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NEW MEXICO OIL CONSERVATION DlVISION
- Engineering Bureau -
1220 South St. Francis Drive, Santa Fe, NM 87505

ADRIINISTRATIVE APPLICATION CHECKLIST

THIS GHECKLIST 1S MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Application Acronyms:
[NSL-Non-Standard Location]) [NSP-Non-Standard Proration Unit] [SD-Simultaneous Dedication}
[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-Pool/Lease Comminglingl
[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement] -
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion]
[SWD-Sait Water Dispoasal] [IPl-Injection Pressure Increase]
{EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Positive Production Response]

(i]  TYPE OF APPLICATION - Check Those Which Apply for [A] —CTB-S60 —~C_
[A] Ecagosrr S acu;\%slénlt‘-:?lmsuganeous Dedication - D“I} { fna dyctcon c""/’
6 St s

Check One Only for [B] or [C] (A, ey
[B] Commingling - Storage - Measurement
[ pHC % ct8 [J PLC [}] rC~L] oLs X OLM g4 n,.m,-}z € o,

[C] Injection - Disposal - Pressure !ncrease - Enhanced Oil Recovery #io

] WFX [} PMX [] SwWD [] Pt [] EOR [] PPR 3o o045~ 352432

. +-

D] Other: Specify , 3 ?wﬁg
{2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or [z Does Not Apply
Poo
[A] X] Working, Royalty or Overriding Royalty Interest Owners o
Sin/

(B] [} Offset Operators, Leaseholders or Surface Owner . fp-é,:’_;_ L And
(C] X Application is One Which Requires Published Legal Notice Coa { (0‘145)
(D] DX Notification and/or Concurrent Approval by BLM & SLO 71‘6 7’7

U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Cffice

[E] X For all of the above, Proof of Notification or Publication is Attached, and/or,
{F] [] Waivers are Attached

3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE
OF APPLICATION INDICATED ABOVE.

[4] CERTIFICATION: | hereby certify that the information submitted with this application for administrative
approval is accurate and complete to the best of my knowledge. 1 also understand that no action will be taken on this
application until the required information and notifications are submitted to the Division.

Note: Staternent must be completed by an individual with managerial andfor supervisory capacity.

Kevin Smaka Production Engineer 10726715
Print or Type Name Signature Title Date

kevin.smaka@duganproduction.com
e-mail Address




|
=_é| _dugan productioncorp. ... ~eo

apt [t A1
|||I (AP
»

October 26, 2015

Mr. David Catanach, Director Mr. Aubrey Dunn, Commissioner
New Mexico Oil Conservation Division New Mexico State Land Office
1220 South St. Francis Drive P.O. Box 1148

Santa Fe, NM 87505 Santa Fe, NM 87504-1148

Ms. Victoria Barr, Manager
Bureau of Land Management
6251 College Blvd., Suite A
Farmington, NM 87402

Re: Application to surface commingle and for the Off-Lease
Measurement/sale of produced natural gas for wells
to be added to Dugan Production’s Sesamee Street
Gas Gathering System
San Juan County, New Mexico

Dear. Mr. Catanach, Ms. Barr and Mr. Dunn,

We are writing to request your administrative approvals for the surface commingling, plus off-lease measurement and
sale of natural gas produced from 12 wells (2 existing and 10 proposed locations) to be added to Dugan Production’s
Sesamee Street (SSGS). NMOCD Form 107-B is attached for this application to add wells to the gathering system.
A summary presenting the wells and production for each pool is presented on Attachment No. 4. Gas sales for the
SSGS will continue to be at the central delivery sales meter (CDP) established for the SSGS. There are two CDP’s
for the SSGS. The first is located in the NESW of Section 30, T-25N, R-10W and delivers gas to Enterprise Field
Services Meter No. 86238. The second is located NWSE of section 2, T-24N, 10-W and delivers gas to Enterprise
Field Services meter no. 91083. We are also requesting the NMOCD to continue to include a provision in their order
that for future additions to the RGS, only the interest owners in the wells being added need to be notified, providing
that it is reasonably certain that the proposed additions will not adversely affect the interest owners in the welis
already approved for the gathering system. This provision will be very helpful and will significantly reduce the work
effort necessary to add future wells to the gathering system.

The SSGS was installed by DPC and was approved for operation in August of 2005. Currently there are 135 wells
approved for the SSGS which includes 111 that are currently active. Production currently averages a total of 8944
mcfd for an overall average of 80 mcfd per well. Well production ranges from 2 to 384 mcfd. Of the twelve wells
proposed to be added to the SSGS, two have been connected and currently produce a total of 91 mcfd for an
average of 45 mcfd per well, ranging from 23 mcfd to 62 mefd. Individual well production for the SSGS is presented
on Attachment 2 and a summary of pool production is presented on Attachment No. 4.

Dugan Production does understand that regulatory approvals are needed to add wells to gathering systems and will
work to avoid future wells being added prior to receiving approvals to do so. We request that consideration be given
to the fact that both wells at SSGS are considered to be marginal producers (less than 100 mcfd) and that all
production has been accounted for using the allocation procedures that have been approved for both gathering
systems. There has not been any economic harm to anyone. Each of the subject wells was frac’d during completion
and to insure minimal exposure to reservoir damage and to minimize the volumes of gas vented during flowback, it
was important to place each well on production into the gathering system as quickly as possnble following the frac,
which was easy to do having the gathering system available.

Attachment No. 1 presents maps of the SSGS with the wells proposed to be added highlighted in blue. In addition,
Dugan Production’s leases are also presented. Dugan Production has a majority of the leasehold interest and to date
most wells drilled are considered to be marginal producers. The SSGS has two central delivery gas sales meters.
The first, meter no. 86238, is located in the NESW of Section 30, T-25N, R-10W. The second, meter no. 91083, is
located in the NWSE of section 2, T-24N and R-9W. Both meters deliver gas to Enterprise Field Services.
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Attachment No. 2 presents information for the wells currently approved and the wells to be added to the SSGS.
Detailed production information for wells to be added is presented in Note 5 of Attachment No. 2 for the SSGS. Of
the current wells approved for the gathering system 23 produce more than 100 mcfd. The remaining 112 wells
produce less than 100 mcfd and are considered marginal producers.

Attachment No.3 presents the interest ownership for the wells to be added to the SSGS. From Attachment No. 3,
Dugan Production holds 100% of the working interest in 12 wells being added and their infill locations. Royalty for all
twelve wells is federal. In addition, on the St. Moritz lease four wells have Navajo allotted royalty. Also there are six
overriding royalties on the Kinbeto lease. All interest owners in the wells being added as presented in Attachments
No. 3 will receive information pertaining to this application, and Attachment No. 8 presents copies of our interest
owner notice efforts. All notice letters have been sent by certified mail with return receipts, and upon receiving the
receipts, copies will be forwarded to the NMOCD.

Attachment No. 4 presents a summary of the pools, wells, production and leases for the SSGS. The SSGS has
wells from one pool (Basin Fruitland Coal) authorized for the gathering system. It is also noted that for the SSGS, of
the 135 wells (111 active) currently approved for the gathering system, production averages 80 mcfd and ranges from
2 to 384 mcfd per well. Of the 12 wells/locations to be added with this application, 2 are currently producing and
average 45 mcfd per well. Dugan Production’s leases for the weils in the Sesamee Street Gathering System are
summarized on Page 2 of Attachment No. 4. The SSGS has 37 federal, 12 state, 8 Navajo Allotted, and 8 Navajo
Nation leases, which are held by the Navajo Nation

Attachment No. § presents the proposed allocation procedures to be used for the SSGS.

Attachment No 6 presents a comparison of connecting the proposed wells to the existing SSGS as opposed to
directly connecting each well to the nearest pipeline which will be Enterprise’s line at the current CDP. This analysis
was done to address the BLM's Instruction Memorandum No. 2013-152 dated 7/3/2013 and to support connecting
the proposed wells to an existing gathering system operated by Dugan Production Corp.

From Attachment No. 6, to connect each of the twelve wells and infill locations to Dugan's SSGS, will require
installing an estimated 17,900' (3.39 miles) of 4" polypipe which with a 40' ROW, will require disturbing an estimated
16.25 acres of surface. If each well were to be individually connected directly to a pipeline company for gas sales,
the length of necessary pipeline would increase to 178,728’ (33.85 miles) and result in disturbing 164.1 acres of
surface. In addition, since we typically will install the required compressor at the well site, the line between the well
and connection to the pipeline will be operating at a higher pressure for direct connection, which will require using 4”
steel line as opposed to 4" polypipe which will increase the installation costs from $15/ft to $38/ft and will result in the
pipeline cost increasing from $268,500.00 for connecting to a gathering system to $6,791,700.00 for connecting to
Enterprise. In addition, and probably one off the biggest benefits of operating a gathering system is that we can
install central gas compression facilities to serve multiple wells and we typically operate our gathering systems at 20
to 30 psig which provides an optimum surface operating pressure for wells connected to it. For direct connect, it will
be necessary to install a compressor at each well in order to deliver gas into Enterprise’s pipeline which is currently
averaging 325 psig. This will require purchasing and installing significantly more compressors to deliver the same
gas, which will result in using more produced gas for fuel and producing more noise and exhaust gas. In addition, the
cost to make a connection to our gathering system averages about $5,000/tap and meter run where Enterprise will
charge an average of $85,000 for each pipeline tap and meter run. For our analysis, since the infill wells will have the
same interest ownership as the initial spacing unit well, we assumed it will be acceptable to connect the infill well to
the initial well and use only one line and compressor to deliver the gas to Enterprise which will not only reduce the
necessary pipeline length, but will reduce the meter run and connection cost for the infill well to $5,000 and enable
the infill well to use the compressor installed for the initial well.

Thus considering all factors of connecting to the existing gathering system versus directly connecting to Enterprise
pipeline, the total costs presented in attachment 6 are summarized as follows:

Gathering Connect to Connect to Additional Cost
System Gathering System Enterprise for Direct Connections
SSGS $_318,500.00 $ 8.375.700.00 $ 8,572,000.00

~

Considering that many of the weils to be added to the SSGS are considered to be marginal producers, it will be very
important that we receive approval to use the existing gathering systems as opposed to directly connecting each well
to the pipeline company. Also considering that these wells are in an area that has significant archaeological, cultural,
and paleontology presence, plus is in close proximity to two wilderness areas, and is within the threatened and



endangered Brack’s Cactus and Aztec Gila Habitat, it is important to minimize the surface disturbance and installation
of necessary compression equipment.

Attachment 7 presents a summary of the equipment and facilities that are currently installed for the SSGS. Dugan
Production has drilled and currently operates five SWD wells, the Mary Lou #1, Herry Monster #3, St. Moritz #2, Flo
Jo #8 and the Frazzle #1. This is an important part of producing low volume gas wells and economically disposing of
the water produced in association with the gas. Typically, when installing the gas pipeline, we also install a second
pipeline for the produced water. The water is collected at a central location and any gas that may also be in the water
stream is removed using a Conventional 2 Phase Separator. All gas recovered from the water will be metered and
then delivered to the gas gathering line for sale. The metered volumes at the separator will then be used to allocate
CDP gas volumes back to the separator using the same allocation procedure used for all other wells. The gas
volumes allocated to the separator will then be allocated to each well that delivers water to the separator based upon
the water volumes delivered and the percentage of all water delivered to the separator. This procedure for handling
and disposing of the produced water is a very important part of operating our gathering system and without this, as -
would be necessary for direct connection, it would be necessary to install separators and storage tanks at each well
and to truck the water from each well for disposal. Thus we are able to reduce a significant surface disturbance for
facilities to handle and store the produced water at the wellsite plus we significantly reduce the truck traffic and road
maintenance needed to haul and dispose of the produced water. As part of this application, we request approvals to
surface commingle the produced water and dispose of the produced water at one of Dugan’s water disposal wells or
if necessary, at a commercial water disposal facility.

There are seven central compressor stations on the SSGS which are necessary to maintain an optimum gathering
system pressure of 20 to 30 psi for wells located throughout the entirety of the gathering system.

Since the water disposal and central compression are a very important part of operating our gathering systems, we
are requesting that the fuel gas needed to operate the equipment be considered a "beneficial use” for the wells
connected to the gathering system.

Attachment No. 8 presents copies of our efforts to provide the required notice to all interest owners in the wells
being added to the gathering system.

In summary, Dugan Production is requesting approvals to:

1. Add 12 wells/locations to Dugan's Sesamee Street Gathering System;
2. Authorize the beneficial use of fuel used by equipment necessary to operate the gathering system;
3. Authorize the surface commingling plus off-lease disposal of produced water.

A majority of the wells on the gathering system are considered to be low volume producers (100 mcfd or less), many
of which are marginally economic to operate. Dugan Production has made a substantial investment in the SSGS
which was necessary to sell gas from the low volume producers typical to this area, and is optimistic that we will be
able to aggressively develop our substantial leasehold interest in an area that has little other oil and gas development
activity.

Should you need additional information or have questions regarding this application, please feel free to contact me at
the letterhead address.

Sincerely,
A bty o3
Kevin Smaka %'

Production Engineer

cc. NMOCD — Aztec; All Working Interest Owners
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gf;:j’;l"d' Drive, Hobbs, NM 88240 Energy, Minerals and Natural Resources Department Revised June 10, 2003
1301 W, Grand Ave, Artesia, NM 88210 .

District 111 OIL CONSERVATION DIVISION Submit the original
Dy o Tiasos Road, Aztee, NMI 87410 1220 S. St Francis Drive application to the Santa Fe
l>220 S. St Francis Dr, Santa Fe, NM Santa Fe= New Mexico 87505 office “'.,ilh OI'I.C cppy lo.me
87505 appropriate District Office.

APPLICATION FOR SURFACE COMMINGLING (DIVERSE OWNERSHIP)

OPERATOR NAME: Dugan Production Corp.

OPERATOR ADDRESS: P. O. Box 420. Farmington, NM 87499-0420

APPLICATION TYPE:
[ Pool Commingling  Xl.case Commingting  [JPool and Lease Commingling  [JOfY-Leasc Storage and Mcasurement {Only it not Surface Commingled)

LEASE TYPE: O ree Statc X Federat & Navajo Allotted

Is this an Amendment to existing Order? Yces [INo [f"Yes™. plcasc include the appropriate Order No. _ CTB-360-A
Have the Bureau of Land Management (BLM) and State Land office (SLO) been notified in writing of the proposed commingling

Ryes [ONo

(A) POOL COMMINGLING
Please attach sheets with the following information

Gravitics / BTU of Calculated Gravities / Calculated Value of
{1) Pool Names and Codes Non-Commingled BTU of Commingled Commingled Volumes
Production Production Production .

(2)  Are any wells producing at top allowables? [JYes [INo

(3) Has all interest owners been notifted by certified mail of the proposed commingiing? OvYes [ONo.

(4) Measurementtype: [ JMetering [ Other (Specify)

(5)  Will commingling decrease the value of production? [JYes [[INo If “yes”, describe why commingling should be approved

(B) LEASE COMMINGLING
Please attach sheets with the following information

(1) Pool Name and Code. Basin Fruitfand Coal (71629)

(2) Is all production from same source of supply? [Yes [INo

(3) Has all interest owners been notified by certified mail of the proposed commingling? Kyes [ONo

4) Measurement type:  [{Metering B Other (Specify) Each well will be equipped with an allocation meter or an approved method of
alternative measurement

(C) POOL and LEASE COMMINGLING

Please attach sheets with the following information

(1) Complete Sections A and E.

(D) OFF-LEASE STORAGE and MEASUREMENT
Please attached sheets with the following information

(1) Is atl production from same source of supply? [Yes [JNo See Attachment No. 2
(2)  Include proof of notice to all interest owners, See Attachment No. 3 & 8

(E) ADDITIONAL INFORMATION (for all application types)

Please attach sheets with the following information

(1) A schematic diagram of facility, including legal location. See Attachment No. 3 & 8
(2) A plat with lease boundaries showing all well and facility locations. Include lease numbers if Federal or State lands are involved. Attachment No. 1
(3) Lease Names, Lease and Well Numbers, and API Numbers. See Attachment No, 2

[ hereby certify that the information above is true and complete to the best of my knowledge and beticf.
SlGNA’l'URE:Mé[ML TITLE:_ Production Engincer, DATE:__10/26/15

TYPE OR PRINT NAME__Kevin Smaka TELEPHONE NO.:__505-325-1821

E-MAIL ADDRESS:___ Kevin.Smaka@duganproduction.com
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Attachment No. 1

Dugan Production Corp.
Sesamee Street Gathering System
San Juan Co. NM

As of October 1, 2015

US.G.S. & National Geographic Topography Maps Used:
Arc-GIS Base Layer
Blanco Trading Post, NM 2013
Pueblo Bonito NW, NM 2013
Huerfano Trading Post SW, NM 2013
1"=3000"

- CDP Sales ®
4 Meter

34 " 35 | 3

T25N

Notes:

1 Lease Information Key Attached
2 Sesamee Street CDP No.1to Enterprise Field Services Meter No. 86238
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| 3. Sesamee Street CDP No. 2 to Enterprise Field Services Meter No. 91083

Located @ NWSE 2, T-24N, R-10W
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ATTACHMENT NO. 1
SESAMEE STREET GATHERING SYSTEM
PAGE 2 OF 2

Sesamee Street Lease Legend

Letter | Lease Type| Lease Number Lease Name

S Federal NM-16760 MF

AZ Federal NM-62973 September 15
BA . Federal NM-54983 September 15
BJ State LH-1896 Wwit's End

BK Federal NM-42059 Champ

BR Federal NM-25842 Merry May

85 Federal NM-5991 June Joy

8U Federal NM-78060 St. Moritz
8w Federal NM-43443 August

BX State LG-9804 Oktoberfest
CD Federal NM-42740 Olson

CE Federal NM-86485 Par

CF Federal NM-16762 Unnamed

DB Nav Alt ND-G-0502-1717 |Ernie

DC Federal NM-39017 Sesamee Street
o]0} Nav Alt NO-G-0502-1718 [Bert

DE Federal NM-17015 Herry Monster
DF Nav Alt NO-G-0502-1719 [Elmo
0G State V-2364 Roadrunner
DH Federal NM-36952 Flo Jo

DI Federal NM-43442 Target

DJ Federal NM-100808 Unnamed

DK Federal NM-15654 Rodeo Rosie
DL Nav Alt NO-G-0502-1720 |Unnamed
OM Federal NM-21741 Silver Medal
DN Nav Alt NO-G-0502-1716 {Unnamed

DO Federal NM-22044 Gold Medal
DP State V-1509 Gold Medal
oQ Nav Alt | NQO-C-1420-5825 |Jim Thorpe

DR Federal NM-23744 Olympic

DS Nav Alt | NQO-C-1420-7307 |Bronze Medal
DT Nav Alt [ NOO-C-1420-7308 [Marathon
[o]¥] Nav Alt [ NOO-C-1420-7311 |Lake Placid

Y Nav Alt | NOO-C-1420-7309 |Montreal
DW Nav Alt | NOO-C-1420-7310 |Squaw Valley
DX Federal NM-32124 Calgary

DY State E-4912-19 Unnamed

EA Nav Alt | NOO-C-1420-7312 |Seoul

EB Federal NM-15005 McDougall

EC Nav Alt NQO-C-1420-7313 [St. Louis

ED Federal NM-36951 Helsinki

EE Federal NM-96759 Unnamed

EF Federal NM-96800 Hoss

EG Federal NM-90482 Unnamed

EH Federal NM-80498 Pierre

EJ Federal NM-96802 Unnamed

EK Federal NM-65528 Hop Sing

EL Nav Alt NO-G-3011-1696 |XTO Navajo Altotted
EN State LG-5686 Squash Blossom AFU
EO Nav Alt NO-G-0902-1754 |Martinez Begay
£p Nav Alt NO-G-0905-1759 {Unnamed

EQ Federal NM-112956 XTO Lease

ET Federal NM-119287 Unnamed

EW State B1-889-36 Unnamed

EX Federal NM-119288  |Unnamed

EY Federal NM-13956 Unnamed

EZ Federal NM-23744 Unnamed

FA Federal NM-130879 Unnamed

FB Federal NM-130878 Unnamed




ATTACHMENT NO 2
OUGAN PRODULTION CQRP.

SESAMEE STREET GATHERING SYSTEM (10-26-15) @

SAN JUAN COUNTY, NEW MEXICO

Communitization

Current Average

Dates for SC,OLM RS Q@

Map | API# Surface Lacation Agreement No. Completion Current BTU @ Production @ Spacing APPROVAL
Well Name # | 30-085- [ ®x Sec.Twn-Rog_| Lease No. [ Lease Type | {If Established Pool Cate Status O | 15.025 MCFO__ | BWPD Unit Application {  BLM | NMOCD_ ]| NMSLO

WELLS TO BE ADDED {12 WELLS). . . : - - - -
Kinbeto Com 90 NWNE |  30-23N-10w NM13956 FED NMNM134510 Basin Fruitland Coal LOCB E/2-324.6A 10/26/15

Kinbeto Com 90 infill SE 30-23N-10W NM36951 NMNM 134510 Basin Fruitland Coa} LOC E/2-324.6A 10/26/15

Kinbeta Com 91 NENW | 30-23N-10wW NM13956 FED NMNM134523 Basin Frustland Coal toch W/2-327.62A 10/26/15

Kinbeto Com 91 infill SwW 30-23N-10W NM119287 NMNM134523 Basin Fruittand Coal LOC W/2-327.62A 10/26/15

St. Maritz Com 90 3 | 35282 [ SESwW | 26-24N-10W NM78060 FED NMNM112657 Basin Fruitland Coal 11/21/2013 P 1024 62 82 $/2-320.0A 10/26/15

St. Mortiz Com 90 infill 3 SE 26-24N-10W NM78060 FED NMNM112657 Basin Fruitland Coal LoC §/2-320.0A 10/26/15

St Moritz Com 9t 3 | 35285 | NWNW | 26-24N-10W NM7R060 FEQ, NMNM112658 Basin Frutland Coal 11/22/2013 [ 1010 29 47 N/2-420.0A 10/26/15

St. Mortiz Corn 91 intill 3 NE 26-24N-10W NM 78060 FED NMNM112658 Basin Fruitland Coal Loc N/2-320.0A 10/26/15

Wil 1 3 NWNE 15-23N-11W NM119289 FED N/A Basin Fruitland Coal Locs £/2-320.0A 10/26/15

Will 2 3 NESE 15-23N-11W NM119289 FED NfA Basin Fruitland Coat LOCB £/2-320.59A 10/26/15

will 3 3 NWNW | 15-23N-11w NM119289 FED N/A Basin Frultland Coal L0C 8 W/2-322.34A 10/26/15

will 4 3 NESW | 15-23N-11W NM119289 FED N/A Basin Fruitland Coal LOCB W/2-322.34A 10/26/15

WELLS APPROVED FOR SYSTEM (135 WELLS). - . - - . . . } j
Adam Com 90 2 | 33348 | NENW | 19-23N-10W NM36799 FED NMNM116512 Basin Fruitland Coal 3/7/2006 P 1010 139 80 W/2-320.08A 3/25/09 6/25/0% 4/23/03 | 4/27/09
Adam Com 91 2 sw 19-23N-10W NMI6799 FED NMNM116512 Basin Fruitland Coal LoCB W/2-320.08A 3/25/0% 6/25/09 4/23/09 4/27/09
Ben Com 90 2 | 33347 ] SESE 18-23N-10W NMD96799 FED NMNM116733 Basin Fruitland Coa 8/28/2007 P 1008 32 4 Ef2-320.0A 3/25/09 6/25/09 4/23/09 442709
Ben Com 905 2 NE 18-23N-10W NMB6485 FED NMNM116733 Basin Fruitland Coa L0C E/2-320.0A 3/25/09 6/25/09 4/23/09 4/27/09
Bert Com 90 1 | 32714 | swse 2-24N-11W NM39017 FED NMNM112857 8asin Fruitland Coa 9/30/2005 [ 996 14 26 £/2-321.22A 8/26/05 10/18/0% 9/26/05 N/A
Bert Com 905 1 | 32924 | NSENE | 2-24N-11W NO-G-0502-1718 NAV ALTD NMNM112857 Basin Fruittand Coal 10/5/2005 [ 991 9 30 £/2-322.22A 8/26/05 10/18/05 9/20/05 N/A
Bitf 50 1 | 33455 | NESW | 20-24N-10W NM43442 £ED Basin Fruitland Coal 6/8/2007 [ 1009 20 29 W/2-320.0A 3/25/09 6/25/03 4/23/09 | 4/27/09
Biff 505 1 | 33454 | NENW | 20-24N-10W NM43442 [312) Basin Fruitland Coal 6/20/2007 P 1007 14 2 W/2-320.0A 3/25/09 6/25/09 4/23/09 _§ 4/27/09
Biff 91 1 33546 | NENE 20-24N-10W NM43442 FED Basin Fruitland Coal 6/7/2007 P 1017 3% 37 E/2-320.0A 3/25/09 6/25/09 4/23/09 4/27/09

{Biff 915 1 33481 | NESE 20-24N-10W NMA3442 FED Basin Fruitland Coat 6/11/2007 [ 1015 16 35 E/2-320.0A 3/25/09 6/25/09 4/23/09 442209
Bonanza 90 2 | 33067 | NWNW | 26-23N-11W NMI6802 FED Basin Fruitland Coat 8/13/2007 [ 1013 51 23 W/2-320.0A 3/25/09 6/25/09 4/23/09 | 4/27/09
Bonanza 905 2 Sw 26-23N-11W NMO6802 FED Basin Fruitland Coal tOC W/2-320.0A 3/25/09 6/25/09 3723108 a/27/08
Bonanza 91 2 | 33066 | NENE | 26-23N-11W NM96802 FED Basin Fruitland Coal 8/13/2007 [ 1013 134 44 E/2-320.0A 3/25/09 6/25/09 4/23/08 | af21/09
Bonanza 915 2 SE 26-2IN-11W NM36802 FED Basin Fruitland Coal Loc €/2-320.0A 3/25/09 6/25/09 4/23/03 | 4/27/08
Bonanza Com 52 2 | 33312 | SWNE | 24-23N-11W NMI6802 FED NMNM119988 Basin Fruitland Coal 10/22/3009 [ 1015 198 33 N/2-320.0A 3/25/09 6/25/09 4/23/09 4/27/0%
Bonanza Com 925 2 33319 | SENW 24-23N-11W NM36952 FED NMNM119988 Basin Fruitland Coal 8/23/2007 P 1014 2 39 Nf2-320.0A 3/25/09 6/25/0% 4/23/09 4/27/09
Calgary 90 1 | 34232 | NENE 6-23N-10W NM32124 FED Basin Fruitland Coal 3/11/2008 P 1006 77 97 E/2-319.52A 3/25/09 6/25/09 4/23/09 4427/09
Catpary 908 1| 34215 | SESE 6-23N-10W NM32124 FED Basin fruitland Coal 8/11/2008 [d 1005 83 88 £/2-31952A 3/25/09 6/25/09 4/23/09 4/22/09
Calgary 91 1 | 34216 | SEsw 5-23N-10W NM32124 FED Basin Fruitland Coat 8/13/2008 P 1005 69 57 W/2-317.2A 3/25/09 6/25/09 4/23/09 4/27/09
ICalgary 915 1 34217 | SENW £-23N-10W NM3I2129 FED Basin Fruitland Coal 3/7/2008 P 999 34 72 W/2-317.2a 3/25/09 6/25/09 4/23/09 4/27/09
Cartwright Com 90 2§ 33349 { NENE | 19-73N-10W NM96799 FED NMNM119327 Basin Fruitland Coal 8/27/2007 [ 1012 20 2 £/2-320.0A 3/25/09 8/25/09 4/23/09 4/27/08
Cartwright Com 91 2 SE 19-23N-10W NMB648S FED NMNM115327 8asin Fruittand Coal LOCB E/2-320.0A 3/25/09 6/25/09 4/23/09 4/27/09
Champ 90 1 34219 1 NWNE 5-23N-10W NM42058 FED Basin Frutland Coal 6/13/2008 P 1011 84 73 E/2-320.14A 3/25/09 6/25/09 4/23/09 4/27/09
Champ 908 1 34233 SESE S-23N-10W NMA4205% FED Basin Fruttland Coal 812712008 P 972 78 36 E£2-320.14A 3/25/09 6/25/09 4£23/03 a/27/09
Champ 91 1 [ 32220 | SESW S-23N-10W NM4205% FED Basin Fruitland Coal 8/26/2008 P 1003 112 131 W/2-319.62A 3/25/09 6/25/09 4/23/09 | af27/09
Champ 91§ 1 34218 | NWNW |  5-23N-10W NMA42059 FED Basin Fruitland Coal 6/11/2008 P 1006 61 52 W/2-319.62A 3/25/09 6/25/0% 4/23/09 4/27/09
Clementine Com 30 1 | 34015 | sesw | 27-24N-10w NM21741 FEC NMNM112614 Basin Fruitland Coa} 8/20/2007 P 1040 8 16 $/2-320.0A 3/25/0% 6/25/09 4/23/09 4/27/0%
Clementine Com 905 1 34017 SESE 27-24N-10W NM112956 FED NMNM112614 Basin fruitland Coal 8/22/2007 [ 1036 18 21 $/2-320.0A 3/25/09 6/25/09 4/23/09 4/27/09
Dinger 90 1 | 32020 | NwsE | 28-24N-10W NM21741 FED Basin Fruitland Coal 7/23/2007 ? 1036 22 16 $/2-320.0A 3/25/09 6/25/09 af23/05 | 4f27f09
Dinger 905 1 | 34019 | NWSw | 28-24N-10W NM21741 FED Basin Fruittand Coal 7/18/2007 [4 1028 18 1% $/2-320.0A 3/25/09 6/25/03 4/23/09 4427/08
Elmo Com 90 1 | 32704 | SENW | 11-24N-11W NM17015 FED NMNM110561 Basin Fruitland Coal 10/13/2005 P 998 26 44 Nf2-320.0A 8/26/05 10/18/05 9/20/05 N/A
Elno Com 905 1 32925 | SWHNE 11-24N-11W NO-G-0502-1719 NAV ALTD NMNM110561 Basin Fruitfand Coal 1/6/2006 P 37 15 11 N/2-320.0A 8/26/05 10/18/05 8/20/05 N/A
Ernie Com 80 1 { 32919 | NWNE 1-24N-11W NO-G-0502-1717 NAV ALTD NMNM112582 Basin Fruitland Coal 9/9/2005 [ 984 91 38 E/2-321.72A 8/26/05 10/18/05 9/20/05 N/A
Ernie Com 90S 1 | 32703 | SwsE 1.24N-11W NM35017 FED NMNM112582 Basin Fruitland Coa! 5/9/2005 P 984 19 45 E/2-321.72A 8/26/05 10/18/05 9/20/05 N/A
Flo Jo 90 2 | 33381 | SWNE | 13-23N-11w NM36952 FED Basin Fruitland Coal 6/23/2008 [ 1002 42 21 €/2-320.0A 3/25/09 6/25/09 4/23/09 | 4/27/09
Elo 10 505 2 | 33345 | nwse ] 13-23N-11w NM36952 FED Basin Fruitland Coal 6/17/2008 P 1008 49 110 £/2-320 0A 3/25/09 6/25/09 4/23/09 | 4/27/09
Flo 10 91 2 33324 | NWSW { 13-23N-11W NN36952 FED Basin Fruitland Coal 8/14/2007 P 1011 57 21 W/2-320.0A 3/25/09 6/25/09 4/23/03 4/27/03
Flo Jo 915 2 | 33327 | SWNW | 13-23N-11W NM36952 FED Basin Fruitland Coal 8/14/2007 [ 1007 ER} 34 W/2-320.0A 3/25/09 6/25/09 4/23/09 4427/0%
Flo Jo 92 Note 5 1 | 34516 | NWNE 1-23N-11W NM36952 FED Basin Fruitland Coal 12/10/2009 3 997 52 35 Nf2-320.28A 3/25/09 6/25/09 4/23/03 4/27/09
Flo Jo 93 Note S 1 { 34517 | NWNW | 1-23N-11w NM36952 FED B8asin Fruitland Coat 7/10/2008 P 98} 258 72 N/2-320.28A 3/25/09 6/25/09 4/23/09 4/27/09
Flo 1o 94 Note & 1 34522 { SWSW 1-23N-11W NM36952 FED Basin Fruitland Coal 7/16/2009 |4 994 79 70 $/2-320 0A 3/25/08 6/25/09 4/23/09 4/27/09
Flo Jo 95 Note 5 1 | 34529 | NwSE 1-23N-11W NM36952 FED Basin Fruitland Coal 12/30/2003 P 1005 53 72 $/2-320 0A 3/25/09 6/25/09 4423/09 4/27/08
Frazzle Com 90 1 | 33483 | NESW | 30-2aN-10W NM78060 FED NMNM110560 Basin fruittand Coal 6/6/2007 2 998 78 47 W/2-313.44A 3/25/09 6/25/09 4/23/09 4/27/03
Frazzle Com $05 1| 23482 | NENW | 30-24N-10W NM15654 FED NMNM110560 Basin Fruitland Coal 6542007 [ 999 65 48 W/2-313.44A 3/25/09 6/25/09 4/23/09 4/27/09
Frazzle Com 91 1 | 33480 | MNEME | 30-24N-10W NM15654 FED NMNM118636 Basin Fruitland Coal 6/1/2007 [ 1007 114 43 E/2-320 04 3/25/09 6/25/03 4/23/09 4/27/09
Frazzle Com 915 1 33479 | NESE 30-24N-10W NM78060 FED NMNM118636 Basin Fruitland Coal 42442008 P 1006 46 30 F£2-320.0A 3/28/03 6/25/09 4/23409 4/27/09
Gold Medal 90 1 34227 | SESW 31-24N-10W NM22044 FED Basin Fruitland Coal 11/6/2007 P 1001 62 98 W/2-314.40A 3/25/09 6/25/0% 4/23/09 4/27/09
Gold Medal 905 1 | 34221 | NENW | 31-24N-10W NM22044 FED Basin fruittand Coal | _10/22/2007 [ 995 [ 16 W/2-314.40A 3/25/09 6/25/09 4/23/09 4/27/09
Gold Medal 91 1 | 34225 | NENE | 31-24N-10W NM22044 FED Basin Fruitland Coal 1073042007 P 997 10 135 E£/2-320.0A 3/25/09 6/25/09 4/23/09 4/27/039
‘Gold Medal 815 1 | 34226 | SESE 31-24N-10W NM22044 FED Aasin Fruitland Coal 11/5/2007 P 1008 34 45 £/2-320.0A 3/25/09 6/25/09 4/23/09 a/27/09
‘Geld Medal 82 1 34231 | NENE 33-24N-10W NM22044 FED Basin Fruitland Coal 11/28/2007 P 1026 B6 S5 N/2-320.0A 3/25/09 6/25/09 4/23/09 4/27/09
Gold Medal 925 1| 34222 { NWNW | 33-24N-10W NM22044 FEO Basin Fruitland Coal 11/26/2007 7 1019 132 73 N/2-320.04 3/25/09 6/25/09 4/23/03 | 4/27/03
‘Gold Medal §3 1 | 34224 | swsw | 33-24N-10W NM22044 FED Basin fruitland Coal 6/10/2008 P 1016 74 82 5£2-320 0A 3/25/03 6/25/09 4/23/09 4/27/03
!Gold Medal 835 1 | 34223 | NESE 33-24N-10W NM22044 FED Basin Fruitland Coal /942003 P 1023 84 109 $/2-320.0A 3/25/039 6/25/09 4/23/09 4/27/03




i ——
Communitization Current Average Dates for SC,OLM&S @
Map | API# Surface Location Agreement No. Completion Current BlU@ Production @ Spacing APPROVAL
Well Name #_]30-045-) %% Sec-Twn-fng Lease No. Lease Type {If Established Pool Date Status @ | 15.025 MCFD BWPD Unit Application BLM NMOCD NMSLO
Golg Medal 94 1| 34229 | SWNE | 34-24N-10W NM22044 FED Basin Fruitland Coal 8/5/2008 [ 1038 52 73 N/2-320.0A 3/25/09 6/25/09 4/23/09 | 4/27/09
Gold Medal 535 1 34230 § NWNW |  34-24N-10W NM22044 FED Basin Fruitland Coal B/7/2008 P 1033 68 79 2/2-320.0A 3/25/09 6/25/09 4/23/09 4/27/09
Helsinki Com 90__Note 5 2 SW 9-23N-10W NM3I6951 FED pendiog Basin Fruitland Coat . LOCA 572 3/25/09 6/25/09 4/23/09 4/27/09
Helsinki Com 31 Note § 2 SE 9-23N-10W NM51005, FED peqding 8asin Fruitland Coal ca $/2-320.04 3/25/09 6/25/09 4/23/09 | 4/27/09
Herry Monster 90 1| 32708 | NESW | 13-24N-11W NMI17015 FED Basin Fruitland Coal 12/19/2005 [ 9% 197 S8 $/2-320.0A B8/26/05 10/18/05 | 9/20/05 N/A
Merry Monster 905 1 32713 | SWSE 11-24N-11W NM17015 FED Basin Fruitland Coal 12/16/2005 P 997 107 62 $/2-320 0A 8/26/05 10/18/05 9/20/05 N/A
Herry Monster 81 1 32706 | NESW 12-24N-11W NM17015 FED Basin Fruitland Coal 2/4/2006 [ 1004 20 23 5/2-320.0A B/26/05 10/18/05 | 9/20/0S NIA
Herry Monster 915 1 | 32709 | NWSE | 12.24N-11W NM17015 FED Basin Fruitland Coal 2/1/2006 P 1003 93 56 $/2-:320.0A 8/26/05 10/18/05 9/20/05 N/A
Homer Com 90 1] 33456 { NESW | 29-24N-10W NM21741 FED NMNM118422 Basin Fruittand Coal 5/24/2007 [ 1015 48 25 W/2-320.04 3/25/09 6/25/09 472309 | 4/27/0%
Homer Com 908 1 | 33527 | NENW | 29-24N-310W NM 15654 FED NMNM118422 Basin Fruitland Coal 4/25/2008 P 1016 22 25 W/2-320.0A 3/25/09 6/25/09 4/23/09 | 4/27/09
Homer Com 91 1 | 33526 | SENE 29-24N-10W NM 15654 FED NMNM118445 Basin Fruitland Coal 5/31/2007 [ 1018 14 13 £/2-320 0A 3/25/09 6/25/03 4/23/09 | 4/27/09
Homer Com 918 1 33457 | SESE 29-24N-10W NM21741 FED NMNM118445 Basin Fruitland Coal 5/25/2007 [ 1022 60 39 £/2-320 0A 3/25/03 6/25/09 4f23/08 [ a22/09
Hop Sing 1 Note 4 2 29378 | NWNE | 27-23N-11W NM65528 FED Basin Fruitland Coal 5/2542004 P 1008 86 52 N/2-320.0A 3/25/09 6/25/09 4/23/09 4/27/09
Hop Sing 15 2 NW 27-23N-11W NM65528 HED Basin Fruittand Coal Lo¢ N/2-320.0A 3/25/09 6/25/09 4/23/00 | 4/27/039
Hoss Com 90 Note 4 2 | 31360 | NENE | 11-23N.-11W NM96800 FED NMNN 108255 Basin Fruitland Coal 5/19/2003 [ 997 12 165 ££2-320 0A 3/25/09 6/25/09 4/23/09 4/27/03
|Hoss Com 908, 2 _| 34521 | SESE 11-23N-11W NMS0482 FED NMNM108255 Basin Fruitland Coal 7/27/2009 P 997 25 138 £/2-320.0A 3/25/09 6/25/09 A{23/09 | 4/27{09
Hoss 91 Note 4 2 33069 SESE 22-23N-11W NMS6800 FED Basin Fruitland Coal 9/13/2006 P 1010 267 183 £/2-320.04 3/25/09 6/25/09 4/23/09 4/27/09
Hoss 915 Note 4 2 | 33070 | SENE 22-23N-1W NM96800 FED Basin Fruitland Coal 2/24/2006 3 1005 142 65 £/2-320 0A 3/25/03 6/25/09 4/23/09 | af27/09
Hoss 92 Nate 4 2 33068 | SESW 22-23N-11W 800 FED Basin Fruitland Coal 9/18/2006 P 994 182 366 W/2-320.0A 3/25/09 6/25/05 4/23/09 4/27/0%
Hoss 925 2 NW | 22-23N-1IW NM96800 FED Basn Fruitiand Coal LoCB W/2-320.0A 3/25/09 6/25/09 | 4/23/03 | 4/27/03
Hoss Com 93 Note § 2 | 34535 [ NWRW | 11-23N-11W NM96800 FED NMNM123996 Basin Fruntland Coal 8/12/2009 [ 983 47 48 W/2-320 CA 3/25/09 6/25/09 4423/09 | 4/27/09
Hoss Com 54 Note § 2 34536 | swsw 11-23N-1IW NMS50482 FEC NMNM123996 Basin Fruitland Coal 8/6/2009 [ 995 57 82 W{2-320 0A 3/25/09 6/25/09 4/23/09 4/27/09
Hoss Com95 ___* Note§ 2 | 34537 | NWSE | 12.23N-11W NMIBES00 FED pending Basin Fruitland Coal 12/5/2013 P 1004 186 98 E£2-320.0A 3/25/09 6/25/09 4f23f09 | a/27/09
Hoss Com Loc A Note § 2 NE 12-238-11W NMB80498 FED pending Basin Fruitland Coal Loc £/2-320.0A 3/25/09 6/25/09 | 4/23/09 | 4/27/09
Hoss Com 96 Note 5 2 34601 | Swsw 12-23N-11W NO-G-0311-1696 NAV ALTD ndin) Basin Fruittand Coal 12/6/2013 P 933 61 102 W/2-320.0A 3/25/09 6/25/03 4/23/09 4/27/09
Hoss Com 97 Note S 2 | 34534 | SWNW | 12-23N-11W NMB0498 FED NMNM123307 Basin Fruitland Coal 7/20/2009 P 1003 82 69 W/2-320.0A 3/25/09 6/25/09 4423109 | 4/37/09
Jirm Thorpe Cam 90 Note S 1 NE 3-23N-20W NOO-C-14-20-5825 | MAV ALTD NMNM112674 Basin Fruitland Coal Loc 8 Nf2-320.0A 3/25/09 6{25/09 4423709 | 4/27/09
Jim Thorpe Com 91 Note § 3 ] 35277 | SENW 3-23N-10W NOO-C-14-20-7307 | NAVALTD NMNM112674 Basin Fruitland Coal 12/3/2013 [ 1020 339 35 N/2-320.0A 3/25/09 6/25/09 | 4/23/09 | 4/27/09
Kermit Com 90 1 _| 32707 | SENW | 12-24N-11W NM17015 FED NMNM104900 Basin Fruittand Coal 1/27/2006 [ 933 86 £0 N/2-320.0A 8/26/05 10/18/05 | 9/20/05 N/A
Little ioe Com 90 2 | 33317 | SENE 14-23N-11W NM96B00 FED NMNM119377 Basin Fruitland Coal 8/24/2007 3 1003 3 91 €/2-320 0A 3/25/09 6/25/09 | 4/23/09 | 4/27/09
“Little Joe Com 905 2| 33310 ) NWSE | 14-23N-1!W NM90482 FED NMNM119377 Basin Fruitland Coal 8/28/2007 P 1018 107 97 €/2-320.0A 3/25/09 6/25/09 Af23/09 | 4/27/09
Little Joe 91 2 | 33311 [ SWSW | 14-23N-11W NMg0482 FED Basin Fruitland Coal 8/10/2007 P 1006 72 183 W/2-320 0A 3/25/09 6/25/09 4/23/09 | 4/27/09
Little Joe 915 2 33318 | SWNW | 14.23N-11W NM30482 FED Basin Fruitland Coal 8/10/2007 [ 1006 56 2 W/2-320 0A 3/25/09 6/25/09 | 4/23/09 4/27{09
Marathon Corn 90 Note 5 1| 34570 [ NENE | 4.23N-10W NOO-C-14-20-7308 | NAV ALTD NMNM 121673 Basin Fruitland Coal 1072172011 P 1015 70 9 N/2-320.96A 3/25/03 6/25/09 4/23/08 | 4/37/09
Marathon Cor 91 _Note & 1} 34539 | NWNW |  4-23N-10W NOO-C-14.20-7309 { NAVALID NMNM121673 Basin Fruitland Coal 8/27/2009 [2 1016 12 42 N/2-320.96A 3/25/09 6/25/09 4/23/09 | 4/27/09
Martinez Begay Com 1 Note S 1 ] 34983 | SESE 34-24N-10W NO-G-0905-1759 | NAV ALTD NMNM112624 Basin Fruitland Coal 2/2/2011 P 1039 70 18 $/2-320.0A 3/25/09 6/25/03 4/23/09 | 4/27/09
Martinez Begdy Com 2 Note 5 1 | 34923 | SESW §  34-24N.10W NO-G-0902-1754_ | NAVALID NMNM112624 Basin Fruitiand Coal 4/26/2010 P 1027 32 9 5/2-320.0A 3/25/09 6/25/09 4/23/09 | 4/27/09
Mary Lou 3¢ Note 4 1 | 28026 | swsw | 32.24n.10W V1509 STATE Basin Fruitland Coal 9/15/1990 P 1007 29 109 5/2-320.0A 3/25/09 6/25/09 af23f03 | af27/09
Mary Lou 905 Note 4 1| 31695 | NWSE | 32-24n.10W V1509 STATE Basin Fruitland Coal 10/2/2003 [ 1012 46 122 $/2-320.0A 3/25/09 6/25/09 4/23/09 | 4/27/03
Mary Loy Com 91 Note 4 1 | 31694 | SENE | 32-24N-10W V1509 STATE State Basin Fruitland Coal 6/12/2006 [ 1016 27 117 N/2-320.0A 3/25/09 6/25/09 | 4/23/09 | 4727/09
Mary tou Com 915 Note 4 1 | 31696 § SENW | 32-24N.10W V1509 STATE Siate Basin Fruitland Coal 10/3/2003 [ 1013 33 101 N/2-320.0A 3/25/09 6/25/09 4723709 | 4737409
Olympic 90 Note 5 1| 35272 | sesw | 3.23N-0wW NM23744 FED Basin Fruitland Coat 10/24/2014 P 1013 153 53 $/2.320.0A 3/25/09 6/25/09 | 4/23/05 | a/27/09
Olympic 91 Note 5 1| 35280 | SwWSE 3-23N-10W NM23744 FED Basin Fruitiand Coal 10/27/2014 [ 1023 324 99 $/2-320.0A 3/25/09 6/25/09 4/23/09 | 4/27/09
Phoehe Com 90 1 | 34053 [ NWNW | 22-24N-10W NM100808 FED NMNM119013 Basin Fruitiand Coal 1043172007 P 983 7 2 N/2-320.0A 3/25/09 6/25/09 | 4/23/05 | a/27/09
Phoebe Com 905 1 | 34023 | NEME | 22-24N-10W NM 15654 FED NMNM119013 Basin Fruitland Coal 8/3/2007 [ 988 13 33 N/2-320.0A 3/25/02 6/25/09 | 4/23f09 | 4f27/09
Pierre Com 90 Note 4 2 | 33056 | SWSW | 23-23N-11W NMB80498 FED NMNM121634 Basin Fruitland Coal 2/24/2006 P 961 364 a7 W/2-320.0A 3/25/0% 6/25/09 4/23/09 | 4/27/09
Pierre Com 905 Note 4 2 | 33058 | SENW | 23-23N-11W NM36952 FED NMNM121634 Basin Fruitland Coat 3/1/2006 [ 1012 121 112 W/2-320.0A 3/25/09 6/25/09 | 4/23/09 | 4727/09
Pierre Com 91 Note 4 2 | 33071 | NWSE | 23-23N-11W NM80498 FED NMNM122057 Basin Fruitland Coal 3/1/2006 P 963 337 61 Ef2-320.0A 3/25/09 6/25/09 | 4/23/09 | 4/27/09
Pierre Com 918 Note 4 2 | 33057 | SENE 23:23N-11W NM36952 FED NMNM122057 Basin Frujtland Coal 3/7/2006 P 1018 214 91 E/2-320.0A 3/25/09 6/25/09 Af23/09 | 4/27/09
Ponderosa Comm 90 2 _| 33346 | NWSW | 18.23N-10W NM96799 FED NMNM119328 8asin Fruitiand Coal 8/29/2007 P 1015 15 57 W/2.320.08A 3/25/09 6/25/09 | 4/23/09 | 4/27/09
Ponderosa Com 503 2 NW 18-23N-10W NM86485 FED NMNM119328 Basin Fruntland Ceal Loc W/2-320.08A 3/25/09 6/25/09 | 4/23/09 i 4f27/09
Road Runner 90_Note 4 & S 1 | 28037 | NESW | 36-24N-11W V2364 STATE Basin Fruitland Coal 11/26/1990 P 985 7 46 $/2:320.0A 3/25/09 6/25/09 4723/09 | af27/09
Road Runner 91 Note 5 1 34525 | SwSFE 36-24N-11W V2364 STATE Basin Fruitland Coal 11/25/2009 4 593 52 84 5/2-320.0A 3/25/09 6/25/09 4/23/09 4/27/09
Road Runner g2 Note 5 1 | 24524 | NWNE | 36-24N-11W v2364 STATE Basin Fruitland Caal 12/3/2009 P 986 71 85 N/f2-320.04 3/25/09 6/25/09 4/23/03 | 4/27/09
Road Runner 93 Note § 1 | 34523 { NWNW | 36-24N-11W V2364 STATE Basin Fruitland Coal 11/17/2009 P 985 95 38 N/2-320.0A 3/25/09 6/25/09 4/23/03 | a/27/09
Rodeo Rosie 90 1 | 34052 | NWSW | 22-24N-10W NM15654 FED Basin Fruitland Coal 8/23/2007 [ 984 10 20 §/2-320 0A 3/25/09 5/25/09 | A/23/09 | 4/27/00
Rodeo Rosie 903 1 ] 34014 | SESE 22-24N-10W NM15654 FED Basin Fruitland Coal B/16/2007 [ 995 143 a1 5/2-320.0A 3/25/09 6{25{09 4423/09 1 4/27/09
Street 50 1 | 32702 | NWSW | 1-24N-11W NM39017 FED Basin Fruitland Coat 9/22£2005 P 993 40 48 W/2-332.48A 8/26/05 10/18/05 | 9/20/05 N/A
Sesamee Street 905 1 | 33189 | NENW | 1-24N-1IW NM39017 FED 8asin Fruitland Coal 6/9/2006 [ 986 2 1 W/2.332.488 8/26/05 10/18/05 | 9/20/05 N/A
St. touis Com 90__Note § 2 | 35278 | NWNE | 9-23N-10W NOOQ-C-14-20-7312 | NAVALTD NMNM112675 Basin Fruitiand Coal 11/15/2013 P 1002 130 127 N/2-320.0A 3/25/09 5/25/09 | 4/23/09 | 4/27/09
St. Louis Com 91 _Note 5 2 | 35273 | NWNW | 9.23N-10W NOO-C-14-20-7313 | NAVALTD NMNM112675 Basin Fruitland Coal 1171472013 [ 1001 384 93 N/2-320.0A 3/25/09 6/25/09 4/23/09_ [ a/27/09
Squaw Valiey Com 90 Note 5 1 | 34561 | SEsw 4-23IN-10W NOO-C-14-20-7310 | NAV ALTD NMNM124303 Basin Fruitland Coal 9/2/2009 P 1011 72 51 5{2-320.0a 3/25/69 6/25/09 4/23/09 | 4/27/09
Squaw valley Com 91 Note 5 1§ 34577 | sesE 4-23N-10W NOO-C-14-20-7311 | NAVALTD NMNM124303 Basin Fruitland Coal 10/20/2011 [ 1013 36 48 $/2-320.08 3/25/09 6{25/09 4{23/09 | 4/27f09
Twiddlebug Com 90 1 | 34016 | NWNW | 27-24N-10W NM15654 FED NMNM103018 8asin Fruitland Coal 7/25/2007 P 1020 91 35 N/2-320.0A 3/25/09 6/25/09 | 4/23/09 | 4/22/09
Twiddlebug Com 905 1 | 34018 | NENE | 27-2dN-10W NM112956 FED NMNM103018 Basin Frutland Coal 7{27/2007 [ 1013 116 19 N/2-320.04 3/25/09 6/25/09 | 4/23/03 | 4/27/09
Zoe 90 1| 33452 { NESW | 19-24N-10W NM43442 FED Basin fruitland Coal 6/18/2007 P 1004 22 a8 W/2-311.56A 3/25/09 6/25/09 4/23/08 | 4/27/09
Zoe 90S 1 | 33451 | NENW | 19-24N-10W NM43442 FED Basin Fruitland Coal 2/11/2007 3 1008 3 32 W/2-311.56A 3/25/039 6/25/09 4/23/09 | a/27/09
Zoe 31 1 § 33450 | NENE { 19-24N-10W NM43442 FED Basin Fruitland Coal 7/16/2007 p 1010 47 a3 £/2-320.08 3/25/09 6/25/09 4/23/09 | 4/27/09
Zoe 515 1 | 33453 | NESE [ 19-24N-10W NM43442 FED Basin Fruitland Coal 6/19/2007 [ 1009 128 38 E£2-320.0A 3/25/09 6/25/09 af23f09 | af27/09
SSGS Loc € 2 Nw 17-23N-10W NM57005 FED Basin Fruitland Coal N/2-320.08 3/25/03 6/25/09 4/23/09 | a/27/09
55GS Loc D 2 NE 17-23N-10W NM57005 FED Basin fruitland Coal N/2-320.0A 3/25/09 6/25/09 4/23/09 4/27/09 |
55GS Loc £ 2 Sw 17-23N-10W NMS7005 FED Basin Fruitfand Coal 5/2-320.0A 3/25/09 6/25/09 4/23/09 | 4/27/09




Communitization Current Average Dates for SC,OMES & 1
Map | APH# Surface Location Agreement No. Completion Current BTU @ Production @ Spacing APPROVAL
Well Name # | 30-045- *% Sec-Twn-Rn; Lease Na. Lease Type {If Established Pool Date Status @ 15.025 MCFD BWPD Unit Application BLM NMOCD NMSLO
|sSGS Loc £ 2 SE. 17-23N-10W NM57005 FED Basin Fruitland Coal $/2-320.0A 3/25/09 6/25/09 [ 4/23f09 4/27/09
$5GS Loc G 2 NW 20-23N-10W NM42740 FED Basin Frultland Coal N/f2-320.0A 3/28/09 6/25/09 4/23/09 4/27/09
S5GS Lac H 2 NE 20-23N-10W NM42740 FED 8asin Fruitland Coal N/2-320.0A 3/25/09 6/25/09 | 4/23/09 | 4/27/05
SSGS Loc b 2 SwW 20-23N-10W NM42740 FLD Basin Fruitland Caal §{2-320.04 3/25/09 6/25/08 | 472309 | afz7/09
Isses loc) 2 SE 20-23N-10W NM42740 FED Basin Fruitland Coal $/2-320.0A 3/25/09 6/25/09 | 4/23/09 | 4/37/09
$5GS Loc K 2 NW 29-23N-10W NM42740 FED Basin Frujtland Coal N/2-320 0A 3/25/09 6/25/09 | 4/23/09 | 4/27/09
SSGS Lloc L 2 NE 29-23N-10W NMA42740 FED Baslin Fruitland Coal N/2-320.0A 3/25/09 6/25/09 4/23/09 4/27/09
$SGS Loc M Com 2 SwW 29-23N-10W NM42740 fED Basin Fruitland Coal 5/2-320.0A 3/25/09 6/25/09 4/23/09 4/27/09
55GS Loc N Com 2 SE 29-23N-10W NM42740 FED Basin Fruitland Coal $/2-320.0A 3/25/09 6/25/09 4/23/09 4/27/09
SWO WELLS . - -
Flo jo 8 SWD 2 33320 NENE 23-23N-11W NM36952 FED Entrada SWO 2/10/2006 Note 6
frazzle 1 SWD 1 33865 | NENW 30-24N-10W NM15654 FED Entrada SWO 2/9/2007 Note &
Herry Monster 3 SWD 1 33217 | SENW 11-24N-11W NM17015 FED Entrada SWOD 1%/14/2005 Note 6
Mary Lou 1 SWD 1 26460 NENE 32-24N-10W V1509 STATE Mesaverde SWO 3/23/2003 Note 6
St Moritz 2 SWD 3 35281 NWSE 26-24N-10W NM78060 FED Entrada SWD 3/23/2012 Note 6 T
Notes:

/A - Not applitable o1 not needed
NR - None Reparted

1 - Status of well 7/26/13
Loc = proposed general location
LOC A = preposed location - staked
LOC B = proposed location - APD submitted
NC = not connected to gathering system
P = producing, includes wells temporarily shut in but able to produce

2 - Production during July, 2015.

3 - The Sesamee Street Gas Gathering System currently has 135 wells or locations approved for surface commingling and off-lcase measurement & sale of gas at two central delivery sales maters:
{COP 1} located in NESW (Unit K), Section 30, T-25N, R-10W on Enterprise Field Service Lateral 10A-1 a1 Enterprise Meter No. 86238.
{COP 2} located in NWSE (Ut 1), Sectiaa 2, T-24N, R-10W on Eatecprise Field Secvices Lateral 10A-2 at Enterprise Meter No. 21083. Current regulatory approvals:
BLM - 12/26/12
NMSLO - 12/10/12
NMOCD - 12/21/12 - Commingling Qrder CTB-560-8
4 - Well was nitially approved for operation on the Goodtimes Gathering System and upon of exp to the S Street Gathering System, was

transferred from the Goodtimes to the Sesamee Street Gathering System on 6/13/07 (14 wells, Hop Sing L Hoss Com 90, Hoss 91, 915 & 92, Mary Lou 90 & 90S,
1aty Lou Com S1 & 915, Pierre Com 90, 908, 91 & 815, Road Runnes 30}.

5 - uring 11/07, Dugan Production changed from using the Jetter "S” to designate a well a5 being a Frultland Coat infill and initiated using unique numbers for each
well. The wells using unique nurnbering and sharing 3 commong spacing unit are;

Wells mmy acing Unit wells Lommon Spacing Unit

Flo)o92& 83 N/2 1-23N-11W Marathon Com 90 & 91 N/2 4-23N-10W

FloJo 94 & 95 5/21-23N-11W Martinez Begay Com 1 & 2 $/2 34-24N-10W

Helsinki Com 50 & 91 572 9-23N-10W Qlympic 90 & 91 §/2 3-24N-11W )
Ho-ss Comn 93 894 W/211-23N-11W Road Runner 50 & 91 5/2 36-24N-11W

Hoss Com 95 & Infill
Hoss Com 96 & 97
Jim Thorpe Com 90 & 91

6- Well Name
St. Moritz Com 90
St. Moritz Com 91

E/2 12-23N-11wW
W/212-23N-11W
N/2 3-24N-10W

Cumulative Production

Date of 25 of 9£1/1S
1s¢ Delivery MCE BwW
11/21/2013 29,368 27,268
13/22/2013 17,447 30,479

Road Runner 92 & 93
Squaw valley Com 90 & 91
3t. Louis Com 90 & 91

N/2 36-24N-11W
§/2 4-23N-10W
N/29-23N-10W

7 - NMOCD Administrative Order authorizing water disposal by underground injection: Fio Jo 8 SWD (SWD-1006), Frazzle 1 SWD [SWD-1048), Herry Monster 3 SWD
{SWD-994), Mary Lou 1 SWD (SWD-8B4-8), St. Moritz 2 SWD (SWD-1318).




ATTACHMENT NO. 3
interest Ownership Summary
Wells to be added to Dugan Production Corp.'s Sesamee Street Gathering System

Page 1of4 3.

Kinbeto Com 90 & infill Kinbeto Com 91 & infilt St. Moritz Com 90 & infili St. Moritz Com 91 & infilt will1,2, 3, 4
(details on Pg. No. 2) ' (details on Pg. No. 3) (details on Pg. No. 3) {details on Pg. No. 4) {details on Pg. No. 4)
Wi | NI Wi i NI Wi | NI Wi I Ni Wi { N
Working Interest ] ) )
Dugan Production Corp. | 100.000 | 85.750 [ 100000 | 87500 | 100000 [ 86979 | 100.000 | 86.979 | 100.000 | 87.500
Royally Interest . =
USA - Federal 12.500 12.500 10.938 10.938 12.500
Navajo Allotted 2.083 2.083
Ovenmiding:Royalty interest _ ' ' ;
Number of Owners 6
Total ORRI 1.750
TOTALS 100.000 100.000 100.000 100.000 100.000 100.000 100.000 100.000 100.000 100.000




ATTACHMENT NO. 3 -PAGE 20OF 4
Dugan Production Corp.
Kinbeto Com 90
Basin Fruitland Coal
Well Location: NWNE 30-23N-10W
Spacing Unit: E/2-324.6A
San Juan County, NM

INTEREST OWNER

Working Interest
Bugan Production Corp.

Royalty
USA - c/o Bureau of Land Management

6251 College Blvd., Suite A
Farmington, NM 87402

Overriding Royaity Interest
Altrogge Resources Company

15899 W Ellsworth Drive
Golden, CO 80401

Carl L. Kennedy
6839 Raspberry Run
Littleton, CO 80125

Janet Larson
#22 Independence
LLake Oswego, OR 97034

Robert M. Miller
5358 South Havana Court
Englewood, CO 80111

Puckett Energy Company
5460 South Quebec St. Suite 250
Greenwood Village, CO 80111-1917

Resource Enterprises, inc.
250 West Berger Lane
Salt Lake City, UT 84107

TOTAL WELL

INTEREST%

Gross Net
100.000000 85.750000
-0- 12.500000
-0- 0.550000
-0- 0.100000
-0- 0.250000
-0- 0.100000
-0- 0.550000
-0- 0.200000
100.000000 100.000000



ATTACHMENT NO.3-PAGE30OF 4
Dugan Production Corp.
Kinbeto Com 91
Basin Fruitland Coal
Well Location: NENW 30-23N-10W
Spacing Unit: W/2-327.62A
San Juan County, NM

INTEREST OWNER INTEREST%

Gross Net
Working Interest
Dugan Production Corp. 100.000000 87.500000
Royalty -
USA - ¢/o Bureau of Land Management -0- 12.500000

6251 College Bivd., Suite A
Farmington, NM 87402

TOTAL WELL 100.000000 100.000000

Dugan Production Corp.
St. Moritz Com 90 & infill
Basin Fruitiand Coal
Well Location: SESW 26, T24N, R10W
Infill Location: SE/4 26, T24N, R10W
Spacing Unit: $/2-320.0A
San Juan County, NM

INTEREST QWNERS INTEREST%

Gross Net
Working Interest
Dugan Production Corp. 100.000000 86.979167
Royalty
USA — c/o Bureau of Land Management -0- 10.837500

6251 College Bivd., Suite A
Farmington, NM 87402

Navajo Allotted -0- 2.083333
c/o Farmington Indian Minerals Office

6251 College Blvd., Suite B

Farmington, NM 87402

TOTAL WELL 100.000000 100.000000
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Dugan Production Corp.
St. Moritz Com 91 & infill
Basin Fruitland Coal
Well Location: NWNW 26, T24N, R10W
Infill Location: NE/4 26, T24N, R10W
Spacing Unit: N/2-320.0A
San Juan County, NM

INTEREST OWNERS INTEREST%

Gross Net
Working Interest
Dugan Production Corp. 100.000000 86.979167
Royalty
USA -~ c/o Bureau of Land Management -0- 10.937500

6251 College Blvd., Suite A
Farmington, NM 87402

Navajo Allotted -0- 2.083333
c/o Farmington Indian Minerals Office

6251 College Blvd., Suite B

Farmington, NM 87402

TOTAL WELL 100.000000 100.000000

Dugan Production Corp.

Well Name Pool Location Spacing Unit
Will 1 Basin Fruitland Coal NWNE 15-23N-11W  E/2-320.0A
Will 2 Basin Fruitland Coal NESE 15-23N-11W E/2-320.0A
Will 3 Basin Fruitland Coal NWNW 15-23N-11W  W/2-322.34A
Will 4 Basin Fruitland Coal NESW 15-23N-11W  W/2-322.34A
INTEREST OWNERS INTEREST%

Gross Net
Working Interest
Dugan Production Corp. 100.000000 87.500000
Royalty
USA — c/o Bureau of Land Management -0- 12.500000

1235 La Plata Highway
Farmington, NM 87401

TOTAL WELL 100.000000 100.000000
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ATTACHMENT NO. 4
PRODUCTION SUMMARY

WELLS CONNECTED OR TO BE CONNECTED TO DUGAN PRODUCTION'S
SESAMEE STREET GAS GATHERING SYSTEM

WELLS OR POOL PRODUCTION  |AVERAGE PRODUCTION
AVERAGE BTU COMPLETIONS @ ALL WELLS -mefd @ |PERWELL-mcfd @
POOL. NAME & CODE btu/sct EXISTING | PROPOSED |EXISTING [PROPOSEDR |EXISTING| PROPOSED
Sesamee Street Gathering System (SSGS) .
Basin Fruitland Coal Gas (71629) | 997 1135 (111) [12 (2) [ 8944| 540} 80[ 45

Calculated BTU of commingled production for SSGS = 997 btu/scf for all wells (existing and proposed) which compares fairly closely to
the actual BTU average at the CDP sales meter during August 2015 of 987.

Calculated value of commingled production: commingling is necessary to get produced natural gas to a gas sales meter from 119 (111 existing & 12
proposed) low volume gas wells. CDP gas revenue and MMBTU will be allocated to individuat wells using factors determined from the MMBTU
produced from each well. Each well will be equipped with an allocation meter or an approved method of alterative measurement. During July 2015,
CDP sales volume from all wells averaged 8944 mcfd . There should be no loss in value to any well as a result of this commingling.

Notes:

@ - Wells as of 7-1-2015. Existing = wells currently approved for gathering system. Proposed = wells & locations to be added to gathering system.

Active completions in parentheses.
@ - Production information during July, 2015
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Attachment No. 4
Dugan Production's
Lease Summary

Sesamge Street Gathering System

Federal Leases - NM-100808, NM-10094, NM-10755, NM-112956, NM-119287, NM-119288, NM-130878, NM-130879, NM-13956, NM-15654, NM-16759, NM-16760,
NM-16762, NM-17015, NM-21741, NM-22044, NM-23744, NM-25842, NM-32124, NM-36951, NM-36952, NM-39017, NM-42059, NM-42740, NM-43442,
NM-43443, NM-54983, NM-5991, NM-62973, NM-65528, NM-78060, NM-80498, NM-86485, NM-90482, NM-96799, NM3A6800, NM-96802

State Leases - B1-889-27, B1-889-36, B1-889-38, E-4912-19, L G-5686, L(-9804, LH-1896, V-1508, V-2364, V-8996, VB-2215, VO-1932

Navajo Allotted Leases - NO-G-0502-1716, NO-G-0502-1717, NO-G-0502-1718, NO-G-0502-1719, NO-G-0502-1720, NO-G-0902-1754, NO-G-0905-1759, NO-G-3011-1696,
NOO-C-1420-5825, NOO-C-1420-7307, NOO-C-1420-7308, NOO-C-1420-7309, NOO-C-1420-7310, NOO-C-1420-7311, NOO-C-1420-7312, NOO-C-1420-7313
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ATTACHMENT NO. 5
Allocation Procedures
Dugan Production Corp.’s
Sesamee Street Gathering System
CDP Gas Sales Meter 1: Enterprise Field Services Mcter #86238 located @ NESW 30, T-25N, R-10W
CDP Gas Sales Meter 2: Enterprise Field Services Meter #91083 located @ NWSE 2, T-24N, R10W
San Juan County, New Mexico

Base Data:

U = Water Volume (BWPD) from Periodic Well Test x days operated during allocation period.

V = Water Volume (bbl) at Central Battery during allocation period.

W = Gas Volume (MCF) from allocation meters at individual wells and central battery separator during allocation period.
X = Gas Volume (MCF) from CDP Sales Meter during allocation period.

Y = BTU’s from CDP Sales Meter during allocation period.

Allocation Period is typically a calendar month and will be the same for all wells.

I. Individual Well Gas Production=A+B+C+D+E+F
A = Allocated Sales Volume, MCF = (W/SUM W) x X

B = On lease fuel usage, MCF. Determined from equipment specifications, operating conditions and days
operated.

C = Purged and/or vented gas from well and/or iease equipment, MCF. Calculated using equipment
specifications and pressures.

D = Allocated fuel from gathering system equipment, MCF. The total fuel required to operate gatheting system
equipment will be allocated to the individual wells benefiting from the equipment using allocation factors
determined by (W/SUM W) for the wells involved.

E = Allocated volume of gas lost and/or vented from the gathering system and/or gathering system equipment,
MCEF. The total volume will be determined using industry accepted procedures for the conditions existing at
the time of the loss. All volumes corresponding to liquid condensation within the gathering system will also
be determined. The total volume lost and/or vented will be allocated to the individual wells affected using
factors determined by (W/SUM W),

F = Allocated gas sales volume (MCF) associated with water production = (A) in mcf for the central battery
separator multiplied by a factor of (U/SUM U) for wells delivering gas and water to the central battery
separator.

2. Allocated Individual Well BTU’s = (W x Individual well BTUYSum (W x individual well BTU)) x Y.
Individual well gas heating values to be determined in accordance with BLM regulations (currently Onshore Order
No. 3).

3. Individual Well Water Production = Allocated production volume, bbl = (U/Sum U) x V.




ATTACHMENT 6
DIRECT CONNECT VS CONNECTION TO SSGS
12 WELLS PROPOSED FOR

ADDITION TO SESAMEE STREET GATHERING SYSTEM

Direct Connect to PL Connect to SSGS
Wells to be added 12 12
# Lines Required 12 10

Total PL length

33.85 miles = 178,728

3.4 miles = 17,900'

Average PL length per well

4.2 miles = 22,176’

0.22 miles = 1194’

Surface disturbance w/40’' ROW 164.1A 16.25A
# additional compressors needed 12 0
Additional compressor hp 1416 -12 @ 118 hp 0
Additional compressor fuel 237.6 mcfd - 12 @ 19.8 mcfd 0
Additional compressor exhaust volume 7 mmcfd - 604 cfm/compressor {0
Value of fuel gas - $/year $233,800 - $4.095/mcf - 1215 btu |0

Pipeline Tap

$1,572,000 - 12 @ 131,000/well

$50,000 = 10 @ $5,000/well

Pipeline Installed

56,791,700 - 178,728' @ $38/ft

$268,500 = 17,900 @ $15/ft

Pipeline Pigging System

$120,000 - 12 @ $10,000/line

0

Other Considerations

Archaeological - general area of significance

- Great North-South Road along western side of R-10W (T-23 to 27N)
- Great North-South Road along eastern side of R-11W (T23 to 24N)
- Anasazi Antelope Trap on Champ Lease {(NW 6, T-23N, R-10W)

- Pierre's Site (T-23N, R-10 & 11W)

- Halfway House (T-25N, R-10 & 11W)
Paleontology Significance

- Betonnie Tsosie (T-23N, R-11W)

- Carson Fossil Pocket (T-25N, R-13W)

- Fossil Forest {T-23N, R-13W)

- Lybrook Fossil Area (T-23N, R-8 & 9W)
Wilderness Area

- Bisti De-Na Zin (T-24N, R-11, 12 & 13W)




Gas Sales Meters
Name

CDP No. 1
CDP No. 2

Compressors

Name

Description

ATTACHMENT NO. 7

GATHERING SYSTEM &
WATER DISPOSAL FACILITIES

DUGAN PRODUCTION CORP’S
SESAMEE STREET GATHERING SYSTEM

Location

gas sales to Enterprise Field Services Meter #86238
gas sales to Enterprise Field Services Meter #91083

Location

Sesamee Street No. 1
Sesamee Street No. 2

Bonanza No. 2
Mary Lou
Homer No. 1
Frazzle No. 1
Future No. 3

Water Disposal Facilities (see

Facility

Flo Jo No. 8 SWD

Frazzle No. 1 SWD
Frazzie No. 1 SWD
Frazzle No. 1 SWD

Herry Monster No. 3 SWD

Mary Lou No. 1 SWD
St. Moritz No. 2 SWD

*Note: The Frazzle #1 SWD injection pumps are now powered by electricity. The remaining data is for informational purpose only.

SWSE 1-24N-11W - near Ernie Com 90S

NWNE 1-24N-11W - near Ernie Com 90

NENE 23-23N-11W - near Flo Jo 8

SWNE 32-24N-10W - near Mary Lou Tank Battery
NESW 28-24N-10W - near Homer Com 90

NENE 30-24N-10W - near Frazzle Com 91

NENE 6-23N-10W - NE of Calgary 90

pages 2 thru 5)

Location

NENE 23, T-23N, R-11W
NENW 30, T-24N, R-10W
NENW 30, T-24N, R-10W
NENW 30, T-24N, R-1QwW
SENW 11, T-24N, R-11W
NENE 32, T-24N, R-10W
NWSE 26, T-24N, R-10wW

NESW 30, T-25N, R-10W
NWSE 2, T-24N, R-9W

Make & Model Engine HP Fuel-mcfd
Superior 6G510 364 91.73 — currently idle
Ajax 2804LE 800 131.77
Caterpillar 3306TA 195 33.74
Ajax 2802LE 310 60.86

To be determined )

To be determined

To be determined

Injection Pump

Make & Model Engine HP Fuel-mcfd
Cummings 5.9 84 17.52
Caterpillar 3306 TA 195 * 33.74
Waukesha 151 * 38.05

NA NA Electric
Cummins 5.9 84 17.52
Cummins 5.9 49 10.32

NA NA Electric

Page 1 of 6
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DUGAN PRODUCTION CORP.
FLO JO NO. 8 SWD
NENE SECTION 23, T-23N, R-11W
ADMINISTRATIVE ORDER SWD-1006
SAN JUAN COUNTY, NM




Attachment

No. 7
‘Pg 3 o &

€ sac bbbl Z ek ¢
— p— 17
lo . Dt
—=— \ < —
g 0
Dugan Production Corp.
Frazzle #1 SWD 1. Fluid from wells produced up tubing and
NENW Section 30, T-24N, R-10W Delivered to disposal facility by pipeline
Administrative Order SWD-1048 Mostly water and some gas
San Juan County, NM 2. Gas/water Separator
3. Gas Allocation Meter

4. Water Injection Pumps

Note: The injection pump has been converted to electricity and uses no fuel
Note: Old pump information:

Pump #1 Caterpillar 195 HP 3306 TA-33.74 MCFD Fuel

Pump #2 151 HP Waukesha-38.05 MCFD Fuel
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DUGAN PRODUCTION CORP.
MARY LOU NO. 1 SWD
NENE SECTION 32, T-24N, R-10W Movth
ADMINISTRATIVE ORDER SWD-884-B
SAN JUAN COUNTY, NM




Atta chmead
No, T

SH  Meridz SWD #H2 B efe

1. Fluid from wells produced up tubing and

delivered to disposal well by pipeline
2. Gas/water Separator

3. Gas Allocation Meter

4. Water Injection Pump

Electric Powered (No Fuel Usage)

Dugan Production Corp.

St. Moritz #2 SWD

NWSE 26, T-24N, R-10W
Administrative Order SWD 1318-0
San Juan County , NM
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Attachment No. 8
Interest Ownership Notification
Dugan Production Corp.'s Application dated 10/26/15
Proposing the Addition of 12 Wells to
Dugan Production's Sesamee Street Gathering System

Presenting evidence that interest ownership in the Sesamee Street Gathering System and the 12 wells
proposed to be added have been given notice of Dugan's application, attached is:

o

[P}

A copy of Dugan's transmittal letter dated 10/26/15 used to send copies of the subject application
to the 6 overriding royalty interest owners in the 12 wells/locations being added to the Sesamee
Street Gathering System under NMOCD Commingling Order CTB-560-A. [Each overriding
royalty interest owner was offered a copy of our application should they desire to reccive one. Of
the 12 wells/locations being added, Dugan Production will be the operator of all wells and holds
100% of the working interest in all of the wells. All letters were sent by certificd mail with a
return receipt requested. Upon receiving the receipts, copies will be sent to the NMOCD.

The rovalty interest for all 12 wells/locations being added is either federal (10 wells/locations), or
Navajo Allotted (2 wells/locations). There is no fee royalty. Since the subject application is
addressed to the Farmington Field Office of the Bureau of Land Management (for federal and
Indian leases), Farmington Indian Minerals Office (for Navajo Allotted leases) and the New
Mexico State L.and Office (for state leascs) a separate notice to royalty interest owners was not
needed. The applications were sent by certified mail with a return receipt requested and upon
receiving the receipts, copies will be sent to the NMOCD.

Copy of our advertisement published in the Legal Notice section of the Sunday, October 18",
2015 issue of the Farmington Daily Times regarding the subject application to add 12
wells/locations to Dugan's Sesamee Street Gathering System. This publication was made in
anticipation that of the notice matled to eight interest owners, there will be at least one either
returned for some reason or the return receipt will be lost in the mail. An original "Affidavit of
Publication" will be submitted to the Santa I'c office of the NMOCD when rececived from the
Daily Times newspaper.

Page | of 4
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dugan production corp.

- dp

I I CERTIFIED MAIL
RETURN RECEIPTS REQUESTED

October 26, 2015

Interest Owners (Address list attached)

Re: Dugan Production’s Application dated 10/26/15 to add 12 wells/locations to
Sesamee Street Gathering Systems
San Juan & Sandoval Counties, New Mexico

Dear Interest Owner,

According to our records, you have an overriding royalty interest in one of the wells that is proposed to be added to the
Sesamee Street Gathering System. The wells and interest owners are listed on the attached address list. The subject
application io the New Mexico Oif Conservation Division (NMOCD), Bureau of Land Management (BLM) and the State Land
Office (SLO), requests their approvals to add 12 wells/locations to Dugan's Sesamee Street Gathering System. This will
require surface commingling of gas production from the subject wells, plus the sale of gas at an off-lease central delivery
sales meter (CDP). Each well will be equipped with a meter to measure production for allocation purposes. Attached for
your information is a copy of Attachment No. 2 from the subject application which provides detailed information for all wells to
be added and all wells currently approved. Since your interest in these wells is an overriding royalty, there are no costs
chargeable to you. The wells to be added should not affect production from welis that are currently connected to the
gathering system. Adding the subject wells to the Sesamee Street Gathering System wilt allow these wells to begin selling
produced natural gas far the benefit of all interest owners. This proposal will allow faor optimum operations on all wells and
wili allow all wells to benefit from central compression which should keep welthead operating pressures as low as possible.
This method of operation will help to keep our operating expenses as low as possible, and will allow for the recovery of more
of the gas reserves from each well.

Since the royalty interest is either federal or Navajo allotted, and the application is addressed to the BLM, SLO & NMOCD,
this notice letter is not being separately mailed to the royalty interest owners, but it is included in Attachment No. 8 to the
application.

This matter does not require any action on your part. Current NMOCD regulations require that interest owners (in wells
being added) receive notice of proposed additions to gathering systems. Included in Dugan's application, as permitted in the
NMOCD Order PLC-560-A, is a request to continue the provision that for future additions to the gathering system, only the
interest owners in the wells to be added will require notification, provided the proposed additions will not adversely affect the
existing wells. This will greatly simplify adding wells to the gathering system and should not affect the interests previously
authorized to operate on the gathering system. Should you have any questions, need additional information, desire to
receive a complete copy of our application, or have any concern as to our proposal, please let me know, Should you have
an objection to our proposal, please let me know, or you can contact the New Mexico Oil Conservation Division directly at
1220 South St. Francis Drive, Santa Fe, NM 87505, and we would appreciate receiving a copy of your objection. Objections
should be filed within 20 days after the NMOCD receives our application. We anticipate that our application will be received
by the NMOCD approximately 10/29/15 or 10/30/15.

% g k-
Kevin Smaka
Production Engineer

Sincerely,

KS#tmf
attachments

XC: New Mexico Oil Conservation Division, Bureau of Land Management, State Land Office

709 E. MURRAY DR. * P. 0. BOX 420 ¢ FARMINGTON, N.M. 87499-0420 ¢ PHONE: {505) 325-1821 « FAX# (505) 327-4613
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a=Kinbeto Com 90 & infill; b=Kinbeto Com 91 & infill, c=St. Moritz Com 90 & infill; d=St. Moritz Com 91 & infill; e=Wilf 1,2,3,4

Working Interest Owners

Dugan Production Corp. (all)
P O Box 420
Farmington, NM 87499-0420

- Royalty Interest Owners

USA-BLM (all)
6251 College Blvd, Suite A
Farmington, NM 87402

Overriding Royalty Interest Owners

Altrogge Resources Company (a)
15899 W Ellsworth Drive
Golden, CO 80401

Carl L. Kennedy (a)
6839 Raspberry Run
Littleton, CO 80125

Janet Larson (a)
#22 Independence
Lake Oswego, OR 97034

Robert M. Miller (a)
5358 South Havana Court
Englewood, CO 80111

Puckett Energy Company (a)
5460 South Quebec St. Suite 250
Greenwood Village, CO 80111-1917

Resource Enterprises, Inc. (3)
250 West Berger Lane
Salt Lake City, UT 84107

Sesamee Street Gathering System

{wells with ownership interest in parentheses)

Navajo Allotted (c,d)

Federal Indian Minerals Office
6251 College Blvd., Suite B
Farmington, NM 87402

Na;%
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Please place in the legal ads for the Sunday, October 18, 2015 publication of the Farmington Daily Times. Once the
ad has been run, please send Affidavit of Publication to Dugan Production Corp., Attn: Kevin Smaka, P. O. Box
420, Farmington, NM 87499-0420.

Dugan Production Corp. is applying to the New Mexico Oil Conservation Division (NMOCD), the Bureau of Land
Management (BLM), the Federal Indian Minerals Office (FIMQ), and the New Mexico State Land Office
(NMSLO), for regulatory approvals to add 2 existing plus 10 proposed welis to Dugan Production’s Sesamee Street
Gathering System (SSGS). This will require the surface commingling of produced natural gas and water plus the
off-lease measurement and sale of natural gas. There will not be any commingling of oil or condensate. Dugan
Produgction is also requesting that wells connected to the gathering system also be approved for providing natural gas
as a "beneficial use” to fuel equipment necessary to operate the gathering system. In addition, we are requesting that
the notice provisions in the existing surface commingling order (CTB-560-A; CTI3-560-B) be amended to remove
the Basin Fruitland Coal completion reference since the producing pool is not a factor influencing the surface
commingling and off-lease measurement approvals and that future additions, regardless of producing pool, should
continue to allow notice only to the interest owners in the wells being added, provided it is reasonably certain that
the proposed additions will not affect the wells previously authorized for the gathering system. The wells to be
added and the existing gathering system are located within Section 6 of T-23N, R-9W, plus Sections 1 thru 6,9, 17
thru 20, 29, 30 of Township 23N, Range 10W; plus Sections 1, 11 thru 13, 22 thru 24, 26, 27 of T-23N, R-11W;
plus Sections 30, 31 of T-24N, R-9W; plus Sections 2, 7, 11, 14, 18 thru 20, 22, 23, 25 thru 36 of T-24N, R-10W;
plus Sections I, 2, 11, 12, 36 of T-24N, R-1 I W: plus Sections 30 & 31 of T-25N, RI0W; plus Section 36 of T-23N,
R-11W all located in San Juan County, New Mexico. The gathering system currently has 135 wells and locations
authorized, all of which are completed, or proposed to be completed, in the Basin Fruitland Coal gas pool and are
operated by Dugan Production Corp. The 12 wells to be added will be operated by Dugan Production and are to be
completed in the Basin Fruitland Coal gas pool. The wells to be added are located upon, or the spacing units include
the following leases held by Dugan Production Corp; Federal icases NM-13956, NM-36951, NM-119287,
NM-78060, NM-119289; and Navajo Allotted lease NOG-0502-1720. The wells to be added are: Dugan
Production’s Kinbeto Com 90 & 91, plus two infill locations, St. Moritz Com 90 & 91, plus two infill locations,
Will 1,2, 3 and 4. The wells currently authorized for the SSGS currently average 60 mcfd per well and typically
produce less than 200 mcfd per well. The Fruitland Coal wells to be added are anticipated to produce natural gas
volumes similar to the wells currently authorized for the SSGS. The wells being added should have with no affect
upon the existing production. Any person holding an interest in any of these leascs or wells may contact Dugan
Production Corp. for additional information. Inquiries should be directed to Kevin Smaka at 505-325-1821 or by
mail at P. O. Box 420, Farmington, NM 87499. Any objection or request for a formal hearing should be filed in
writing with the NMOCD’s Santa Fe Office within 20 days from the date of this publication. [n the absence of
objection, Dugan Production Corp. is requesting that the NMOCD approve its application administratively. The
NMOCD'’s address is 1220 South St. Francis Drive, Santa Fe, NM 87505.
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Distract I
1625 N. French Dr.,

Distract 1T

Hobbs, NM 88240

1301 W. Grand Avenue, Artesia. NM BB210

Distract IIT

1000 Rio Brazos Rd.. Aztec. NM B7410

District IV

1220 S St Francas Or,,

Santa Fe, NM B7505

State of NeWﬁMé%—}EO» -
Energy, Minerals & Natwa]ﬂﬁégr&ee’sjoébédt@i)

"OIL CONSERVATIONMRIVAISE
1550 Sagth o1 - FMBEEE By
Santa Fe. NMy,8

-

' :%glgzsﬁ’e:‘u O .
‘Ur2au of Land Manaazro:.

. Form C-102
Revised October 12, 2005
Instructions on back
Submit to Appropriate District Office
State Leasg - 4 Copies
Fee Lease - 3 Copies

[ ] AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

TAPT Number *Pon] Code "Bopl Name
50'0‘-\5- = S;%g\ 71629 BASIN FRUITLAND COAL
‘Property Code *Property Name “Well Number
2 XS ST. MORITZ 90
TOGRID No, 'Ooer'ator' Name ¥Eievation
006515 . DUGAN PRODUCTION CORPORATION » 6749
0 Syrface Location
W o ot o Sect son Towrshin Range Lot 10 Fest from the Northvsauth line Feet from the €xat/Nest line Tounty
N 2b 24N 10W 980 SOUTH 1880 WEST SAN JUAN
" Bpttom Hole Location If Different From Surface
W or Wt mo. | Sectaon Towsup Rangs ot I Feet fron the Torth/South 1ina Feat from tho East/Mast line Canty
2 Dedarates Acces Dot o0 Infal) | ¥ Consolidation Cooe  |* Order No. .
320.0 Acres - (5/2)

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

6 5254 .26° 7 OPERATOR CERTIFICATION

I tereby certify that the information contained
herain is trye and complste to the best of my
! kiow legge and belief, ang that this arganszation
mther owns 8 working interest or unleased
amneral interest n the land incluoing the
proposed bottom-hole location or Nas a right
ta oril) thas well at thas location pursuant
to a contract with an owner of Such a minera)
or working nterest, or to a voluntary pooling
sgreement o a compulsory poaling
heretofore entered by the davision.

/;é/f/g/;,,_érday 3, 2011

Saignature Date

Kurt Fagrelius
Printed Name

| “SUAVEYOR CERTIFICATION

1 1 hereby certify that tha well lacation

. shown on this plat was plottes from field
notes of actuaf surveys made by me or under
my supervision and that the same 1S true
and correct to the best of my belwef

Date of Survey. MARCH 23, 2011
Signature and Sea) of Professionel Surveyor

2645 61°

%

5299.14°

Dugan I
NM-78060

L ! ]
LAT: 36.28031'N
LONG: 107.86841 W

DATUM: NAD19B3 |

DPugan
NO-G-~0502-1720

)
264561

1660

2625 .48°

Jason (. Epwarps

Certificate Number 15268

2625.48°
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Oistract 1 State of New Mexit:o?r\J‘*@'gh':%ﬂED ' Farm C-102

1625 N. French Dr., Hobbs. NM 88240 - ]
. Energy, Minerals & Natural Resources Department Revised Octoper 12, 2005

District I Instructions on back
1301 W. Grand Avenue. Artesis, NM 88210 ' %Y 02638 1to Aporopriate Disteact Dffice
Owstrict 111 OIL CONSERVATION DIVISI State Lease - 4 Conies
1000 Rio Brazos Ad. Aztec, NM 87410 1220 South St. FranciSEBfmten Sieid Offic. € PIgs

Distract IV Santa Fe, NM B7505rau of i and Manazzme:

1220 §. St Francis De. Santa Fe, NM B7505 AME‘NDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

"APT Number *Panl Code Pop] Name
30 - 045- 352%5 71628 _ BASIN FRUITLAND COAL
*Property Code *Property Name "Well Number
38"’5 . . ST. MORITZ 91
TGGRID No. *Operator Name "Elavation
008515 DUGAN PRODUCTION CORPORATION 6758°
' 0 Surface Location
T U or ot mo. Section Towrship Range Lot Ion Feet from te North/South Lane Feat from the East/wast luw Conty
D 26 24N 10W ‘ 860 NORTH 1145 WEST SAN JUAN
"8pttom Hole Location If Different From Surface
w, o~ jot m. Section Townsnap Rargie iot I Fest from the North/Sauth e Fest #rom tha East/west line Conty
¥ Dedicated Aoes Pooint or Infill | * Cosaluation Cooe  |= prder Mo
3200 Acres - (N/2)

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE OIVISION

5254.26° ¥ OPERATOR CERTIFICATION

I nereby certify that the information contained
herein is trus and compiete to the best of my
knowleage and belief, and that this organization
e1ther owns a working interest o~ unleased
mineral anterest in lard néluching the
osed bottom-hole Jocation or has 8 right

. to arill thas well at this Jocation pursuant
l[ LAT: 35.29034 N l . to @ contract wath an owner of such a mineral

LONG: 107 .B70590 W ' or working nterest, or to 3 voluntary pooling

DATUM: NAD1983 agreement or a compulsory panling order
neretofore entered py the division,
- = - - - I - JE

s - '
e May 3, 2011
NO-G-0502-1720 NM-78060 Sagnature Date

] DUGAN DUGAN
Kurt Fagrelius

Printed Name

. ' ® SURVEYOR CERTIFICATION
! { i I hersby certify that the wel]l location
I ¥ SU— oo o S i v sleles o D
T 26 my supervision, and that the same is true
1

2645 61"

a0 correct to the best of my behef.

I . ) Oate of Survey, MARCH 29, 2011

Signatura and Sea) of Professicnal Surveyor

52499 .14°

2645 61"

, | | JasoN C. Epwaros

2625 .48° 2625 .48 Certificate Number 15269




Form C-102

State of New Mexico
Revised August 1. 2011

Dt
1625 N French Dr , Hobbs, NM 88249

Phone (575)393.6161 Fax (375)393-0720 .
stngt @1 nergy rals &
irte | 748.12 an Rt o« e
IOOIO Rie 8rums Road, Antes, WM B7410 ]220 SOUI}‘I S[ F : D District Qffice
Phone (305) 133-6178 Fax {505) 334-6170 - Francis Lr. -
: AMENDED REPORT

o Santa Fe, NM 87505

12205 St Fenas Dr, Sanea Fe, NM 87503
Phone {50%) 476.1360 Fax {505} 476-3462

WELL LOCATION AND ACREAGE DEDICATION PLAT

VAPI Number " Pael Cede > Poal Name
BASIN FRUITLAND COAL
“ Property Code * Property Name * Weli Number
WILL 1
TOGRID Na. ¥ Opesator Name * Elevation
006515 DUGAN PRODUCTION CORPORATION 6271
» Surface Location

L or tntwn, Section] Township Range Lot tdn Feet from the| NorthSouth lin Feet from the! EastMWest ling Covnty

B 15 23N "W 901 NORTH 1501 EAST SAN JUAN

« Bottorn Hole Location If Different From Surface
UL artotas. Sectionf Township Range! Lot dn Feet from thel NosthSouthling Feet from the EastfiVest ling County
Wedicated Acres | Jointor Infill | ' Consolidation Code | Order Na.
320.59 £/2

No allowable will be assigned te this completion uatil all interests have been consalidated or a non-standacd unit has been appraved by the

division.
Tetasec T ' 1 " OPERATOR CERTIFICATION
@ GLO 1942 @ Fod 2.5"6C ] » Laroly surnf hinthe hereen i e ord omph
, Sec. Cor. . . GLO 1942 Fad 257 BC @ . o Ittt vont ot o "
e 2568.76° - Megas, ‘!: C=elr ; 30 n GSLO 1(?:3 S ) pon
Naf‘.]?‘n" ﬁ; 2865.03'- Moo 3 ec. Lot oenr o werduge prostur prfanand Vi 1 fimnid s Cindborg;
‘ E N 1B prripared A i bxxatavs e uis &AM to Sl e well of thn
! i - AN PHENINII 5028 OURIRT V1ih D1 etrr of R A munTal or
ﬂ g wurng wicrer or ia o wrintan) pedlng agrastas ar o sompaiion
4
- remdig uchs hunfiony 1/ A bt s s ot
] el
E 7118/2015
S - 5o s Sy Dae
SURFACE LOCATION WILL #1 E y
LAT: 36,20128° N 7 ;
LONG: 107.98772° wwanss 07 Kurt Fagrelius
ELEVATION AT WELL: 8,271° NAVDSS (o Partat Namae
Pt 2esc LONG: 107 Ay 3829517 N _g Dugan Prod - kfagrelius@duganproduction.com
o P NM-119289 : Fno, 2.5° Emal Addnss
14 Cor. nd, 3.5° 8C
° 6101942
- e e 4178 Cor,
i T - - - "SURVEYOR
H CERTIFICATION
. i 2 herehy evrpfi that the well st s n on this phet
W s ! 8 vans plofedd frov fickd noker of actual sueve s mde by
. iR
;Z ? ' : we or urder ) supervivi, ard Yt e same i e
——fee— — - . X .
h : ! ih - S amd carrect & the bese of m) bvinf
k4 g l
o
!
.
Fno. 2.5° BC "!F”d 15 8c
GL0 1942 . 2.
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d N . ,” 3.82 . Meas A_ - 26 Soc. Car,
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Dussna]
1623 W French Or, Hobbs N\ 8§232:
Phane (575) 393-6163 Fax (375)391.0720

BILS Fase S, Anesia NM BB210

Phanc {575) 748-1283 Fax {375) 748-9720

Dana B¢

1000 Rio Brams Road, Anec, NM 37310

Phone (305) )34-6178 Fax {305) 333-517¢
v

1220 § St Franas Dr, Saua Fe, NN 87505
Phone {5053 4763460 Fax {508} 474-1462

State of New Mexico

Energy, Minerals & Natural Resources Department

OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

WELL LOCATION AND ACREAGE DEDICATION PLAT

Form C-102
Revised August L2011

Submil one copy to appropriate
District Office

. AMENDED REPORT

YAPI Number ~ TPoonl Code " Pool Name
BASIN FRUITLAND CQOAL
“Property Code * Property Name * Well Number
WiILL 2
TOGRID No. * Operator Name * Elesation
006515 DUGAN PRODUCTION CORPORATION 6254
* Surface Location

UL or oy na. Section] Township Range Lat {dn Fees frows the NorthAouth lin Feet from the! EastMest lin County

i 15 23N "Mw 1553 SOUTH 1101 EAST SAN JUAN

* Bottom Hole Location If Different From Surface
'L, or lat no. Section| Tonnship Range| {0t fdn Feet fram the NorthSouth ling Feetfram the East\Vest ling County
T Dedicatcd Acres | Jointor Infill * Cansolidation Code " Order Na.
320.59 E/2 .

No allowable will be assigned to this co
division,

mpletion until all interests have been consolidated or a non-standard unit has been approved by the

3

Fac. 2.5 BC { [ "OPERATOR CERTIFICATION
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Form C-102

State of New Mexico
Revised August 1.2011

Dustna [
1628 N Frnch Dr . Hobbs, Na{ £3240

Phone (575) 393-6151 Fax ($75)391.073 . .
pumal 7RI Energy, Minerals & Natural Resources Department
Fre 55 058 o 979 59720 OIL CONSERVATION DIVISION Subimit one copy 19 approprate
Drstnct Ul ’ B District Office
Lfﬂf.fi}\;’,‘ﬁ‘,.’i‘{ﬁ o oD 1220 South St. Francis Dr.
12?02 St Franeis D, Saaea Fe, NM 87505 Santa Fe‘ NM 875065 AMENDED REPORT
Phane ($08) 476-3460 Fax (S05) 476-3462
WELL LOCATION AND ACREAGE DEDICATION PLAT
"AP1 Number " Pool Code " Pool Name
. BASIN FRUITLAND COAL
" Property Code * Property Name " Well Number
WILL 3
Y Elevatina

'OGRVID No. *Operator Name
DUGAN PRODUCTION CORPORATION 6258

006515
. » Surface Location
U, or latno. Section] Township Range! Lot 1dn Feet from the North&S outh ling Feet from the| East\West lineg County|
D 15 23N 1w 1289 NORTH 1300 WEST SAN JUAN
" Bottom Hole Location If Different From Surface
UL or loi na, Sectian| Tonnship Range Lot ldn Feet from dhie MorthSouth ling Feet from the EastN\Vestline County

¥ Dedieated Acres | daintor lnfill ** Consalidation Cude " Order No.

322,34 Wi2
No aliowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the

division.
I i ’ ; "OPERATOR CERTIFICATION
@ Fnd, 2.5" BC 1 Ferehr exrtrff tAcl the infnvemiest it asms P Acria r i trng et sayp it
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ke i s
o2 i , Kurt Fagrelius
EN ) H Prinnd Name
a [
S f ) kfagrelius@duganproduction.com
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AT,

Pusmmierf
1623 N French Dr , Hokibs, NM 83290

Phone {$78) 193.616¢ Fax (575) 393-0720

Dus it

31 8 Birst 51, Anesia. NAI B32(Q

Phone ($75} 748-3281 Fax ($7%1 748-9720

Dustuc1 [

1000 Rio Biaxs Road, Azec, NM 32310

Phone. {505) 3346178 Fax (305} 134-8170
iy

12108 St FrancaDr, Sanwa Fe, NM B7503

Phone (305) 476-3460 Fax (503) 470-3462

State of New Mexico

Energy, Minerals & Natural Resources Department

QOIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

WELL LOCATION AND ACREAGE DEDICATION PLAT

Foarm C-102

Revised August 1, 2011

Submit one copy to appropriate
District Office

-

" AMENDED REPORT

 TAPI Number " Poot Cade * Paol Name
BASIN FRUITLAND COAL
“Property Code Property Name Well Number
WILL 4
" OGRID No. rOpernrnr Nome " Elesation
006515 DUGAN PRODUCTION CORPORATION 6237
" Surface Location
UL orlutno, Section{ Towaship Range| Lot idn Feet from the North/South Iinq Feet from the East/West lind County|
N 15 23N MW 1207 SOUTH 1641 WEST SAN JUAN
" Bottom Hole Lacation If Different From Surface
UL or ot no. Section| Township Range] Lot [dn Fest from the. Narth/South ling Fect from the East/West line Caunty,
" Dedicated Acres | Jointer tafill | ConsolidationCude | Order No.
322.34 W/2
No allowable will be assigned 1o this completion until al) intercsts have been consofidated or a non-standard unit has been approved by the
division.
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State of New Mexico Form C-102
Revised August 1.2011

Submit one copy to appropriate

1625 N Fiench Dr | Hobbs, KM B840 |
Phont {374) 3936161 Fax (57573930710, .
Rt i Energy, Minerals & Natural Resources Department

B11 S Fime Se, Armesia, NI 88240

one (5751 T48-1281 Fax (575) 748-972 "

?:oam( 81“ X ;F ¢ :\1 :”97 e OlL CONSERVATION l?IVIS{ON District O ffice
Phone (303) 336-6178 hou. (5093 350-6170 1220 South St. Francis Dr.

v -
%’:‘:?Jﬁ Franus Dr, Santa Fe, NM 87508 Santa Fe, NM 87505 AMENDED REPORT
Phone {505} 476-3460 Fax (505) 475-363

WELL LOCATION AND ACREAGE DEDICATION PLAT
Y AP1 Nunmber " Paal Code * Pool Name
BASIN FRUITLAND COAL
“Praperty Code " Praperty Name * Well Number
KINBETO COM 91
"OGRID Na, * Operator Name " Elevation
006515 DUGAN PRODUCTION CORPORATION 6463
» Surface Location

UL or lot no, Sectipn| Township Range| Lar kdn Feet fram thel NorthiSouth ling Feet from the| East/West line County

C 30 23N 10w 1245 NORTH 1501 WEST SAN JUAN

" Bottom Hole Location If Different From Surface
UL or fo1 na. Scevion) Township Range} Lot idn Feet fram the NorthAS outh ling Feet from the| EustAVest ling County]
" Dedicated Acres | Jdointar Infll | Conselidation Cade | Order No.
327.62 W/2

No allowable will be assigned to this completion untit all interests have been consolidated or a non-standard unit has been approved by the
division.

B ; I "OPERATOR CERTIFICATION
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Form C-102

Revised August 1, 2011
Submil one copy to appropriate
District Office

Dustagt |

1628 N French Dr, Flobbs NMI 89240
Phone (5751 3936161 Fax ($784393.0720
Distrngt U

811S 6 St, Arenia, NAEBE2I0

Phone {575) 338-123) Fax |579) 7439720
Distngt il

1900 Rio Brazes Road, Arter, NM 87410
Phonc (305) I34.6178 Fax (508 334.6170
Dstast IV

1220 § St Franos Dr, Santa Fe, NM 87505
Phone {305) 475-3460 Fax ($0%) 476-3462

State of New Mexico
Energy, Minerals & Natural Resources Department
OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505
WELL LOCATION AND ACREAGE DEDICATION PLAT

"Pool Code " Paol Name

BASIN FRUITLAND COAL

AMENDED REPORT

' APl Number

*Praperty Code “Property Nanie “Well Number |
KINBETO COM 90
"OGRID Ne. " Dpcrator Name ¥ Elevatian
006515 DUGAN PRODUCTION CORPORATION 6517
* Surface Location
UL ot fotng, Section] Township Range| Lot Kin Fect from the NorthSouth lin Feet from the East/West lin County
B 30 23N | 10w 900 NORTH 1637 EAST SAN JUAN
" Bottorn Hole Location If Different From Surface
UL ar lotno, Scctinn] Township Range Lot ldn Feet from the NorthSouthlind Feet from thel East/West lind County

“Dedicated Acres | © Jointor Infll  |' Consolidation Code  §° Order No.

324.60 E/2

No allowable will be assigned 1o this campletion until all intecests have been consolidated or a non-siandard unit has been approved by the
division.

| ; ' ; * OPERATOR CERTIFICATION
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ATTACHMENT NO. 1
SESAMEE STREET GATHERING SYSTEM
PAGE 2 OF 2

Sesamee Street Lease Legend

Letter [ Lease Type Lease Number Lease Name

S Federal NM-16760 MF

AZ Federal NM-62973 September 15
BA Federal NM-54983 September 15
BJ State LH-1896 Wit's End

BK Federal NM-42059 Champ

BR Federal NM-25842 Merry May

BS Federal NM-5991 June Joy

8U Federal NM-78060 St. Moritz
BW Federat NM-43443 August

BX State LG-9804 Oktoberfest
cD Federal NM-42740 Olson

CE Federal NM-86485 Par

CF Federal NM-16762 Unnamed

DB Nav Alt NO-G-0502-1717 |Ernie

DC Federal NM-39017 Sesamee Street
DD Nav Alt NO-G-0502-1718 [Bert

OE Federal NM-17015 Herry Monster
[o]3 Nav Ait NO-G-0502-1719 |Elmo

DG State V-2364 Roadrunner
DH Federal NM-36952 Flo Jo

Di Federal NM-43442 Target

D) federal NM-100808 Unnamed

DK Federal NM-15654 Rodeo Rosie
DL Nav Alt NO-G-0502-1720 {Unnamed
DM Federal NM-21741 Silver Medal
DN Nav Alt NO-G-0502-1716 |Unnamed

DO Federal NM-22044 Gold Medal
oP State V-1509 Gold Medal
DQ Nav Alt | NOO-C-1420-5825 {Jim Thorpe

DR Federal NM-23744 Olympic

DS Nav Alt [ NOO-C-1420-7307 |Bronze Medal
oT Nav Alt [ NOO-C-1420-7308 |Marathon

DU Nav Alt NOO-C-1420-7311 |Lake Placid

DV Nav Alt | NOO-C-1420-7309 |[Montreal
DwW Nav Alt | NOO-C-1420-7310 |Squaw Valley
DX Federal NM-32124 Calgary

DY State E-4912-19 Unnamed

EA Nav Alt | NOO-C-1420-7312 |Seoul

EB Federal NM-15005 McDougal

EC Nav Alt NOO-C-1420-7313 |St. Louis

ED Federal NM-36951 Helsinki

EE Federal NM-96799 Unnamed

EF Federal NM-96800 Hoss

EG Federal NM-90482 Unnamed

EH Federal NM-80498 Pierre

EJ Federal NM-96802 Unnamed

£K Federal NM-65528 Hop Sing

EL Nav Alt NO-G-3011-1696 |XTO Navajo Allotted
EN State LG-5686 Squash Blossom AFU
EQ Nav Alt NO-G-0902-1754 |Martinez Begay
£p Nav Alt NO-G-0905-1759 |Unnamed

EQ Federal NM-112956 XTO Lease

ET Federal NM-119287 Unnamed
EW State 81-889-36 Unnamed

EX Federal NM-119288 Unnamed

EY Federal NM-13956 Unnamed

EZ Federal NM-23744 Unnamed

FA Federal NM-130879 Unnamed

FB Federal NM-130878  |Unnamed




AFFIDAVIT OF PUBLICATION COPY OF PUBLICATION

I R T O R
Dugan iProduction. Carpilis applying to:the NEw.«

P

n » el = -~ —
Ad No. 72026 £| Mexico0iI' Conservatian‘Divisioni(NMOCD); the*
| Buraaujof'Land’Management . (BLM),'thétFeder; -
(| al¥Indiani Mineralst Office’(FIMD)," and the: New
STATE OF NEW MEXICO || Mexico:Statel\'and | Office ((NMSLO); for regutas 1

| tory.i@pprovalssto:add, 2 existingiiplus 10 5ro:
#i| posed: wells; to*:Dugan {Production's!iSesame
§| Stréet; Gathering, Systemy(SSGS). *ThisTwill e
Jddire: theiisurtace cammingling. of' produced”;
‘I natural;gastand lwatef; plusit 3

County of San Juan:

aliga lusithe off:lease imeas- -
‘| urement:and|sale of naturallgas!. There willjnot>’
i bejany:commingling (oficil or{condensate: vDu: .
ganjikroduction “isyalso./fequesting that: walls,'
connectedito. thie'gathering; System!alsq be|ap: /
i provedfiforiprovidingrnaturaljgas as 1al 'benef}:
claliuse™{toifuel/équipmentynecessary ito oper:
?t_ﬁéﬂeifﬂﬂth'!’i!‘%:énte"_‘f I addition;iwe-are .
requestingthat thejnoticeprovisionsiin.the ex:

istingysurface ‘commingling|order (CTB:560:4;" -
CYB560:8); beyamendedto rémove®the:Basin:;
Froitland. Coal, complation Treferance iSincaithex
producing -pooifisinot: aifactor influénclngthe
I| surface commingling: fand_ off: |ease, imeasura™;
ment approvals .and;that=future ‘additions, re" s
gargl;sg.qupmdgclgg{ﬁpglf;shpu_ld[éfog;inug‘}tp}i
allow’ribticeion ,'_tom_xe;Intere;tiownerq?lnat,hg‘<
walls{beingraddedf p dr %
certainithati theipropo:
fectfjthei'wells!)previo

SAMMY LOPEZ, being duly sworn says:
That he IS the PUBLISHER of THE
DAILY TIMES, a daily newspaper of
general circulation published in English at
Farmington, said county and state, and that
the hereto attached Legal Notice was
published in a regular and entire issué of the
said DAILY TIMES, a daily newspaper
duly qualified for the purpose within the
meaning of Chapter 167 of the 1937 Session
Laws of the State of New Mexico for In, Section3610f;T:23N:IR-OW; fplus, Sectlons’ 1§
thrui63 9517athrut 205 28} 3050t Townshipi 23N,

publication and appeared in the Internet at i ;zz:f; é,;lg_}y;;%;u;s‘algéjcgigﬁﬁ%:‘imt;rn‘s:tv.}_s:f%:éggti};
. . .y . 24%26):27;0f4T-23N; R:LIW; Iplus Sections]30531"

The Daily Times web site on the following of_ﬁT;\ZGN}%R:SWﬁ{ usiSections: 2/ 7:11;¢ 141188
day(s): | thru}20:-22/:23,425 ithr(:3670f,iT-24NH R LOW;*
plusSectionsil; 2331131236 {of sT:24N! R:1IW;
plusi:Sections 30£&,31.0f LT:25N,-{RIOW; plus »
| Section(36 of, T:25N, ;" iR:11W/all located! tn San
Sunday, October 18, 2015 Jgan} County;/New MeXica’.:The) gathering'sys:
temi currently?has*135:wells, and#lecations {au;’
Frall fof whichare completed):ar. pro:,

And t} £ 1k blication is 8138.51 ' %ﬁ?"h&‘lﬁh&.,ﬁe“ ;et i ,I.rz‘-,tthsj..b@séigﬁﬁ tiand:
nd the cost of the publication 1s . Coaligasipoot/andfare [operated;byiDugan. Pro:
P atio { duction’Corp: 4TheH2 ,’é’vengto'pfi%gddeg willibes

{operated by’ Dugan [Braduction land arajto’bel
){ y | completed inithe,Basin|Eriltiandi Coaligas pool:

Eéth&ﬁ.!\g system:; aTha) wells*to.be*added and®;
the'exiiting; gat! rlng;systemtare‘do atediwith:.;

ST SRR A

2 T

| The; wellsitoibetadded!arallocatediu sﬁiﬁor«the‘ﬁ
spacingiunitsiincludesthetfollowing 3iheld]
{ by; DuganiRroduction® Corp;:Federaltle NM:
(113956 3NM:369513NMII92B7 5773 1o o
| NML78060-INM:119285;7 and’; Navalo fAllotted!
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State of New Mexico
Energy, Minerals and Natural Resources Department -

Susana Martinez

Governor ’
Johp Bemis . Jami Bailey
Cabinet Secretary Division Diractor

Oil Conservation Division
Brett F. Woods, Ph.D. '
Deputy Cabinet Secretary

Administrative Order CTB-560-B
Administrative Application Reference No. pDKB1235637128

December 21, 2012

Dugan Production Corp.
Attention: John D. Roe

RE: Central Tank Battery
Sesamee Street Gathering System
Twsps 23, 24 and 25 North, Ranges 9 and 10 West
San Juan County, New Mexico

Reference is made to your administrative application received on December 7, 2012.

It is our understanding that you propose to add an additional gas sales meter, at a separate
tocation, to the referenced system which was approved for surface commingling of gas produced
from the Basin Fruitland Coal Gas Pool (Pool Code71629) from certain wells by Administrative
Order CTB-560, issued on September 20, 2005, as previously amended by Administrative Order
CTB-560-A, issued on April 23, 2009.

It is further understood that you do not, at this time, propose to add any wells to the
system that are not already authorized for surface commingling of gas production by Orders CTB
560 or 560-A. Since the universe of wells from which production will be commingled will not
change, no notice to interest owners is required.

Pursuant to your request, Administrative Orders .CTB-560 and CTB-560-A, shall be
amended as follows:

(a) The third paragraph of Order CTB-560 shall be amended to read:

NOTE: The commingled natural gas production shall be delivered either
to the existing CDP sales meter on Enterprise Field Services’ lateral, in the SW/4
NE/4 of Section 36, Township 25 North, Range 11 West, or to a new sales meter
to be installed in the vicinity of the new Enterprise Field Service CDP to be
installed in Section 2, Township 24 North, Range 10 West, NMPM, San Juan
County, New Mexico. :

(b)  The first paragraph on Page 3 of Order CTB-560-A shall be amended to read:

1220 South St. Francis Drive + Santa Fe, New Mexico 87505
Phone (505) 476-3440 « Fax (505) 476-3462 « email: www.emnrd.state.nm.us/ocd



Administrative Order CTB-650-B
December 21, 2012
Page 2

Commingled gas production from all wells shall be measured and sold at the
Enterprise Field Services Central Delivery Point (CDP), located in Section 30, Township
25 North, Range 10 West, or at the Enterprise Field Serviced Central Dclivery Point
(CDP 2), located in Section 2, Township 24 North, Range {0 West, NMPM, San Juan
County, New Mexico.

Except as amended hereby, Administrative Order CTB-560, as amended by
Administrative Order 560-A, shall remain in full force and effect.

Sincerely,

maméﬁ

Division Director

JB/db

cc: Oil Conservation Division — Aztec
United States Bureau of Land Managemnt





