


I 

MONTGOMERY 
& ANDREWS 
LAW FIRM J. Scott Hall 

Office: (505)982-3873 
Email: shall@montand^m\/rpj f\f\'pi 
Reply To: Santa Fe Office' LI V LU \ J \ j J 
www.montand.com 

FE8 12 A K> 55 

February 12, 2015 

Mr. David Catanach, Director Hand Delivered 
New Mexico Oil Conservation Division 
1220 S. St. Francis Drive 
Santa Fe, NM 87505 

Re: Energen Resources Corporation 
Request for Administrative Approval 
Non-Standard Oil Spacing Unit and Unorthodox Well 
Location Basin-Mancos Gas Pool (97565) 

C h a c o 23-08-3 Wel l No. 2-H (Horizontal) 
API No. 30-045- (pending) 
S/2 N/2 Section 3, T23N, R8W (Project Area) 
211 9' FNL and 213' FEL (H), Section 3 (Surface) 
2260' FNL and 380' FWL (E) , Section 3 (Bottom Hole) 
Completed Interval: 2260' FNL and 700' F E L (entry point) to 
2260' FNL and 380' FWL, Section 3 
T23N, R8W, NMPM 
San Juan County, New Mexico 

Dear Mr. Catanach: 

On behalf of Energen Resources Corporation ("Energen") and pursuant to 
Division Rules 19.15.15.11.B(2) (a) and (b), 19.15.15.13 and the applicable rules 
governing the acreage and well location requirements for the Basin-Mancos Gas Pool 
(97232; Order No. R-12984), we request administrative approval for a 160 acre ± non­
standard oil spacing and proration unit and horizontal drilling project area comprised of 
S/2 N/2 of Section 3, Township 23 North, Range 8 West, NMPM for the Chaco 23-08-3 
No. 2-H well to be drilled at the surface and bottom hole locations indicated above. 

325 Paseo de Peralta 

Santa Fe, New Mexico 87501 

T: 505.982.3873 

F: 505.982.4289 

P.O. Box 2307 

Santa Fe, New Mexico 87504-2307 



Energen seeks an exception from the applicable acreage dedication and 
well location rules for the following reasons: Order No. R-12984 established special 
pool rules for the Basin-Mancos Pool as a gas pool with 320 acre spacing units 
and well location setbacks of 660'. The special pool rules also provide that oil wells 
located within two miles of certain Gallup oil pools or associated pools identified in 
Order No. R-12984 are to be drilled and spaced in accordance with the rules 
applicable to those pools. The spacing unit proposed in this case is located 
adjacent to the Nageezi - Gallup Oil Pool (47540) and the well is expected to produce 
oil from a correlative stratum. The current rules for that pool reflect statewide rules and 
provide that wells shall be located no closer than 330' to the boundary of a unit, with 
40-acre units dedicated to the wells. However, this pool is not among the pools 
specified in Order No. R-12984 and therefore, the rules for the pool may not be 
extended to the proposed spacing unit and well location. Operator experience has 
established that oil wells located in accordance with the setbacks for gas wells won't 
efficiently recover all the reserves in the unit and for all these reasons, this application 
for exception is made necessary. 

In this case the well's Completed Interval will be no closer than 380' to the outer 
boundaries of the S/2 N/2 unit and will be located entirely within the Producing Area for 
the Project Area that would be established with 330' setbacks. The well otherwise 
complies with statewide locational rules applicable to oil wells. The non-standard 
spacing unit and well location are also consistent with the established development 
pattern for horizontal and vertical Mancos oil wells in the area. The C-102 plat 
showing the S/2 N/2 Project Area and the proposed location for the Chaco 23-08 3 
Well No. 2-H is attached as Exhibit A. 

In accordance with Division Rules 19.15.4.12 A(2) and (3) notification is being 
provided to those offset interest owners or operators in adjoining spacing units reflected 
on Exhibit B. Energen Resources Corporation owns and operates the adjoining unit in 
the N/2 N/2 of Section 3 under a single federal lease (NMNM-018463). The Bureau of 
Land Management is being notified of this application, but no further notification is 
indicated under the Division's rules. 

The Division's Administrative Application Checklist is enclosed. 



Thank you for your consideration of this request. Should more information be 
required, please do not hesitate to contact me. 

Very truly yours, 

-r. t 
J. Scott Hall 

JSH:lb 

Enclosures 

cc: Bryan Lewis, Energen Resources Corporation 



DISTRICT I 
1029 H. French Dr., Bobba, K-lt B8240 
Phono: (676) 393-8101 F i * (676) 303-0720 

DISTRICT D 
811 S. n n t St, irteila. HJt 68310 
Pbo&K (S76) 748-1283 Fu : (STB) 748-0720 

DlgTRICT i n 
1000 Bio Braxoa Rd., Altec, NJL B7410 
Phone: (606) 334-8173 Fox: (606) 334-8170 

DISTRICT IV 
1220 8. SL Fraud* Dr., Santa fa . NU 67500 
Phono: (60S) 470-3460 Fox: (606) 470-3403 

State of New Mexico 
Energy, Minerals & Natural Resources Department 

OIL CONSERVATION DIVISION 
1220 South St. Francis Dr. 

Santa Fe, NM 87505 

WELL LOCATION AND ACREAGE DEDICATION PLAT 

Form C-102 
Revised August 1, 2011 

Submit one •. copy to appropriate 
District Office 

• AMENDED REPORT 

'API Number 'Pool Code "Pool Name 

97232 BASIN MANCOS GAS 
* Property Code •Property Rome •Well Number 

CHACO 23-08-3 2H 
T OGRID No. 'Operator Name ' Elevation 

162928 ENERGEN RESOURCES CORPORATION 6910.5* 

10 Surface Location 
UL or lot no. 

H 

Section 

3 

Township 

23N 
Range 

8W 
Lot ldn Feet from the 

2119' 
North/South line 

NORTH 
Feet from the 

213' 

WEST/Yest line 

EAST 
County 

SAN JUAN 

"Bottom Hole Location L I Different From Surface 
UL or lot no. 

, E 

Section 

3 

Township 

23N 

Range 

8W 

Lot Ida Feet from the 

2260' 

North/South line 

NORTH 

Feet from the 

380* 

WEST/West line 

WEST 
County 

SAN JUAN 
"Dedicated Acres PROJECT AREA 

323.20 ACRES S/2 N/2, LOTS 1-4 

"Joint or Infil l "Consolidation Code "Order No. 

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 
16 OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION 

BOTTOM HOLE 
LAT. 36.257364' N {NADS3) 
LONG. 107.676793' W (NAD83) 
LAT. 36.25735V N (NAD27) 
LONG. 107.676182- W (NAD27) 

! 
ENTRY POINT 
LAT. 36,257350' N (NADS3) 
LONG. 107.66319V W (NAD83) 
LAT. 36,257337' N (NAD27) 
LONG. 107.662580' W (NAD27) 

18 
WELL FLAG 
LAT. 36.257736' N (NADS3) 
LONG. 107.660670' W (NADS3) 
LAT. 36.257723- N (NAD27) 
LONG. 107.660259' W (NAD27) 

T 24 N 
T 23 N 

N B9*56'00" W 
_ N 89'57" W 

5307.44" (M) 
5303.10" (R) 

S. 7B'25'06 - JV-
[• • • • I -699,00' 

' HORIZONTAL! DRILL 

N_ -69153' 4_5Lw|j401 V83- ' 

- 3 ^ 

WF 

±3$ 

Signature 

10 S • fe 
OJ 

N 8 9 ' j j ' r r w 
2635 .31 " (M) 

N 89"36" W 

N 89 -39 38 
2645.26' (M) 

5272,08' (R) 

" OPERATOR CERTIFICATION 
/ hereby certify that the information contained herein is 
true and complete to the best of my knowledge and belief 
and that this organization either owns a working interest 
or unleased mineral interest in the land including the 
proposed bottom hole location or has a right to drill this 
welt at this location pursuant ID a contract with an owner 
of such a mineroi or working interest or to a uoiiiftfary 
pooling agreement or a compulsory pooling order 
heretofore entered by the division. 

-Mis' 
Date 

Printed Name 

E-mail Address 

SURVEYOR CERTIFICATION 
I hereby certify that the well location shown on this 
plat was plotted from field notes of actual surveys modi 
by me or under my supervision, and that the same is 
tnie and correct to the best of my belief. 

JULY 31, 2014 
Date of Surrey 

Signature and Seal of Prof ••(tonal surveyor: 

Certificate Number 10201 



WELL FLAG 
LATITUDE: 36.257736° N 

LONGITUDE: 107.660870° W 
DATUM: NAD83 

ENERGEN RESOURCES CORPORATION 
CHACO 23-8 3 #2H 

2119' FNL & 213' FEL 
LOCATED IN THE SE/4 NE/4 OF SECTION 3, 

T23N, R8W, N.M.P.M., 
SAN JUAN COUNTY, NEW MEXICO 

GROUND ELEVATION: 6910', NAVD 88 
FINISHED PAD ELEVATION: 6910.5'. NAVD 88 

9,43'E 

50' 100' 

SCALE = 100' 

1 . J 9nSS Of 9E«KC- BETWEEN P0UM5 
« o * j « x r s THE •CRT ' -CAST cc tacR 
* W £AS~. CCfOCS CF 
SEtTON 3. TO^EMC 23 -O ITH 
W C E S •ES f - M-M-B-M. AW* 

COUWT-, sc* teoeo. 

3F 2W3.92 rtZT AS bCASUtoID ffr i P . 5 . 

2. ) . t c c i a « O " E A P S O O * L 

33ZMCES S H ? " * c a o w c 
a s r - M C E S ' y s w •»'^ :««€SE£ * c s e * i o * 
PTOJEcm* r soK * •CSS4 t i p s o o . 
c o w c o w e e s . 
VhTCB ELEWTOC AS *TCTJCTE3 9 t 

3. ) u x » r c * OF - J ^ C E S G B C U ' O ' j r u T o 
OEPCTEa -WE *PQHmaM*TE. WOO* fD 

S-OOLi EE ?C-D « « n E O - * t i 
CONSTRUCTION «CTMres SOJLD BE 

ONE-CAU. * J T K » T E 5 AT UKST *<J 
« X * s « ? c e TO CQ>£TOJCT10M. 

- -=CSra EEs* SET, TC 0 E F « 
TVC EDCE Cf O C T W C C L»*7S • « * 
« SO' . O P ^ S " » * T i c OXE OF 
T>< ST<W35 «r£I . P*3-

/ / / / / / / / / / / / / / / - ~ - SURFACE OWNERSHIP ~J 
BUREAU' OF • LAKD UANACCMENT 

TOTAL PERMITTED AREA 
MULTIPLE DIMENSION » S.83 ACRES 
SCALE: 1 " = 100' 
JOB No.: ERG328 
DATE: 08/26/2014 
DRAWN BY: TWT 

SLOPES TO BE CONSTRUCTED TO 
MATCH THE ORIGINAL \cONTOURS 
AS CLOSE AS POSSIBLE. 

i 

NOTE: 
SCORPION SURVEY & CONSULTING, LLC. IS NOT LIABLE FOR UNDERGROUND UTILITIES OR PIPELINES. 
CONTRACTOR SHOULD CALL ONE-CALL FOR LOCATION OF ANY MARKED OR UNMARKED, BURIED PIPEUNES OR 
CABLES ON WELL PAD, IN CONSTRUCTION ZONE AND/OR ACCESS ROAD AT LWEST TWO (2) WORKING DAYS PRIOR 
TO CONSTRUCTION. 

Scorpion Survey & Consulting, L.UC 
302 S. Ash 
Aztec, New Mexico 87410 
(505) 334-4007 



LATITUDE: 36.257736° N 
LONGITUDE: 107.660870° W 

DATUM: NAD 83 

ENERGEN RESOURCES CORPORATION 
CHACO 23-8 3 #2H 

2119* FNL & 213' FEL 
LOCATED IN THE SE/4 NE/4 OF SECTION 3, T23N, R8W, N.M.P.M. 

SAN JUAN COUNTY, NEW MEXICO 
GROUND ELEVATION: 6910', NAVD 88 

FINISHED PAD ELEVATION: 6910.5", NAVD 88 

VERT. SCALE: 1 " = 45" 
HORZ. SCALE: 1 " = 90' 
JOB NO.: ERG328 
DATE: 01/20/2014 

THIS DIAGRAM IS AN ESTIMATE 
OF DIRT BALANCE AND IS NOT 
INTENDED TO BE AN EXACT 
MEASURE OF VOLUME 

FILL Mill CUT 

Scorpion Survey & Consulting. L.L.C 
302 S. Ash 
Aztec, New Mexico 87410 
(505) 334-4007 



LATITUDE: 36.257736° N 
LONGITUDE: 107.660870° W 

DATUM: NAD 83 

ENERGEN RESOURCES CORPORATION 
CHACO 23 8 3 #2H 

2119' FNL & 213' FEL 
LOCATED IN THE SE/4 NE/4 OF SECTION 3, 

T23N, R8W, N.M.P.M.. 
SAN JUAN COUNTY, NEW MEXICO 

GROUND ELEVATION 6910'. NAVD 88 
±1801'OF NEW ACCESS ACROSS BLM LANDS 

U.S.G.S. QUAD: CROWN MESA WEST 
SCALE: 1 " = 2000' (1:24,000) 
JOB No.: ERG328 
DATE: 08/26/2014 

CHACO 23-8 3 #2H 
±1801' OF NEW ACCESS 
INSTALL NEW 24" CMP 
STA. 0+00 - EX. ROAD 

STA. 0+22.67 - CMP NEEDED 
STA. 1+08.79 - CMP NEEDED 

STA. 10+38.71 - 36" CMP NEEDED 
STA. 13+52.59 - CMP NEEDED 

STA. 18+01.31 - (©PAD 

Scorpion Survey & Consulting, L.L.C. 
302 S. Ash 
Aztec, New Mexico 87410 
(505) 334-4007 



ENERGEN RESOURCES CORPORATION 
CHACO 23-8 3 #2H 

2119' FNL & 213' FEL 
LOCATED IN THE SE/4 NE/4 OF SECTION 3, 

T23N, R8W, N.M.P.M., 
SAN JUAN COUNTY, NEW MEXICO 

DIRECTIONS 

2) 

FROM THE INTERSECTION OF HWY 64 & HWY 550 IN BLOOMFIELD, GO SOUTH ON HWY 
550, 41.0 MILES TO M.P. 110.6. 
TURN LEFT AND GO 0.7 MILES TO WHERE ACCESS IS STAKED. 

WELL FLAG LOCATED AT LAT. 36.257736° N, LONG. 107.660870° W (NAD 83). 

JOB No.: ERG328 
DATE: 08/26/2014 

Scorpion Survey & Consulting, L L C . 



500' 500' 

SCALE = 1000' 

1000' 

PROPOSED ACCESS FOR 
ENERGEN RESOURCES CORPORATION 

CHACO 23-8 3 #2H 
LOCATED IN THE NE/4 SE/4, & SE/4 NE/4 OF SECTION 3, 

T23N, R8W, N.M.P.M., 
SAN JUAN COUNTY. NEW MEXICO 

STA lOtJB.71 
36" CMP NEEDED 

PA STA t a r t t W r 

N l « / ' 3 5 w vo.a? 
24" CMP NEEDED 

. . „ P.I. STA 11+27.82. - • 
3 <£ N 4D,2O'l»0" W 224.67' 

STA 1 + 0B.79 
J4" CMP NEE0E0 
STA 0+J2.67 
24* CMP NEEDED 

STA P+W.M 
N 7I*29'05" £ 1B7.75* 
BEGIN ACCESS O 
EXISTING ROAD 

STA 18*01.51 
EOL O WCLL'PAO' 
HE IO WUt, I'lAC 

I 
( DETAIL 

TUA TOR ftOAO UPCRAUE & 
. . STOCK POE 
\_ j3" AREA -.1*5 ACPES 

100' 0' 100' 200' 

SCALE = 200' ' 

A NEW MEXICO REGISTERED PTOFESSIONAI SURVEYOR 

. r i » SURVET , s u ^ ANB W W * * 
KNOWLEDGE- AND BELIEF, AND. THAT THIS. SURVEY AND PLAT MEET THE 
MINIMUM.'STANDARDS •FOR' SURVEY1NG,|N NEW U0(!CO. 

NEW MEXICO" LS." #10201 JOB No.: ERG328 DATE: 08/26/2014 

~ SURFACE OWNERSHIP ~ 
BUREAU OF LAND MANAGEMENT, 

SECTION 3 
0400 TO 16+01.31 

1BQ1J1 FT / 109.17 RODS 
PATE OF SURverj 07/J1/1* j[ J C . ~ 

Scorp ion Survey & Consul t ing, L:L.C. 
302 S. Ash 
Az tec , New Mexico 87410 
(505) 334-4007 



STATE OF NEW MEXICO 
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES 

OIL CONSERVATION DIVISION 

Re: Energen Resources Corporation 
Request for Administrative Approval 
Non-Standard Oil Spacing Unit and Unorthodox Well Location 
Basin-Mancos Gas Pool (97565) 

C h a c o 23-08-3 Wel l No. 2-H (Horizontal) 
API No. 30-045- (pending) 
S/2 N/2 Section 3, T23N, R8W (Project Area) 
2119' FNL and 213* FEL (H), Section 3 (Surface) 
2260' FNL and 380' FWL (E) , Section 3 (Bottom Hole) 
Completed Interval: 2260* FNL and 700' F E L (entry point) to 2260' 
FNL and 380' FWL, Section 3 
T23N, R8W, NMPM 
San Juan County, New Mexico 

AFFIDAVIT 

STATE OF NEW MEXICO ) 
) ss. 

COUNTY OF SANTA FE ) 

J. SCOTT HALL, attorney and authorized representative of Energen Resources Corporation, 

the Applicant herein, being first duly sworn, upon oath, states that he sent copies of this Application to 

the parties as specified on the attached Exhibit B. 

J. SCOTT HALL 

SUBSCRIBED AND SWORN to before me this 7 Z day of February, 2015. 

• t u t s • • . \ My Commlwion Expires; 

My Commission Expirest^2^r* : :* i ;^7Cr~ 

OFFICIAL SEAL 
Loretta Bac 

NOTARY PU 
STATE OF NEW. 



Notice List 

Chaco 23-08-3 Well No. 2-H 

Encana Oil & Gas (USA) Inc. 
6584 E. Main Street 
Farmington, NM 87401 

Dugan Production Company 
709 East Murray Drive 
Farmington, NM 87401 

WPX Energy Production LLC 
4400 One Williams Center 
Tulsa, OK 74172-0144 

Bureau of Land Management 
6251 College Boulevard 
Farmington, NM 87402 


