CONTINENTAL O1L COMPANY

FAIR BUILDING
FORT WORTH 2, TEXAS
H. L. JOHNSTON

REGIONAL MANAGER OF PRODUCTION
SOUTHWESTERN REGION Rp!‘il 2’*’ ] 19 59

New Mexieo Cil Conservation Commission
P, 0. Box 871
Santa Fe, NHew Mexico
Gentlemens

Continental 0il Company has bheen notified of Shell
0il Company's appliecation for a 320~-acre unit to be assigned
to its Devonian-State 1, Eumont Pool, Lea County, New Mexico.
It is understood that the non-standard proration unit will
consist of E/2, Section 20, T-21-5, R-36~E, Lea County, New
Mexico,

Continental 0il Company hereby waives notice and
hearing to the subject application.

Yours very truly,

HLJ-SL el
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SHELL OIL COMPANY s oo~

i T A -
) C:VI:. Fr?. :@.._': B—_oﬁ 8)']'5

Roswell;"N. M.

April 22, 1959

Subject: Nonstandard Gas Proration Unit
: Eumont Gas Pool
Lea County, New Mexico

New Mexico Oi} Conservation Commission
P. 0. Box 871
Santa Fe, New Mexico

Gentlemen:

Enclosed are return receipts of certified mail notifications
which were erroneously omitted from our like-captioned request of April
17, 1959, for administrative approval of the enlargement of a 160-acre
Nonstandard Eumont Gas Proration Unit being the NE/U4 Section 20-21S-36E
to include SE/4 Section 20.

Very truly yours,

P. A. Dennie
~ Division Production Manager

Attachments
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PETROLEUM AND ITS PRODUCTS

ROSWELL DISTRICT GULF OIL ORPORATION

W. A. BHELLSHEAR
Distriet Manager ‘ P 0 DRAWER 669 — ROSWELL, NEW MEXICO

E. S. GREAR "’:.» A
District Exploration Manager ) PRODUCTION DIVISION

M. l. TAYLOR
- Distriet Production Manager

G. A. PrRICE
District Services Manager

New Mexico Oil Conservation Commission
P. 0. Box 871
Santa Fe, New Mexico

Gentlemen:

This is to advise that Gulf 0il Corporation has been given
due notice that Shell 0il Company has made application for permission
to enlarge the existing 160-acre non-standard Eumont Gas Proration Unit
being the NE/M of Section 20, Township 21 South, Range 36 East, Lea
County, New Mexico, to include the SE/& of Section 20. It is understood
that this non-standard gas proration unit will be assigned to Shell's
Devonian-State Well No. 1, located 1980 feet from the north and east

lines of Section 20, Township 21 South, Range 36 East, Lea County, New
Mexico.

We hereby waive any objection to the granting of permission
for the enlargement of this gas proration unit to encompass the follow-
ing acresage:

320 acres consisting of
the E/2 of Section 20,
Township 21 South, Range
36 East, Lea County, New
Mexico.

Executed this 2lst day of April, 1959.

Yours very truly,

W. A. SHELLSHEAR




SHELL OIL COMPANY

P. 0. Box 8“5
Roswell, New Mexico
April 17, 1959 |
Subjset: Propesed 320-icre Nonstandard Ges
Certified Mail Proretion Unit, Eumont Gas Pool,
Requested Isa County, Nev Mexico
Atlantic Refining Company Gulf 0il Corporation
P.O.MGG#O P-OoBOX669
Roswell, New Mexico _ Roswell, New Mexieo
Continental 01l Company 8tendard 01l Company of Texas
825 Petroleum Building P. 0. Box 1660
Roswell, New Mexico Midland, Texes

Gentlemen:

Attached hersto is & self-explanatory cony of Shell 0il Company's
application for the enlargement of an existing Norztandard Gag Proration
Eumont Gas Pool. If you have no objection to the proposed unit, please
exscute and return to us, two of the attached waivers; the third copy of the

vaiver may be retained by you.

Very truly yours,
..Ol'igl'nal Signeq by

P, A, Dennje
P. A. Demnie
Division-Production Manager
RCC:mlp
Attachments

ce: New Mexico Ofl Conserveiion Ccrmission
P. 0. Box 871
Santa Fe, New Mexico




SHELL OIL COMPAfNY

'L‘A.tlfm‘:)
/r:j 2 {»;, \
P. 0. Box &5 0
Roswell, New Mexico

April 17, 1959

Subject: Nonstandard Gas Proration Unit
Bumont Gag Pool, lea County, New Mexico

Yew Mexico 0il Conservation CQmmgion
P. 0. Box 871
Santa Fe, New Mexico

Gentlemen:

Under the provisions of Order R-520, Rule 5 (b), Shell 0il Company
requests administrative approval for the enlargemnt of the existing 160-acre
Nonstandard Eumont Gas Proration Unit being the ¥E/Y4 Section 20-218-36E, to
include the SE/L Section 20. The proposed 320-acre Nomstandard Gas Proration
Unit, being the E/2 of Section 20-215-36E, would be dedlcated to Shell et al _
Devonian-State 1, located 1980' FN & Els of Section 20, the well novw producing
on the existing unit.

_ Shell et al Devonian-State 1l wags recompleted from & slngle zone oil
vell to a gas/oil dual producer in September 1953 and produced in that manner
‘until January 10, 1956, ot which time the oil zone was temporarily abandoned.
Devonian-State 1 continues to produce Eumont gas from the casing/tubing anmulus.
Agreements have been exscuted by the Gulf 0il Corporation, Standard 0il Ccmpany
of Texas, The Atlantic Refining Company and Shell 0il Company whereby all the
working interest owners in the E/2 of Section 20-218-36E agree to pool the
Eumont gas right for production from Devonian-State 1. All of the royalty
interest in the E/2 Section 20 is owned by = one party, the State of New Mexico.

In support of this epplication, the following is offered:

1. The proposed 320-acre Nonztandaxrd Gas Proration Unit consisbs
of contiguous quariter-guarter sections.

2. The proposed 320-acre Nongtandard Gas Prcration Unit lies
wholly within a single govermmental section.

3. The entire proposed 320-acre Nonstandard (Ges Proration Unit
may reasonably be presumed to b2 productive of ges.

k. ‘e length nor width of the proposed 320-acre Nonstandard
Gas Proration Unit dozas not exceed 5280 feet.

5. Shell et al Devonlan-State 1 has adequate capacity to produce
at the estimated 320-0cre allowable rate.




New Mexico 0il Conservation Commission Page 2

6. The attached plat ghows the location of the proposed
320-acre Gag Proration Unit, existing gas proretion units,
and Eumont gas producers.

T. All operators owning interest within 1500 fest of Shell et al
Devonian-State 1 have been furnished a copy of this application
by Certified Mail (return receipts are attached) and waivers
have been requested fraom each of them for the proposed unit

enlargement.

In view of the above faects, Shell 0il Company respectfully submite
this application and requests the New Mexico 0il Conservation Commission to
issue an order enlarging the existing 160-acre gas proration dedicated to
Shell et al Devonien-State 1 to comprise 320-acres being the E/2 Section 20-
218-36E, N.M.P.M. Survey, Iea County, New Mexico.

Vez_'y truly yours,
RCC:mlp Division Production Mansger
Attachments

ce: See Attached List




ce: New Mexico 01l Conservation Commizsion
P. 0. Box 2045
Hobbs, New Mexico

Atlantic Refining Company
P. O. Box 6640
Roswell, Wew Mexico

Cities Service Oil Company
P. 0. Box 868
Roswell, New Mexico

Continental 0il Company
825 Petroleum Building
Roswell, New Mexico

El Pago Natural Gas Company
P. 0. Box 1492
El Peso, Texas

Gulf 0il Corporation
P. 0. Drawer 669
Roswell, New Maxico

Humble Oil & Refining Company
P. 0. Bax 2347
Hobbs, New Mexico

Skelley 0il Company
P. 0. Box 38
Hobbs , New Maxico

Standard 0il Company of Texas
P. 0. Bax 1660
Midland, Texas
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Subject: Application of Shell 0il Compeny
for a 320-acre (E/2, Section 20-
215-36E) to Be Dedicated To Their
Devonian-State 1, Iocated 1980'
FN & Eis of Section Z0.

New Maxico 0il Conservation Commission
P. 0. Box 871

Santa Fe, New Mexico

Centlemen:

The undersigned company waives objection to the subject application
as described in Shell 0il Company's application dated April 17, 1959.

Yours very truly,

Company: The Atlantic Refining Company

Corpany
pate: _ April 23, 1959 By: __ %éﬁ ﬁ;szé . zé
R. E. Howard

Pogition: Regional Petroleum Engineer

RCC:mlp



 OIL CONSERVATICN COMMISSION

EOX 2045

HOBBS, NEW MEXICO

DATE May 1, 1959
OIL CONSERVATION CCMHMISSION Re: Proposed NSP 488
BOX 871
SANTA FE, NEW MEXICC Proposed NSL
Proposed NF('
Proposed DC
Gentlemen:

I have examined the application dated

for the Shell Oil Co, Devonian State #1  20-21-36
Operator Lease and Well No. S-T-R

and my recommendations are as follows:

Yours very truly,
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(Additional charges required for these services)
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Received the numbered article described on other side.
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ALPYEE
NEW MEXICO ENERGY, MINERALS and
NATURAL RESOURCES DEPARTMENT

BILL RICHARDSON : Mark E. Fesmire, P.E.

Governor August 12, 2004 - . Directf)r o
Joanna Prukop Oil Conservation Division

Cabinet Secretary

Citation Oil & Gas Corp.
c/o W. Thomas Kellahin
P. O. Box 2265

Santa Fe, New Mexico 87504

Administrative Order NSL-3646-A (SD)
Dear Mr. Kellahin:

Reference is made to the following: (i) Citation Oil & Gas Corp.’s (“Citation™) initial
application (administrative application reference No. pSEM0-415530641) filed with the New
Mexico Oil Conservation Division (“Division™) on June 1, 2004 by Ms. Sharon Ward; (ii) Ms.
Ward’s two letters with supplemental data submitted to the Division on June 28 and July 6,
2004; (iii) your e-mail to Mr. Michael E. Stogner, Hearing Officer/Engineer with the Division in
Santa Fe, on Monday, July 12, 2004; (iv) your telephone conversation with Mr. Stogner Tuesday
morning, July 13, 2004; (v) your addendum to Ms. Ward’s original application filed with the
Division on July 22, 2004; (vi) your second e-mail to Mr. Stogner on Friday morning, August 6,
2004 concemning this application; (vii) Mr. Stogner’s voice-mail message to you Friday
afternoon, August 6 2004; (viii) your telephone conversation with Mr. Stogner Tuesday
afternoon, August 10™; ; (ix) your letter dated August 11, 2004 with supplemental data to support
this application; and (x) the Division’s records in Hobbs and Santa Fe, including the files on
Division Administrative Orders NSP-488 and NSL-3646 (SD) and Division Case No. 11638 (see
Division Order No. R-10868): all concerning Citation’s plans for additional development of the
Eumont Gas Pool (76480) within the existing non-standard 320-acre stand-up gas spacing unit
comprising the E/2 of Section 20, Township 21 South, Range 36 East, NMPM, Lea County, New
Mexico.

This application has been duly filed under the provisions of the “Special Pool Rules for
the Eumont Gas Pool,” as promulgated by Division Order No. R-8170-P, issued in Case No. 12563
on December 14, 2001.

The subject 320-acre unit was initially established by Division Administrative Order NSP-
488, dated May 11, 1959 for the Shell Oil Company Devonian State Well No. 1 (API No. 30-025-
04728), now Citation’s Devonian State Well No. 5, located at a standard gas well location 1980 feet
from the North and East lines (Unit G) of Section 20. It is the Division’s understanding that this
well is now shut-in and awaiting plug and abandonment, and is no longer allocated to this 320-acre
unit.

Oil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505
Phone: (505) 476-3440 * Fax (505) 476-3462 * http://www.emnrd.state.nm.us




Citation Oil & Gas Corp. "~ Division Administrative Order NSL-3646-A (SD)
August 12, 2004
Page 2

Moreover, it is further understood that gas production attributed to the Eumont Gas Pool
within this 320-acre unit is to be simultaneously dedicated to the eight (8) following-described
Citation operated wells:

1 The existing Devonian State Well No. 3 (API No. 30-025-04730),
located at a gas well location now considered standard, but unorthodox when
Division Order No. R-10868 was issued on September 3, 1997, 660 feet from the
North and East lines (Unit A) of Section 20.

2) The existing Devonian State Well No. 2 (API No. 30-025-04729),
located at a gas well location now considered standard, but unorthodox when
Division Order No. R-10868 was issued on September 3, 1997, 660 feet from the
North line and 1980 feet from the East line (Unit B) of Section 20.

A3) The existing Devonian State Well No. 1-Y (API No. 30-025-04732),
the replacement well to the original Shell Oil Company Devonian State Well No. 1
in Unit “G” of Section 20, located at an unorthodox gas well location 2310 feet from
the North and East lines (Unit G) of Section 20.

(4)  The existing Devonian State Well No. 4 (API No. 30-025-04731),
‘located at a standard gas well location 1980 feet from the North line and 660 feet
from the East line (Unit H) of Section 20.

(5 The existing Devonian State Well No. 8 (API No. 30-025-04727),
located at a standard gas well location 1980 feet from the South line and 660 feet
from the East line (Unit I) of Section 20.

) The existing Devonian State Well No. 7 (API No. 30-025-04717),
formerly the Devonian State Com. Well No. 3, located at a gas well location now
considered standard, but unorthodox when Division Administrative Order NSL-
3646 (SD) was issued on April 3, 1996, 1980 feet from the South and East lines
(Unit J) of Section 20.

)] Proposed Devonian State Well No. 9 to be drilled at a standard gas
well location 710 feet from the South line and 1980 feet from the East line (Unit O)
of Section 20. ‘




Citation Oil & Gas Corp. Division Administrative Order NSL-3646-A (SD)
August 12, 2004
Pace 3

t))] The existing Devonian State Well No. 6 (API No. 30-025-33505),
formerly the Devonian State Com. Well No. 3, located at a gas well location now
considered standard, but unorthodox when Division Administrative Order NSL-
3646 (SD) was issued on April 3, 1996, 710 feet from the South and East lines (Unit
P) of Section 20. The provisions of Division Administrative Order NSL-3646 (SD)
approved the location of this well to be drilled 660 feet from the East line of Section
20.

By the authority granted me under the provisions of Rules 4 (A), (B), and (D) of the special
rules governing the Eumont Gas Pool: (i) the above-described unorthodox Eumont gas well
location for Citation’s Devonian State Well No. 1-Y is hereby approved; and (ii) Citation is
authorized to simultaneously dedicate Eumont gas production to this 320-acre non-standard gas
spacing unit from the above-described Devonian State Wells No. 1-Y, 2, 3,4, 6, 7, 8, and 9.

Furthermore, all provisions applicable to the subject 320-acre non-standard gas spacing unit
in Division Administrative Orders NSP-488, not in conflict with this order, shall remain in full
force and affect until further notice.

It is further ordered however that Division Order No. R-10868 and Division Administrative
Order NSL-3646 (SD) shall be placed in abeyance until further notice.

Jurisdiction of this matter shall be further retained for the entry of any such subsequent
orders, as the Division may deem necessary.

Sincerely,

s A

Mark E. Fesmire, P. E.
Director

MEF/mes

cc: New Mexico Oil Conservation Division — Hobbs
New Mexico State Land Office — Santa Fe
File: Division Case No. 11638
- NSP-488
NSL-3646 (SD)
Ms. Sharon Ward, Regulatory Administrator — Citation Oil & gas Corp., Houston




