
DATE IN DATE IN SUSPENSE ENQNEER LOGGED IN TYPE 

ABOVE THIS UNE FOR DIVISION USE ONLY 

NEW M E X I C O O I L C O N S E R V A T I O N DIVISION 
- Engineering Bureau -

1220 South St. Francis Drive, Santa Fe, NM 87505 

ADMINISTRATIVE APPLICATION C H E C K L I S T CO 

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES ANDJLEGULATIONS 
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE ^ 

Application Acronyms: 
[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simultaneous Dedication] 

[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-Pool/Lease Commingjjjg] 
[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease M e a s u r e m e n t 

[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion] 
[SWD-Salt Water Disposal] [IPI-lnjection Pressure Increase] 

[EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Positive Production Response] 

[ 1 ] TYPE OF APPLICATION - Check Those Which Apply for [A] 
[A] Location - Spacing Unit - Simultaneous Dedication 

r3-NSL • NSP • SD 

Check One Only for [B] or [C] 
[B] Commingling - Storage - Measurement 

• DHC • CTB • PLC • PC • OLS • OLM 

[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery 
• WFX • PMX • SWD • IPI • EOR • PPR 

[D] Other: Specify 

[2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, otl Does Not Apply 
[A] • 

[B] • 

[C] • 

[D] • 

[E] • 

[F] • 

, otCpoe: 
sst OwHers 

I I Application is One Which Requires Published Legal Notice 

U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office 

[3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE 
OF APPLICATION INDICATED ABOVE. 

[4] CERTIFICATION: I hereby certify that the information submitted with this application for administrative 
approval is accurate and complete to the best of my knowledge. I also understand that no action will be taken on this 
application until the required information and notifications are submitted to the Division. 

Note: Statement must be completed by an individual with managerial and/or supervisory capacity. 

Print or Type Name Signature 1 Title _ } Date 

e-mail Address _ J 



HOLLAND&HART, ^ 
Ocean Munds-Dry 
Associate 
omundsdrY@hollandhart.com 

January 13, 2006 

HAND D E L I V E R Y 

Mr. Mark Fesmire, Director 
Oil Conservation Division 
New Mexico Department of Energy, 

Minerals and Natural Resources 
1220 South Saint Francis Drive 
Santa Fe, New Mexico 87505 

Re: Application of Nearburg Exploration, L.L.C, for administrative approval 
of an unorthodox well location for its Wapiti 31 Federal Well No. 2 to be 
completed in the EK-Bone Springs formation at a surface location 330 
feet from the South line and 1830 feet from the East line of Section 31, 
Township 18 South, Range 34 East, N.M.P.M., Lea County, New Mexico. 

Dear Mr. Fesmire: 

Nearburg Exploration Company, L.L.C. ("Nearburg") hereby seeks administrative 
approval pursuant to the provisions of Division Rule 104 F (2)-(4) and Rule 5 of the 
Special Rules and Regulations for the EK-Bone Springs Pool, of an unorthodox well 
location in the EK-Bone Springs Pool for its Wapiti 31 Federal Well No. 2 located 330 
feet from the South line and 1830 feet from the East line of Section 31, Township 18 
South, Range 34 East, N.M.P.M., Lea County, New Mexico. 

This proposed location to the Bone Springs formation is unorthodox because it is 
governed by Special Pool Rules and Regulations for the EK-Bone Springs Pool which 
provides for wells to be located within 150 feet of the center of a governmental quarter-
quarter section or lot. The proposed unorthodox well location is only 330 feet from the 
southern boundary of the SW/4 SE/4 (Unit O) and therefore encroaches on the NE/4 of 
Section 6, Township 19 South, Range 34 East, NMPM, Lea County, New Mexico. A 
standard 80-acre spacing unit and proration unit comprised of the S/2 SE/4 of Section 
31 will be dedicated to the well. 

Holland & Hart LLP 

Phone [505] 988-4421 Fax [505] 983-6043 www.hol landhart .com 

110 North Guadalupe Suite 1 Santa Fe, NM 87501 Mai l ing Address P.O.Box 2208 Santa Fe.NM 87504-2208 

Aspen Billings Boise Boulder Cheyenne Colorado Springs Denver Denver Tech Center JacksonHole Salt Lake City Santa Fe Washington, D.C. O 



HOLLAND&HARX, * j i 
The well name was originally the Mescalero 31 Federal Well No. 1 and was staked at an 
original location 660 from the South line and 1980 feet from the East line. However, the 
location had to be changed to an unorthodox location after a meeting with the Bureau of 
Land Management because of Dune Lizard concerns. The BLM has approved this 
location. 

Exhibit A is a Location Verification Map, Vicinity Map and survey plat that shows the 
subject area and the 80-acre proposed spacing unit comprised of the S/2 SE/4 of Section 
31 and the existing unorthodox well location. 

Exhibit B is the C-102 filed for the well that shows the surveyed location of the well. 

Exhibit C is a Sundry Notice filed with the BLM indicating that Nearburg is changing 
the well location after its meeting with a BLM representative regarding the Dune 
Lizard. 

Exhibit D is the approved permit from the BLM. 

The ownership in the NE/4 of Section 6 is common as Nearburg operates the Mescalero 
6 Federal #3-Y which is located 660 feet from the North line and 1980 feet from the 
East line in Section 6, Township 19 South, Range 34 East, NMPM, Lea County, New 
Mexico therefore there are no affected parties as defined in Rule 1210(A)(2). 

Due to pending drilling rig commitments, your prompt attention to this matter is greatly 
appreciated. 

Also enclosed is a proposed administrative order prepared by Nearburg on behalf of the 
Division. 

Your attention to this application is appreciated. 

Very truly yours, 

Ocean Munds-Dry K J ^ 
ATTORNEY FOR NEARBURG EXPLORATION 

C O M P A N Y , L L C 

Enclosures 

cc: Duke Roush 
Nearburg Exploration Co. 



Nearburg Exploration Company, LLC 
330 North "A" Street 
Building 2, Suite 120 
Midland, Texas 79705 

Attention: Duke Roush 

Administrative Order NSL-

Dear Mr. Roush: 

Reference is made to your application dated January 13, 2006 for an unorthodox well 
location for Nearburg Exploration Company's, LLC Wapiti 31 Federal Well No. 2 to be 
completed in the Bone Springs formation in the EK-Bone Springs Pool. Said well wil l 
be located 3300 feet from the South line and 1830 feet from the East line of Section 31, 
Township 18 South, Range 34 East, NMPM, Lea County, New Mexico. 

An 80-acre spacing and proration unit in the Bone Springs formation comprising the S/2 
SE/4 of said Section 31 is to be dedicated to said well. 

This application has been duly filed under the provisions of Rule 104.F of the General 
Rules of the Oil Conservation Division revised by Division Order No. R-l 1231, issued 
by the New Mexico Oil Conservation Commission in Case No. 12119 on August 12, 
1999. 

By authority granted me under the provisions of Rule 104.F(2), the above-described 
unorthodox well location within this 80acre unit in the Bone Springs formation is 
hereby approved. 

Sincerely, 

Mark E. Fesmire, P.E. 
Director 

cc: Oil Conservation Division - Hobbs/Artesia 
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LOCATION VERIFICATION MAP 

I 7J3" OF PROPOSED ROAD }T"VV ^ .. / ' * - - > ^ - • 

il / s .4 
SCALE": 1 " = 2000 ' 

SEC. 31 TWP. 18-S RGE. 3 4 - E 

SURVEY N.M.P.M. 

CONTOUR INTERVAL: 
IRONHOUSE WELL, N.M. 70' 

LEA COUNTY 

DESCRIPTION 330' FSI. Se 1 8 3 0 ' f E L 

3838' ELEVATION 
NEARBURG 

OPERATOR PRODUCING COMPANY 
LEASE MESCALERO 31 FEDERAL 

U.S.G.S. TOPOGRAPHIC MAP 
IRONHOUSE WELL. N.M. 

.4 
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JOHNWE8T$URV£YLWCX»ffHNY 
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EXHIBIT A 
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VICINITY MAP 

& 3 
3 5 I 3 4 3 2 

r 
7 8 10 1 ""' 7 

T 

B 

i rt 

9 10 11 

X 

E a 
ce 

u 
8 7 

18 17 IS 15 14 
13 

, I I D CJ 
17 16 IS 

14 13 JB 

rt eo 2 1 32 2 3 

n 
rt n 

24 PJ zn J 21 Ee g4 to 

K n 

30 es 27 36 S3 39 2 9 2 3 30 

3 1 3 2 33 34 33 36 
rl ) Ji FED ERAL #1 

3 6 31 3 1 3 2 33 34 33 36 

"I 
32 33 3 4 

V 3 3 
3 6 31 

6 s 4 3 ? L 3 4 3 

ST. 5 « 
i 6 

7 8 10 11 12 7 a 

•T i n ' 

3 

J 

l f l i t 12 
7 

IB vr IS 13 14 

a 
n 

13 ™ 
PS 

1 l a i 

17 

f 

16 13 14 

Bd 

i n 

M 

t a 
n I B 
ni 

1? so 21 2 2 Z3 24 re sa ei 2 2 2 3 84 

30 as 27 26 23 30 2 9 es 2 7 

fo 

S6 

es 
30 

31 
3 2 

LAGLM> 

rami/ 7 34 3 3 w 3 i 3 2 3 9 ^ 3 4 39 <=> a: 
36 3V 

6 3 3 e i V * / Ld 
U j s 

1 V 

4 3 

O 
I 
1 -< 
< 

Sl 

T ^ 
SCALE: 1" « 2 MILES 

SEC. 31 TWP. 1 8 - S RGE. 3 4 r F 

SURVEY N.M.P.M. 

C0UNTY_ LEA 

DESCRIPTION 330' FSL Sc 1830' FEL 

ELEVATION 3838' 
NEARBURG 

OPERATOR PRODUCING COMPANY" _ 

LEASE MESCALERO 31 FEDERAL 
4 XifM WEST SURVEYS (XM&ANY 

412H.DM.P*SO 
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PASE 07 

SECTION Jh TOWNSrJP 18 SOUTH, RANGE ^4 EAST. NMP,M., 
LEA COUNTY, NEW MEXICO 

3835.8' 600' 

\ 

3842.2' 

150' NORTH 
OFFSET 
3839.7' 

• 

750' WEST 
OFFSET a 
38392' 

MESCALERO 31 FEDERAL # r 

O 

ELEV. 3837.5' 
LAT.=3Z°41'51.82" N 

LONG.=103*35'47.24" W 

ISO' SOUTH 
OFFSET 
3 8 3 6 . 1 ' 

150' EAST 
EJ OFFSET 

3839.9' 
o 

3833.7' 

DIRECTIONS TO LOCATION 

FROM THE INTERSECTION OF U.S. HWY. 462-180 AND 
SMITH RANCH ROAD, GO NORTH ON SMITH RANCH 
ROAD APPROX. 2.1 MILES. TURN RIGHT AND GO THRU 
CATTLE GUARD APPROX. 0.2 MILES TO A ROAD 
INTERSECTION. TURN RIGHT AND GO NORTH APPROX. 
4.0 MILES TO A ROAD INTERSECTION. TURN LEFT AND 
GO WEST APPROX. 2O0 FEET TO A PROPOSED ROAD 
SURVEY. FOLLOW ROAD SURVEY APPROX. 733 FEET 
NORTHEAST TO THIS LOCATION. 

3843.1' 

100 0 
U t—i M ' i-l l-l 

100 200 Feet 

Scale: 7 =100' 

4 
v I 

PROWHBSUMBMSaBMCB ^ 

JOHN WEST SURVEYING COMPANY 
*t2HDN.f*SD 

ncms.Hu matt 

NEARBURG PRODUCING COMPANY 
MESCALERO 21 FEOERAL / / WELL 

LOCATED J30 FEET FROM THE SOUTH UNE 
AND 1830 FEET FROM THE EAST UNE OF SECTION JT, 

TOWNSHIP Iff SOUTH, RANGE 34 EAST, N.M.P.M,, 
LEA COUNTY, NEW MEXICO. 

of Sheets Survey Date: 12/13/Q5 \ Sheet 

W.O. Number: 05.11.197$ \Dr By: LA \Rev 1.N/A 

Dote: 12/14/05 \pisk: CD/4 j 05111976 \Scote; 1 ~= 100' 
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DISTRICT I 
.1023 tt. FBXKCK DK.. BOWKS. BW B8340 

DISTRICT n 
1*01 V. OUHD iTDiUt. i B I B U . MM OZID 

DISTRICT ID 
1000 fOo Brmoa Bd.. AatOo, NM 97*10 

DISTRICT IV 
t i t o S. ST. IB1MC1B HB-. l U B W. tUf 

State of New Mexico 
VMtxr, Minwriln WMwil Koaiauroea D*partiDeo.t 

O I L C O N S E R V A T I O N D I V I S I O N 
1220 SOUTH ST. FRANCIS DR. 
Santa Fe, New Mexico 87505 

WELL LOCATION AND ACREAGE DEDICATION PLAT 

Form C-102 
S e n s e d TONE XO. 3003 

3abmtt tn Appropriate District Offtoe 
State l e a s e — 4 Coptee 

L e * K — 3 Copies 

• AMENDED REPORT 
API Number Pool Code 

Property Code Property Nome 1 

MESCALERO 31 FEDERAL 
Veil Kumber 

1 
OGftUt No. Operator Nwae 

NEARBURG PRODUCING COMPANY 
Elevntioa 

3838' 
Surface Location 

ut, or lol No. 

0 
Section. 

31 
Township 

18-S 
Ken«e 

3 4 - E 
Lot Idn Feet Irom. the 

330 
North/South Une 

SOUTH 
Feet f r o u Uve 

1830 
Eut/West line 

EAST LEA 

Bottom Hole Location If Different From Surface 
tn. or lot No. SecUon Tovnaliip Lot (4U Feet rrom tbe North/SoutH Une Peet Irom tbe R«3t/w»=»t line County 

Dedlcated Acrea 

So 
loiat or InfiU ConsolMUiUeti Code ttraer No. 

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION 

UOT 1 

37.91 AC 

LOT Z 

37.97 AC 

IDT 3 

38.Q3 AC 
LOT"* 

GEODETIC COORDINATES 
NAD 27 NME 

Y~618332,1 N 
X~ 726684.1 € 

LAT.=32-41'S1.82" N 
LONG.=103"'35'47.24" W 

' -f 
DFTAII r j i 

3835.8' 384,2.2" 
1 GOCr" > 

t 

3835.8" 
I 

3843.1 
38.03 AC 

f 
o 
XI 
1-1 

-1830" 

If~ 
i 

OPERATOR CERTIFICATION 

ooniirfyieVi rvwcijL is crue <md aamptet* 6a 6ft* 
best of *rtj/ Jmouitedg* tmt fata/. 

Parr? Anahfpf: 
Title ~~~~ ' 

Date 

SURVEYOR CERTIFICATION 

/ hanky catti/y that the well (ooatton shown 
Mt tM* plat was platted Jvetd natav 0/ 

eeci*i rurvaja «MH4B fry m* «r imd«r my 

Sttjwrvison. ami that tha nmt is true end 

correct fo fAa bast af my baiimf. 

0ECEMBER 13, 2005 
D a t e S u r v e y e d 

C e t i f l S & A e No. C A £ Y P ' ' ^ S lae+l 

EXHIBIT B 
"7" 

01/13/2006 FRI 08:40 [TX/RX NO 8493] ©006 
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Fom, 3160-5 " U H r f ED STATES 
(April 2064) DEPARTMENT OF THE INTBRIOR 

BUREAU OF LAND MANAGEMENT 

SUNDRY NOTICES AND REPORTS ON WELLS 

Do not use this form for proposals to drill or to re-enter an 
abandoned well. Use Form 3160-3 (APD) for such proposals. 

PAGE 04 

FORM APPROVED 
OMB NO. 1004-0137 

Expires March 3 i , 2007 

5. Lease Serial No. 

NMNM107396 
6\ If Indian, Allottee or Tribe Name 

SUBMIT IN TRIPLICATE - Other instructions on reverse side 7- I f Unit or CA/Agreement, Name and/or No. 

1. Type of WeU 

[XJ Oil Well • Gas Well Q Other 

2. Name of Operator 

Nearburg Producing Company 
3a. Address 3b. Phone No. {Include, area code) 

3300 N A S t . . Blda 2. Ste 120. Midland. TX 79705 432/686-8235 

8. Weil Name and No. 

Mescalero 31 
£] 

Federal 

P. API WeU No. 

4. Location of WeU (Foptage, Sec., T., R.. M., or Survey Description) 

660 FSL and 1980 FEL, Sec 31, 18S. 34E 

10. Field and Pool, or Exploratory Area 
E-K; Bone Springs 

11. County or Parish, State 

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA 

TYPE OF SUBMISSION TYPE OF ACTION 

f x ] Notice oflntent 

| | Subsequent Report 

| ) Fina! Abandonment Notice 

Acidize £3] Deepen 

| J Alter Caaing Fracture Treat 

I [ Casing Sapiir l _ I New Construction 

Change pirns \ ^ } Plug and Abandon 

L ~ l Convert to Injettion Q Plug Back 

[ | Production (Start/Resume) \ ^ Water Shut-Off 

[ | Raclimation I I WeU Integrity 

) | Recomplete QO Other L o c a t i o n 

|_ | Temporarily Abandon M0V6 

| I Water Disposal 

13. Describe Proposed or Completed Operation (clearly state all pertinent details, mcluding estimated starting date of any proposed work and approximate duration thereof. 
I f the proposal is to deepen directionally or incomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones. 
Attach the Bond under which the work will be performed or provide the Bond No, on file with BLM/BIA. Required subsequent reports shall be filed within 30 days 
following completion ofthe involved operations. I f the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 shall be filed once 
testing has been completed. Final Abandonment Notices shall be filed only after all requirements, including reclamation, have been completed, and the operator has 
determined that the foal site is ready for final inspection.) 

NPC i s moving the subject loca t ion at the request of BLM Rep, Ty A l len as fo l lows ; 

from; 
660 FSL and 1980 FEL, Sec 31. IBS, 34E 

to: 
330 FSL and 1830 FEL, Sec 31. 18S, 34E 

EXHIBIT C 

14. I herebyceWify that the foregoing is true and correct 

/nSaran Jordan 

Title 

Production/ Regulatory Analyst 

JLS InRr l^J Date 12/15/05 

THIS SPACE FOR FEDERAL OR STATE OFFICE USE 

Approved by 1̂  

Conditions" of 
certify that 
which wou 

. t" any, are aH&bedr^pprovai of this notice "docs not warrant oV 
plieant holds legal or equitable title to those rignts in the subject lease 

Ititle the applicant to conduct operations thereon. 

^FIELD MANAGER |Da^ Lffar-
int warrant or ' Office 

CARLSBAD PIF» n n n r | r F 
r r r — „ „ , . , — _ — - - •—'-'•^ »>-̂  i iu.uiv. ' . .. 'rrHnir 

Title 18 U.5.C. Section 1001, and Title 43 U.S.C. Section 1212, makes it a crime for any person knowingly and willfully to make to any department or agency of the United 
States any talse, fictitious or fraudulent statements or representations as to any matter within its jurisdiction. ^ _ ^ 

01/13/2006 FRI 08:40 [TX/RX NO 9433] 1)004 
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Form3l60r3 
(Apri! 2004) 

UNTTED STATES 
DEPARTMENT OF THE INTERIOR 

BUREAU OF L A N D MANAGEMENT 

OP£«ATOft-3 CO?Y| 

U . Type of Work 

lb. Type of Well 

APPLICATION FOR PEE 

( J j Oil Well • Oas Weil • o t h e r • Single Zone • Multiple Zone 

2. Name of Operator 

Nearburg Producing Company 
3a. Address 

3300 N A St. . Bldg 2. Ste 120. Midland. TX 79705 
3b. Phone No. (include area code) 

432/686-8235 
4. Location of Well (Report location clearly and In accordance with any State eouireme»t£r* , „_ /~p"/rJT 

Atsurfcce ^ ^ ^ ^ ^ . ^ J ^ 

At proposed prod, zone 

PAGE 03 

FORM APPROVED 
OMB NO. 1004-0137 

Expires March 31,2007 

6. I f Indian, Allotee or Tribe Name 

7. Unit or CA Agreement Name and No. 

8. Lease Name and Weil No. 

Mescalero 31 Federal #1 
9. API Well No. 

10. Field and Pool, or Exploratory 
E-K; Bone Spring 

1 l.Sec, T., R., M,. or BUc. and Survey or Area 

Sec 31, 18S, 34E . 
K.Diatance in miles and direction from nearest town or post office* 

11 miles NE of Halfway. NH 
12. County or Parish 

Lea 
13. State 

15- Distance from proposed* 
location to nearest 
property or lease line, ft. 
(Also to nearest drg. unit line, if any) 

660 

16. No. of Acres in lease 

80 

17, Spacing Unit dedicated to this well 

80 

18. Distance from proposed location* 
to nearest well, drilling, completed, 
applied for, on this lease, ft. 

660 

19- Proposed Depth 

10,000 

20. BLM/BIA Bond No. on file 

NMBQ00153 

2I.Blevations (Show whether DF, KDB, RT, GL, etc. 

3840 

22. Approximate date work will start* 

12/1/05 
23, Estimated duration 

40 days 

24, Attachments 

The following, completed in accordance with the requirements of Onshore Oil and Gas Order No. I , shall be attached to this fbrm 

1. Well plat Certified by a registered surveyor. 
2. A Drilling Plan 
3. A Surtace Use Plan (if the location ts on National Forest System Lands, the 

SUPOdhall be filed with the appropriate Forest Service Office), 

4. Bond to cover the operations unless covered by an existing bond on file (see 
Item 20 above), 

5. Operator certification. 
6. Such other site specific information and/or plans as may be required by the 

authorized officer. 

Name (printed/Typed) 

Sarah Jordan 

Date. 

Title. 

Production alyst 
Approved by (3fgnautre) Name {Printed/Typed) Pate 

BBSL MANAGER 
Office 

CARLSBAD FIELD OFF\C.F 
AppKcafjcn approval does not warrant or certify that the applicant holds legal or equitable title to those rights in the subject lease which would entitle the applicant to 
conductoperarions thereon, v/r*" A f!> 
Conditions of approval, if any, are attached. A P P R O V A L F O R 1 Y b A H 

Title 18 U.S.C. Section 100l and Title 43 U.S.C. Section 1212, make it a crime for any person knowlingly and willfully to make to any department or agency ofthe United 
States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction. 

* (Instructions on page 2) 

iimiOWS. SU&JICT TO 
fiEWfit&L ftBQUNSEM 
SPECIAL STtKIIAIlOKg 

EXHIBIT D 

01/13/2006 FRI 08:40 [TX/RX NO 9433] ®003 


