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a,J I\W“'A ADMINISTRATIVE APPLICATION CHECKLIST

e 1'/)‘fHIS CHECKL|ST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS
) WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE
Application Acronyms:

[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simultaneous Dedication]
[PHCDownhole Commingling] [CTB-Lease Commingling] [PLC-Pool/Lease Commingling]
[PC-Pool Commingling] [OLS - Of-Lease Storage] [OLM-Off-Lease Measurement]
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion]
[SWD-Salt Water Disposal] [IPl-Injection Pressure Increase]
[EOR-Qualified Enhanced Qil Recovery Certification] [PPR-Positive Production Response]

. — 7S A
[t]  TYPE OF APPLICATION - Check Those Which Apply for [A] psL— 7275 y
[A] Location - Spacing Unit - Simultaneous Dedication %: 'wr"X Ene 13 ¥ A octoct-on

[rns [ wsp [ sD ioelt! Chico 2908 330 119K

Check One Only for [B] or [C] A7 30-0645- 3seal 2
[B] Commingling - Storage - Measurement i

[ pHC [] cB [J prec [ pc [JoLs [] oLM f:r?l

[ Injection - Disposal - Pressure Increase - Enhanced Oil Recovery

) wrx [J pmx [ swp [] e [ EOR [ PPR
[D] Other: Specify

- 000 0N

2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or  Does Not Apply
[A] [L] Working, Royalty or Overriding Royalty Interest Owners /Ool Kq_g " AARACOs

[B] ;lc Offset Operators, Leaseholders or Surface Owner _ﬁ_’: 72 52

[C] [] Application is One Which Requires Published Legal Notice

[D] D’ Notification and/or Concurrent Approval by BLM or SLO

U.5. Bureau of Land Management - Commissioner of Public Lands, State Land Office

(E] [] For all of the above, Proof of Notification or Publication is Attached, and/or,

[F] [] Waivers are Attached

3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TY PE
OF APPLICATION INDICATED ABOVE.

f4] CERTIFICATION: | hereby certify that the information submitted with this application for administrative

approval is accurate and complete to the best of my knowledge. 1 also understand that ne action will be taken on this
application until the required information and notifications are submitted to the Division.

Note: Statement must ije completed ?n InWal\wim managerial and/or supervisory capacity. 7’
Jordan L. Kessler - Attorney //Lf//S

Print or Type Name Si@'lature Title Date

jlkessler@hollandhart.com

¢-mail Address
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David Catanach tj
O1l Conservation Division U -
New Mexico Department of Energy, Wy
Minerals and Natural Resources F

1220 South Saint Francis Drive
Santa Fe, New Mexico 87505

Re:  Application of WPX Energy Production, LLC for administrative approval of an
unorthodox well location for its Chaco 2408-33D #119H Well, San Juan County,
New Mexico. :

Dear Mr. Catanach;

WPX Energy Production, LLC (OGRID 120782) owns a leasehold interest covering all
of Section 33 and the W/2 of Section 34, Township 24 North, Range 8 West, N.NM.P.M., San
Juan County, New Mexico. WPX plans to drill the Chaco 2408-33D #119H Well as a
transverse horizontal well to develop the Basin Mancos Pool underlying Section 33 and the E/2
of Section 34. The Chaco 2408-33D #119H Well will be drilled from a surface location at 1290
feet from the North line, 388 feet from the West line (Unit D) of Section 33. The completed
interval will begin at approximately 839 feet from the North line, 380 feet from the West line
(Unit D), and the last perforation will be no closer than 297 feet from the South line, 1357 feet
from the West line (Unit N) of Section 34.

The special rules for the Basin Mancos Pool require that wells drilled within the area
encompassed by these rules that is near an oil pool not listed in paragraphs (3) and (4) of Order
R-12984 must conform to the special rules for the Basin-Mancos Gas Pool. See Appendix A to
Order R-12984 (special rules) at Rule 1. These special rules require 320-acre spacing and that
the well remains 660 feet from the outer boundary of the spacing unit. fd at Rule 2. The
completed interval of the Chaco 2408-33D #119H Well will be at a non-standard location
because it is closer than 660 feet to the western, northwestern, and southern boundaries of the
960-acre project area. Accordingly, the proposed completed interval will encroach on the 320-
acre spacing unit to the Northwest and South of the project area and will also encroach on the
two 40-acre spacing units to the West of the project area, located in the E/2 NE/4 of Section 32.
Section 32 is located within the Nageezi Gallup Pool (47540), which is subject to 40-acre o1l
spacing rules. Approval of the unorthodox completed interval will allow for efficient spacing of
horizontal wells and thereby prevent waste.
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Exhibit A is a land plat of Sections 33 and 34 and the surrounding sections showing the
location of the Chaco 2408-33D #119H Well, the location of the Basin Mancos and Nageezi
Gallup pools, and the adjoining spacing units. It also reflects that WPX has plans to drill at least
two additional transverse wells in the 960-acre project area. By separate application, WPX has
submitted request for approval of the Chaco 2408-33D #112H Well and the Chaco 2408-33D
#113H Well.

Exhibit Bis a Well Location and Acreage Dedication Plat (Form C-102) showing that as
a result of the 660 foot setbacks required by the special rules for the Basin Mancos Gas Pool, the
proposed completed interval for the Chaco 2408-33D #119H Well encroaches on the spacing
and proration units to the West, Northwest, and South.

Exhibit C is a list of the affected parties for the request for approval of the non-standard
well location. A copy of this application with all attachments has been sent by certified mail to
each of these affected parties advising them that if they have an objection they must file it in
writing with the division within 20 days from the date the division receives this application.
WPX is the sole owner of the working interest in the E/2 NE/4 of Section 32. Accordingly, there
are no parties affected by the encroachment to the West. Since this acreage involves federal
leases, a courtesy copy of this application has been provided to the Bureau of Land Management.

Your attention to this matter is appreciated.

Sincerely,

£

Jondan L. Kessler
ATTORNEY FOR
WPX ENERGY PRODUCTION, LLC

ce: Bureau of Land Management
Farmington Field Office
6251 College Blvd. Suite A
Farmington, NM 87402
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WELL LOCATION ANO ACREAGE DEDICATIONW PLAT

State of New Mexico

Energy. Minerals & MNatursl Resources Department

OIl. CONSERVATION DIVISION

1220 South 5t. Francis [Orive
Santa Fe, NM 87505

Form (=102
Fevised August 1, 2011

Submit one copy to
Appropriate District Office

[ ] AMENDED REPCRT

"APT Mumber *Pogl Coae YPool Name
TO-045-~ 35 ¢o | 97232 BASIN MANCOS
‘Froperty Code ; "Broperty Name THell Number
| CHACD 2408-330 119H
1
TOGRIO No. ! 'Operator Name YElevalion
120782 | WPX ENEAGY PRODUCTION, LiC 7020
0S-face Location
. o lot no Secoion Townsh in Rarge Lot Ion Fegt from ihe Horth/3outn tiw Fes: trom tne Ea61/west e Canty
] 33 24N 8w 129C NORTH 388 WEST SAN JUAN
Y Bottom Hole Location [f Different From Surface
uw oot no, Saction Towrshaz Ryge Lot Ion Fagr from the NFtRISLIn Jire 1 et from L East wenr Jum Confity
N 34 24M 8w 297 SOUTH 1357 WEST SAN JUAN
"D:u.;c:;m Entire Section 33 Yot o Intill | " Comsaliaation Cose | F Oroer o
960.0 W/2 - Section 34
NO ALLOWABLE WILL BF ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE
BEEN CONSOLIDATED OR A NON-STANDARG UNLT HAS BEEN APPHOVED 8Y THE DIVISION
o o ECDL P OPERATOR CEATIFICATION
NO OB 21 W 9633.36" I heceby cerzify that the informatson contaired
MEASURED] Knowieoge s belser. end teat this organizat 1on
[RECORD) {RECORD {RECORG) (RECTRDI eltner owns a worklng inkerest “or unleased
NEQ 58 K 2640 €6 NEY 'SY W 2640.66° NBS 'BE W 2640.86 NOG RO W PR40.65° mineral mt?‘est 1r]a t?;e 1?'-.1 u‘c]tr.géﬁg :r{;emt
589 EI4W 2641.38°  NOG'SEISW 254356 | S89°H0IIW £533.42° 589 °B500W 264183 D O Iy 3t thra Ihcation orrsuon:
o HEASRED) iisiren bersien EasLrED) (ool this vell ot tus Tecation owsr
& | I ] or woriang interest. o to a woluntary poaling
. é [ . { . S agreement or a comoulsory DAGHING order
iy % & ¥ ! ~1L heretofore entered Oy the fivision,
k‘. ...'§ AL .. =B &
53 —“' NOIPGR. ' @ﬁ 0
g}g % ~ _ _ Gx beg Signatyre Daze
'ﬁ}l“’ ga T ' %8 xg
e :g S5 D1 Brinced Nare
oR | : 9
- '
533'3 | . % E-mail Adoress
o B A | |®SURVEYOR CERTIFICATION
W J a1 1 nereny certity cthat the well lacation
EEs .o |® | srownon this plat was plotted from field
I o ! ! AT | | notes of actual surveys mace Dy me Or unger
g.’*@} '“3 &E} % my supervis:on and et tre same 13 brue
:_;h‘) ;_qq - _ Il _ _ o and correct O the Dest aof my belipf
T Ny | gn X8l  Date Revised; JUNE 30. 2015
o5 . ! S| T Survey Dater DECEMBER 12, 2013
P § ' v
“w =1 ~ i e 7 Signature &g Seal of Professionel Surveyon
r-ga-i V] 29T I !
733N IMEASURES) fME ASURED) {MEASURED! (MEASURED!
58I 58 30 w 2551.25° 589 58 48 W PBAG 45 583 /e 24'W 26590, 58958 24w 2E52.78°
Ngy ‘57 w 2651.55° NBG'57 W 265155 NS 57 W 265;.:!5 NEGTH? W 2651.55°
{RECORD} (RECORD)} (RECORG) fRECTRO}

(M A SURED)
NO OB BSTW 2636.20°
NO 05 W 263967
{RE i}
SURFACE {OCATION

12G0° FNL,  36B' FHL
SECTION 33, 124N REH

POINT~OF -ENTRY
B3g° FN, 360" FHL
SECTION 33 T2dN. Raw

END-0F =LA TERAL
297 FSL 1357° FuL
SECTION 34, Toan, Paw

LAT: 36.274528 "N LAT: 36 275768 "N LAT, 36.£64371°N
LONG, 107 6G426E "W LONG; 107684202 W LONG: 107.673028 W

OATUM NaD1827 DATUM: NADISE7 DaTLM NADIS27
LATD 36.274541 N LAT: 36,275780 "N LAT: 36264385 "N
LONG. 107 6594878 W LONG. 107.694904 "W LONG: 1076726533 "W
DATUM NADIGE3 DATUM: ~naD1883 DATUM NADISES

Jason C. Eowaros

Cartificate Number §5288
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EXHIBIT 1

24N-8W-SEC 33
SAN JUAN COUNTY, NM

1

Projection: NAD 1927 StatePlane New Mexico West FIPS 3003

Date: 7/7/2015 lUSer: grussell

Path: 5:\S)B Geoscience\GIS\Land\Notification\CHACO_2408-33_960ac_NSL_NOTIFICATION.mxd
7/7/2015 - 3:06:22 PM




Energen Resources Corporation
2010 Afton Place

Farmington, NM 87401

Dugan Production Corp.
P.O. Box 420
Farmington, NM 87499

Encana Oil & Gas (USA) Inc.
Attn: Land Department

370 17th Street, Suite 1700
Denver, CO 80202

EXHIBIT C



Jordan L. Kessler

HOLLAND&HART. PN Resociate

— Fax (505) 983-6043
jlkessler@hollandhart.com

July 14,2015

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

TO: AFFECTED PARTIES

Re:  Application of WPX Energy Production, LL.C for administrative approval of an
unorthodox well location for its Chaco 2408-33D #119H Well, San Juan County,
New Mexico.

Ladies and Gentlemen:

Enclosed is a copy of, the above-referenced application which was filed with the New Mexico Oil
Conservation Division on this date. Any objection to this application must be filed in writing
within twenty days from this date at the Division’s Santa Fe office located at 1220 South St
Francis Drive, Santa Fe, New Mexico, 87505. If no objection is received within this twenty-day
period, this application may be approved administratively by the Division.

If you have any questions about this application, please contact the following:

Brennan West

Landman

WPX Energy, Inc.

P.O. Box 3102 MD: 44

Tulsa, OK 74101-3102
(539)-573-2878 (Office)
Brennan. West@wpxenergy.com

Sincerfly, {
Jordan L. Kessler

ATTORNEY FOR
WPX ENERGY PRODUCTION, LLC

Holland &Hart us .

Phone [505] 988-4421 Fax [505] 983-6043 www.hollandhart.com
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State of New Mexico
Energy, Minerals and Natural Resources Department

Susana Martinez

Governor
Davld Martin : David R. Catanach, Division Director
Cabinet Secretary 0il Conservation Division

Brett F. Woods, Ph.D.
Deputy Cabinet Secretary

May 11, 2015

WPX Energy Production, LLC
Attn: Ms. Heather Riley

ADMINISTRATIVE NON-STANDARD LOCATION ORDER

Administrative Order NSL-7275
Administrative Application Reference No. pMAM1511234236

WPX Energy Production, LLC
OGRID 120782

Chaco 2408-33D Well No. 119 H
API No. 30-045-35601

Proposed Location:

Footages Unit__ Sec. Twsp Range County
Surface 1290°'FNL & 388 FWL D 33 24N 8W San Juan
Penetration Point . 380" FNL & 380° FWL D 33 24N 8W San Juan
Final perforation 1183" FNL & 331" FEL A 33 - 24N 8W San Juan
Terminus 1201° FNL & 230" FEL. A 33 24N BW San Juan
Proposed Project Area:
Description Acres Pool Pool Code
N/2 of Section 33 ' 320 Basin Mancos 07232

Reference is made to your application received on April 20, 2015.

You have requested to drill this horizontal well at an unorthodox oil well location described
above in the referenced pool or formation. This location is governed by the Special Rules for the
Basin Mancos Gas Pool, which provides for 320-acre units with wells to be located at least 660
feet from outer unit boundaries, and Rule 19.15.16.14.B (2) NMAC concemning directional wells
in designated. project areas, This location is unorthodox because portions of the proposed
completed interval are closer to outside boundaries of the proposed project area than any location
that would be a standard location under the applicable pool rules.

1220 South St. Francis Drive » Santa Fe, New Maxico 87505
Phone (505) 476-3460 - Fax {505) 476-3462 - www.emnrd.state.nm,us/ocd



Administrative Order NSL-7275
WPX Energy Production, LLC
May 11, 2015

Page 2 of 2

Your application has been duly filed under the provisions of Division Rules 19.15.15.13
NMAC,19.15.4.12.A(2) NMAC, and 19.15.4.12.A(9) NMAC.

It is our understanding that you are seeking this location to efficiently develop the
acreage and prevent waste.

It is also understood that you have given due notice of this application to all operators or
owners who are "affected persons,” as defined in Rule 19.15.4.12 (A) 2 NMAC, in all adjoining
units towards which the proposed location encroaches.

Pursuant to the authority conferred by Division Rule 19.15.15.13 (B) NMAC, the above-
described unorthodox location is hereby approved.

7 This approval is subject to your being in compliance with all other applicable Division
rules, including, but not limited to Division Rule 19.15.5.9 NMAC,

Jurisdiction of this case is retained for the entry of such further orders as the Division
may deem necessary.

Done at Santa Fe, New Mexico, on May 11, 2015.

Doin Qs

DAVID R. CATANACH
Director

DRC/mam

cCr New Mexico Gil Conservation Division — Aztec
Bureau of Land Management — Farmington



