollandhart.com

October 24, 2014 b=

=

P 'y

VIA HAND DELIVERY &
Jami Bailey = ij
Qil Conservation Division o
New Mexico Department of Energy, Z
Minerals and Natural Resources N

1220 South Saint Francis Drive
Santa Fe, New Mexico §7505

Re: Application of Encana Oil & Gas (USA) Inc. for administrative approval of an
unorthodox well location in the Basin Mancos Gas Pool for its Escrito D32-2408 02H
well in Section 31, Township 24 North, Range 8 West, N.M.P.M., San Juan County,
New Mexico.

Dear Ms. Bailey:

Encana Oil & Gas (USA) Inc. (OGRID No. 282327) seeks administrative approval of an
unorthodox well location for its Escrito D32-2408 02H (API 30-045-35521) well to be
completed within the Basin Mancos Gas Pool (Pool Code 97232). This well will be drilled from
a surface location 1336 feet from the North line and 280 feet from the West line (Unit E) of
Section 32, Township 24 North, Range § West. The penetration point will be 330 feet from the
East line and 1880 feet from the North line {Unit H) of Section 31, Township 24 North, Range 8
West. The last perforation will be located 330 feet from the West line and 1880 feet from the
North line (Lot 2} of Section 31.

Since this acreage is governed by the Special Rules and Regulations for the Basin
Mancos Gas Pool, which provides for wells to be located no closer than 660 feet to the outer
boundary of the spacing unit, this well will be unorthodox because the completed interval will be
closer than 660 feet to the East, Northeast, North, Northwest and West boundaries. This
unorthodox well location is necessary in order to allow. Encana to fully access the reservoir and
avoid waste of the resource.

Enclosed as Exhibit A is the Well Location and Acreage Dedication Plat (Form C-102),
which shows that the completed interval for the Escrito D32-2408.01H well encroaches on the
spacing and proration units to the East, Northeast, North, Northwest and West.

Holland &Hart ue
Phone [505] 988-4421 Fax [505]983-6043 www.hollandhart.com
110 North Guadalupe Suite 1 Santa Fe,NM 87501 Mailing Address PO.Box 2208 Santa Fe, NM 87504-2208

Aspen Billings Boise Boulder Cheyenne Colorado Springs Denver DenverTech Center Jackson Hole Salt Lake City Santa Fe. Washington, D.C. €3



HOLLAND&HART. '&‘

Enclosed as Exhibit B is a land map depicting the proposed Escrito D32-2408 01H well
in relation to adjoining spacing units and further identifies the owners in the affected leases.

Enclosed as Exhibit C is a notice list of the parties affected by the encroachment to the
East, Northeast, North, Northwest and West. A copy of this application with all attachments has
been sent by certified mail to all parties advising them that if they have an objection it must be
filed in writing with the division within 20 days from the date the division receives this
application. A courtesy copy of this application has been sent to the New Mexico State Land
Office and the Bureau of Land Management due to the well’s encroachment.

Your attention to this matter is appreciated.

Sincerely,

Aol OB BN

Gabrielle A. Gerholt
ATTORNEY FOR ENCANA OIL & GAs (USA).

cC: New Mexico State Land Office
310 Old Santa Fe Trail
Santa Fe, New Mexico 87501

Bureau of Land Management
Farmington Field Office
6251 College Blvd. Suite A
Farmington, NM 87402



e State of New Mexico Form C-102
m-(m) mﬁ:&b:nﬂﬁm_m Energy, Minerals & Natural Resources DGPH%E&LQVE}&?U“ August 1, 2011

& & '(:;)B;h-wﬁﬁfm-m Submlt. one copy tolnprropriato
et OIL CONSERVATION DIvision  FEB 26 2 District Offles
P D er (800 34370 122% s:{uu;‘ Stww;ggé% oro e ngton Field O
DISTRICT ¥ anta Fe, H neie St v
P (Bo0) ATO_bA80 Tek (B5) 4To o428 Bureau of Land ManagfﬁgeﬁyENDED REPORT
WELL LOCATION AND ACREAGE DEDICATION PLAT
APl Number "Paol Code *Pool Hame
30-04S~ AZEAA 97232 BASIN MANCOS GAS
‘mpm,. Codo *Property Name * ¥oll Number
MG ESCRITO D32-2408 02H
TOGRID No. *0perator Nams * Rgvellon
282327 ENCANA OIL & GAS (USA) INC. §944.9"

% Surface Location

UL or lot no. | Sectlon | Township | Range lot Idn | Feet from the North/Bouth Une | Feet from the | WEST/Wost line County
E 32 24N Bw 1336’ NORTH 280’ WEST SAN JUAN

"Bottom Hole Location If Different From Surface

UL or. lot mne. Section | Townohlp | Range Lot Idn Pest from the North/South lne | Feet from the WEST/Woal line County
E 31 24N aw 2 1880' NORTH 330 WEST SAN JUAN

"Dglcﬂléd dcres  PROJECT AREA “Jolnt or Infi)l Y Consclidation Code “Order No.

~648-897ACRES ALL OF SEC. 31

NO ALLOWABLE WILL, BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED

{: OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

BOTIOM HOLE ENTRY POINT WELL FLAG 1817

LAT. 36272909 N (NADAJ) . LAT, 36272931 N (NADAY) LAT. 36.274426° N (NAUB3) OPERATOR CERTIFICATION
LONC. 107.731001 W (NADB3) LONG, 107.715255 W (NAD&3) LONG, 107.733175 W (NADBS] |1 hereby contifiy that the information confained Aerein {s
LAT. 36.272897 N {NAD27) LAT. 36.272019° N (NAD27) LAT, 36.274414° N (NAD27) trus and compiste to the daxl of my knowledge and befisf.
LONG. 107.731001° W (NAD27) LONG. 107.71464% W (NAD2?) LONG. 107.712563 W (NAD27) [and lhat this orponirafion «ither tums o working Brfrrest

or unlauvad miwrol inlaresi in the fond inciuding thr
propessd beltom hole Lecobien or Aoy o right o drll IMs
well of tAls ipcotion pursuani do o confract uith an cumer
of ruch o minaral or working (nlerest, or fo o velunlary
pooling egrermeni or o compulsory pocling order

85 ;3 BASIS QF BEARINGS . harstofors enlersd by the diviston.
T 5 89seETw R 5 Bos34g” w RN 21¥;nﬂc N 89'56'28" W
23 2656.30° (M) EG  2644.21° (M) 264177 (M) ] M\ 2//0//51_
5\ 5 8952 w 2655.18" S B9SY W 265518 (R) AN 8050 w 254D98" (R) o N B9Se' W 264099 (R)
Q—i,.._.-- k. b o § Signature
“INE’ . B .. r . FND 24" A . Q
EI'-'— o 0 T DU R G0 197 : Katie Wegn¥r
IR I D -
2 {"? o 1 g - SoAEzeTW . B %| "Printed Name
=HHs A - .
. 82006 m .
I~ 128 2 ~I N 020 € 263604 (R} _3 Katie.Wegner@encana.com
(L & % .L_*PE'ZPE*A{_D_H'LL_;;_}___'_' NLO“BWB," 3 J l @|_E-mell Addrom
X EE A E T ST 642,90 (M %  SURVEYOR CERTIFICATION
L2 R e (3l nerevy comtify that the well location shown om this

. FND 24" BC
CLO 1947 GLO 1947
4 —l‘ — 3 2 I {'— -—-—QB plal way ploited from fisld nofes of aciusl surveyy madd

Z1by me or under my supsrvision, and thal the same is
g, > |Q]frua ond correct to tha bast of my belwf. i
. [=3
s ||| Esf
—t -
3.0 G g ™ JULY 31, 2013
[ = 55| bete of Survey
IR & i
O"‘B g flexature
z N B ]
. gl
T24N [ n o'57 w ] 530350 (R)]. d
S BI28'4B" W SPTAC N BYS4'17" W 8 gy pe N 8957077 W 5303.18" (M) oo h
2632.78' (M) 2672.95' (M) ot T2IN 6L 1947

1 LAT, 36.278070° N {NADB3) 3 LAT. 36.278095° N (NADS3}
LONG. 107.732078' W (NADB3) LONG.- 107.714102° W (NADB3)
AT, 36.278058' N (MAD27) LAT, 36.27808% N (NAD27)
LONG. 107.731465° W (NAD27) LONG, 107.713490° W (NAD27)

2 AT, 36270813 N (NADB3) 4 LAT. 36.270838 N (NADS3)
LONG. 107.732137 W (NADH3) LONG. 107.714150° W (NADSD)
LAT. 36.270801° N (NAD27) LAT. 36.270B25 N (NAD27)
LONC. 107.731524° W (NAD27) LONG, 107.713538 W (NAD27)




o RECEIVED

Form 3160-3 FORM APPROVED
(Rtillgusl 2007y FEB 2 6 201" OMD No. 1004-0137
UNITED STATES . Expires July 31, 2010
DEPARTMENT OF THE INTERIoR Farmington Field Offites Luase serl .
BUREAU OF LAND MANAGEMEfBureau of Land ManageNefim 118133
6. If Indian, Allotee or Tribe Name

APPLICATION FOR PERMIT TO DRILL OR REENTER NIA
la. Type of work; DRILL D REENTER 1 b}ulun or CA Agrecment, Name and No.
8. Lease Name and Well No,
b, Type of Well: D 0il Well Gas Well DO[hcr Single Zone D Multiple Zone Escrito D32-2408 02H

2. Name of Operator Epcana Oil & Gas (USA) Inc. 9, APl Well No.
BO-OHS- 2SS0
Ia. Address 370 17th Street, Suite 1700 Ib. Phone No. finchide ares oodc} §0. Field and Pool, or Expl()mmry
Denver, CO 80202 720-876-3533 Basin Mancos Gas
11 Sec., T. R. M. or Blk.and Survey or Arca
Section 31, T24N, RBW NMPM

4, Location of Well (Reporr locoion clearl and in accordance with anv State requivemients.
At surface” 1336 FNL/and 280' FWL - Section 32, T24N, R8W

7,
Al progosed prod. zone ¥ 1880' FNL and 330 FWL  Section 31, T24N, R8W

14. Distance in miles and direction from nearest Lown of post office* 12. County or Parish 13. Staic
+/- 36.9 miles southeast of the intersection of US Hwy 550 & US Hwy 64 in Bloomfieid, NM San Juan NM
i6. No.of acres i legse 17, Spacing Unit dedicated to this well

H * -
I3, Distance from propnscd BHL is 330' from west lease line NAANM 118133 - 1"246.0"

ation L .
“;‘u;]‘;‘;‘; or lcase line. o Section 31, T24N, RBW _B4g-gcres - All of Section 31, T24N, R8W

F/\ISO to nearest drig, unit line, if any} | (olo"'l- go bq% 00

18, Distaice ['mnl1l p‘rln[:?sud location®  Eocrit D32-2408 01H is | 17 Froposed Depth 20. BLM/BIA Boud No. on ?‘l!?‘UD MOR 2114
1o nearest well. dniling, completed, . ' . awE! TR L
applied for, on (his lease, fi. +- 30" north of wellhead | 5,401" TVD/10,613' MD C08-000235 BZL CQEE:‘DI'-\-E .

21, Elevations (Show whether DF, KDB, RY, Gl., etc) 22 Approximate date work will sian® 23, Estimated doraiion IGT 3

6,945 GL, 6,961' KB 08/07/2014 : 25 days

24. Attachmcnts

The following, completed in accordance with the requirements of Onshore Oil and Gas Order No. 1, must be attached to this lom:

4. Bond to cover the operations unless covered by an existing hond on fite (see

1. Well plat cetilied by a registered surveyor.
Itens 20 above).

2. A Drilling Plan.

1. A Surface Use Plan (if the location is on National Forest System Lands, the 5. Operator certification

SUPO must be filed with the appropriate Forest Service Office). 6. Such mher site specific information andfor plans-as may be required by the
25. Signoture Name (Printed/Tiped) Date . /

(m W Katie Wegner 2 09‘6 ,‘l_
Title ' U :
Regulatory Analyst

Approved by (Signature) Name (Printed/Tvped) : Dawe l

o ol lroy Salyess - 3lax Lzom
Titke  ? ¢ ( \ Office i

. . )

Pe_\-m\e we Enainees l&«\\m AEw tEo

Application approval docs not wadrant or cerlify Ihat the applicant holds legal or equitable tille o those rights in the subject lease which would entitle the applicant ko

conduct eperations fhereon.
Conditions of approval, if any, arc atiached. ALALS ADPROVAL OF ACCEPTANCE OF THIS
Title 18 USC. Section 100} and Title 43 U.S.C. Section ¢33 paksi@ i fiary pisdnikudbidin Tﬁaﬁd‘uﬁlfﬁtll’?ﬁrﬁm% any depariment or agency of the United
States any falsc, fictitions or lraudulent statements or W:&Tﬁwq%y pll‘:_qurj\‘\jlbip_ij;qui;q%i}c[iQmY OTHER
: HORIZATION KLU ED TUR OPERA TTONS -
Continued on page AUTHORIZATIO: *(Instructions on page 2)
(o L LNG BBERATIONS

T DE LANDS
UTHORIZED ARE SUBJECT TO ON FEDERAL AND INDIAN This action is subject to technical

A TTACHED and procedural review py
COMPLIANCE WITH A 43CFR 31ca o apgsar?uant to

~GENERAL REQUIREMENTS™ —— A3SrR31ES. e appe




EXHIBIT C

WPX Energy Production, LLC
One Williams Center, Suite 4400
Tulsa, Oklahoma 74172

KOCH Exploration
610 s. Main Avenue
Aztec, NM 87410

Burlington Resources
3401 E. 30th Street
Farmington, NM 87402

Elm Ridge Exploration Company, LLC.
San Juan Basin Land Manager

12225 Greenville Ave., Suite 950
Dallas, TX 75243 ‘



HO I_, LA N D & H ARTU, 5 Gabrielle A. Gerholt

Of Counsel
Phone {505) 9884421
Fax (505) 983-6043

gagerholt@hollandhart.com

October 24, 2014

VIA CERTIFIED MAIL
RETURN RECEIPT REQUESTED

TO AFFECTED PARTIES

Re:  Application of Encana Qil & Gas (USA) Inc. for administrative approval of an
unorthodox well location in the Basin Mancos Gas Pool for its Escrito D32-2408 02H
well in Section 31, Township 24 North, Range 8 West, N.M.P.M., San Juan County,
New Mexico.

Ladies and Gentlemen:

Enclosed is a copy of the above-referenced application which was filed with the New Mexico Oil
Conservation Division on this date. Any objection to this application must be filed in writing
within twenty days from this date with the applicant and the New Mexico Oil Conservation
Division, 1220 South St. Francis Drive, Santa Fe, New Mexico, 87505. [f no objection is
received within this twenty-day period, this application may be approved administratively by the
Division. -

If you have any questions about this application, please contact the following:

Mona Binion

Encana Oil & Gas (USA) Inc.
370 17th Street, Suite 1700
Denver, Colorado 80202
(720) 876-5325

mona.binion @Encana.com

Sincerely,

Gabrielle A, Gerholt
ATTORNEY FOR ENCANA OIL & GAsS (USA) INC.

Holland & Hart ur

Phone [505] 988-4421 Fax [505]983-6043 www.hollandhart.com

110 North Guadalupe Suite 1 Santa Fe, NM 87501 Mailing Address PO.Box 2208 Santa Fe,NM 8‘?504—22(}8
Aspen Billings Boise Boulder Cheyenne Colorade Springs Denver DenverTech Center JacksonHole SaltLake City SantaFe Washington,D.C. &



McMillan, Michael, EMNRD

From: McMillan, Michael, EMNRD

Sent: Monday, October 27, 2014 9:23 AM
To: Gabrielle Gerholt

Subject: Escrito D32-2408

Ms. Gerholt:

I received your application last Friday for the Encana Escrito D32-2408 last Friday.

I need clarification for notices :

First, were all of the affected parties in Sec. 32 24N 8W notified? The penetration point is non-standard for the

W/2 and N/2 of the section. if you apply the diagonal offset, then the S/2 of the section is an affected party. Unless
there is a dedicated acreage to an existing well.

Next, were all of the affected parties in the Section 36 24N 9W notified? The final perforation point is Non-standard for
the E/2 and N/2 of the section. If you apply the diagonal offset, then the $/2 of the section is an affected party. Unless
there is a dedicated acreage to an existing well.

Your Exhibit A was not clear for the affected parties.

Thank You

Michael A. McMillan

Engineering and Geological Services Bureau, Oil Conservation Division
1220 South St. Francis Dr., Santa Fe NM 87505

0:505.476.3448 F, 505.476.3462



QECENED OCD
HOLLAND&HART. 5 QF

Aty MY ! b} .2'_ -
Michael il Feiddwen © 3 O
Recognized Speacialist in the Area of Natural
Resources - il and gas law - New Mexico
Board of Legal Specialization
mfeldewert@hollandhart.com

November 5, 2014

VIA CERTIFIED MAIL
RETURN RECEIPT REQUESTED

TO: Dugan Production Corp.
709 East Murray Drive
Farmington, NM 87401

Merrion Oil & Gas Corp.
610 Reilly' Ave.
Farmington, NM 87401

Re:  Application of Encana Qil & Gas (USA) Inc. for administrative approval of an
unorthodox well location in the Basin Mancos Gas Pool for its Escrito D32-2408 02H
well in Section 31, Township 24 North, Range 8 West, N.M.P.M., San Juan County,

New Mexico.

Ladies and Gentlemen:

Enclosed is a copy of the above-referenced application which was filed with the New Mexico Oil
Conservation Division on October 24, 2014, Any objection to this application must be filed in
writing within twenty days from the date of this letter with the applicant and the New Mexico Oil
Conservation Division, 1220 South St. Francis Drive, Santa Fe, New Mexico, 87505. If no
objection is received within this twenty-day period, this application may be approved
administratively by the Division.

If you have any questions about this application, please contact the following:

Mona Binion

Encana 01l & Gas (USA) Inc.
370 17th Street, Suite 1700
Denver, Colorado 80202
(720) 876-5325

mona.binion @Encana.com

Holland & Hart ue

Phone [505]988-4421 Fax {505 983-6043 www.hollandhart.com

110 North Guadalupe Suite 1 Santa Fe,NM 87501 Mailing Address PO.Box 2208 Santa Fe, NWi B7504-2208

Aspen Billings Boise Boulder Cheyenne Colorado Springs Denver DenverTech Center Jackson Hole Saltlake City SantaFe Washington, D.C. (b



HOLLAND & HART. 5

Sincerely,

Michael H. Feldewert
ATTORNEY FOR ENCANA OIL & GAs (USA) INc.

cc:  Michael McMillan
Oil Conservation Division
New Mexico Energy, Minerals and Natural Resources Department
1220 South St. Francis Drive
Santa Fe, NM 87505



H : Gabrielle A. Gerhoit
" of C i
0 L LAN D & HARTM @ Phon: 'flsr(;?)e 988-4421
Fax (505) 983-6043

gagerholt@hollandhart.com

October 24, 2014 O
VIA HAND DELIVERY o :
Jami Bailey . N
01l Conservation Division o
New Mexico Department of Energy, o

Minerals and Natural Resources
1220 South Saint Francis Drive
Santa Fe, New Mexico 87505

Re:  Application of Encana Oil & Gas (USA) Inc. for administrative approval of an
unorthodox well location in the Basin Mancos Gas Pool for its Escrito D32-2408 02H
well in Section 31, Township 24 North, Range 8 West, N.M.P.M., San Juan County,
New Mexico.

Dear Ms. Bailey:

Encana Oil & Gas (USA) Inc, (OGRID No. 282327) seeks administrative approval of an
unorthodox well location for its Escrito D32-2408 02H (API 30-045-35521) well to be
completed within the Basin Mancos Gas Pool (Pool Code 97232). This well will be drilled from
a surface location 1336 feet from the North line and 280 feet from the West line (Unit E) of
Section 32, Township 24 North, Range 8 West. The penetration point will be 330 feet from the
East line and 1880 feet from the North line (Unit H) of Section 31, Township 24 North, Range 8
West. The last perforation will be located 330 feet from the West line and 1880 feet from the

North line (Lot 2) of Section 31.

Since this acreage is governed by the Special Rules and Regulations for the Basin
Mancos Gas Pool, which provides for wells to be located no closer than 660 feet to the outer
boundary of the spacing unit, this well will be unorthodox because the completed interval will be
closer than 660 feet to the East, Northeast, North, Northwest and West boundaries. This
unorthodox well location is necessary in order to allow Encana to fully access the reservoir and
avoid waste of the resource.

Enclosed as Exhibit A is the Well Location and Acreage Dedication Plat (Form C-102),
which shows that the completed interval for the Escrito D32-2408 01H well encroaches on the
spacing and proration units to the East, Northeast, North, Northwest and West.

Holland & Hart we
Phone [505] 988-4421 Fax [505]983-6043 www.hollandhart.com
110 North Guadalupe Suite 1 Santa Fe,NM 87501 Mailing Address PQ.Box 2208 Santa Fe,NM 87504-2208

Aspen Billings Boise Boulder Cheyenne Colorado Springs Denver DenverTech Center Jackson Hole SaltLake City SantaFe Washington, DC. €



HOLLAND &HART. ﬁ

Enclosed as Exhibit B is a land map depicting the proposed Escrito D32-2408 01H well
in relation to adjoining spacing units and further identifies the owners in the affected leases.

Enclosed as Exhibit C is a notice list of the parties affected by the encroachment to the
East, Northeast, North, Northwest and West. A copy of this application with all attachments has
been sent by certified mail to all parties advising them that if they have an objection it must be
filed in writing with the division within 20 days from the date the division receives this
application. A courtesy copy of this application has been sent to the New Mexico State Land
Office and the Bureau of Land Management due to the well’s encroachment.

Your attention to this matter is appreciated.

Sincerely,

Gabrielle A. Gerholt
ATTORNEY FOR ENCANA OIL & GAS (USA).

ce: New Mexico State Land Office
310 Old Santa Fe Trail
Santa Fe, New Mexico 87501

Bureau of Land Management
Farmington Field Office
6251 College Blvd. Suite A

" Farmington, NM 87402
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Exhibit B
Encana Qil & Gas (USA) Inc.

Application for Exception to Rule 2. C. 1.
Non-Standard Location

Basin Mancos Gas Pool
San Juan County, New Mexico
Escrito D32 2408-02H
Escrito M32 2408-01H

Basin Mancos Gas Pool

. P oo s suimgon |  Nageezl-Gallup Associated .

2 KOCH / Merrion puye 24

N ST NM B 10889 31 l** 32 N
Encene / Duged

Escrito M32 2408 014

N

NAGEEZI UNIT R 09W .
Encana, Operator
[ encons Loases Exisiog Gale Yl 1 Notice Acsa
D Nageezl -Gallup Associated Pool L SHL 1306 FNL, 200° FWL Sec 32 -24N-8W
PP 400" FNL, 330 FEL Sac 31 - 24N-8W
D Basin Mancos Gas Pool BHL 400° FNL, 330" FWL Sec 31 - 20N-8W
Encana Off & Gas (USA) inc
- Mageezi Unit Ol Pool -
950 FSL. 000" FWL
D Notice Area Galup Pool
Evm Raage Explorafion Company

PP 1900° FSL. 330" FEL Sec 31 - 24N-8W
D Proiect Area - T24N-RO8W, Section 31: AL BHL 1900 FSL. 330" FWL Sec 31 - 24N-8W
Encana O8 & Gas (USA) inc.
Escrito D32-2408 024
Surtace Location 1336 FNL. 280 FWL. Secton 32, 24N-08W
Gakp Perstrstion Point 1880 FNL. 330 FEL, Section 31, 24N-08W
Botiomtols Locaton 1880° FNL 330 FWL, Section 31, 24N-08W
Escrilo M32-2400 011 encana
Surtace |ocaton 413 FSL, 80" FWL, Section 32, 24N-08W T
Gatup Panetration Point 400 FSL, 330 FEL, Section 31, 24N-08W
Botiomnola Location 400 FSL, 330° FWL., Section 31, 24N-08W
* Ownership reflected W!MWWWnMWIW
formation underfying sach ract which is the subject of this Application

EXHIBIT




EXHIBIT C

WPX Energy Production, LLC
One Williams Center, Suite 4400
Tulsa, Oklahoma 74172

KOCH Exploration
610 s. Main Avenue
Aztec, NM 87410

Burlington Resources
3401 E. 30th Street
Farmington, NM 87402

Elm Ridge Exploration Company, LLC.
San Juan Basin Land Manager

12225 Greenville Ave., Suite 950
Dallas, TX 75243
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McMillan, Michael, EMNRD

From; Gabrielle Gerholt <GAGerholt@hollandhart.com>

Sent: Monday, August 11, 2014 8:47 AM

To: McMillan, Michael, EMNRD

Cc: Ezeanyim, Richard, EMNRD; Rauchfuss, Paula {Paula.Rauchfuss@encana.com);
kit.akers@encana.com

Subject: RE: Encana Escrito D32-2408

Dear Mr. McMillan,

As you stated, Basin Mancos spacing consists of 320 acres comprising any two contiguous quarter sections. Currently,
there are no Basin Mancos wells in Section 31, 24N, 8W, thus allowing the section to be comprised of two stand-up
Basin Mancos spacing units.

Pursuant to Rule 16, a project area may consist of multiple contiguous spacing units that are developed by the horizontal
well. The Escrito D32-2408 01H develops both stand-up Basin Mancos spacing units in Section 31. This is analogous to
when operators string together multiple 40-acre of! spacing units to drill 1.5 to 2 mile laterals.

By allowing Encana to create a 640-acre project area, their well spacing and development plan will allow for Section 31
to be fully developed, thus aveoiding waste of the resource. :

Please feel free to contact me if you have further questions.

Sincereiy,

Gabrielle A Gerholt

Holland & Hart LLP

110 North Guadalupe Suite 1
Santa Fe, NM 87501

Phone (505) 988-4421

Fax (505) 983-6043

E-mail; gagerholt@hollandhart.com

H.OLLAND&H.ART.,T@

EHE LAW DLUY WEAY

CONFIDENTIALITY NOTICE: This message is confidential and may be privileged. If you believe that this email has been sent to you in
error, please reply {o the sender that you received the message in error; then please delete this e-mail. Thank you.

From: McMillan, Michael, EMNRD [mailto:Michael McMillan@state.nm.us]
Sent: Friday, August 08, 2014 4:46 PM

To: Gabrielle Gerholt
Cc: Ezeanyim, Richard, EMNRD
Subject: Encana Escrito D32-2408

i

Ms. Gerholt: .

Encana applied for a 640-acre project area. However, the Special Pool rules for the Basin Mancos only allow for 320-
acre standard gas spacing, comprising any two contiguous quarter sections of a single section.

Can you describe the method in which the project area is 640-acres; instead of 320-acres?

Thank You

Michael A. McMillan



