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NEW M E X I C O O I L CONSERVATION DIVISION 
- Engineering Bureau -

1220 South St. Francis Drive, Santa Fe, NM 87505 
•ft 

ADMINISTRATIVE APPLICATION CHECKLIST 
THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS 

WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE 
Appl icat ion A c r o n y m s : 

[NSL-Non-Standard Locat ion] [NSP-Non-Standard Proration Unif] [SD-Simul taneous Dedication] 
[DHC-Downhole Commingling] [ C T B - L e a s e Commingling] [ P L C - P o o l / L e a s e Commingling] 

[PC-Pool Commingling] [OLS - Of f -Lease Storage] [OLM-Off-Lease Measurement] 
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expjfasion] 

[SWD-Salt Water Disposal] [ IPI- lnjection P r e s s u r e Increase] 
[EOR-Qual i f ied E n h a n c e d Oil Recovery Certif ication] [PPR-Posi t ive Production Response] 

[1] TYPE OF APPLICATION - Check Those Which Apply for [A] 
[A] Location - Spacing Unit - Simultaneous Dedication 

NSL • NSP • SD 

Check One Only for [B] or [C] 
[B] Commingling - Storage - Measurement 

• DHC • CTB • PLC • PC • cjDLS • OLM 
Co 

r:0 
[C] 

[D] 

Injection - Disposal - Pressure Increase - Enhanaê i Oil Recovery ^^^s^^a 
• WFX • PMX • SWD • IPI • EOR • Pl4&&"f«**<fc A 

Other: Specify . ^ > < - ^ f c 

[2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or • Does Not Apply 
Working, Royalty or Overriding Royalty Interest Owners 

Offset Operators, Leaseholders or Surface Owner - /V0/7<s_ 

[A] • 

[B] LS 

[C] • 

[D] • 

[E] • 

[F] • 

^/Vss e/tt/' •rrtf) 

U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office 

[3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE 
OF APPLICATION INDICATED ABOVE. 

[4] CERTIFICATION: I hereby certify that the information submitted with this application for administrative 
approval is accurate and complete to the best of my knowledge. I also understand that no action will be taken on this 
application until the required information and notifications are submitted to the Division. 

Note: Statement must be completed by an individual with managerial and/or supervisory capacity. 

Print or Type Name Signature Title Date 

e-mail Address 1 7 



.11. dugan production corp. 
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January 19, 2006 FEDERAL EXPRESS 

Mr. Mark Fesmire, Director 
New Mexico Oil Conservation Division 
1220 South St. Francis Drive 
Santa Fe, NM 87505 

Re: Application for non-standard location 
Dugan Production Corp.'s Bitsili No. 1 (API No. 30-045-33186) 
Unit G, Section 19, T-24N, R-9W 
Bisti Lower Gallup oil pool (pool no. 5890) 
San Juan County, New Mexico 

Dear Director Fesmire, 

Dugan Production Corp. respectfully requests your administrative approval for the captioned non­
standard location in the Bisti Lower Gallup oil pool. 

The Bitsili No. 1 was initially planned as a Basin Dakota development well at a location that is orthodox 
for the Basin Dakota gas pool. In addition, this location was chosen attempting to keep the Bitsili No. 1 
clear of significant established ephemeral drainages to the west, northwest, north and east (highlighted 
on Attachment No. 2), plus maintain a reasonable distance from Dugan's Bitsili Com No. 90 Fruitland 
Coal completion located 436' to the southwest. It is Dugan Production's policy, if at all possible, to 
maintain at least 500' between wells to minimize wellbore interference during completion efforts. 

The Bitsili No. 1 was spudded on 12-9-05 and 41/£" casing cemented at 6490'. The Dakota formation at 
this location was found to be poorly developed and a marginal completion is now anticipated. In order to 
salvage the economics of this wellbore, we ar^ujTow_rxoposjng to alsoj^ojrjpjetejhej^ 
and downhole commingle production from'the GaHupjmd Dakota pools, bothof^vhich are included in the t 

special pool rules for the Bisti- J 
LowelTSalfijp oil pool require a 330' setback from any quarter-quarter section boundary of the proration 
unit. Attachment No. 1 is a copy of NMOCD form C-102 for the proposed Gallup completion and presents 
that the Bitsili No. 1 is only 150' south of the northern quarter-quarter section line for the SW/4 NE/4, and 
is the basis for this NSL application. The easterly distance to the quarter-quarter section line is 460' 
which is within the pool requirements. 

Attachment No. 2 is a portion of the Goodtimes Gathering System Maps No. 1 & 2 and presents Dugan 
Production's leasehold interest adjacent to and in the general area of the Bitsili No. 1 well. In addition, 
the area adjacent to the Bitsili No. 1 and within a 2640' radius is also presented. Dugar̂ ProductionJhiolds 
a^majorityj)fthe lea^hojdjnterest presentedon Atechrnent No. 2 and is the onlyjgjferator and 
Lfeasehpjâ x withjn a ^ ^ There^areJLISO no G ^ ^ ^ j g l c ^ ^ l y ^ j n 
the 2640^radius from the BitsiJLND-1. the^closest being Dugan Production 
NWNW of~Section 19 which is approximately 2800' to the northwest. The April Surprise No. 3 well is a 
good example of the Gallup potential in this area. This well was completed 8-19-82 and during the past 
23 years of production, has produced 12,100 bbls of oil plus 62.8 mmcf of gas and currently averages 1.2 
bopd and 8.5 mcfd. Based upon our evaluation of the Gallup interval in the Bitsili No. 1, we are 
anticipating the Gallup to also be a marginal completion and plan to separately apply for permission to 
downhole complete production fromjhe Gallup and Dakota completions? 
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Since Dugan Production is the only lease holder and operator within a Va mi le j^adiu^ofJhej^ 1, 
thlTeare~nd&fFse^o^ratc?s'that7e^uire notice: ~ I rT j ad^ j j ^ S/2NE/4 80 acre 
spawig^unltTorthe Galiu]TcompTeT:ion also comprises the N/2 of fhe northe^faTjarteTwhicrris the 
spacing unit that is being crowded by the 150' setback of the Bitsili No. 1. DuganPfeduction holds the 
leasehold interestforjhe^sjjbjectjease, so drainage and correlative rights should not be an issue for thTs 
NSL request? ~ ~ 

/ In summary, Dugan Production is requesting administrative approval for a non-stand^dJ©catiprj_tfj^ 
/ Bisjti-L^^ex^ajlup^ cpmpletionjxoposed i n j j u n ^ ^ n t J y j i r j l l ^ ^ is 

beln^j^rop^s^dTo hop^uiry^lvag^cievelopment economics sin^e^h^T5aT<otilorTnation, which was the 
primary objective, was found to be poorly developed and the completion is anticipated to be marginally 
economic. Dugan Production holds all leasehold interest and is the oriiiTo^erator^^hin^Vi mile radius^ 
of lhel luf i jectw^ covers the adjacent spacing 
unit to which the Bitsili No. 1 is closer than the pool rules allow. Dugan Production is anxious to proceed-
with the proposed Gallup completion in order to establish production prior to a March 5, 2006 lease 
expiration date. Should you have questions or need additional information, please let me know. 

Sincerely, 

John D. Roe 
Engineering Manager 

JDR/tmf 

Attachments 

cc: NMOCD - Aztec 



Diair'ict I 
y imaox 1980. HobDS. NM 88241-1980 

District I I 
PO Drawer 00, Artesia. NM 88211-0719 

District I I I „ , „- . , .„ 
1000 Rio Brazos Rd. A2tec NM 87410 

Distract IV „„„„ 
PO Box 208a Santa Fe. NM 87504-2088 

State of New Mexico 
Energy. Minerals fi Natural Resources Department 

OIL CONSERVATION DIVISION 
PO Box 2088 

Santa Fe. NM 87504-2088 

Form C-102 
Revised February 21 1994 

Instructions on back 
Submit to Appropriate Oistrict'Office 

State Lease - 4 Copies 
Fee Lease - 3 Copies 

• AMENDED REPORT 

WELL LOCATION ANO ACREAGE DEDICATION PLAT 
'API Numbe 

30-045-331 

r 

86 

'Pool Code 

5890 

'Pool Name " 

BISTI LOWER GALLUP 
' Property Code 'Property Name 

BITSILI 
'Well Number 

.1 
'OGRID No. 
006515 

'Operator Name 
DUGAN PRODUCTION CORP 

'Elevation 

6882' 

x ar lot ng. 

G 

Section 

19 
Towvhie 

24N 
•Wige 

gw 
Lot Id* Ffttt fro thQ 

1470 
feroVSoutn lya 

NORTH 
Fort Ansa tne 

1780 
East/Wat lira 

EAST 
Court* 

SAN 'JUAN 
1 1 E ottom Hole Location I f Different From Surface 

O. or lat ne. section TwraMa Ronof Let Ut Pnk free thl Norm/South lino Feet Ira* tne EMVttnt i m Canty 

"OMicatid * r a 

80 fS/2 NE/4} 

"Joint or Infill M CraolidaMan Code "Order NB. 

Application for NSL submitted 

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE OIVISION 

OPERATOR CERTIFICATION 
I Hereby certify that the in format ion 
contained herein is true and oonplsta 
to the best of my knowledge and belief 

/ft*—^ O 
ignature 
John D. Roe 

Printed Name 
Engineering Manager 

Title 
01/13/06 

Date 

"SURVEYOR CERTIFICATION 
I neredy certify that the «ell location 
srown on this plat wee plotted froa field 
notes of actual surveys made Dy ne or jnoer 
my supervision, and that the saw is true 
and correct to tne best of ay belief. 

Date of Survey: MAY 9. 2005 
Signature and Seal of Professional Surveyor 

JAW C EpWpp* 
Certificate Number 15269 
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| in dthrista 

— 
• V Sixteen G's 90 

Key to Dugan Prod. Leases 
Code Lease Name & Number 

C Big Eight NM-2S440 
I Harvey NWH67S5 
M Ivy League NM-45208 
S MF NM-16766 
x PacTen NM-4&&7 
AA Sixteen G's NM-2&33 
Ab Wac NM-36473 
AZ September Com'd NM-62973 
BA September NM-54983 
BI Bitsili NoG-<H03-1462 

IL_Effl 
Attachment No. 2 

Portions of Maps No. 1 & 2 
Dugan Production Corp. 

Goodtimes Gathering System 
Blanco Trading Post Topo Map 

— Ephemeral Drainage 

I Big Eighi 

yff' 'l>^\Y 13 24 10 #1 m[ 
N 

Big Eight IEIr^m ii 

^DripTank5 ^ » j ) F 18 24 9 #2 f ^ ' 

6835 

U ^ . l ^ - O IMF 2 V 1 

MF 1 > _j . i . . 

4 

7k 

[April Surprise 90 

"]April Surprise 4 

• {Ktervey' 2 7̂ *-̂ ^ ^ 

— ^ -

! June 
joy #90 

NM 5S97 

"-r 
\ 

U0755 tftiijsD] 

NM 4958 


