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1220 South St. Francis Drive, Santa Fe, NM 87505 au
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ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST 1S MANDATORY FOR ALL ADMINISTRATIVE APFLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Application Acronyms:’
[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simultaneous Dedication}
[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-Pool/Lease Commingling]
[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement]
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion]
[SWD-Salt Water Disposal] [IPl-Injection Pressure Increase]
[EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Positive Production Response]

=5 e
[1] TYPE OF APPLICATION - Check Those Which Apply for [A] - Co Ol .
[A] Locanon - cing Unit - Simultaneous Dedication - P st R e
NSL El NsP [ sb = * 437

Check One Only for [B] or {C]
B] Commingling - Storage - Measurement -

g ,D
[] DHC ctB {J pLc [J pc [ oLs [ oM 2T
- LD
! S
[C] njection - Disposal - Pressure Increase - Enhanced Oil Recovery = T‘/
WFX PMX swp [ 11 [J EOR [J PPR borh
(D] Other: Specify T
' Dt 2
[2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or  Does Not Apply o -
. L o
[A] ] Working, Royalty or Overriding Royalty Interest Owners L.'.’_’f: y
[B] X Offset Operators, Leaseholders or Surface Owner = trdelbo e o 77
[C] X]  Application is One Which Requires Published Legal Notice Po o
TLead

~—
!
Yod

Notification and/or Concurrent Approval by BLLM or SLO

.5 Bureau of Land Management - Commissioner of Public Lands, State Land Office

J Dﬁ'/a.w&

4610

&
X

For all of the above, Proof of Notification or Publication is Atached, and/or,
[F] (] Waivers are Attached

3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE OF
APPLICATION INDICATED ABOVE.

4] CERTIFICATION: [ hereby certify that the information submitted with this application for administrative

approval is accurate and complete to the best of my knowledge. 1 also understand that no action will be taken on this
application until the required infonmation and notifications are submitted to the Division.

Note: Statement must be complefed by an individual with managerial and/or supervisory capacity.
.
BRIAN COLLINS /Z,:M sexon oppramons oy 30540 2014
Date

Print or Type Name Signature Title

beollins@concho.com
e-maii Address




STATE OF NEW MEXICO (il Conservation Division - FORM C-108

ENERGY, MINERALS AND NATURAL 1220 South St. Francis Dr. Revised June 10, 2003
RESOURCES DEPARTMENT Santa Fe, New Mexico 87505
APPLICATION FOR AUTHORIZATION TOQ INJECT

I PURPOSE: Secondary Recovery Pressure Maintenance X Disposal Storage
Application qualifies for administrative approval? X Yes No

Il OPERATOR: COG OPERATING LLC
ADDRESS: 2208 W. Main Sueet. ARTESIA, NM 88210
CONTACT PARTY: BRIAN COLLINS PHONE. _575-748-6940

. WELL DATA: Complete the data required on the reverse side of this form for each well proposed for injection,

Additional sheets may be aitached if necessary.

IV.  Isthis an expansion of an existing project? Yes X No
If yes. give the Division order number authorizing the project:

V. Attach a map that identifies all wells and leases within two miles of any proposed injection well with a one-half mile radius circle
drawn around each proposed injection well. This circle identifies the well's area of review.

V1. Attach a tabulation of data on all wells of public record within the area of review which penetrate the proposed injection zone.
Such data shall include a description of each well's type, construction, date drifled, location, depth, record of completion, and a
schematic of any plugged well illustrating all plugging detail.

VII.  Attach data on the proposed operation. including:

1. Proposed average and maximum daily rate and volume of fluids to be injected;

2. Whether the system is open or closed:;

3. Proposed average and maximum injection pressure;

4, Sources and an appropriate analysis of injection fluid and compatibility with the receiving formation if other than reinjected
produced water; and,

5. Ifinjection is for disposal purposes into a zone not productive of oil or gas at or within one mile of the proposed well, attach a
chemical analysis of the disposal zone formation water (may be measured or inferred from existing literature, studies, nearby
wells, etc.).

*VIII. Attach appropriate geologic data on the injection zone including appropriate lithologic detail. geologic name, thickness. and
depth. Give the geologic name, and depth to bottom of all underground sources of drinking water (aquifers containing waters with
total dissolved solids concentrations of 10,000 mg/l or less) overlying the proposed injection zone as well as any such sources
known to be immediately underlying the injection interval.

IX.  Describe the proposed stimulation program, if any.

*X.  Attach appropriate logging and test data on the well, (If well logs have been filed with the Division, they need not be resubmitted).

*XI. Attach a chemical analysis of fresh water from two or more fresh water wells (if available and producing) within one mile of any
injection or disposal well showing location of wells and dates samples were taken,

XII.  Applicants for disposal wells must make an affirmative statement that they have examined available geologic and engineering
data and find no evidence of open faults or any other hydrologic connection between the disposal zone and any underground
sources of drinking water. ' '

XIII.  Applicants must complete the "Proof of Notice" section on the reverse side of this form,

XIV. Certification: [hereby certify that the information submitted with this application is true and correct to the best of my knowledge

and belief.

NAME: BRIAN COLLINS _— TITLE: _ Senior Operations Engineer

SIGNATURE: /ﬁ_ﬁ 3 /_/%”%_ DATE: 30 .Q"?g 20/4

) E-MAIL ADDRESS: _ beollins@concho.com .

* If the information required under Sections VI, VIII, X, and XI above has been previously submitted, it need not be resubmitted.

Please show the date and circumstances of the earlier submittal:

DISTRIBUTION: Original and one copy to Santa Fe with one copy to the appropriate District Office



C-108 Application for Authorization to Inject
MACHO NACHO 7 STATE SWD 1
2000’ FNL, 2200° FWL
Unit F, Sec 7, T248, R33E
Lea County, NM

COG Operating, LLC, proposes to drill the captioned well and make it into an open hole Delaware Sand
SWD well from approximately 5300’ to 7400°.

V.

VI

VIL

VIIL

IX.

XI.

XIL

XIIL

Map is attached.

Wells within the 2 mile radius area of review penetrating the proposed injection zone.
There are four wells that penetrate the top of the Delaware Sand, but not the proposed
injection interval. Well bore schematics are attached.

1. Proposed average daily injection rate = 7000 BWPD
Proposed maximum daily injection rate = 15,000 BWPD

2. Closed system

3. Proposed maximum injection pressure = 1060 psi
(0.2 psi/ft. x 5300° ft.)

4. Source of injected water will be Delaware Sand and Bone Spring produced water. No
compatibility problems are expected (we’ve seen no compatibility issues in the numerous
Delaware Sand SWD wells we operate that take Delaware Sand and Bone Spring produced
waters). Analyses of Delaware Sand and Bone Spring waters are attached. The Delaware
Sand water analysis is representative of the water in the receiving zone.,

The injection zone is the Delaware Sand from 5300° to 7400° which is composed of porous fine-
grained sandstone. Any underground water sources will be shallower than 1200” based on
surface casing setting depth (above the Rustler). Water wells outside the 1 mile area of review
for fresh water appear to be shallower than 500°.

The Delaware Sand injection interval might be acidized with approximately 15,000
gals of 15% HCl acid.

Well logs will be filed with the Division. The Delaware Sand section will be mud logged when
drilled. The neutron density porosity log section for the proposed injection interval from the
nearby Eata Fajita 8 State SWD 1 (Sec. 8-24s-33¢) is attached. '

There are no fresh water wells within a mile of the proposed SWD well.

After examining the available geologic and engineering data, no evidence was found of open
faults or any other hydrologic connection between the disposal zone and any underground

sources of drinking water.

Proof of Notice is attached.



111.

WELL DATA




Side 1

INJECTION WELL DATA SHEET

OPERATOR: COG O’p@mh‘n e LLC

WELL NAME & NUMBER: _ M acho Macho 7 State SWO Ms. 1

WELL LOCATION: __ 2000 FNL 2200 Fw| F 7 2Y¢ 23
FOOTAGE LOCATION UNIT LETTER SECTION TOWNSHIP RANGE
WELLBORE SCHEMATIC WELL CONSTRUCTION DATA

See Alached Gc,hwmat%'c

Surface Casing

Hole Size: I'Z ?L” | Casing Size: }3-5/8’“(3 z IZDO,

Cemented with: - SX. or 1 IJOO ft’

Method Determined: D[Lﬁj'gn

Intermediate Casing

Top of Cement: 9;/{?'4 cé

Hole Size: )2”'1‘ ! Casing Size: ?%_"@ % 5300‘.

Cemented with: — SX. or iy 3300 f?

Top of Cement: 9;)(@ [ Method Determined: DES r'g N
Production Casing

tole Size: B/4" Casing Size:  N/A

Cemented with: M/A’ sX.  or 1A ft’

Top of Cement: A / /? Method Determined: gg'f}

’
Total Depth: 7 L"OD

Injection Interval

5300' feet to 7"‘}00 /

(Perforated o{ Open Hole';)indicate which)




Side 2

INJECTION WELL DATA SHEET
Tubing Size: L‘j'j/?_.“ Lining Material: Gfdfbefe
Type of Packer:_M /el ,;o)antec} dovble qvip rotyievable
)

'
Packer Setting Depth: T 5250

Other Type of Tubing/Casing Seal (if applicable): /WA

Additional Data

1. Is this a new well drilled for injection? >< Yes No

If no, for what purpose was the well originally drilled?

2. Name of the Injection Formation: D&)awara ga:nap

3. Name of Field or Pool (if applicable): —T—r."n'e, X

4, Has the well ever been perforated in any other zone(s)? List all such perforated
intervals and give plugging detail, i.e. sacks of cement or plug(s) used. O

5. Give the name and depths of any oil or gas zones underlying or overlying the proposed
injection zone in this area:

O\)o,{\\/shg: Delaware C@z})Cnyﬂ) "f%'ﬁ-SDBEI Nfiarlipwdff; ’,olujﬁe.cf._ One well 15 SWD well,
Una’#rl;/:hgf Bont 9[,’0”'“"‘& 103%6- 11050 Wolbeamo 12693 13708’
Mocrvw 14922- 14932
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VII.

Water Analysis
Produced and
Receiving Formation

Water




Bone S/Pm’?ﬂ Pf‘(%/lme,cﬁ Wa%‘&r §a-m/0/e

MARBOB ENERGY CORPORATION

Listed befow please find watey analysis repost frome LPC 31 FED, §
Lab Test Noc 006151411 Sample Date- 12142006
Specific Gravity: 1.135

TDS: 206425

piE 6.49

Catiimyes: L. &S

Magnesium 011y m‘*"

Sodium 4721 (N;)

ron 5820 !FC#)

Potassium 1164.0 X3

Strontium 407 80 GSFH)
Manganese 115 )

Raimrs: oyl b

Bicarbonate 20 (HCO )

Sulfate 1400 so "

4
Chiloride 126800 (1)
ot Diowd 70 tco)

Hydrogen Suffide LA T
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X.

Log Across Proposed
Delaware Sand
Injection Interval



IGINAL | 7 FITTT
'.- s I 51 I' X g|
HALLIBURTON | g | 8l | BI8]5
5 | |5 z.m§;a|='>a'z
% &= cEElBlelE(sl2
‘;__ & el E O |~ |0 |m |2 (=]
% e het 5
: : 3 ; )
: COMPANY  COG OPERATING LLC siel T | o1 AR
” é WY 4 \ _
| : ]
el - WELL EATA FAJITA 8 STATE SWD #1 ’ 2
© T < o - s ®
4 ; 9. 5 | £ . 'S
E E,_ < < & |FIELD/BLOCK SWD; DELAWARE .%" . Pr o8 @
«™ w 5 = =
w - (=] > ANl = ot
st & & |COUNTY LEA STATE NEWMEXICO 2|
o u = = , B i e
9 « APINOD.  30-025-40845 Other Senvices: Bt - e L0 & =
o & L DLLTMGRD 5 ' & o - [3
S Location  2310' FNL AND 2310° FWL B ik t,, - 1215 r,_
g | lEEEERE|RE
d - |HI1e |~ | [« O |O v
- A ! o 2F
> 8 » g |a
= 3 - [
3 5 E &
e z W x4
= d o 8 ‘.g_(- 2 X A
8 2 & 8B 5 lset 8 Twp. 245 Rge  33E i 1253 _o§§§§‘,
i i o ol|lz x
Permanent Datum GL Elev.36110 |  Eiev. KB. ss2aon | ° i HEIETH S g ]
Log measured from KB . 170 Rtabove perm. Datum DF. se270n | 3 | |2]3]2]3]5]5]3
Drilling measured from KB GL 3110 g. B o T
Date 20-May-13 Bl e L
Run No. ONE B o = |
Depth - Driter 749000 1t Ry
Depth - Logger 74760 ft ' .
Bottom - Logged Interval 7409.0 .
Top- Logged Interval 2000t i 1Sm i
Casing - Drifler 9625 in @ 54290 1 E < {4
Casing - Logger 54200 1t wigd sle
Bit Size 8.750 in 2l 28 AT =
Type Fluld in Hole BRINE : : I=tolel 1S
Density {viscosty 8.8 ppg 28.00 sigt s|& a
PH [Fuie Loss 10.00 pH 240
Source of Sample FLOWLINE
Rm @ Meas. Temperature 0.140 chmm @ 75.00 degF 3 e
Rmf @ Meas Temperature 0.10 chmm @ 75.00 degF '
Rmc @ Meas. Temperature 0159 ohmm @ 75.00 degF o |2 179
Source Rmf IRmc MEAS TMEAS § ‘ o |=
RmM@BHT D08 ohmm @ 195.0 degF § - -ﬁ—#f
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New Mexico Office of the State Engineer
Active & Inactive Points of Diversion

{with Ownership Information)

(R=POD has been replaced
and no longer serves this file, (guarters are 1=NW 2=NE 3=SW 4=SE)

(acre ft per annum) C=the file is closed) (quarters are smallest to targest) (NAD83 UTM in meters)
. Sub <. q94q »
WR File Nbr basin Use Diversion. Owner County POD Number Code Grant Source 6416 4- Sec ‘Tws Rng X Y-
C 02431 COM 15 MARK T. AND ANNETTE E. MCCLOY LE CO02431 >/mile away Shallow 4 4 4 17 24S 338 633175 3564728 ()
C 02432 COM 128 MARK T. AND ANNETTE E. MCCLOY LE (02432 > ] m-,.h, q‘,.rqf Shaltow 4 4 4 17 248 33E 833175 3564728* @
C 03565 EXP 0 INTERNATIONAL POTASH CORP USA LE € 03565 POD1 14 06 245 33E 830870 3568316 O
LE C 03565 POD2 ' 34 07 245 33E 831155 3566515 @

Borholes &, wisgeral

exploratun - no vatber
LE CO03565P0D7 |« Ffrofn'a\},'m 22 06 245 33E 631361 35692500

LE C 03565 POD3 34 08 24S 33F 632763 35665460

C 03581 C EXP 0 INTERCONTINENTAL POTASH CORP LE € 035%1 POD1? Aresian 2 1 4 D5 245 33E 632731 3568518@

Record Count: 7

PLSS Search:
Section(s): 5,6, 7. §, 17, 18 Township: 245 Range: 33E

Sorted by: File Number

*UTM location was derived from PLSS - see Help

The data is furnished by the NMOSE/ISC and is accepled by the recipient with the expressed understanding that the OSE/ISC make no warranties, expressed or implied, concerning the accuracy, completeness,
reliability, usability, or suitability for any particular purpose of the data.
7/28/14 8:32 AM Page 1 of 1 ACTIVE & INACTIVE POINTS OF DIVERSION
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&
;@ “‘ransact’'on Sumrm ary

EXPL Permit To Explore

Transaction Number: 509298 Transaction Des File Date: 06/14/2012

Primary Status: PMT  Permit
Secondary Status: APR  Approved
Person Assigned: *******
Applicant: INTERCONTINENTAL POTASH CORP.
Contact: TOM COPE

Events
Date Type Description Comment Processed By
.2, 0611412012 APP  Application Received -
08/07/2012 FTN  Finalize non-published aERR
Trans.
DL, 121112012 LOG  Well Log Received .
12/18/2012 QAT  Quality Assurance IMAGES el
Completed
12/18/2012 DRY  Dry well log received ey
B2, 040212013 LOG  Well Log Received “PODS
04/02/2013 DRY  Dry well log received POD8 ey
@m%es 04/02/2013 LOG Well Log Received *PCD9 kil
04/02/2013 DRY  Dry well log received POD9 bty
05/07/2013 QAT  Quality Assurance IMAGES WELL ikl
: Completed RECORDS PODS
8-9
Water Right Information
WR File Nbr Acres Diversion Consumptive Purpose of Use
C 03565 0 0 EXP EXPLORATION
**Point of Diversion
C 03565 POD2 631156 3566515 ()
C 03565 POD3 _ 632763 3566546 @
C 03565 POD4 633672 3567057 @
C 03565 POD1 630871 3568316 @
C 03565 POD5 634135 3566496 0
C 03565 POD9 636430 3565005
C 03565 POD6 635022 3566373 @
C 03565 POD7 631361 3569250 @
C 03565 PCD8 635485 3565610 O
Conditions

7/28/14 8:34 AM Page 1 of2 TRANSACTION SUMMARY - C 03565



Conditions

2 The well shall be constructed to artesian well specifications and the State
Engineer shall be notified before casing is landed or cemented

4  No water shall be appropriated and beneficially used under this permit. <€f— -———————-

C Driller's weli record must be filed with the State Engineer within 20 days after
the well is drilled or driven. Well record forms will be provided by the State
Engineer upon request.

G If artesian water is encountered, all rules and regulations pertaining to the
drilling and casing of artesian wells shall be complied with.

P  The well shall be constructed, maintained, and operated to prevent inter-

aquifer exchange of water and to prevent loss of hydraulic head between
geoclogic zones.

Action of the State Engineer
** See Image For Any Additiona! Conditions of Approval **
Approval Code: A - Approved
Action Date: 08/07/2012
Log Due Date: 08/31/2013

State Engineer: Scott A. Verhines, P.

The data is furnished by the NMOSE/ISC and is accepted by the recipient with the expressed understanding that the QSE/ISC make no warranties,
expressed or implied, concerning the accuracy, completeness, reliability, usability, or suitability for any particular purpose of the data.

7/28/14 8:34 AM Page 2 of 2 TRANSACTION SUMMARY - C 03565
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Transaction Summary

EXPL Permit To Explore

Transaction Number: 517368 Transaction Desc: C-3591 BOREHOLES  File Date: 11/20/2012

Primary Status: PMT  Permit
Secondary Status: LOG  Well Log Received
Person Assigned: *******

Applicant: INTERCONTINENTAL POTASH CORP

Contact: TOM COPE

Events
Date Type Description Comment Processed By
@m%es 11/20/2012 APP  Application Received * ikl
11/21/2012 FTN  Finalize non-published il
Trans.
@m%?es 01/25/2013 LOG Well Log Received *POD1 TR
02/19/2013 QAT  Quality Assurance IMAGES ekl
Completed
04/03/2013 QAT  Quality Assurance IMAGES WELL itk
Completed RECORD
Water Right Information
WR File Nbr Acres Diversion Consumptive Purpose of Use
C 03591 0 0 EXP EXPLORATION
**Point of Diversion
C 03521 POD1 632732 3568518

Remarks __—
Ton'

"BOREHOLE FOR MINERAL EXPLORA

Conditions

2 The welt shall be constructed to artesian well specifications and the State
Engineer shalt be notified before casing is landed or cemented

4 No water shall be appropriated and beneficially used under this permit. ﬁ———-—-"——

C  Driiler's well record must be filed with the State Engineer within 20 days after
the well is drilled or driven. Well record forms will be provided by the State
Engineer upon request.

G If artesian water is encountered, all rules and regulations pertaining to the
drilling and casing of artesian wells shall be complied with,

P The well shall be constructed, maintained, and operated to prevent inter-
aquifer exchange of water and to prevent loss of hydraulic head between
geologic zones.

C2  No water shall be diverted from this well except for testing purposes which

shail not exceed twenty (20) cumulative days, and well shall be plugged or
capped on or before , unless a permit to use water from this well is acquired
from the Office of the State Engineer.

Action of the State Engineer

7/28/14 8:38 AM

Page 1 of 2 TRANSACTION SUMMARY - C 03591



New Mexico Office of the State Engineer
Active & Inactive Points of Diversion

{with Ownership Information)

(R=POD has been replaced
and no longer serves this file, (quarters are 1=NW 2=NE 3=SW 4=5SE)

(acre ft per anaum} C=the file is closed} {quarters are smallest to targest} (NADS83 UTM in meters}
Sub- ) .'q4q49 . o
WRFile Nbr basin Use Diversion Owner County POD Number Code Grant Source. 6416'4 Sec Tws'Rng: . = - X R
C 01896 C STK 0 US DEPT OF INTERIOR BURREAUOF  LE C01896 Permit e,xfireol. 343 12 245 328 628946  3566287" {
LAND MANAGEMENT
C 01932 C STK 3 MARK MCCLOY ED G01932 D> | mife away Shallow 3 1 12 245 32E 628633 3567188*@
Record Count: 2
PLSS Search:
Sectlon(s): 1, 12, 13 Township: 245 Range: 32E

Sorted by: File Number

*UTM location was derived from PLSS - see Help

The data is fumished by the NMOSE/ISC and is accepled by the recipient with the expressed understanding that the OSE/ISC make no warranties, expressed or implied, concerning the accuracy, completeness,
reliability, usability, or suitability for any particutar purpose of the data.

7/28/14 8:43 AM Page 1 of 1 ACTIVE & INACTIVE POINTS OF DIVERSION
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Transact'on St m nary

72121 All Applications Under Statute 72-12-1
Transaction Number: 465298 Transaction Desé;' Cc 01896 ) . File Date: 03/06/1980

Primary Status: EXP
Secondary Status: EXP
Person Assigned: *******
Applicant: US DEPT OF INTERIOR BURREAU OF LAND MANAGEMENT
Contact: DAVID BOEHLER

Expired Permit
Expired

Events
Date Type Description Comment Processed By
% 03/06/1980 APP  Application Received * skl
03/07/1980 FIN  Final Action on application Rkt
03/07/1980 WAP General Approval Letter bbb
12/02/1980 EXP  Expired Permit {(well log late) ekl

05/19/2011 ARV Rec & Arch - file location ~ C 01896 Box: 1868 *******

Change To:
WR File Nbr Acres Diversion Consumptive Purpose of Use
C 01896 3 STK 72-12-1 LIVESTOCK WATERING
**Point of Diversion
C 01896 628946 3566287* {%

*An {*) after narthing value indicates UTM location was derived from PLSS - see Help

Remarks

"RE-ENTRY OF ABANDONED OIL WELL (DRY HOLE) TO CONVERT TO
WATER WELL - PROPQOSE TO DRILL OUT SURFACE PLUG (0-35') AND
PERFQORATE 8-5/8 CASING IN REPORTED AQUIFER BETWEEN 240’
AND 440" CONTINETAL OIL COMPANY.

ABSTRACTORS NOTE: NO WELL RECORD IS ON FILE WITH THE
OFFICE OF THE STATE ENGINEER. HAND WRITTEN NOTE
ON APPLICATIONS "NOT DRILLED 12/02/80 P.C"

Conditions

4 Use shall be limited to household, non-commercial trees, lawn and garden
not {o exceed one acre and/or stock use.
1A Depth of the well shall not exceed the thickness of the valley fill.

Action of the State Engineer
** See Image For Any Additional Conditions of Approval **
Approval Code: A - Approved
Action Date: 03/07/1980
Log Due Date: 03/31/1981
State Engineer:

The data is furnished by the NMOSE/ISC and is accepted by the recipient with the expressed understanding that the OSE/ISC make no warranties,
expressed or implied, concerning the accuracy, completeness, reliability, usability, or suitability for any particular purpose of the data.

7/28/14 8:45 AM Page 1 of 1 TRANSACTION SUMMARY - C 01896
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= CONCHO

September 29, 2014

Hobbs News-Sun
P.O. Box 850
Hobbs, NM 88240

Re:  Legal Notice
Salt Water Disposal Well
Macho Nacho 7 State SWD #1

To Whom It May Concern:

Enclosed is a legal notice regarding New Mexico Oil Conservation Division C-108
Application for Authorization to inject for a salt water disposai well.

Please run this notice and return the proof of notice to the undersigned at:

COG Operating LLC, 2208 W. Main St.,, Artesia, NM 88210

Sincerely,

Brian Collins
Senior Operations Engineer

BC/sw
Ernclosures

2208 West Main Strest Artesia, New Mexico 88210  swone 575.748.6340



HOBBS NEWS SUN
LEGAL NOTICES

COG Operating LLC, 2208 W. Main Street, Artesia, NM 88210 has filed
Form C-108 (Application for Authorization to Inject) with the New Mexico
01l Conservation Division seeking administrative approval for a salt water
disposal well. The proposed well, the Macho Nacho 7 State SWD No. | is
located 2000° FNL & 2200° FWL, Section 7, Township 24 South, Range 33
East, Lea County, New Mexico. Disposal water will be sourced from area
wells producing from the Delaware and Bone Spring formations. The
disposal water will be injected into the Delaware Sand formation at a depth
of 5300’ to 7400’ at a maximum surface pressure of 1060 psi and a
maximum rate of 15,000 BWPD. The proposed SWD well is located
approximately 27 miles west-northwest of Jal. Any interested party who has
an objection to this must give notice in writing to the Oil Conservation
Division, 1220 S. St. Francis Drive, Santa Fe, New Mexico 87505, within
fifteen (15) days of this notice. Any interested party with questions or
comments may contact Brian Collins at COG Operating LLC, 2208 W. Main
Street, Artesia, NM 88210, or call 575-748-6940.

Published in the Hobbs News Sun, Hobbs, New Mexico
,2014.
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Affidavit of Publication

STATE OF NEW MEXICO
COUNTY OF LEA

I, Daniel Russell, Publisher of the Hobbs
News-Sun, a newspaper published at
Hobbs, New Mexico, solemnly swear that
the clipping attached hereto was published
in the regular and entire issue of said
newspaper, and not a supplement thereof
for a period of 1 issue(s).

Beginning with the issue dated
October 04, 2014

and ending wilh the issue dated
October 04, 2014,

Publisher

Sworn and subscribed to befora me this
4th day of October 2014.

My commission expires
February 28, 2016

OFFICIAL SEAL
YEZENIA CALDERON
NOTARY PUBLIG - STATE OF EW MEXICO

My commisslon expires: 2 -2~ 3 ~Ile

‘oL FTary

G,

5

This newspaper is duly qualified to publish
legal notices or adverlisements within the
meaning of Section 3, Chapter 167, Laws of
1937 and payment of fees for said

67112034

L QgtaHer 47201} -l

[ .COG OpsratingiLLC
- {WiMain|Straat! AnasiadNM

LEGAL-NOTICE ™.

o

“Qi FTQ :HLE,’ '52;2?3 7
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BRIAN COLLINS
COG OPERATING LLC
2208 W. MAIN ST.

ARTESIA, NM 88210
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Jones, William V, EMNRD

. R S
from: Jones, William V, EMNRD
Sent: Monday, January 26, 2015 10:52 AM
To: ‘Brian Collins'; Goetze, Phillip, EMNRD
Subject: COG Operating LLC: Macho Nacho 7 State SWD Well No. 1.

Brian and Phillip: Have either of you received any protests to this application or any other paperwork?
| don’t expect there are any — Cimarex and the SLO are the only affected parties, but wanted to ask.
And the Eata Fajita is nearby disposing in the same interval,

Brian:
... Or has anything changed since you applied for this SWD permit?

I don't see where the well has been permitted for drilling — are you waiting on this permit?

Brian — Would you ask your log person or regulatory person to send the OCD logs for the horizontal wells in this
Section? | don’t see them online and the wells have produced for a while.

Those wells are out of the AOR but were there any issues with cement on those wells over the Delaware?
Were there any drilling issues through the Delaware that could be a result of disposal into the Delaware?

Did the Eata Fajita see any hydrocarbon potential over the 5400 to 7500 feet interval in the mudlog or elogs?

Take Care,

WY Jones

William V. Jones PE

EMNRD/OCD District IV Supervisor
505.476.3477 Work {505.476.3462 Fax)
505.419.1995 Cell

{Alt. Leonard Lowe 505.476.3492W 505.930.6717Cell)
WilliamV.lones@state.nm.us http://www,.emnrd.state.nm.us/OCD/about.html




