/07'/7.-0:"-_“ A'M I LOG!E.DIN /20?6 PL"

TEIN SUSPENSE ' ENGINE!R ) m:a

" ABOVE TH'S LINE FOR DIVISION USE ONLY

NEW MEXICO OIL CONSERVATION DIVISION
= Engineering Bureau - =
1220 Scuth St. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST 1S MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL iN SANTA FE

Application Acronyms:
[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simultaneous Dedication}

[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-Pool/Lease Commingling] eAs ¥
(PC-Pool Commingling]  [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement]  _jst& L
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion] o w9 03

[SWD-Salt Water Disposal] [IPl-Injection Pressure Increase]
[EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Poslitive Production Response]

[1] TYPE OF APPLICATION - Check Those Which Apply for [A] /
d
[A] Location - Spacing Unit - Simultaneous Dedication ~pwedef aumd Gq 55,,,,4,0 L
‘ e
| [J NsL [ Nsp [ sD . /;gé,s,_
Check One Only for [B] or [C] L Ty
[B] :Commingling:- Storage Measurement =~ mAey p .
[] DHC ctB @ rc Jee Jows (Jowm Gravde stete
[C]  Injection= Disposal - Pressure Increase - Enhanced Qil Recovery 30 -015— 3 F3vs

WFX S IPI EOR PPR
L] O pmx X swDp [] ] O - idels 0 Gomrbmusp,,

[D] Other: Specify _ 7 | _ . B 24/
(2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or {1 Does Not Apply 300r5~ Y26 S_‘g
[A) X Working, Royalty or Overriding Royalty Interest Owners f—;J
[B] (] Offset Operators, Leascholders or Surface Owner B dd"“ CHrt s
| | BoyesSpring °
[C] [(] Application is One Which Requires Published Legal Notice Il g N j
[D] <. Notification and/or Concurrent Approval by BLM or SLO Tl -0/ S' G 07
U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office ! S
7 32'4’ Gp
(E] [C] Forall of the above, Proof of Notification or Publication is Attached, and/or, (.,y;,% c*1
: g P
[F] ] Waivers are Attached ; fﬂ/}

4
’

(3] . SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE
OF APPLICATION INDICATED ABOVE.

[4] CERTIFICATION: I hereby certify that the information submitted with this application for administrative
approval is accurate and complete to the best of my knowledge. 1 also understand that ne action will be taken on this
application uritil the required information and notifications are submitted to the Division.

Note: Statement must be completed by an individual with managerial andfor supervisory capacity.

Regulatory Analyst 7/6/2015

Sarah Presley
Print or Type Name Title Date
spresley@naguss.com

‘e-mail Address
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July 2, 2015

Working Interest Owners

Macho Grande State #1H
Lease # VO-6803

Sec. 32-T2358-R29E
Eddy Co., NM

NADEL AND GUSSMAN PERMIAN, L.L.C.
~ 601 N. Marienfeld, Suite 508

Midland, Texas 79701
O (432) 6824429
F (432) 682-4325

Re: . Application for Surface Commingling

Ladies and Gentlemen:

A —— Aemanpk b oA L AN

Nadel and Gussman Permian, L.L.C. is sending an application to the New Mexico Oil Conservation Division to
Commingle gas sales from the Macho Grande State #1H and Macho Grande State #2H wells. The gas will flow
down the 4” sales line owned by NGP. The sales meter is located 1 miles west of both wells, and an EFM check

" meter will be set to measure gas from the #2H so that volumes can be correctly allocated.

. After initial notification, future wells that will produce from the pools and leases approved by this order may be
..added to this commingling authority by submittal of a Sundry Notice to the Engineering Bureau in Santa Fe.

Please call me if you have any questions at 432-682-4429.

Sincerely,

arah Presley
Regulatory Analyst
(432) 682-4429
spresley@naguss.cm



Form C-107-B

DistrictI Statc of New Mexico )

:)61255( :Cf’;lmh Drive, Hobbs, NM 88240 Energy, Mincrals and Natural Resources Department Revised August 1, 2011

811 S. First 8t., Artesia, NM 88210

District I11 OIL CONSERVATION DIVISION Submit the original

D F s Road, Aster, NM 81410 1220 S. St Francis Drive application to the.Santa Ie

1220 8. St Francis Dr, Santa Fe, NM Santa Fe, New Mexico 87505 offico “.'ith one copy to the

7505 appropriate District Office.
APPLICATION FOR SURFACE COMMINGLING (DIVERSE OWNERSHIP)

OPERATCR NAME; _ NADEL AND GUSSMAN PERMIAN, L.L.C,

OPERATOR ADDRESS: 601 N. MARIENFELD, SUITE 208, MIDLAND, TX 79701

APPLICATION TYPE:
O Pool Commingling [Lease Commingling  [JPcol and Lease Commingling  [JOff-1.cose Storage and Measurement {Only if not Surface Commingled)

LEASE TYPE: [ Fee B9 State (- Federal

[s this an Amendment to existing Order? |:]ch DdNo  If“Yes”, please include the appropnatc Order No.
Have the Bureau of Land Ma.nagcmcnl (BLM) and State Land office (SLO) been notified in wmmg of the proposed commmg]mg
Dch ENO . - e

T " (A) POOL )L COMMINGLING
Plcase attach sheets with the following information

(1) Pool Names and Codes

Gravities / BTU of
- Non-Commingled
Pmductlon B

1 Calculated Giravities /
BTU of Commingled
Production

' COMBINED

AVERAGE

Calculated Value of
Commingled
Production

Volumes

CEDAR CANYON; BONE SPRING

=7211182

1200

650 MCFD

(11520) BTU/SCF

WC-015 G-07 52329324, UPPER ‘ T1 170¢ MCFD

WOLFCAMP (981 [3) 771205 . GRAVITY

.o . - - ~u

= R s Ty . T a JSaialgrery

Arc any wells producing at top allowables? [JYes [JNo
Has all interest owners been notificd by certified mail of the proposed commingting?

Measurcment type:  BdMetering  [] Other (Specify)
Will commingling decrease the value of production? [JYes [(&No If “ves”. describe why commingling should be approved

@

@)
@
(5)

Byes [INo.

(B) LEASE COMMINGLING
Please attach sheets with the following information

(1) Pool Name and Code.

(2) Is all production from same source of supply? [JYes [INo

(3) Has all interest owners been notified by certified mail of the proposed commingling?
,(4) Measurcment type: OMetering  [J Other (Specify)

Oves [ONo

(C) POOL and LEASE COMMINGLING

Plcasc attach sheets with the followlng information

(1) - Complete Sections AandE. . . __ . . .

R b . - g e s

(DY OFF-LEASE STORAGE and MEASUREMENT
- . o Please attached sheets with the followinb informatlon

’ ls all producuon fmm same source ni' supply?
Include proof of notice to all interest owners.

i (l)

Tlves LiNe .~~~
L2 )

- (E) ADDITIONAL INFORMATION (for all application types)
Please attach sheets wnth the following inl'ormatmn }

“(1) 7 A schematic diagram of facility, including icgal location.
i|.{(2) A plat with lease boundaries showing all wel and faclhly locations. Inchude leasc numbcrs if Federal or State lands are involved.
i[#{3}  Lease Namncs, Lease and Well Numbers, and API Numbers,

I hcrcby ccnil‘y thz_n Ihe iﬁfurmﬂtion nbovc is true and complete to the best of my knowledge and belief, T .
DATE:___ 3272015
432-682-4429

SIGNATUR.E TITLE:. REGULATORY ANALYST

TYPE OR PRJNT NAME SARMI PRFGI‘FY -~ . g . TELEPHONE NO.:.

E-MAIL ADDRESS: _;

SPRESLEY@NAGUSS.COM

¥
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‘Procedure t6 Connect to the Macho Grande State #2H.Gas Sales to the Macho Grande #1H Gas

Sales LmeEmdMeter

1. Hookup 4” line to sales side of separator

2. Run 400" of 4” line to meter loop

3. Hook up'4” line t6 meter loop-and hook up meter loop to sales line-at the Macho.
 Grande State:#1H



R

Facllity Diagram

Macho Grande State #1H and Macho Grande State #2H
Lty # VO-SE03

Sec. 32-TZIS-RIE

Eddy Co., NM

Macho Grande State ¥2H Wefl

Check Meter

[

—anr

[ ]
3 =
-  wfed Mlle West

< -Gas Seles |

Sales Merir (5UG / Megancy) -

gas |ire tle In point

TN 7
Meter

VAU Sahes |
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DISTRICT.],

1625 N Freach Dr , lHobbs, NM 88240
Phone: (5753 393-6161 Fax: (575) 393-0720

State of New Mexico

DISTRICT I}

BI I 8. First S1., Asicsia, NM ER210
Thone: (573) 748-1283 Fox: (575) 43120

DlSTR}CT L]

d,
Phrm: (505) 334-6178 Fax: (505) 3346170
« DISTRICT 1Y

OIL CONSERVATION DIVISION
* 1220 South St. Franci$ Dr.
Santa Fe, New Mexico 87505

Brazos Road, Aztec, NM 87410

(320§ §i Froacis Dr., Snia I'% MM R7505

Phone: (505} 476-3460 Fox: (30

) 4763462

Energy, Minerals & Natural Resources Department

Ferm C-102
Revised Aupust 1,2011]

Submit one copy Lo sppropriale
District Office

OAMENDED REPORT

WH L LOCATION AND ACREAGE DEDICATION PLAT

APl Number T Pool Code Pool Name
20-015- 4'z.u‘3q ag\13 wc OI5_G-01 $222922A; Upper Woifcarmp
_Propeny Codc Property Name " Well Number
_ 2871 24 MACHO GRANDE STATE 2H
! OGRID No Operator Name Elevation !
(eSSl NADEL & GUSSMAN PERIV[[AN LLC 3014
i Surface Location ' '
i Ul.ﬁr lot Ne. Section 'l'ownsﬂip Range Lotldn Fea! from the North/South line '|©  Feet ﬁUFI’l the | " East/West line ™" County ~
f A 32 238 | 29:E ‘ 200 NORTH 700 EAST 1 EDDY
ST T Bottom Hale Location If Different From Surface
. UL orlot No. ~ Section Township » Range Lot Idn Feet from the Noith/South line Feetfromthe ,§ East/Westline t{y = -County’
P 32 | 238 | 29E 330 SOUTH | 330 EAST EDDY
~Toedicated Acies | Jom or Infill ComalidmionCode | OrerNo =~ S ' )

£

NO ALLOWABLE WILL BF::AS.SIGNED 70 THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

. S me i =N xe6020760 €

I

| .

jl GEODETIC coo.qomrss'

==

NAD 27 NME

" SURFACE LOCATION .
Y=4§1340.9 N l

l- LAT.=32.267804" N I
l LONG.=104.000178" W

‘|, propased boitom hole location or bas a right to drill this
. well ot this locatiop parsuant (0 8 coatme! with an opmer

‘?S‘Rl Addr%g\} Q m_%llgﬂ.__,&m

" Ihahy catify th the information harein is true end

OPERATOR CERTIFICATION
complete ko the best of my knowledge and belic, and

that this organization either owns » working interees! or
unleased mineral interest iv the Iand including the

nrwnh minaral or working interest, ar to: voluniary

5 4t ot 8 compulsary pooling erder
bwn!ufmmmdbymemwm
216
ture - “ Date

CORNER COORDINATES TABL

461539.7 N, X=
4615422 N, X=
456251.7 N, X=
456261.2 N, X=

Y=
Y=
Y=
Y=

602349.7
603671.6
603786.2
602451.4

|

DO@ e

E
£
13
£

v mmimmmn | aemoteow relmmi v e meres e e e

I | BOTTOM HOLE LOCATION‘
Y=456584.1 N
l l X=603449,1 E ‘

SURVEYOR CERTIF ICATION

1 hereby oartify thet the well locatior shown oo this plat
was plotted from Beld dotes of scrual surveys madc by
me or under oTy sgpervigion, and that the seme is true
and cotrect fo the best of my belief,

JULY 26,2014

+ Date of Sugyey?

- ‘;ngnntg_m &&ﬁl‘n .

IR z\\\“‘ T

3 !
1264)
4 1]\\‘m ‘N“g‘l i

.]Eldson 3239
REV: i TWSCWO114710%0 o




DISTRICT 1

1825 N. Prench Dr., Hohbs, NN 88240

DISTRICT I}

130: W, Grand Avenue, Artesla, NN 88210

DISTRICT III

1000 Rio Brazos Rd.,

DISTRICT IV

1220 §. SL. Francle Dr.,

Aztec, NM 87410

Banta Fe, NN B7505

State of New

Mexico

Energy, Minerals and Natural Resources Department

Form C-102
Reviaed July 18, 2010

Submit ope copy Lo appropriate
Dlatrict Oftice

OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, New Mexico 87505

.

0O AMENDED REFPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

APL Number™

[ "~ Pool

Code

1520

e ‘(ian\n;ﬂ Rorie

Pool ‘Name:

30 DI5-30%4

Surface Location

Properly Code Pruperly Name - ** Well Number

23734 MACHO GRANDE STATE ! 1H
OGRID No. 1. Operator Name ‘Elevation
15515 : NADEL & GUSSMAN PERMIAN 3022°

' Joint "or ‘Infill”

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED

OR A NON- STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

©

'.ong - W
NMSPCE -

Lat = N 32°16'03.64"
103*59°58.06*
N 461271.879 1
E 644532400 |
{MAD-B3)

T
SURFACE LOCATION :
!

! :

i
3
i
N
4
h
EH

PROPOSED BOTTOM |

HOLE LOGATION |
Lot —~ N 32°15'17.807

Long ~ W 103'59'57.06"

N 456642.98 '
NMSPCE- ¢ 4463283 |
(NAD~83}

330

. 48300

gl

|

[

I

A
Rt

ob

‘n . v
"y 330').
T 54

-

i

OPERATOR CERTIFICATION

! hereby certify that the information
conlained Aevein (s true and compieis fo
the Best af my knowledge and balief, and (hat
thir organizalion siher oums a working
inderesi or ynlacted minerol inlevast in the
{and tnciuding the propesed bollom hoie
location or has o righl to drill thiv well at
this iocalion pursuant lo a contract wilh an
owner af such a mineral or working interesi,
or lo o volundary pooling agreement or o
compulsory pooling order hareiofare enlersd by |
the division. -

Printed Nama
: CO oM

Email Addres:

| supsrvison and that the some {s lrus and

SURVEYOR CERTIFICATION

! hereby ceriify thai the weil Iocalion shoum
on this plal was ploited from pald noiles of
acfual swvays made by me or under my

corract to the best of wmy bellsf.

y L
Dato rv %Q - 2N

. f e, G} 5
Signiafur Q 8l of \O" .
Profqesidnalf s ory- 'V ;

Certificate No. zgu_ry L. Jones

7977

I 1 3307
; t
i . L

RS survsy§. 25006

UL or lot No. Section | Township | Range Lot Idn [ Feet from the : North/South line Feet from the | East/West line County
Al 32 J23s|29€E 330 | NORTH 330 | EAST | Epovf{
o _ ._ . ) ” _ Bottom 7ﬂoleﬁLo"m;‘1-.ion If Different From Surfac::— - m o h :
UL or lot No. Section | Township _ Range Lot 1dn Feet from the | North/South line | Feet from the || East/West linc County
P 32 4235 [129 € 330 SOUTH 330 | EAST EDDY |
Dedicated Acres: - Cnngnlidntiori Code’ " Ovrder No. n ' o : o :
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Macho Grande State #1H
Sec. 32-T235-R29E
Eddy Co., NM

6 Month Production

oil Gas Water
January 1,130 13,746 1,322
February 876 7,776 . 1,896
March 1,066 10,064 800
April 2,203 13,760 3,363
May 2,385 17,898 4,091

June 2,066 18,849 3,106
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McMillan, Michael, EMNRD

From: Sarah Presley <spresley@naguss.com>

Sent: Wednesday, July 22, 2015 1:09 PM

To: McMillan, Michael, EMNRD

Subject: RE: Nadel and Gussman Permian, L.L.C. - Surface Commingling Application

We have a check meter that is set up'on the #2H. We will be able to get the total gas from the 2 wells from the sales
point and be able to subtract the amount the #2H is showing from the total to get what the #1H made.

From: McMillan, Michael, EMNRD [mailto:Michael.McMillan@state.nm.us]

Sent: Wednesday, July 22, 2015 1:59 PM

To: Sarah Presley

Subject: RE: Nadel and Gussman Permian, L.L.C. - Surface Commingling Application

How is the gas measured at the 1H well? Does it have an EFM before it goes into the gas line tie in pont?
Mike

From: Sarah Presley [mailto:spresley@naguss.com]

Sent: Wednesday, July 22, 2015 5:59 AM

To: McMillan, Michael, EMNRD

Subject: RE: Nadel and Gussman Permian, L.L.C. - Surface Commingling Application

Good Morning Mr. McMilian,

Sending you a reminder about working on the Order. | have also attached a letter from the State stating they approve
our request.

Please let me know if there is anything you need from me.

Thanks!
-sarah

From: McMillan, Michael, EMNRD [niailto:Michael,McMillan@state.nm.us]

Sent: Monday, July 06, 2015 10:04 AM '

To: Sarah Presley . .
Subject: RE: Nadel and Gussman Permian, L.L.C. - Surface Commingling Application

Remind me on JuI\/ 22, and | will work on the Order
Michael McMillan

From: Sarah Presley [mailto:spresley@naguss.com}]
Sent: Monday, July 06, 2015 9:00 AM

To: McMillan, Michael, EMNRD
Subject: RE: Nadel and Gussman Permian, L.L.C. - Surface Commingling Application

Mr. McMillan,



)

| have attached the items you asked for as wells as the certlfied receipts showing the packet has been sent out to the
Working Interest Owners. Please let me know if you need anything else.

Thank you for your help!

Sarah Presley

Nadel and Gussman Permian, L.L.C. -
601 N. Marienfeld, Suite 508
Midland, TX 79701

Ph:432-682-4429

Fax: 432-682-4325

spresley@naguss.com

From: McMillan, Michael, EMNRD [mailto:Michael. McMillan@state.nm.us]
Sent: Monday, July 06, 2015 8:54 AM
To: Sarah Presley

Subject: RE: Nadel and Gussman Permian, L.L.C. - Surface Commingling Application

Ms. Presley:
Please e-mail administrative application checklist.

Provide the last 6 month’s monthly production for the two pools
Michael McMillan

From: Sarah Presley [mailto:spresley@naguss.com]

Sent: Thursday, July 02, 2015 4:51 PM

To: McMillan, Michael, EMNRD

Subject: Nadel and Gussman Permian, L.L.C. - Surface Commingling Application

Mr. McMillan,
| have attached NGP’s Application for surface commingling. Please let me know if you need anything else from us,
Thank you for all of your helpll

Sarah Presley

Nadel and Gussman Permian, L.L.C.
601 N. Marienfeld, Suite 508
Midland, TX 79701

Ph: 432-682-4429

Fax; 432-682-4325

spresley@naguss.com
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State Of New Mexico COMMISSIONER'S OFFICE

Aubrey Dunn .. \
COMMISSIONER Commissioner ofﬁPuB[u: Lands Phose 5((5)(5)5)8 23?52220
310 OLD SANTA FE TRAIL x (505) s
June 14, 2015 P O. BOX 1148 www.nmstatelands.org

SANTA FE, NEW MEXICO 87504-1148
Nadel and Gussiman Permian, LLC
601 Marienfeld. Site 508
Midland, TX 79701

Allention: Ms. Sarah Preskey 7 }

Re:,  Surface Commingle at Central Tank Batlery, Sules & Storage
Macho Grande State #11 API #30-015-39345
Macho Grande Statc #2H AP #30-015-42659
WC-015 G-07 5232932A;Upper Wolfcamp Pool (38734) and Cedar Canyon;Bone Spring Pool (38734)
Eddy County, New Mexico

Dear Ms. Presley:

We are in veceipt of your application requesting to surface commingle at the Macho Grande State #1H , for
Sales & Strage of the WC-015 G-07 5232932A;Upper Wollcamp Pool (38734) and Cedar Canyon; Bone Spring
Pool (38734} for the sbove mentioned wells.

Sinee it appedrs that all the New Mexico Oil Conservation Division’s rules and regulations have been complied with,
and there wilt be no loss of revenoe to the State of New Mexico as a result of your proposed operation, your request
is hergby mpu ved. Owr appmvd[ i subject. (o Hke approval by the New Mexico Oil Conservation Division. Please
submil a copy Ot the NMOCI' Ypproval to this office.

nu‘

Qur dppl()\-ll dogs not mnbllLutc the granting of any vight-of-way or construction 11gh19 not granted by the lease
inslrument, .

Please submil a $301.00 doliar filing fee. When you provide a check as payment, you authorize the State of New
Mexico o cither use inforination (rom your check to make a one-time clectronic fund wansfer from your account or
10 process the payment as 2 check transaction,

il you have any questions. oizif we may be of lutther help, please contact Peie Martinez at (505 827-5791.

-

ADn’bk
Rel‘l(ic: T ﬂc: O("D T_);mlcl Samhcr’ e




McMillan, Michael, EMNRD

From: Sarah Presley <spresley@naguss.com>

Sent: Wednesday, July 22, 2015 1:41 PM

To: McMillan, Michael, EMNRD

Subject: RE: Nadel and Gussman Permian, LL.C. - Surface Commingling Application

Yes sir. The macho #1H has one different persen than the #2H

From: McMillan, Michael, EMNRD [mailto:Michael . McMillan@state.nm.us]

Sent: Wednesday, July 22, 2015 2:35 PM

To: Sarah Presley

Subject: RE: Nadel and Gussman Permian, L.L.C. - Surface Commingling Application

I assume the ownership is diverse?
Mike

From: Sarah Presley [mailto:spresley@naguss.com]

Sent: Wednesday, July 22, 2015 1:09 PM

To: McMillan, Michael, EMNRD

Subject: RE: Nadel and Gussman Permian, L.L.C. - Surface Commingling Application

We have a check meter that is set up on the #2H. We will be able to get the total gas from the 2 wells from the sales
point and be able to subtract the amount the #2H is showing from the total to get what the #1H made.

From: McMillan, Michael, EMNRD [mailto:Michael.McMillan@state.nm.us]

Sent: Wednesday, July 22, 2015 1:59 PM

To: Sarah Presley

Subject: RE: Nadel and Gussman Permian, L.L.C. - Surface Commingling Application

How is the gas measured at the 1H well? Does it have an EFM before it goes into the gas line tie in pont?
Mike '

From: Sarah Presley [mailto:spresiey@naguss.com]

Sent: Wednesday, July 22, 2015 5:59 AM

To: McMillan, Michael, EMNRD

Subject: RE: Nadel and Gussman Permian, L.L.C. - Surface Commingling Application

Good Morning Mr. McMillan,

Sending you a reminder about working on the Order. | have also attached a letter from the State stating they approve
our request. .

Please let me know if there is anything you need from me.

Thanks!



