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WILLIAMS B FEDERAL #12 - 30-015-42117
ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Application Acronyms: ‘
[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simultaneous Dedication]
[DHC-Downhole Comminglingl [CTB-Lease Commingling]l [PLC-P;»oIILease Commingling}
[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement]
MFX-Waierflood Expansion] [PMX-Pressure Maintenance Expansion]
[SWD-Salt Water Disposafl [IPkInjection Pressure Increase] 0 H C
{EOR-Qualified Enhanced Qil Recovery Certificatiod [PPR-Positive Production Response]

loiates, Ohoratiny LEL
[1]  TYPE OF APPLICATION - Check Those Which Apply for [A] X o™ |°’ ’jf E e :"} ;.
[A]  Location - Spacing Unit - Simultancous Dedication &€¢/. &/ thams B Federe! #1712

[J NsL ~ Nsp SD APl Zo-ois 42117
Check One Only for [B] or [C] @_ ! ,4 rdesia éfon'-}c - Yesc
[B]  Commingling - Storage - Measurement Hed Lalec San Hads~s

DHC [] CTB PLC PC OLS OLM
., #.9¢ 83
[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery G725 }
WFX PMX SWD IPI EOR PPR

[D] Other: Specify

[2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or O Does Not Apply

[A] Working, Royalty or Overriding Royalty Interest Owners
[B] Offset Operators, Leascholders or Surface Owner
[C] Application is One Which Requires Published Legal Notice
19| Notification and/or Concurrent Approval by BLM or SLO
U.B. Bureau of Land Managemeant - Commissioner of Public Lands, State Land Office
- [E] For all of the above, Proof of Notification or Publication is Attached, and/or,
[F} Waivers are Attached

[3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE
g OF APPLICATION INDICATED ABOVE.

(4] CERTIFICATION: I hereby certify that the information submitted with this application for administrative
approval is accurate and complete to the best of my knowledge. I also understand that no action will be taken on this
application until the required information and notifications are submitted to the Division.

Note: Statement must bé completed by an individual with managerial and/or supervisory capacity.

Mike Pippin Petroleum Engineer March 23, 2015
Print or Type Name Signaturc Title Date

mike@pippinllc.com
e-mail Address




LRE OPERATING, LLC
Mike Pippin
3104 N. Sullivan Avenue

Farmington, NM 87401 LOERS
505-327-4573 (phone) mike@pippinlic. chmbE1 {—D ObD

July 14, 2015 | s UL I1s P 255
NMOCD
¢/o Mike McMillan

1220 South St. Francis Drive
Santa Fe, NM 87505

RE: Amendment to DHC-4744
WILLIAMS B FEDERAL #12- API#: 30-015-421 17
Unit Letter “G” Section 29 T17S R28E '
Eddy County, New Mexico
Dear Mr. McMillan,
LRE Operating, LL.C would like to amend downhole commingle order DHC-
4744 to reflect the correct upper zone State pool. The upper zone State pool should
be the Red Lake, San Andres (97253). See the attached amended C-102. The BLM
and the District office in Artesia have been notified of this amendment.

Please contact me at 505-327-4573 should you have any questions.

Very truly yours,
e gt
Mike Pippin

Petroleum Engineer



Disgrict [

1625 N. French Dr., Hobbs, NM §8240

District H

1301 W. Grand Avenue, Artesia, NM §8210

District 111

1000 Riv Bruzos Rd., Aztec, NM 87416

Energy, Minerals & Natura) Resources Department

OIl, CONSERVATION DIVISION

Form C-102

Revised Qctober 12, 2005

Submit to Appropriate District Office
State Lease - 4 Copies

Fee Lease - 3 Copies

State of New Mexico

1220 South St. Francis Dr.

District 1Y Santa Fe, NM 87505 7
1220 S. St. Francis Dr., Santa Fe, NM 87505 AS DRILLED D AMENDED REPORT
WELL LOCATION AND ACREAGE DEDICATION PLAT
! AP1 Number Poct Code ? Pool Name
30-015-42117 96830 Artesia, Glorieta-Yeso
 Property Code * Property Name * Well Number
309867 WILLIAMS B FEDERAL 12
TOGRID Nao. * Operator Name ? Elevation
281994 LRE OPERATING, LLC. 3664 GL
. " Surface Location
UL or lot no, Section | Township Range Lot Idn Feet from the North/South kine Feet from the East/West line Caunqr
G 29 17-S 28-E 2310 NORTH 2460 EAST EDDY
1 Bottom Hole Location If Different From Surface
UL or tof no. Section | Township Range Lot Idn Feel from the North/South line Feet from the East/West line County
G 29 17-8 28-E 2271 NORTH 2264 EAST EDDY
% Pedicated Acres " Jointor fufili  }'' Consolidation Code  |* Order No.
40
No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the
division. 2616.95°

2310°

T OPERATOR CERTIFICATION

1 hereby cortify than the information contcined herein is e and complete
tol the best of ny knowledge and belief, wtad thar this organizarion zither
owris O working intere o unleased mineral wxerest in the land inchding
the propased bostom hole locanan o 1as a pight w drill ihis well o this

2277

location pursuant ioa corract with ar owner q'f sueh o mingred or working

bterost, ot I o VORI posling agroement or o Dompulsury pouling
arder hereiofons enered by the divisign.

SURFACE ———,

29

o

2596.51°

, 4/11/14
ffﬁé’b’%ﬂm

i Signsture ’ L Date
BOTTOM HOLE

AS DRILLED Mike Pippin

Printed Naipe

SURVEYOR CERTIFICATION

! hereby certify that the well location shown on this
plat was plotted from field notes of actual surveys
nuide by me or under my supervision, and that the
same is rue and correct io the best of my belief,
819/12

Date of Survey
Signature and Seal of Professional Surveyver:
Filmont F, Jaramillo

12797

Centificate Niznher




Distrist) State of New Mexico Form C-102

1625 N. French Dr., Hobbs, NM 88240 ) .
Distei [!"m ro Hobbs Energy, Minerals & Natural Resources Department . Re"'sed. Octol.)cr.IZ, 2005
1301 W. Grand Aveone, Arteis, NM 88210 OIL CONSERVATION DIVISION Submitto Approprie Distiet Ottee
District 111 . State Lease - 4 Copies
1000 Rio Brazos Rd., Aztec, NM 87410 1220 South St. Francis Dr. Fee Lease - 3 Copies
District [V Santa Fe, NM 87505
1220 S. St. Francis Dr., Santa Fe, NM 87505 AS DRILLED E AMENDED REPORT
WELL LOCATION AND ACREAGE DEDICATION PLAT
VAPI Number % Pgol Code * Pool Name
30-015-42117 97253 Red Lake, San Andres
* Property Code % Property Name ¢ Well Number
309867 WILLIAMS B FEDERAL 12
"OGRID No. ¥ Operator Name ? Elevation
281994 LRE OPERATING, LLC. 3664’ GL
% Surface Location

UL or lot no. Section | Township Range Lot Idn Feet from the North/South line Feet from the East/West line ~ County

G 29 17-8 28-E 2310 NORTH 2460 EAST EDDY

" Bottom Hole Location If Different From Surface

UL or lot no. Section | Township Range Lot [dn Feet from the North/South line Feet from the East/West line County

G 29 17-S 28-E 2277 NORTH 2264 EAST EDDY
" Dedicated Acres |“ Jointor [nfill  [" Consolidation Code | Order N, ’

40
No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the
division. 2616.95”

" OPERATOR CERTIFICATION
1 hereby certify that the information contained herein is true and complese
1o the best of my knowledge and belief, and that this organization efther
owns @ working iterest or wndcoased mincrod inicrest in the kand including
the proposed bottom hole locotion or has a right to drill this well af this
location pursuart to ¢ contract with an owner of such a mineral or working
interest, or lo a volurtary pooling agreement or a compuisory pooling
order heretofore entered by the division.

2310°
2277

° H14/15

2596.51°

Signature Date

" _~{BOTTOM HOLE
AS DRILLED Mike Pippin
2264’ Printed Name
O

SURFACE
19 2460

29 BSURVEYOR CERTIFICATION

I hereby certify that the well location shown on this
plat was plotted from field notes of actual surveys
made by me or under my supervision, and that the
same is rue and correct to the best of my belief.
8/19/12

Date of Survey
Signature and Seal of Professional Surveyor:
Filmont E. Jaramille

12797

Certificate Number
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L County Well Mame Fiel,  Rodinka Well Gkstoh.  AFE R15015
AT, LIME ROCK EDOY Willlars B Federsd $12 Glortn-Yaso NE LRE Oporating, LLC
E‘l‘\\ RESOURCES{Suriace Los: 32.8058829"°N BH Lst 32, 79T7067*N Sutvey: S20-T176-R26E Ut G [APIE 3001542117
- Surtecs Long: 104. 1867 TSOW IBH Long: 104, 2038501"W ZINTFNL & 2460 FEL  |OGRID# 281934
Bain: Yubular Dats
KOP 581" MD Tutudary Size | Weipht| Grade’| Thread | TVD | MO TOC | 1Typa:
Max Dev.: 11 Conducton 14" | 6878 B Wald 40 40 SURF i
Diag sev; 135 Surface g | 248 | J55 | STC (£ 43 | SURF Flange:
Dov @ Ports | @ informadiate " Tren Cap
Ret 1o Ve 2308 unj Production SIX | 17T | 355 | O | 807 | 3621 | SURF . Throed:
[Ciner
Drilling / Compiation Flild CEMENT DATA Thg Hanger
Orilling Fhaid: 10.2 PP Bsino / Sait Got ks | Yo | W | THas vid Wt X5 GTM Flange:
Drilling Fhad: Surface 300 | 135 ] 148 NA NA NA 50 ox BPV Prollle: A
Comgistion Fut 2% KCL Ltenmacdizle Eleations: OR-RKB = 1.6
Complation Frad: Lanar RKE: IS
Packer Fluid, NA fProduction 310 | 19 | 128 | 338 1.33 148 | 163s | |61 A644.7
‘Woellbare Skatch
Completion information
CEPTHS (MD) | FORMATION TOPS ) PERFORATIONS sol
WELL WFO from to | HOLES DETALS
L o
I
'}; Ao 20" Hole 14" Gonducton Pipe
il 5 12 174 Hole Susf Cag Circ 59 3 Crmt to surt
P -
hitid
‘3?1 582 Savon Rivers
‘r‘.': 1,164 Queen
Liy
Ml L2 1579 Grayburg
;g: Lk 1,002 San Andras
R Y
¥ :;:; ALX 320-286-120 purtging unit with 30 HP mator
!:3: 53 278 tbg, TAC at 1390, SN 21 11530, & slofted sub, 1 jt KN w BP at 3185
AT, AN
a‘;fi: 3 26- 17 KD bare, 33-17 KD & guidesitod, 24- Ti8” KD 6 guidesirod, 39-7/8” KD bare, £-1.5" Kbars,
::F'; '-'r-‘—-"f , 2.5"x7*x20" RHEC-HVR Pump, W07~ SL, 9 SPY
on 24
: San Andres 150 2339 38 264° Pay, 1500g15%HCL, 30,000 # 100 Mesh
179,340 # 40/T9, 7000 biws water, 80 + BPM
CBP at 2380
San Andres 2418 .85 L3 [263', 1500 g 15% HCL, 30,000 # 100 Mash
257,040 & 40/70, 2100 bhis water, 80 + BPM
CBP at 2724'
San Andres 2,754 3T 7 363", 1500 g 15% HCL, 30,000 # 100 Mexh
: 313,740 ¥ 40170, 8300 bhis water, 80 + BPM
3,290 Gloreta
aage Yeso
CEP at 335¢"
Swapa t Yeso Frec 3,398 3,525 ) 127 Sig1 - 500 Frac Design
k PaTD abave 5-172" Fical Cotiar
\--. i :
,;. : 3621 PROD CSG 5-172" Prod Ceg. Gire 163 8X Cmtto Surt
“;-.{Ag { Comments, NMOCD CLP Pup back Depth: MD
Al
g Total Well Depih; 3611' TVD |3625' MD
Prapared By Date:
- Eric MeCluaky 18-Mar-15




Suate of New Mexico
Energy, Minerals and Natural Resources Departmen

District 1

423 N, Fraich Drvou, Hiom, 304 £13143

form C-107TA,
Revised June 10, 2003

District 1§
1265 Ot Ao, Ao, ¥ 118 Oil Couservation Division APPLICATION TYPE
DRistrict 1220 South St. Francis Dr. _X_Single Well
1000 i L o, At A4 12418 Santa Fe, New Mexico B7505 Establish Pre-Approved Pools
Distrigt [V ) EXISTING WELLBORE
VR S Pramea O , Santa Fe, N 37303 APPLICATION FOR DOWNHOLE COMM]NGL[NG _x__ Yes No
LRE. QPERATING, LLC <o Mike Pippin LLC (acent), 3104 5 S!ylwm Fatmingion, NM $740]
Operator
WILLIAMS B FEDERAL #12 G SEC. 29 T17S R28E Eddy
Lease Well Mo, Unit Lener-Section-Township-Rangs County
OGRID No._281994 Property Code_309867  APINo. 300154217 Lesse Type: X Federal _ Swute __Fee
DATA ELEMENT UPPER ZONE INTERMEDIATE ZONE LOWER ZONE
Red Lake; Queen- Artesia: Glorieta-Yeso
Pooi Name Grayburg-San Andres
51300 96830
Pool Code
' ~2064*-3117 3308-3524°
Top and Bottom of Pay Section
(Perforated or Opin-Hole Interval)
Prospective Pumping
Method of Preduction
(Mowing or Aroficial Lifi)
Bottomhote Pressure 41 P51 351 P8l
[Kuke Provws data will oot be roquired 1f the bottam
peribration i Lhc lowsr 2o g within | 5OM uf tae
St ol the Kap parfora [ the upear Bne) .
01l Gravity or Gas BTU 348 e 318.32
(Degrer AP or Cax BTN
Producing, Shut-In or Proposed New Zone Producing
New Zone
Date and Oil/Gas/Water Rates of
s mabwiais, | e Date: Date; March 8, 2015
applicient baf] be eopited 1o attuck priduction RATES: Rates: 17 BOPD
entiiusos ard mipporting dia, ) Rates: 40 MCF/D
20 BWPD
Fixed Altocation Perceniage Ol Gas 0il Gas Qil Gas
{Noes: I gliocstiog s biwed upon acputiing ol -
s o 4 e i % %
eplmation w1 be raquiret } ]
ADDITIO) DATA
Age all working, royeity and overniding royalty interests identical in all commingled zones? Yes_ X No
If not, bave sll working, royaity and overriding royalty interest owners been notified by certified mail? Yes No )
Are all produced ftuids from all commingled zones compatible with each other? -~ Yes_X___~No
Will commingling decreace the value of producrion? Yes Mo_X
If this well is on, o7 communitized with, site or federal lands, has either the Commissioner of Public Lands
of the United States Buresu 6f Land Management been notified in writing of this application? Yes_ X No

NMOCD Reference Case Na. applicable to this well:

Attachments:
C-102 for each zone 1o be commingled showing its spacing unil and acrcage dedication.
Production curve for each zanc tor at Jeast one year. (1f nol available, amach cxp!amnon.)
For zones with no production history, estimated producrion rates and suppnnmg data
Daga 12 suppon allocarion methad or formuda,
Notification list of working, royaity and overriding royalty interests for UnCOmUROnD inteTest cases.
Any additional starements, <ata or documents required 10 support commingling.

PRE-APPROVED POOLS
{f application & to establish Pre-Approved Pools, the following additiona information will be required:
List of ather orders approving downhole commingling within the proposed Pre-Approved Pools
List of all operators within the proposad Pre-Approved Pools
Proof that all operators within the proposad Pre-Approved Pools were provided notice of this apptication.
Baotiombole pressue data. ‘

I hereby certity that the information above j8 true and complete to the best of my knowledge and belief.
SIGNATURE ﬂ;é;ﬁ ' ,}ggg TITLE__ Petroleum Engineer- Agent DATE___ March 23,2015

TYPE OR PRINT NAME Mike Pippin TELEPHONENO. (_305 ) 327-4573

E-MAIL ADDRESS_____ mikef@pippinilg.com




State of New Mexico
Energy, Minerals and Natural Resources Department

Susana Martinez

Govemnor
David Martin Davld R. Catanach, Dlviston Director
Cabinet Secretary . Qil Conservation Division

Brett F. Woods, Ph.D.
Deputy Cablnet Secratary

Administrative Order DHC-4744
Order Date: March 26, 2015
Application Reference Number: pMAM1508530904

LRE Operating, LLC

1111 Bagby Street, Suite 4600
Houston, TX 77002

Attention: Mr. Mike Pippin

Williams B Federal Well No. 12

AP1 No: 30-015-42117

Unit G, Section 29, Township 17 South, Range 28 East, NMFM
Eddy County, New Mexico

Pool RED LAKE; QUEEN-GRAYBURG-SA Oil 51300
Names: - ARTESIA; GLORIETA-YESO (O) Oit 96830

Reference is made to your recent application for an exception to 19.15.12.9A. NMAC of the
Division Rules and Regulations to permit the above-described well to commingle production
from the subject pools in the wellbore.

It appearing that the subject well qualifies for approval for such exception pursuant to the
provisions of 19.15.12.11A. NMAC, and that reservoir damage or waste will not result from
such downhole commingling, and correlative rights will not be violated thereby, you are hereby
authorized to commingle the production as described above and any Division Order which
authorized the dual completion or otherwise required separation of the zones is hereby placed in
abeyance.

In accordance with 19.15.12.11A.(6) NMAC, the production attributed to any commingled pool
within the well shall not exceed the allowable applicable to that pool.

As per the application, the assignment of allowable and allocation of production from the well
shall be bascd on the subtraction method. The total well production minus the Artesia; Glorieta-
Yeso Pool production shall be assigned to the Red Lake; Queen-Grayburg-SA Pool. The final
production allocation percentages of oil and gas between these pools shall be supplied to the
Division's Engineering and Geological Services Burcau within 60 days following completion of
this well or workover.

1220 South St. Francis Drive - Santa Fe, New Mexico 87605
Phone {505) 476-3440 - Fax {505) 476-3462 » emall: www.emnrd.state.nm.us/ocd



Administrative Order DHC-4744
LRE Operating, LLC

March 26, 2015

Page 2 of 2

It is also understood that notice of this application, pursuant to Division Rule 19.15.4.12A.(6), is
not required since the interest ownership between the subject pools to be commingled are
common throughout.

-

REMARKS: The operator shall notify the Division’s District 11 office upon implementation of
commingling operations.

This Order is subject to like approval from the Bureau of Land Management.

Pursuant to 19.15.12.11B NMAC, the commingling authority granted herein may be rescinded
by the Division Dircctor if conservation is not being best served by such commingling.

Dw/?du._

David R. Catanach
Director

DC/mam

cC: Qil Conservation Division — Artesia District Office
Bureau of Land Management — Carlsbad



