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NEW MEXICO OIL CONSERVATION DIVISION
- Engineering Bureau -
1220 South St. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Application Acronyms:
[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simultaneous Dedication}
[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-Pool/iLease Commingling]
[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement]
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion]
[SWD-Salt Water Disposal] [IPl-Injection Pressure Increase]
[EOR-Qualified Enhanced Qil Recovery Certification] [PPR-Positive Production Response]

ke v ol- A&
[1] TYPE OF APPLICATION - Check Those Which Apply for [A] A 'hD g C
[A] Location - Spacing Unit - Simyltaneous Dedication pache Corporation's
- Nst. [ Nsp @ Barber Gas Com 5
l (fka, Bertha J Barber 19)

Check One Only for [B] or [C} - 30-025-41268
[B]  Commingling - Storage - Measurement ~ - lp ep ?f.S cun B |
(0 pHC [J c¢tB [ ] p.c [ pc [] oLS [] OLM 3 o —p0S—-0b2r

[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery — [Sa-r ber GHS Cendly
[0 wex (3 emMx [ swp [] 1Pi [J EOR [] PPR  Bp—pps- 05K/

18] Other: Specify

2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or  Does Not Apply
[A] (] Working, Royalty or Overriding Royalty Interest Owners

(B]

(€]

X Offset Operators, Leaseholders or Surface Owner

O
D] ] Notification and/or Concurrent Approval by BLM or SLO

X

Application is One Which Requires Published Legal Notice

U.S. Bureau of Land Management - Commissioner of Public Lands, State Land QOffice

For all of the above, Proof of Notification or Publication is Attached, and/or,

[E]
[F] [] Waivers are Attached

(3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE
OF APPLICATION INDICATED ABOVE.

[4] CERTIFICATION: 1 hereby certify that the information submitted with this application for administrative
approval is accurate and complete to the best of qny knowlgdge. 1 also understand that no action will be taken on this
application until the required information and notificationsfage submitted to the Division.

" Note: Statement must duat with managerial and/or supervisory capacity.
Brian Wood Consultant 6-23-15

Print or Type Name Signa?ﬁ'r? Title Date
brian@permitswest.com

e-mail Address




PERMEEIS WEST i

PROVIDING PERMITS for LAND USERS

37 Verane Loop, Santa Fe, New Mexice 87508 (505) 466-8120

REQUEST FOR ADMINISTRATIVE APPROVAL
NONSTANDARD LOCATION
SIMULTANEOUS DEDICATION
INCREASED DENSITY
APACHE CORPORATION’S
BARBER GAS COM 5
(fka, BERTHA J BARBER 19)
30-025-41268
820’ FNL & 415’ FWL
SECTION 8, T. 20 S., R. 37 E., LEA COUNTY, NM

l. This 3,950’ deep well is on fee surface and a fee lease. It was drilled as a
Eunice Monument; Grayburg - San Andres (pool code 23000) oil well in January
2014. After lack of production, the well was temporarily abandoned with a CIBP
set at 3350’ + 35’ of cement in July 2014. The current plan is to come up hole
and complete in the Eumont; Yates - 7 RVRS - Queen (Gas) (pool 76480).

The well is nonstandard (245’ too far west) for the Eumont; Yates - 7
RVRS - Queen (Gas) (76480). It was initially drilled as a standard oil well. The
NWNW Section 8 is occupied by 2 other existing oil wells (1 operated by
Chevron), 2 P&A wells, 1 proposed oll well, 2 non-Apache buried gas pipelines, 1
fence, 3 roads, and multiple overhead power lines. -

Apache requests a nonstandard location in order to recover additional
reserves and prevent waste. A standard location must be >660" from the
boundary of the quarter section according to R-8170-P Rule 3. (A) (2) in this
case, it is 415’ from the west side of the NW4 Section 8.

This will be the second Eumont gas well in the NW4 Section 7. Apache
requests approval to increase density under R-8170-P Rules 3. (C) and 4. (B).

Apache also requests the simultaneous dedication of Eumont gas
production from the Barber Gas Com 1 (30-025-06022), Barber Gas Com 3
(30-025-05981), and Barber Gas Com 5 (30-025-41268). All are, or will be,
dedicated to an existing 320 acre proration unit (see Exhibit A) comprising the
W2W2 Section 7 and E2E2 Section 8 of T. 20 S., R. 37 E. This was established
under R-637 in 1955. Also see administrative approval NSL-3191 (SD) in 1992.
Barber Gas Com 4 (30-025-06029) was formerly dedicated, but was P&A in
2011.



Il. Forms C-102 and C-103 showing the well and 320-acre dedication are
attached as Exhibit B. The well is 245’ too far west.

. lLease boundaries are shown on EXHIBIT C. The well encroaches to the
west, southwest, and west. This is towards the interior of the 280 acre lease
and the 320 acre dedication. Eumont; Yates - 7 RVRS - Queen (Gas)
dedications exist in all directions except due north in M-5-20s-37e. See Exhibit
A. This information is current and correct.

IV.  Archaeology is not an issue.

V. Surface issues (wells, power lines (See Exhibit D) and other infrastructure)
and the need to prevent waste and recover additional reserves drive the need
for this nonstandard location (See Exhibit E, drainage map).

VI.  Apache does not believe directional drilling to a standard location is cost
effective for this well.

VIl. | hereby attest that I, on or before the date that the application was
submitted to the division, sent notification to the affected persons (see EXHIBIT
F) by certified mail, return receipt requested, advising them that if they have an
objection it must be filed in writing within 20 days from the date the division
receives the application. These affected persons are operators (ConocoPhillips,
Enervest Operating, John H. Hendrix Corp., Oxy USA, XTO Energy) or have
working or royalty interests in lands that border the 320-acre spacing unit.

Y 4. 22-(5

Brian Wood, Consultant ) Date

PERmEIS WEST

PROVIDING PERMITS for LAND USERS




STATE OF NEW MEXICO

COUNTY OF SANTA FE

)

) SS:

)

The foregoing instrument was acknowledged before me this 22nd day of June,
2015 by Brian Wood. Witness my hand and official seal.

Notary P‘trbh’cj

My Commissian Expires:

3/7'/2.0/}

Business Address: 37 Verano Loop, Santa Fe NM 87508

cc: Lawrence

. OFFICIAL S .
A JEANETTE REISENBURG }

§__ NOTARY PUBLIC
STATE OF NEW MEXICO  §
‘Pf;v/ o/ I\

PERmiIS WEST o

PROVIDING PERMITS for LAND USERS
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Quad: MONUMENT SOUTH Eumont; Yates - 7 RVRS - Queen (Gas) dedications

Scale: 1 inch = 2,000 ft.
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Distrbet §

PO Bary 1908, Hobhs, NM RR241 - | 960
Dlatrke 1)

PO Hruwer B30, Artais, MM RR211-2718
frviriet 1

1000 Rl Rrazm Rd., Attec, N B0
Tiarke 1Y

P02 Para 200, Sante Fe, NM ST50u4- 2000

State of New Mexico
Energv, Minerals and Natural Resources Department

OIL CONSERVATION DIVISION

P.O. Box 2088

Santa Fe, New Mexico 87504-2088

Form C-102

Revised February 10, 1994
Instructions on back

Svhmit to Appropriate District Office
State Lease - 4 Copies

Fee Lease - 3 Copies

[[] AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

AP[ Number Pool Code Pool Name
30-025-059R81 76480 EUMONT YATES SRQ (GAS)
Propeny Code Propery Name Well Number
001449 BARBER GAS COM 3
OGRID No. Operator Name Elevation
004990 ARCOQ Permian 31554’ GR
** Surface Location
Ul or lol no, Sevtion Township Range Lot. Idn Feel from the Nonh/South Line | Feet from the Easi/West line County
I 7 208 I7E 1650 N Kk ] E LEA
" Bottom Hole Location If Different From Surface
UL or [ot no. Section Township Range Lot. ldn Feet from the North/South Line | Feet from the East/West line County
| 7 Dedicated Acres |1 Joint of Infill | '*Consolidation Code |1 Order No,
320 NSL-3191 (SD)
NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HA.VE BEENCONSOLIDATED
Sec 11 OR A NON--STANDARD UNIT HAS BEEEI ﬂROVED BY THE DIVISION
rrx 7 r 7T 7 T rrr 7z v 7J Ld
777 TF " OPERATOR CERTIFICATION
: - | hereby corify that the  informarion  coniained  herein s
A S 1’ true and compleie 10 e best of my mowledge and  belief |
{ - Jd 7
< -+
s g 1
\ 3 N 1 2 .
} < .
s
— b " &
\ | P &'. / < Sigranure
) 3 guel 90 4.1 Keltie D. Murrish
F 4 Prinied Name
\ b Administrative Assistant
\‘ ﬁ' Titke
1 ] 04/03/95
A1 :: Dute
b L T * SURVEYOR CERTIFICATION
\\ :- I Rereky cerdfy ai the well locaion showm on this  pla
4 t way  plotted  from  field noer of oamual nowys  made by
b 1 e o wdtr my sngervision, ad e new U inw
1 “1 e correct 1o the bert of ey bellef.
‘-
pi
:. ot
Ny pd
N I Date of Survey
i i -~
\ \' V¥ o ' Sigrature wnd Seal of Professional Surveyer:
\ ¥
\ 1
\ 4
e
3 z
b -
b + M - PP ¥ Cenificaie Number




Distries |

PO Bos 1980, Hobbe, NM $5241-1980

Disarict IT

PO Drawer DD, Artesia, NM 812110719

District I

1008 Rio Bramos Rd.. Aztec, NM 57410

Distries IV

0 Box 2084, Sapia Fe, NM §7504-2088

State of New Mexico
Eoergy, Minarals & Nataral Lesowress

OIL CONSERVATION DIVISION

PO Box 2088
Santa Fe, NM 87504-2088

Form C-102

Revised February 10, 1994
lnstructions on back

Submit to Appropriate District Office
Stiite Lease - 4 Copies

Fee Lease - 3 Copies

[TJ AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

DAVl Numiser * Pool Code ' Puck Namwe
30-025-06022 76480 Eumont Yates SRQ Gas _
* Propersy Code ! Property Nose * Well Number
001449 Barber Gas Com 1
' OGRID Ne. ’ ' Operstar Nama * Elovatioa
000990 ARCO Permian 3562' GR
19 Surface Location
UL or iot ma, Sattion Township | Range Lot Ida Forl (rom the North/South Baa Foct from the East/Want line Canwacy
E 8 205 37E 1650 North 990 West Lea
! Battom Hole Location If Different From Surface
ULoriot so. | Section | Towsship | Rasge Lot idy Feet (rom the North/Seuth kne Feol (rem the East/West line Conmty
Y Dadliepiad Acres| * Joist or nfil} | * Comslidstion Cade | ** Order No.
320 SD-90-1

02 A NOEST. NDARD

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTL. ALL INTERESTS HAVE BEEN CONSOLIDATED
BEEN APPROVED BY THE DIVISION
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17 OPERATOR CERTIFICATION
1 heredy corttfy shar the injormation consmined Aareia is
e and compicse 10 the bast of my inswisige and belif

C@JY Wypeld

Signature

David K. Newell

Pristed Name

Sr. Engineer

Thile

Novemher 30,1899

Dais

BSURVEYOR CERTIFICATION}

| heveby cercify shat the weil locasion shewn on this plat
was plotiod frows Acid notss of acal surens mads by
me or andar sy supervirion, dnd Yl She 2End i s
and corruct 10 e bext of iy beticf

Dot of Survey
Sigasture sod S¢al of Profcasiooal Surveyer:




Disteler ]

1615 N, French Dr., Hobbs, NM 88240

Distrfet If

1301 W, Grand Avenus, Artesia, NM 83210

Diairfes 11

1000 Wo lruzos §id., Azlec, MM 37410

Dlsglet ¥

Energy, Minerals & Natural Resources Department

OIL CONSERVATION DIVISION

1220 8. S Francls Dr., Santa Fe, WAL 87508

WELL LOCATION AND ACREAGE DEDICATION PLAT

State of New Mexico

1220 South St. Francis Dr.,
Santa Fe, NM 87505

Form C-102

Revised Oclober 12, 2005

Submit to Appropriate District Office
State Lease - 4 Copies

Fee Lease - 3 Coples

[0 AMENDED REPORT

'APE Number ! Paol Code * Pool Name
30-025-41268 76480 Eumont; Yates-Seven Rivers-Queen (Gas)
'Praperty Code *Praperty Namo “Well Number
_3 (9] A0 |Barber Gas Com 005
'OGRID Ne. ' Operator Nont ¥ Etevatfon
873 Apache Corporation: 303 Veterans Alrpark Lane, Suite 1000 Midland, TX 79705 3557 GL
" Surface Location
UL or lot na. Seetlon [ Township Range Lot Idn Feet from the NerilvSouth line Fect from the Ent/West ne Counnty
D 8 205 J7E 820 North 415 Woast Lea
! Bottom Hole Location If Different From Surface
UL or lot o, Sectlon | Township Range Lot Idn Fecl from the Norih/South linc Feet from ihe EastWest tine County
" Dedfeated Accer |¥ Jolntor Infili | Consolidation Code  |* Order No.
320

No atlowable will be assigned to thls completion uniii all interests have been consolidated or a non-standard unit has been approved by the

set 8.

division.

16

L\

6N

'Ié
o4

g

4

" OPERATOR CERTIFICATION
by cenlly o dae bfhwmarion consadasd bervir i troe coad ccsngleie so

e berrof my Inaulodge arst e Bef ooad dct iy onyyed ko elder ams a
working kwerest orekasod sinerol kverest bnbe kad ixctndng e
perposed botiom hoke kecovion or s 4 vight ke Sl thds well ot this Fecedion
Fornant jo o coninki wich on owaer of swh ambend or working bfers),
orka whesry poofer agreament or a compuliony pooling onler

N

here rend by by m‘m
Q@M j 4 k o 0311372015
Sgnddire

! Date
Reesa Fisher

Printed Name

“SURVEYOR CERTIFICATION

1 hereby certify that the well location sheven on this plat
was plotted from field nates of actiml naveys made by
g or toxter iy supervision, qud that the same Iy ire

i corvect to the best of ny belfef

Datc of Survey
Signatura and Seal of Frofesional Senveyor

Centificola Number

EXHIBIT B




E“n‘l“‘“ | Copy To Appropriate Dislricl State of New Mexico Form C-103
e

Distrlet [ (575) 393-6161 Energy, Minerals and Natural Resouvces Revised July 18, 2013
1625 N. French Dr., llobbs, NM 88240 3\3/5%. ‘ﬁgg 18\10.

B T eI e20 OIL CONSERVATION DIVISION ik

S, ., ) . 5. Indicate Type of Lease

Dlstrict 11l ~ (505) 334-6178 1220 South St. Francis Dr. STATE [ FEE

1000 Ria Brazos [Rd., Aztec, NM 87410 n

Distriel [V — (505) 476-3460 Santa Fe, NM 87505 6. State Oil & Qas Lease No,

1220 8. St. Francis Dr., Sania Fe, NM

87505

SUNDRY NOTICES AND REPORTS ON WELLS 7. Lease Nante ov Unit Agreement Nawe

(DX NOT USE Ti15 FORM FOR PROPOSALS TO DIULL OR TO DEEPEN OR PLUG BACK TO A

DIFFERENT RESERVOIR. USE "APPLICATION FOR PERMIT* (FORM C-101) FOR SUCH Bertha J Barber  <302328>
PROPOSALS.) Wl

1. Type of Well: Oil Weli Gas Well [ Other - Well Number p1g

2, Name of Operator 9. OGRID Number
Apache Corporation 873

3. Address of Operator ; 10, Pool name or Wildcat
303 Veterans Alrpark Lane, Suite 1000 Midland, TX 75705 Eunice Monument; G-SA (23000)

4. Well Location

Unit Letter__ 2 1820 feet from the North line and 415 feet from the ¥Vest line ™
Section 8 Township 205 Range 37E NMPM
’ RN ol | 1. Elevation (Show whether DR, RKB, RT, GR, elc.)
3557' GL

12. Check Appropriate Box to Indicate Nature of Notice, Report or Other Data

NOTICE OF INTENTION TO: SUBSEQUENT REPORT OF:
PERFORM REMEDIALWORK [ PLUG AND ABANDON (] REMEDIAL WORK O ALTERING CASING O
TEMPORARILY ABANDON [0 CHANGE PLANS COMMENCE DRILLING OPNS.[] PANDA O
PULL OR ALTER CASING O MULTIPLE COMPL ] CASING/CEMENT JOB O

DOWNHOLE COMMINGLE [

CLOSED-LOOP SYSTEM (I
OTHER: CHANGE WELL NAMETYPE/POOL OTHER:

13. Describe proposed or completed operations. (Clearly state all pertinent details, and give pertinent dates, Including estimated date
of staiting any proposed work). SEE RULE 19.15.7.14 NMAC. For Multiple Completions: Attach wellbore diagram of
proposed completion or recompletion.

Apache received approval to recomplete this well to the Eumont; Yales-Sevan Rivers-Queen (Oll) Pool (22800) on 1/28/2015.

It has been determined that racompleting this well will change the well lype to Gas, moving it to the Eumont; Yales-Saven Rivers-Queen (Gas)
Pool (76480).

This well will also need to be renamed as the Barber Gas Com #5 consldering the Fedaral minerals in Unit M of Sec, 8 coverad under NMNM
071098. (30930

Spud Date: | 1213112013 Rig Release Date: | /612014

T hereby certify that the information above is true and complete to the best of my knowledge and belief.

SIGNATURE :é ;Zﬂén , ig Qé AN TITLE Sr. Slaff Reg Analyst DATE 2132015

Type or print name Reesa Fisher E-mail address: Reesa.Fishei@apachacorpcom  pHONE; (432) 818-1062
For State Use Only
APPROVEDBY: TITLE, DATE

Conditions of Approval (if any):

EXHIBIT B
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PROVIDING PERMITS for LAND USERS

37 Verano Loop, 5anta Fe, New Mexico 87508 {505) 4658120

June 22, 2015

Ann D. Allison
P. 0. Box 2781
Roswell NM 88202

Dear Interest Owner: )

As required by New Mexico Oil Conservation Division Rules, [ am notifying you of the following
nonstandard location (NSL), special dedication (SD), and increased density for a well. This letter is a
notice only. No action is needed unless you have questions or objections.

Apache Corporation is applying for administrative approval for its Barber Gas Com 5 gas well (30-025-
41268). Minimum state distance for such a gas well is 660" from a quarter section line. The well is 245°
further west than is standard (see attached application). Thus, it is a nonstandard location, The NSL is due
to land uses (wells, power lines, pipelines, and other infrastructure).

Well Name: Barber Gas Com 5 (fka Bertha J. Barber 19) TD: 3,950°

Proposed NSL Zone: Eumont; Yates — 7 RVRS — Queen (Gas) (pool 76480)

NSE Acreage Dedication: 320 acres (E2E2 Section 7 & W2W2 Section 8, T. 20 S., R. 37 E., Lea County,
NM) on fee lease Bertha J. Barber

Location: =2 air miles southwest of Monument, NM at §20 FNL & 415 FWL 8-20s-37¢e

Applicant Name: Apache Corporation  (432) 818-1039

Applicant's Address: 303 Veterans Airpark Lane, Suite 300, Midland TX 79703

Submittal Information; Application for a nonstandard location and special dedication will be filed with
the NM Oil Conservation Division (NMOCD). If you have an objection, then it must be filed in writing
within 20 days from the date the NMOCD receives the application. The NMOCD address is 1220 South
St. Francis Dr. Santa Fe, NM §75035. Their phone number is (503) 476-3440.

Please call me if you have any questions.

o = Sl

.S Postal Semce,;

Sincerely, "CERTIFIED NIAILS: RECEIPT~ e
. ¥ Domestic Mail Only<. . R
- R.For delivery infarmation, visit our \uehmtnat vjnmr Lusps. COM TG
7%7/(’%&/( OF F1CHRL ‘-@q E
- Cartifiad Mail Fea
Extm Sarvicas & Fees [check Dok m./mu:du*@fz 015 mﬂ
Brian Wood [ Fotum Raceipt hardcepy) 8 —y .

[J Rutur Raceipt [ectonic) $
(] Cartied hiail Rasirictad Defivary  §
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Postage
s § EXHIBIT F
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STATE OF NEW MEXICO .
ENERGY, MINERALS, AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 12563
ORDER NO. R-8170-P

APPLICATION OF THE NEW MEXICO OIL CONSERVATION DIVISION FOR
TERMINATION OF GAS PRORATIONING IN THE JALMAT AND EUMONT
GAS POOLS AND TO AMEND THE SPECIAL RULES GOVERNING BOTH
POOLS, LEA COUNTY, NEW MEXICO.

ORDER OF THE PIVISION

BY THE DIVISION:

This case came on for hearing at 8:15 a.m. on July 12, and September 6, 2001, at
Santa Fe, New Mexico, before Examiner David R. Catanach.

NOW, on this 14th day of December, 2001, the Division Director, having
considered the testimony, the record, and the recommendations of the Examiner,

FINDS THAT:

(1) Due notice has been given, and the Division has jurisdiction of this case
and its subject matter.

2) The Jalmat Gas Pool and the Eumont Gas Pool are currently classificd by
the Division as “prorated” gas pools and are subject lo the following special rules and
procedures:

(a) the “Special Rules and Regulations for the Jalmat
Gas Pool" and the “Special Rules and Regulations
Jor the Eumont Gas Pool” as promulgated by
Division Order No. R-8170, as amended;

(b) the gencral rulcs for gas proration as contained in
Division Rulcs 601 through 605;

{c) Division Rule 104.F., revised by Division Order
No. R-11231, issued by the New Mexico Qil
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A GAS WELL in the Jalmat Gas Pool shall be a well producing from the vertical -
limits of the pool with a gas-liquid ratio in excess of 100,000 cubic feet of gas per barrel of
oil.

AN OIl. WELL in the Jalmat Gas Pool shall be a well preducing fromn the vertical
limits of the pool and not classified as a gas well as dcfined above.

THE LIMITING GAS-OIL RATIO for oil wells in the Jalmat Gas Poo! shall be
10,000 cubic feet of gas per barrel of oil.

RULE 2. ACREAGE ASSIGNMENT:

(A) A standard gas spacing unit in the Jalmat Gas Pool shall be 640 acres,
more or less, and shall comprise a single governmental section,

(B) A standard oil spacing and proration unit in the Jalmat Gas Pool shall be
40 acres, more or less, and shall comprise a single governmental quarter-quarter section
or lot.

(C)  Acreage dedicated to a gas well in the Jalmat Gas Pool shall not be
simultaneously dedicated to an oil well in the Jalmat Gas Pool, and the dual completion
of a well so as to produce oil from the Yates formation and oil from the Seven Rivers or
Queen formation is prohibited.

RULE 3. WELL DENSITY AND LOCATION:

(A) - Well Location:

(1) An oil well in the Jalmat Gas Pool shall be located no closer than
330 feet to any governmental guarter-quarter section line or subdivision
inner boundary.

(2) A gas well in the Jalmat Gas Pool shall be located no closer than:
{a) 660 feet to any outer boundary of its assigned gas spacing unit; (b) 660
feet to any governmental guarler section line; and (¢) 330 feet to any
governmental quartcr-quartcr section line or subdivision inner boundary.

{B)  For any 4Q-acre, more or less, oil spacing and proration unit within the
Jatmat Gas Pool, no more than one well shall be allowed. Only those 40-acre oil spacing
and proration units committed to active secondary recovery projects shall be permitted
more than one well, Otherwise, an exception to this rule will require a hearing.
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(C)  For any gas spacing unit, either standard or otherwise, the number of wells
allowed shall be limited to no more than one well per 160 acres. For either a standard or
non-standard 640-acre unit, 8 maximum of four wells shall be allowed, provided (hat no
more than one well shall be allowed to occupy any one of the four quarter sections. Fer a
non-standard 480, 320 or 160-acre unit, a maximum of three wells, two wells, or onc
well, respectively, shall be allowed, provided that no more than one well shall be allowed
to occupy each quarter section that comprises the unit.

(D)  In no event shall any Jalmat gas spacing unit be allowed more than one
well per quarter-quarter section.

RULE 4, ADMINISTRATIVE EXCEPTIONS:

(A)  The Division Dirccior may grant an administrative exception to the well
location requirements of Rule 3(A) above, without hearing, when the exception is necessary
to prevent waste or protect corrclative rights, so long as:

¢} an application has been duly filed under the provisions of Division
Rule 104.F; and

2) the applicant presents proof of consent of or notice to all operators off
any unit or units adjacent to the gas spacing unit in which the well is located
and, for any adjacent unit or units where there is no operator, all lessees or
unleased mineral interest owners, in the form and manner prescribed by Rule
4D).

(B)  The Division Director may grant an administrative exception to the gas
well density provisions of Rule 3{C) above, or may administratively approve the
formation of 2 non-standard gas spacing unit that will result in a well density of more
than one well per 160 acres, so long as the operator presents sulficient engincering,
geologic, reservoir drainage and other applicable evidence that demonstrates:

(1)  the proposcd well is neccssary {a) to effectively and cfficiently
drain a 160-acre quarter section that cannot be adequately drained by the
existing well or wells, or (b} to adequately protect the subject unit from
offsetting drainage, or {¢) to prevent waste by utilizing an existing or
previously abandoned wellbore, or (d) to recover additional reserves that
would otherwise not be recovered from the reservoir;

{2) the proposed well will not violate correlative rights; and
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(3}  the applicant has obtained consent of or given notice to all
operators of any unit or units adjacent to the gas spacing unit requiring the
well density exception and, for any adjacent unit or units where there is no
operator, all lessees or unleased mineral interest owners, in the form and
manner prescribed by Rulc 4(D).

Non-Standard Gas Spacing Units:

(1)  The Director may establish non-standard gas spacing units in the
Jalmat Gas Pool as follows:

(a) Units that comprise complete quarter sections:

The Director may administratively grant an exception to the requirements
of Rule 2(A) above to establish a single 160-acre, more or less, non-
standard spacing unit comprising a single quarter section, or a 320-acre,
480-acre, or 640-acre, more or less, non-standard gas spacing unit that
consists of two, three, or four complete quarter sections that sharc a
common bordering side, withoul a hecaring, so long as the applicant
presents proof of consent of or notice to all operators of any unit or units
adjacent to the proposed non-standard spacing unit and, for any adjacent
unit or units where there is no operator, all lessees or unleased mineral
interest owners, in the form and manner preseribed by Rule 4 (D).

{b}) Units that involve partial guarter sections regardless of size
{up to 640 acres):

The Director may administratively grant an exception to the requircments
of Rule 2(A) above to establish a non-standard gas spacing unit containing
legal subdivisions smaller than a quarter section [quarter-quarter section(s)
or lots] without a hearing provided that:

@) the non-standard spacing unit consists of yuarter-quarter
sections or lots that share a common bordering side; and

(i)  the applicant presents proof of consent of or notice to all
offset operators of any unit or units adjacent to the proposed non-
standard spacing unit and, for any adjacent unit or units where
there is no operator, all lessees or unleased mineral interest owners,
in the forr and manner prescribed by Rule 4(D).
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(2)  Applications for non-standard gas spacing units shall include:

(a)  a detailed explanation of the necessity for requesting the
proposed non-siandard gas spacing unit;

(b)  a'land plat that identifies the non-standard gas spacing unit
being sought and identifies all existing Jalmat gas wells contained
within the acreage;

(3] information concerning any old well within the proposed
unit that once had Jalmat production, either oil or gas (wel!l name
and number, operator, last acreage dedication, plugging date and
cumulative oil and gas production, and any applicable Division
order granting an exception to any Jalmat rule);

(d)  aland plat that clearly shows all existing Jalmat oil and gas
spacing units that directly offset the proposed non-standard unit
and, if available, reference to all orders approving such non-
standard gas spacing units;

(e) for a non-standard Jalmat gas spacing unit that contains
partial quarter sections, a land plat must be submitied that clearly
depicts the acreage and mineral interests that will be excluded from
the unit within the quarter section and that are not committed o
any other Jalmat gas or 0il spacing unit; the plat shall identify the
owners of such mineral interests by name, address {if known) and
percentage;

§)) geological and technical information requircd by Rule 4(B),
if applicable; and

® proof of compliance with applicable consent or notice
provisions of Rule 4.

(D}  With reference to any exception that may be granted administratively
without hearing as provided by any prevision of this Rule 4;

1) any required proof of consent shall be evidcnced by written
waivers setting forth the substance of the exception sought and expressty
consenting thereto, and signed by the person whose consent is required by
the applicable provision of this Rule;
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(2) any required notice shall be given in the manner provided in Rule
1207 {B), except that in lieu of stating the time and place of hearing, such
notice shall state that the exception sought may be granted without hearing
unless a protest is filed with the Santa Fe office of the Division within
twenty (20) days after the filing of the application and proof of notice with
the Division. An affidavit shall be filed with the application setting forth
the information required by Rule 1207 (C) with respect to any persons
required to be notified by the applicable provision of this Rule from whom
written waivers are not [urnished;

3) if an application is supported by written waivers as provided in
Rule 4(D) (1) from all persons whose consent is required and an affidavit
attesting that the persons whose waivers are attached are all of the persons
whose consent is required, the Direclor may grant the application without
further notice or hearing; and

(4)  if an application is supported by proof of notice as provided in
Rule 4D) (2), the Director may grant the application without hearing if no
protest is filed with the Division within twenty (20) days after the date of
filing of the application and proof of notice.

(E)  The Division Director may set for hearing any application that was filed
for administrative approval. If a protest is filed as to any such application as provided in
Rule 4(D), such application shall be denied or set for hearing, in the discretion of the
Director.

RULE 5. WELL TESTING:

(A)  Gas-liquid ratio tests: The operator of cach newly completed well shall
conduet a gas-liquid ratio test on the well upon recovery of all load oil from the well,
provided however, that in no event shall the test be commenced later than 30 days from the
date of first production. Semi-annual gas-liquid ratio tests shall be conducted on all wells
during each year in accordance with a test schedule prepared by the Hobbs distriet office of
the Division. The initial gas-liquid ratio test shall suffice as the first scmi-annual test. Any
wel| that is shut-in shall be exempt from the gas-liquid ratio test requirement so long as it
rerains shut-in.  Gas-liquid ratio tests shall be conducted for 24 hours, being the final 24
hours of a 72-hour period during which the weli shall be produced at a constant normal rate
of production. Results of each test shall be filed on Division Form C-116 on or before the
tenth day of the following month. At least 72 hours prior (¢ commencement of any such
gas-liquid ratio tests, each operator shall filc with the Hobbs district ofTice of the Division a
test schedule for its wells specifying the time each of its wells is to be tesied. Copics of the
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test schedule shall also be fumished 1o all offset operators. The supervisor of the Hobbs
district office may grant an exception to the above wcll-test requircments where it is
demonstrated that the well produces no liquids. Special gas-liquid ratio tests shall also be
conducted at the request of the Division and may also be conducted at the option of the
operator. Such special gas-liquid ratio tests shall be conducted in accordance with the
procedures outlined hereinabove, including notification to the Division and offset operators.

(B)  An initial shut-in pressure test shall be conducted on each gas well and shall
be reported to the Division on Form C-125.

RULE 6. MISCELLANEOUS:

(A)  Oil wells in the Jalmat Gas Pool shall receive oil and casinghead gas
allowables as provided in Division Rules 503, 505, and 506,

(B)  All existing exceptions, whether grantcd administratively or through hearing, in
effect on the issuance date of this order shall be "grandfathered” and shall remain in full
force and cfTect until further notice.

{5)  Jurisdiction is hercby retained for the entry of such further orders as the
Division may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year hercinabove designated.

STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

AT UL

."I
L

LORI WROTENBERY
Director

SEAL



BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF THE STATE OF NEW
MEXICO FOR THE PURPOQSE OF
CONSIDERING:

CASE NQ, 875
Order No. Ra637

THE APPLICATION OF SINCLAIR QIL

AND GAS COMPANY FOR APPRQVAL

OF A 2B0-ACRE NON=STANDARD GAS
PRORATION UNIT CONSISTING OF THE

E/2 E/Z OF SECTION 7 AND THE W/2

NW/4, NW/4 SW/4 OF SECTION 8, TOWN-

SHIP 20 SOUTH, RANGE 37 EAST, NMPM,

LEA COUNTY, NEW MEXICO, TO BE

ASSIGNED TQ APPLICANT'S B, J, BARBER
WELL NO, 7 FOR GAS PRORATION FURPOSES
IN THE EUMONT GAS POQL, AND FOR THE
ESTABLISHMENT QF A 320-ACRE UNOQRTHODOX
GAS PRORATION UNIT CONSISTING OF THE E/2
E/2 QF SECTION 7, AND THE W/2 W/2 OF
SECTION 8 UPON SUCCESSFUL COMPLETION
OF UNITIZATION NEGOTIATIONS BETWEEN
APPLICANT AND THE STANOLIND OIL AND
GAS COMPANY,

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock 2. m, on April 20,
195%, at Santa Fe, New Mexico before the Qil Conservation Commission,
hereinafter referred to as the "Commission.®
i

NOW, on this /A4  day of May, 1955, the Commission, a
quorum being present, having considered the record and testimony adduced,
and being fully advised in the premises,

FINDS:

(1) That due notice of the time and place of hearing and the
purpose thereof having been given as required by law, the Commission has
jurisdiction of this case and the subject matter thereof,

{2) That the Commission has the power and authority to permit
the formation of a gas proration unit consisting of other than a legal section
after notice and hearing by the Commission.

{3) That applicant, Sinclair Qil and Gas Company, is the owner
of oil and gas leases in Lea County, New Mexico, which leases cover land
consisting of other than a lepal section, and described as follows:

TOWNSHIP 20 SOUTH, RANGE 37 EAST, NMPM
E/2 E/2 of Section 7;
W/2 NW/4 and NW/4 5W/4 of Section 8

containing 280 acres, more or less,
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(4) That Stanclind Oil and Gas Company is the owner of an oil
and gas lease in Liea County, New Mexico, which lease covers land consiste
ing of other than a legal section, and described as follows:

TOWNSHIP 20 SOUTH, RANGE 37 EAST, NMPM
SW/4 SW/4 of Section 8

containing 40 acres, more or less,

{5} That applicant, Sinclair Qil and Gas Company, has a producing
gas well on the aforementioned lease, which well is known as Sinclair Qil and
Gas Company's B. J. Barber Well No. 7, located 990 feet FWL and 1650 feet
FNI, of Section 8, Township 20 South, Range 37 East, NMPM, Lea County,
New Mexico.

(6) That aforesaid well is located within the horizontal limits of
the Fumont Gas Pool as presently defined,

(7} That aforesaid well, completed as an oil well in the Monument
Pool in June 1937, has been reclassified as a gas well in the Eumont Gas Pool
by virtue of a Commission determination dated June 12, 1950, which date
precedes the effective date of Order R-520.

(8} That it is practical to pool applicant’s aforesaid lease with
adjoining acreage in said Section B, and that negotiations are currently under
way between the Sinclair Qil and Gas Company and the Stanolind Qil and Gas
Company to effect the unitization of their respective leaseholds as described
above.

(9) That it is impractical to pool applicant's aforesaid lease and/or
that lease owned by Stanolind Qil and Gas Company with adjoining acreage in
Sections 7 or 8, and that the owners of adjoining acreage have not objected to
the formation of the proposed unit,

(10} That acreage to be included in the proposed proration unit,
before or after the successful conclusion of unitization negotiations, is reason=
ably presumed to be productive of gas from the Eumont Gas Pool.

(11) That unless a proration unit consisting of applicant's aforesaid
acreage, or of applicant's aforesaid acreage and that 40-acre tract owned by
Stanolind Qil and Gas Company, is approved and assigned to applicant's B, J.
Barber Well No. 7, applicant will be deprived of the opportunity to recover
its just and equitable share of the natural gas in the Eumont Gas FPool.

{12} That the creation of a proration unit as described above and
the assignment of said unit to the well identified above will prevent waste and
protect correlative rights,

IT IS THEREFORE ORDERED:

{1} That an unorthodox gas proration unit consisting of the following
described acreage is hereby created.

TOWNSHIP 20 SOUTH, RANGE 37 EAST, NMPM
EJZE/Z of Section 7
W/2 NW/4, NW/4 SW/4 of Section 8

containing 280 acres, more ot less.
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{2) That, for the purposes of gas proration, the acreage included
in said unorthodox gas proration unit is hereby assigned to Sinclair Qil and
Gas Company's B, J. Barber Well No, 7, which well is located 990 feet FWL
and 1650 feet FNL of Section 8, Township 20 South, Range 37 East, NMPM,
Liea County, New Mexico, and that said well shall be granted an allowable

in accordance with the Eumont Gas Pool rules, in the proportion that 280

acres bears o the acreage included in a standard or orthodox proration unit

for the Eumont Gas Pocl, all until further order of the Commission.

{3} That, upon the successiul conclusion of unitization negotiations
now pending between applicant and the Stanclind Qil and Gas Cempany, an
unorthodox gas proration unit consisting of the following described acreage
shall be created;

TOWNSHIP 20 SOUTH, RANGE 317 EAST, NMPM
E/2 E/2Z Section T;
W/2 W/2 of Section 8

containing 320 acres, more or less,

(4) That, for the purposes of gas proration, the acreage included
in said unorthodox gas proration unit shall be assigned to Sinclair Oil and Gas
Company's B. J. Barber Well No. 7, which well is located as heretofore
described.

(5) That said well shall be granted an increased allowable dating
from the first day of the month next following that month in which the Com=
mission is formally notified in writing of the unitization of the 320=acre
tract described above, and that the allowable granted shall be in the proportion
that 320 acres bears tothe acreage included in a standard or orthodox pro=-
ration unit for the Eumont Gas Pool, all until further order of the Commission.

DONE at Santa Fe, New Mexico on the day and year hereinabove

designated,
STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

e F e
OHN F, SIMMS, Chairman

co c.t,'zz,%t_,
E. 5, WALKER, Member

DIRREA

W. B, MACEY, M r and Secretary

SEAL
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fﬁ;@\k ENERGY, MINERALS AND NATURAL RESQURCES DEPARTMENT
e '_' e OIL CONSERVATION DIVISION
GARREY CARRUTHERS - POST OFFICE BOX 2088
GOVERNOR STATE LAND QFFICE BLILDING
SANTA FE NEW MEXICO 87504
{505) 827-5800

November 13, 1990

ARCO 0il & Gas Company
P.O. Box 610
Midland, TX 79702

Attention: Josh C. Fu, Engineer

Administrative Order SD-90-1
Dear Mr. Fu:

Per your letter dated November 2, 1990, you are hereby authorized to simultaneously
dedicate Eumont Gas Pool production to the previously approved non-standard 320-acre gas
spacing and proration unit comprising the E/2 E/2 of Section 7 and the W/2 W/2 of
Section 8, both in Township 20 South, Range 37 East, NMPM, Lea County, New Mexico
(Division Order R-637, dated May 18, 1955), to the existing Barbar Gas Com Well No. 1
located 1650 feet from the North line and 990 feet from the West line (Unit E) of said
Section 8 and to your Bertha J. Barbar Well No. 20 (Barbar Gas Com Well No. 2) located
at a standard gas well location 990 feet from the South line and 660 feet from the East line
(Unit P) of said Section 8.

Further, you are hereby permitted to produce the allowable from both wells on the
proration unit in any proportion.

Sincerely,

William J. LeMay
Director

WJL/MES/ag

ce: Qil Conservation Division - Hobbs



