
h/SL. 
ABOVE THIS UNE FOR DIVISION USE ONLY 

NEW MEXICO OIL CONSERVATION DIVISION 
- Engineering Bureau -

ADMINISTRATIVE APPLICATION COVER S H E E T 
THIS COVERSHEET IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS 

Appl icat ion Acronyms: 
[NSP-Non-Standard Prorat ion Uni t ] [NSL-Non-Standard Locat ion] 

[DD-Direct lonal Dr i l l ing] [SD-Simultaneous Dedicat ion] 
[DHC-Downhole Commingl ing] [CTB-Lease Commingl ing] [PLC-Pool/Lease Commingl ing] 

[PC-Pool Commingl ing] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement ] 
[WFX-Waterf lood Expansion] [PMX-Pressure Maintenance Expansion] 

[SWD-Salt Water Disposal] [ IPI - ln ject ion Pressure Increase] 
[EOR-Qualif ied Enhanced Oil Recovery Cer t i f i ca t ion ] [PPR-Poslt lve Product ion Response] 

[ 1 ] TYPE OF APPLICATION - Check Those Which Apply for [A] 
[A] Location - Spacing Unit - Directional Drilling 

SNSL QNSP ODD OSD 

Check One Only for [B] and [C] 
[B] Commingling - Storage - Measurement 

• DHC QCTB QPLC QPC • OLS • OLM 

[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery 
• WFX Q-PMX QSWD QlPI QEOR • PPR 

[2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or • Does Not Apply 

[A] • Working, Royalty or Overriding Royalty Interest Owners 

[B] Offset Operators, Leaseholders or Surface Owner 

[C] • Application is One Which Requires Published Legal Notice 

[D] • Notification and/or Concurrent Approval by BLM or SLO 
U S. Bureau of Land Management - Commissioner of Public Lands, State Land Office 

[E] • For all of the above, Proof of Notification or Publication is Attached, and/or, 

[F] • Waivers are Attached 

[3] INFORMATION / DATA SUBMITTED IS COMPLETE - Statement of Undemanding 
I hereby certify that I , or personnel under my supervision, have read and complied with a!! appb-able R'-iks m<i 
Regulations of the Oil Conservation Division. Further, I assert that the attached application foi administrative 
approval is accurate and complete to the best of my knowledge and where applicable, verify that all interest ("•,¥!, RI, 
ORRI) is common. I understand that any omission of data (including API number;:, pool codes, etc.), pertsnciit 
information and any required notification is cause to have the application package returned wi& no a---tio», taken. 

Note: Statement must be completed by an Individual with sur<v-mi*9<y t-si»».<.Ky. 

JUL 2 6)999 ;i : 
1 :i- I f i 

Mike-Brown Yy\ , jL ft) /VQ-CA^ V.P. Geology 7/22/99 
Print or Type Name Signature Title " " Dau' 



i 
Manzano Oil Corporation P.O. Box 2107 

Roswell, New Mexico 88202-2107 
(505) 623-1996 
FAX (505) 625-2620 J u l y 22, 1999 

Mr. Michael L. Stogner 
O i l Conservation D i v i s i o n 
Department of Energy 
Minerals and Natural Resources 
2040 South Pacheco Street 
Santa Fe, New Mexico 87505 

Re: A p p l i c a t i o n f o r A d m i n i s t r a t i v e Approval 
of Unorthodox Well Location 
Esperanza #2 
Eddy County, New Mexico 

Dear Mr. Stogner: 

Manzano O i l Corporation hereby seeks a d m i n i s t r a t i v e approval pursuant t o 
the provisions of Division Rule 104 f o r the d r i l l i n g of Manzano's Esperanza 
#2 as a Morrow w e l l located 1150' FSL and 1200' FWL, Section 3, T-22-S, R-
27-E, N.M.P.M.,Eddy County, New Mexico. 

Manzano O i l Corporation i s seeking approval f o r an unorthodox l o c a t i o n i n 
the South Carlsbad area of Eddy County, New Mexico, based on geological and 
topographic reasons. The primary obj e c t i v e s of t h i s w e l l are the Strawn 
A carbonate and the Morrow A and B sands. Despite some p o t e n t i a l l y serious 
g e o l o g i c a l concerns, Manzano O i l was o r i g i n a l l y proposing t o d r i l l the 
Esperanza #2 at an orthodox l o c a t i o n 1980' FSL and 990' FWL. Upon review 
of the surface l o c a t i o n , i t was determined t h a t t h i s l o c a t i o n would be 
situated i n a side draw of the main Esperanza Draw which runs approximately 
on the section l i n e between sections 3 & 4 (see Exhibit A). This side draw 
funnels runoff water o f f a s i x t y foot h i l l located i n the center of section 
3. I n a d d i t i o n t o the cost of b u i l d i n g a l o c a t i o n i n the middle of t h i s 
draw there would be serious concerns over the i n t e g r i t y of the pad during 
heavy rain s and r u n o f f . For t h i s reason i t was determined t h a t t h i s 
l o c a t i o n should be moved e i t h e r north or southeast of an regular l o c a t i o n 
to avoid t h i s topographic r i s k . Moving the Esperanza #2 t o an unorthodox 
l o c a t i o n 990 f e e t t o the southeast of regular would have four major 
b e n e f i t s . One, s t r u c t u r a l l y t h i s l o c a t i o n would be on the cre s t of 
s t r u c t u r a l nose (see E x h i b i t B). Moving the l o c a t i o n t o the north would 
r e s u l t i n moving o f f the s t r u c t u r a l crest and onto less prospective 
s t r u c t u r a l f l a n k p o s i t i o n . Two, t h i s l o c a t i o n should be posit i o n e d 
optimally t o e x p l o i t the Strawn A carbonate mound i n d i c a t e d by subsurface 
cont r o l (see Exhibit C) . Moving north would g r e a t l y reduce the l i k e l i h o o d 
of f i n d i n g productive Strawn carbonate. Three, the Union O i l Company 
Wersell #1A (located i n the NE/4 NW/4 of Section 3) d r i l l e d , completed and 
produced various Morrow A and B sands. This w e l l located w i t h i n the 



proposed Esperanza #2 320 acre p r o r a t i o n u n i t , produced 1.5 BCFG before 
being plugged and abandoned i n Feb. 1995. I n order t o avoid encountering 
depleted Morrow A & B sands, Manzano would l i k e t o keep the proposed 
Esperanza #2 w e l l as f a r as possible from the Mead Com. #1A. Granting t h i s 
unorthodox l o c a t i o n should increase the l i k e l i h o o d of making a commercial 
producer i n the Morrow A & B and Strawn A by maximizing both s t r u c t u r e and 
s t r a t i g r a p h i c components while at the same time reducing the cost t o b u i l d 
and maintain a l o c a t i o n due t o topography. 

By separate l e t t e r s (copies attached) Manzano has sent n o t i f i c a t i o n l e t t e r s 
v i a c e r t i f i e d r e t u r n r e c e i p t m ail t o the a f f e c t e d p a r t i e s . Your 
consideration t o the ap p l i c a t i o n i s most appreciated. Should you have any 
questions, please f e e l f r ee t o c a l l me a t 505/623-1996. 

Sincerely, 

Mike Brown 

Enclosures 



Grants 

Manzano Oil Corp, 
Esperanza Prospect 

Exhibit "A" 

Topographic Map 
Contour Interval: 10 Ft 

Esperanza t t l : Sec. 3,1 ISO' FSL & 1200' FWL 
T22S, R27E, Eddy County, NM 
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LIST OF AFFECTED PARTIES 
Unorthodox Well Location 

Esperanza #2 

Matador Petroleum Corporation 
8340 Meadow Road #158 
Dallas, TX 75231 



Manzano Oil Corporation P.O. Box 2107 
Roswell, New Mexico 88202-2107 
(505) 623-1996 
FAX (505) 625-2620 

J u l y 22, 1999 

Matador Petroleum Corporation 
8340 Meadow Road #158 
Dallas, Texas 75231 

A t t n : Mona Abies 

Re: Esperanza #2, 1150' FSL & 1200' FWL 
Section 3, T22S, R27E 
Lea County, New Mexico 

Dear Mona: 

Manzano O i l Corporation has f i l e d an Applica t i o n f o r A d m i n i s t r a t i v e Approval f o r 
Unorthodox Well Location f o r our Esperanza #2 w e l l w i t h the New Mexico O i l 
Conservation Di v i s i o n (OCD). The wel l w i l l be d r i l l e d t o a depth s u f f i c i e n t t o 
tes t the Pennsylvanian Morrow Formation and i s w i t h i n one (1) mile pr o x i m i t y of 
the OCD designated South Carlsbad-Morrow Gas Pool. The f i e l d rules provide f o r 
a 320 acre spacing u n i t with the we l l located no closer than 660 feet to the side 
boundary nor 1980 fee t from the end boundary. Our proposed W/2 p r o r a t i o n u n i t 
l o c a t i o n of 1150" FSL and 1200' FWL of Section 3, T-22-S, R-27-E i s unorthodox 
and must be granted an exception t o the spacing r u l e s . Please note t h a t i n 
addi t i o n to Matador being the operator of an o f f s e t t i n g 320 acre p r o r a t i o n u n i t , 
Matador has leasehold i n t e r e s t s w i t h i n the proposed p r o r a t i o n u n i t . Manzano w i l l 
be sending out a w e l l proposal and AFE w i t h i n the next 2 weeks. 

Enclosed i s a copy of the Application f o r A d m i n i s t r a t i v e Approval f o r Unorthodox 
Well Location t h a t was f i l e d w i t h the OCD. A p o s i t i v e response from you w i l l 
e l i m i n a t e the neccesity t o conduct a f u l l OCD hearing on t h i s matter thereby 
e x p e d i t i n g our e f f o r t . However, i f you object t o the proposed l o c a t i o n , your 
w r i t t e n expression of opposition must be f i l e d w i t h the OCD w i t h i n twenty (20) 
days from the date t h i s notice was mailed. Therefore, we request you waive 
objection t o the d r i l l i n g of the Esperanza #2 w e l l at the proposed l o c a t i o n and 
evidence your acceptance by executing and r e t u r n i n g a copy of t h i s l e t t e r t o my 
a t t e n t i o n at the above address. 

Sincerely, 

Kenneth Barbe, J r . 

AGREED TO AND ACCEPTED t h i s day of July, 1999. 

By: 

T i t l e : 
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District 01 

1000 Rio Brazen Rd.. Aflcc. K M P<10 
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PO Box 20*8. Santa Pc. K M l75O«-206» 

State of New Mexico 
E j a e r x y . V<UKt-«l» & N a t u r a l K a M l t o D « p « n i » « 3 H 

OIL CONSERVATION DIVISION 
PO Box 2088 

Santa Fe, NM 87504-2088 

Form C-101 
Revised February 10, 1994 

Lnstnicuoas oa back 
Submit io Appropriate District Office 

Stale Lease - 6 Copies 
Fee Lease • S Copies 

I j AMENDED REPORT 

APPLICATION FOR PERMIT TO DRILL, RE-ENTER, DEEPEN, PLUGBACK, OR ADD A ZONE 
' O p e r a t o r . N u n c t a d A d d r c a a . 

Manzano Oil Corporation 
P.O. Box 2107 
Roswell, NM 88202-2107 

1 O C f U D Naabe r 

013954 
' API N.aabw 

30 - 0 

* Property Cod* * Pro perry Kaaae 

Esperanza 

' Wt f l No. 

2 
7 Surface Location 

U L cr lot BO. W t i o a Lot I d * Foot f r o a Lhe N o r L h / S o a l a Lae Feel f r o a l a « C o a a t y 

M 3 22S 27E 1150 South 1200 West Eddy 

Proposed Bottom Hole Location If Different From Surface 
U L or lot oo. Secrloa Townaejp R^n^c Lot Ida Feet f rom lac . V o r U k / S o t f U l o e Feet f r o a lac E a a t / W e a t d o * Coaaty 

' P ropoaed Pool I 

Morrow, S. Carlsbad 
• ' P r o p o a e d Pool 2 

Wildcat 

" Work Typ« Code " W d l Type C o d . " Cable/Houry '* Lcmam Typ« CocU " Croaad L r r d E l m t i M 

N G R P 3135' 
" Mult iple " Proposed Drpta " Torwutfiom C o f t i r * d o r " Sp*d Data 

No 11,900' Morrow WEK Drlg Co. 9/10/99 

Proposed Casing and Cement Program 
S e t l b a l L V p t a S a c k J o f Ccaaea* C a d a v a U d T O C 

17-1/2" 13-3/8" 54.5# 400' 375 Ci rc l 
12-1/4" 9-5/8" 36 & 40# 5,100' 1050 1400' 
8-3/4" 7 or 5-1/2" 17, 20 & 26# 11,900' To be designed 600' above 

uppermost pay 
___— ,.. _ _ ,. 

to aX. l>e»crttx Lite bicrwo-i prrvTaKWtt prof nm, if *v*y. UM tU&tioA*i Awti J 

D r i l l hole to approximately 11,900' to test the Atoka/Morrow. DST any zones of 
interest along the way. At TD run open hole logs. I f any zones are commercial 
w i l l run production casing. 

u I bczxtry ceru/y Out the cn/cxinjUx^o | rven ibovc u mj^aod complete io ihe bejt 

0/ my tixT^ kedf c tod txijcjf ) _—-*^y ) ^ / _ _ O I L CONSERVATION DIVISION 
u I bczxtry ceru/y Out the cn/cxinjUx^o | rven ibovc u mj^aod complete io ihe bejt 

0/ my tixT^ kedf c tod txijcjf ) _—-*^y ) ^ / 

" A p p r o v e d by 

P n o t c d OJUOC: _ , ^ - ^ 1 ^ — ^ 

Donme—E-r~l3rown 
T , i k 

T i t le 

VP Engineering 
A p p r o v e D»i£ E_X4>u-mt»oa D * L c 

Due: 

7/20/99 
Pbooc: 

(505) 623-1996 
C o o d H x x u 0 / A p p r t r v a J 

AQxrbcd • 
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fO Box I W . Ho*ea. f M 1 

Dotrto. Q 

PO Drawer DD. A n o i s . NM K H i - « 7 1 > 

Diitrta IS 

1000 Rja B n » A31K. !WS7410 

District IV 

ro Box zoo. Suu R. NM abwzast 

Stale of New Mexico 
E a c r o . .Vfiacc-ic* A N u n r d R u — f u t i Dcputa-mi 

OIL CONSERVATION DIVISION 
PO Box 2088 

Sana Fe, NM 87504-2088 

Farm C-102 
Revised February 10. 1994, 

Instructions on back 
Submit 10 Approprialc Disrric: Office 

State Lease - 4 Copies 
Fee Lease - 3 Copies 

• AMENDED REPORT 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
' A f l Naafcar • hoi Coat ' FaaiNaow ^ 

Morrow, S. Carlsbad 
" Property Coo* 

ESPERA-N£e--3—2 Esperanza 2 

'OCrUD No. 

013954 
' Operator K m 

MANZANO OIL CORPORATION 

' E M T I U M 

3135. 
1 0 Surface Locanon 

l / L o r a * ae. 

M 

S o u 

3 22-S 

Route 

27-E 

Lot 14s rod frra lac 

1 150 

Norm/Souta oa* 

SOUTH 

red frora tbc 

1200 WEST 

Coonrr 

EDDY 

" Boaom Hoie Location If Dirrerent From Surface 
UL or tot DO. Section lowmtuo lUare Lot Ida Fes froa (Ae Norm/Sen in Ea* Feet from tht EWWos in* Coonrr 

Dttiintnl Aero " Joint or Infill ** Cn-oaoiiriiiion Code " Oracr No 

NO ALLOWABLE W&J_ 3E ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 
OR A NON-STANDARD UNIT HAS 3EEN APPROVED BY THE DIVISION 

16 (9 Gp 31-*I I CP 3*.** " OPWATUR Cb^-iLriCAilON 
/ furor* tovfy { f t t u ^ormaxum rmarwrt htran a 

i*th* »«: af fry mtpmmft end o*ii*f 

Donnie E. M ^ T ^ ^ 

VP Engineering 
Title 

July 20. 1999 
'Out 

"SURVEYOR CERTIFICATION 
t henirr crrsfj (fastkr wrf IOSGSOT <M Mr oioj 

x s ptaat^Jran fitHmma ef a a t a t a r t j s maee by 

m€ or aMtsr my AV^VVCBOT. «mof xhof th** JBTOTC ii one 

Alas' comet JO sW izra </<r> 



Z Eb3 555 S3E 

US Postal Service 

Receipt for Certified Mail 
No Insurance Coverage Provided. 
Do not use tor International Mail (See reverse) 

rf)/rr'AJ/0/e,. /c^&t/casr, &£>/7^/r/. 
Street 4 Number - . ' Street S Number . , . ' 

PostOffice, State, 
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