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NEW MEXICO OIL CONSERVATION DIVISION 

- Engineering Bureau - 
1220 South St. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST
THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS

WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Application Acronyms:

[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simultaneous Dedication] 
[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-Pool/Lease Commingling] 

[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement] 
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion]

[SWD-Salt Water Disposal] [IPI-Injection Pressure Increase]
[EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Positive Production Responsel

_____ 7 2.-2-3-3

[ 1 ] TYPE OF APPLICATION - Check Those Which Apply for [A]
[A] Location - Spacing Unit - Simultaneous Dedication 

□ NSL □ NSP □ SD

[2]

Check One Only for [B] or [C]
[B] Commingling - Storage - Measurement 

□ DHC □ CTB |E1 PLC □ PC □ OLS □ OLM Lu<Z-lj

[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery
□ WFX □ PMX n SWD n IPI □ EOR □ PPR

Jo-ovLS— J-SYfci?

[D] Other: Soecifv
■h $1

NOTIFICATION REQUIRED TO: - Check Those Which Apply, or □ Does Not Apply
[A] r

[B]

[C] 

[Dj

[E]

[F]

1X1 Working, Royalty or Overriding Royalty Interest Owners

I I Offset Operators, Leaseholders or Surface Owner

[XI Application is One Which Requires Published Legal Notice

Pjj/

Notification and/or Concurrent Approval by BLM or SLO
U.S. Bureau of Land Management - Commissioner ot Public Lands, State Land Office

~ ^ ^ l.

For all of the above, Proof of Notification or Publication is Attached, and/or, o —,

I I Waivers are Attached

[3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE
OF APPLICATION INDICATED ABOVE.

[4] CERTIFICATION: I hereby certify that the information submitted with this application for administrative 
approval is accurate and complete to the best of my knowledge. I also understand that no action will be taken on this 
application until the required information and notifications are submitted to the Division.

Note: Statement must be completed by an individual with managerial and/or supervisory capacity.

Kevin Sinaka___________

Print or Type Name Signature

Production Engineer

Title
11 -20-2015 

Date

Kevin.smaka@duganproduction.com 

e-mail Address



dugan production corp.

November 20, 2015

Mr. David Catanach, Director 
New Mexico Oil Conservation Division 
1220 South St. Francis Drive 
Santa Fe, NM 87505

Ms. Victoria Barr, Manager 
Bureau of Land Management 
6251 College Blvd., Suite A 
Farmington, NM 87402

Re: Application to surface commingle and for the Off-Lease
Measurement/sale of produced natural gas for wells 
to be added to Dugan Production’s Topaz 
Gas Gathering System 
San Juan County, New Mexico

Dear. Mr. Catanach, Ms. Barr and Mr. Dunn,

Mr. Aubrey Dunn, Commissioner 
New Mexico State Land Office 
P. O. Box 1148 
Santa Fe, NM 87504-1148

t'0

'u

t"o

■-.J

o
We are writing to request your administrative approvals for the surface commingling, plus off-lease measurement and 
sale of natural gas produced from 8 wells (6 existing and 2 proposed locations) to be added to Dugan Production's-—' 
Topaz Gathering System (TGGS). NMOCD Form 107-B is attached for this application to add wells to the gathering 
system. A summary presenting the wells and production for each pool is presented on Attachment No. 4. Gas sales 
for the TGS will continue to be at the central delivery sales meter (CDP) established for the TGS. The CDP is located 
in section 25 of 26N, 13W and delivers gas to Enterprise Field Services meter # 97690. We are also requesting the 
NMOCD to include a provision in their order that for future additions to the TGGS, only the interest owners in the 
wells being added need to be notified, providing that it is reasonably certain that the proposed additions will not 
adversely affect the interest owners in the wells already approved for the gathering system. This provision will be 
very helpful and will significantly reduce the work effort necessary to add future wells to the gathering system.

The TGGS was installed by DPC and was approved for operation in October of 1994. Currently there are 50 wells 
approved for the TGS all of which are currently active. Production currently averages a total of 1589 mcfd for an 
overall average of 32 mcfd per well. Well production ranges from 1 to 99 mcfd. Of the eight wells proposed to be 
added to the TGS, six have been connected and currently produce a total of 261 mcfd for an average of 44 mcfd per 
well, ranging from 4 mcfd to 99 mcfd. Individual well production for the TGGS is presented on Attachment 2 and a 
summary of pool production is presented on Attachment No. 4.

Dugan Production does understand that regulatory approvals are needed to add wells to gathering systems and will 
work to avoid future wells being added prior to receiving approvals to do so. We request that consideration be given 
to the fact that the six wells at TGGS are considered to be marginal producers (less than 100 mcfd) and that all 
production has been accounted for using the allocation procedures that have been approved for all other wells within 
the gathering system. There has not been any economic harm to anyone. Each of the subject wells was trac’d 
during completion and to insure minimal exposure to reservoir damage and to minimize the volumes of gas vented 
during flowback, it was important to place each well on production into the gathering system as quickly as possible 
following the frac, which was easy to do having the gathering system available.

Attachments No. 1 presents maps of the TGGS with the wells proposed to be added highlighted in blue. In addition, 
Dugan Production’s leases are also presented. Dugan Production has a majority of the leasehold interest and to date 
most wells drilled are considered to be marginal producers. The TGGS has one central delivery gas sales meter.
The Meter No. 97690, is located in the NWSE of Section 25, T-26N, R-13W, the meter deliver gas to Enterprise Field 
Services.
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Attachment No. 2 presents information for the wells currently approved and the wells to be added to the TGGS. 
Detailed production information for wells to be added is presented in Note 5 of Attachment No. 2 for the TGGS. Of 
the current wells approved for the gathering system all produce less than 100 mcfd and are considered marginal 
producers.

Attachment No.3 presents the interest ownership for the wells to be added to the TGGS. From Attachment No. 3. 
Dugan Production holds 100% of the working interest in 7 wells being added and their infill locations. Dugan 
Production shares working interests in 1 well (Irish #5). Of the 8 wells being added, all 8 pay federal royalty. There no 
wells being added that pay state royalty. There are no wells or leases that pay Navajo Nation or Navajo Allotted 
royalty that are part of the Topaz Gas Gathering System. There are 11 interest owners that hold an overriding royalty 
interest in the 8 wells being added to the gathering system. All interest owners in the wells being added as presented 
in Attachments No. 3 will receive information pertaining to this application, and Attachment No. 8 presents copies of 
our interest owner notice efforts. All notice letters have been sent by certified mail with return receipts, and upon 
receiving the receipts, copies will be forwarded to the NMOCD.

Attachment No. 4 presents a summary of the pools, wells, production and leases for the TGGS. The TGGS has 
wells from two pools (Basin Fruitland Coal & WAW Fruitland sand-pictured cliff) authorized for the gathering system.
It is also noted that for the TGGS, of the 50 wells currently approved for the gathering system, production averages 
32 mcfd and ranges from 1 to 99 mcfd per well. Of the 8 wells/locations to be added with this application, 6 are 
currently producing and average 44 mcfd per well. Dugan Production’s leases for the wells in the Topaz Gathering 
System are summarized on Page 2 of Attachment No. 4. The TGGS has 13 federal, 6 state leases. There are 3 
navajo allotted leases shown on attachment no.1, the map, but those leases do not deliver gas to the TGGS.

Attachment No. 5 presents the proposed allocation procedures to be used for the TGGS.

Attachments No 6 presents a comparison of connecting the proposed wells to the existing TGGS as opposed to 
directly connecting each well to the nearest pipeline which will be Enterprise's line at the current CDP. This analysis 
was done to address the BLM’s Instruction Memorandum No. 2013-152 dated 7/3/2013 and to support connecting 
the proposed wells to an existing gathering system operated by Dugan Production Corp.

From Attachment No. 6, to connect each of the eight wells to Dugan's TGGS, will require installing an estimated 
6,336' (1.2 miles) of 4” polypipe which with a 40’ ROW, will require disturbing an estimated 5.8 acres of surface. If 
each well were to be individually connected directly to a pipeline company for gas sales, the length of necessary 
pipeline would increase to 125,000' (34 miles) and result in disturbing 92 acres of surface. In addition, since we 
typically will install the required compressor at the well site, the line between the well and connection to the pipeline 
will be operating at a higher pressure for direct connection, which will require using 4" steel line as opposed to 4” 
polypipe which will increase the installation costs from $15/ft to $38/ft and will result in the pipeline cost increasing 
from $95,040.00 for connecting to a gathering system to $4,750,000.00 for connecting to Enterprise. In addition, and 
probably one off the biggest benefits of operating a gathering system is that we can install central gas compression 
facilities to serve multiple wells and we typically operate our gathering systems at 20 to 30 psig which provides an 
optimum surface operating pressure for wells connected to it. For direct connect, it will be necessary to install a 
compressor at each well in order to deliver gas into Enterprise’s pipeline which is currently averaging 325 psig. This 
will require purchasing and installing significantly more compressors to deliver the same gas, which will result in using 
more produced gas for fuel and producing more noise and exhaust gas. In addition, the cost to make a connection to 
our gathering system averages about $5,000/tap and meter run where Enterprise will charge an average of $131,000 
for each pipeline tap and meter run. For our analysis, since the infill wells will have the same interest ownership as 
the initial spacing unit well, we assumed it will be acceptable to connect the infill well to the initial well and use only 
one line and compressor to deliver the gas to Enterprise which will not only reduce the necessary pipeline length, but 
will reduce the meter run and connection cost for the infill well to $5,000 and enable the infill well to use the 
compressor installed for the initial well.

Thus considering all factors of connecting to the existing gathering system versus directly connecting to Enterprise 
pipeline, the total costs presented in attachment 6 are summarized as follows:

Gathering Connect to Connect to Additional Cost
System - Gathering System Enterprise for Direct Connections
TGGS $ 105.040.00 $ 5.773.567.00 $ 5.668.527.00

Considering that all of the wells to be added to the TGGS are considered to be marginal producers, it will be very 
important that we receive approval to use the existing gathering systems as opposed to directly connecting each well 
to the pipeline company. Also considering that these wells are in an area that has significant archaeological, cultural,



and paleontology presence, plus is in close proximity to two wilderness areas, it is important to minimize the surface 
disturbance and installation of necessary compression equipment.

Attachment 7 presents a summary of the equipment and facilities that are currently installed for the TGS. Dugan 
Production has drilled and currently operates one SWD well, the West Bisti Unit #1. This is an important part of 
producing low volume gas wells and economically disposing of the water produced in association with the gas. 
Typically, when installing the gas pipeline, we also install a second pipeline for the produced water. The water is 
collected at a central location and any gas that may also be in the water stream is removed using a Conventional 2 
Phase Separator. All gas recovered from the water will be metered and then delivered to the gas gathering line for 
sale. The metered volumes at the separator will then be used to allocate CDP gas volumes back to the separator 
using the same allocation procedure used for all other wells. The gas volumes allocated to the separator will then be 
allocated to each well that delivers water to the separator based upon the water volumes delivered and the 
percentage of all water delivered to the separator. This procedure for handling and disposing of the produced water 
is a very important part of operating our gathering system and without this, as would be necessary for direct 
connection, it would be necessary to install separators and storage tanks at each well and to truck the water from 
each well for disposal. Thus we are able to reduce a significant surface disturbance for facilities to handle and store 
the produced water at the wellsite plus we significantly reduce the truck traffic and road maintenance needed to haul 
and dispose of the produced water. As part of this application, we request approvals to surface commingle the 
produced water and dispose of the produced water at one of Dugan’s water disposal wells or if necessary, at a 
commercial water disposal facility.

There is one central compressor station on the TGGS which is necessary to maintain an optimum gathering system 
pressure of 20 to 30 psi for wells located throughout the entirety of the gathering system.

Since the water disposal and central compression are a very important part of operating our gathering systems, we 
are requesting that the fuel gas needed to operate the equipment be considered a "beneficial use" for the wells 
connected to the gathering system.

Attachment No. 8 presents copies of our efforts to provide the required notice to all interest owners in the wells 
being added plus all interest owners in the wells currently approved for each gathering system.

In summary, Dugan Production is requesting approvals to:

1. Add 8 wells/locations to Dugan's Topaz Gathering System:
2. Authorize the beneficial use of fuel used by equipment necessary to operate the gathering system;
3. Authorize the surface commingling plus off-lease disposal of produced water.
4. Authorize Dugan to only send notice to interest owners of wells being added to the Topaz Gathering System 

after this application.

All of the wells on the gathering system are considered to be low volume producers (100 mcfd or less), many of which 
are marginally economic to operate. Dugan Production has made a substantial investment in the TGGS which was 
necessary to sell gas from the low volume producers typical to this area, and is optimistic that we will be able to 
aggressively develop our substantial leasehold interest in an area that has little other oil and gas development 
activity.

Should you need additional information or have questions regarding this application, please feel free to contact me at 
the letterhead address.

Sincerely,

Kevin Smaka 
Production Engineer

cc: NMOCD - Aztec; All Working Interest Owners



District I
1625 N. French Drive, Hobbs, NM 88240

District II
1301 W. Grand Avc, Artcsia, NM 88210

District III
1000 Rio Brazos Road, Aziec, NM 87410

District IV
1220 S. St Francis Dr, Santa Fe, NM 
87505

State of New Mexico

Energy. Minerals and Natural Resources Department

OIL CONSERVATION DIVISION
1220 S. St Francis Drive 

Santa Fe, New Mexico 87505

Form C-I07-B 

Revised June 10, 2003

Submit the original 

application to the Santa Fe 
office with one copy to the 

appropriate District Office.

___________ APPLICATION FOR SURFACE COMMINGLING (DIVERSE OWNERSHIP)
OPERATOR NAME: Dugan Production Corp,______________________________________________________________

OPERATOR ADDRESS: P. O. Box 420, Farmington, NM 87499-0420

APPLICATION TYPE:

□ Pool Commingling ^Lease Commingling □Pool and Lease Commingling OOtT-Lease Storage and Measurement (Only if not Surface Commingled) 

LEASE TYPE: □ Fee |g Slate |gl Federal & Navajo Allotted___________________

Is this an Amendment to existine Order? ^Ycs l”lNo If "Yes", please include the appropriate Order No. PLC-223

Have the Bureau of Land Management (BLM) and State Land office (SLO) been notified in writing of the proposed commingling
SYes DNo

(A) POOL COMMINGLING
Please attach sheets with the following information

(1) Pool Names and Codes
Gravilics / BTU of
Non-Commingled
Production

Calculated Gravities / 
BTU of Commingled 
Production

Calculated Value of
Commingled
Production

Volumes

See Attachment #4

(2) Are any wells producing at top allowables? [_|Yes l_|No

(3) Has all interest owners been notified by certified mail of the proposed commingling? QYcs CNo.

(4) Measurement type: QMetering Q Other (Specify)
(5) Will commingling decrease the value of production? QYes QNo If "yes”, describe why commingling should be approved

(B) LEASE COMMINGLING
Please attach sheets with the following information________________________

(1) Pool Name and Code. Basin Fruitland Coal (71629) WAW Fruitland Sand PC (87190)
(2) Is all production from same source of supply? QYcs IEINo

(3) Has all interest owners been notified by certified mail of the proposed commingling? ^Yes QNo

(4) Measurement type: ^Metering □ Other (Specify) Each well will be equipped with an allocation meter or an approved method of

alternative measurement

(C) POOL and LEASE COMMINGLING 
__________________________________ Please attach sheets with the following information
(1) Complete Sections A and E.________ ___ _________________________________________________

(D) OFF-LEASE STORAGE and MEASUREMENT 
Please attached sheets with the following information

(1) Is all production from same source of supply? C^Yes ^No See Attachment No. 2

(2) Include proof of notice to all interest owners. See Attachment No. 3 & 8____________________________

(E) ADDITIONAL INFORMATION (for all application types)
Please attach sheets with the following information 1 2 3

(1) A schematic diagram of facility, including legal location. See Attachment No. 3 & 8

(2) A plat with lease boundaries showing all well and facility locations. Include lease numbers if Federal or State lands are involved. Attachment No. 1

(3) Lease Names, Lease and Well Numbers, and API Numbers. Sec Attachment No. 2

I hereby certify that the information above is true and complete to the best of my knowledge and belief.

SIGNATURE:
ft £2% ^^4,.

TITLE:__Production Engineer DATE: 11/20/15

TYPE OR PRINT NAME__Kevin Smaka TELEPHONE NO.: 505-323-1821

E-MAIL ADDRESS: Kevin.Smaka@dtiganproduction.com



MONTICELLO-I, 'KINGFISH'f' 
COM*90 (T13NAttachment No. 1 

Dugan Production Corp. 

Topaz Gas Gathering System 

San Juan Co. NM 

As of November 1, 2015

KINGFISH 1

KIN.GFI! Kingfish Gas ( 
Gathering System

U.S.G.S. National Geographic Topography Maps Used 

Arc-GIS Base Layer

1"=3000'_________________
El Paso CDP Gas Sales Meter No.97690 
Located @ J 25, T-26N. R-13W

\ ft ISM >
COM 90

IRISH 4DOME NAVAJO 
12 26 lljO

IRISH

lC.PM^OS*
DOME NAVAJC 
12 26 13,1 _

'IRISH 
COM 5

'•DOME'NAVAJO 
"-fl I2 26 13i

IRISH 2" Irish u*.

ICOMI90SI_ PAUL 
REVERE 

»205 '
___PAUL
REVERE #

iGALWAY-1

PAULJ5-' 
REVERE 90-

DOME NAVAJO (
/U 26,1^1 R J

Formei Paul 
RavareCOP

GUINNESS 90,
‘ .WEST.BiSTI- 
't UNIT 103 (

WEST BISTI 
.UNIT 104

paul_

^'revere
90S **

fc-PAUL*?*
REVERE 92, DOME NAVAJO1 

13*26 13 1

GUINNESS'
COMT90SWEST BISTI

.unit'imjI

WEST* 
BISTI 

UNIT 106 VW ST. BISTI
PAUL , 

REVERE 94*
.PAUL 
REVERE 93

[WEST BISTI! 
3?UNIT,To9-

PAUL*, , 

REVERE 
93 S *,

,PAUL^ 
REVERE •&. 

.MS

i WEST BISTl! 
-UNIT 114,16

WEST BISTI 
UNIT 116)

WEST BISTI 
.-'"UNIT 113

PAUL-REVERE 
COM 9'5S/"'

I PAUL 

REVERE PAUL
WEST.BISfM

tSuNr^ii s] COM 95-
WEST-BISTI 
UNIT.. 117. f

PAUL V 
REVERE 91

>WES,T-BISTll 
UNIT 123 I

WEST BISTI 
UNITi124PATRIOT 92PATRIOT 

94S ~ L PATRIOT,[PAT RIOT, 9 4,
WEST BISTI 

UNIT 120
PATRIOT*

92S ,y WEST BIST 
UNIT. 126 ‘

X^WEST.BISTIT- "
WEST.BISTV'

V UNIT 131 MJ.WEST-

PATRIOT (TT

!WEST BISTI Ij 
UNIT 129 >1 , WEST BISTI 

•RLyNIT-135,
V«ST BISTl’ 

UNIT 138PATRIOT IS 'Topaz
'Maater
Mater

PATRIOT-90
PATRIOT
93S'

'WEST BISTI 
’UNIT 136^ 'PATRIOT,!

WES.T. BISTI, WEST BISTI 
UNIT 137*

PATRIOT-1

^SIS.IUNITft140H I WEST.BISTI
(SUNSHINE-

WEST BISTI 
UNIT 147

**ST, BISTI

WEST BISTI “uNiTJ50'■CISCO 
COM BIS

'S ALGE 
FEDERAL,A95T^ WEST Bisf I. ,WEST BISTI 

UtffT.148

/ . N* V*?7 9 ' WESTS*X(|^
^ **0-9 >sT uNiT/i*y wSt^___

*" WEST.BISTlNs^xjT
JT, —'viSWD i TdPA2 *TuNIMANSION I 'SALGE <- 

'FEDERAL 
A5/

J SALGE .
& FEDERAL^. 
3 A94S .

WEST BISTI 
UNIT 156 ISALGE. 

FEDERAL 
_ A95S

COM 91 WEST BIS 1

UNTr'lS?T26N

T25N WEST, BISTI 
■UNIT*157|iWESTiBISTI

FEDERAL A 
"TCOM 91

ALAMJ [WEST ’ 

BISTI 
UNIT 161

/ BISTI 
STATE 90 WEST,BISTI 

,UNIT 162
WEST BISTI 

UNITil63^
ALAMO 
.COM 90

COM 90S4.FEDERAL'

.SALGI CISCO 
■COM 90
.omt

w BISTI 
V STATE 90S 
<3 ^

FEDERALA 
'■COM 91S

Legend
!;bistih 

STATE- 
COM 1

Oil Wells P&A

Addition To Permit

Location

Sales Meter
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Lease Legend

Lease

Code Lease Number Lease Name

A ,SF-078156 Salge Federal A

B SF-078156-A Cisco

C NM-33027 Com

D NM-76866 Alamo

E SF-078155 Jeter

F LG-3734 Bisti State

G E-3148-6 Bisti State Com

H SF-078091 Patriot

I NM-17781 Paul Revere

J NM-10757 Irish

K NOOC-1420-7475 Dome Navajo 12-26-13

L NOOC-1420-7478 Dome Navajo 13-26-13

M NOOC-1420-7479 Dome Navajo 13-26-13

O E-4501-14 West Bisti Unit

P E-4500-4 West Bisti Unit

Q E-9707 West Bisti Unit

R NM-57580 Unnamed

Is NM-013492 Unnamed
lT

NM-87236 Unnamed

lU NM-58138 Unnamed

,|V SF-081028-A Unnamed



ATTACHMENT NO. 2
DUGAN PRODUCTION CORP. TOPAZ GATHERING SYSTEM AND CPD 11/30/15 »'

CDP SALES METER @ NWSE SECTION 25, T-26N, R-13W (ENTERPRISE METER NO. 97690}
SAN JUAN COUNTY, NEW MEXICO

Dates for SC. OLM & S 0>
API No. Well Location Completion Current Production © Spacing BLM NMSLO NMOCD

Well Name 30-045- '/.>i-Sec-Twn-Rna I Lease No. I Lse.Tvoe CA Number Pool ® Date MCFD I BWPD Unit Application Approval Approval Aoproval

.WEl:LSiTO;BE‘ADDED (8)
Cisco Com 91R 35483 NESW 34-26N-13W SF-078156-A Federal NMNM89374 Basin FR Coal W/2 - 320A
Irish Com 5 ® 33724 SWSW 11-26N-13W NM10757 Federal Basin FR Coal 6/10/08 © S/2 -320A
Patriot 1 28579 SWSW 29-26N-13W SF-078091 Federal N/A Basin FR Coal 5/12/93 9 3 S/2 - 320A
Patriot IS 32029 SESE 29-26N-13W SF-078091 Federal N/A Basin FR Coal 2/15/05 29 31 S/2 - 320A
Patriot 94 © 32989 NENE 29-26N-13W SF-078091 Federal N/A Basin FR Coal 6/23/06 11 25 N/2 -320A Note 6
Patriot 94 S 32988 NWNW 29-26N-13W SF-078091 Federal N/A Basin FR Coal 7/3/06 23 6 N/2 - 320A
Salae Federal A 5 28578 NWSW 33-26N-13W SF-078156 Federal N/A Basin FR Coal 12/12/91 97 13 W/2 - 320A
Salae Federal A 96 32039 SENW 33-26N-13W SF-076156 Federal N/A Basin FR Coal 1/29/05 78 6 W/2 - 320A
WELLS PREVIOUSLY APPROVED'FOR‘SYST£M,(50 WELLS)
Alamo Com 90 32992 NWSW 04-25N-13W NM-76866 Federal NMNM123303 Basin FR Coal 6/1/06 9 5 W/2-319.44A 8/26/94 10/11/94 10/9/96 2/9/95
Alamo Com 90S 32993 NWNW 4-25N-13W NM-33027 Federal NMNM123303 Basin FR Coal 6/1/06 31 0 W/2 - 319.44A 2/25/03 3/27/03 3/4/03 3/19/03
Bisti State 1 25834 SWNW 02-25N-13W LG-3734 State State Com. Basin FR Coal 9/11/97 42 19 W/2 - 319.57A 11/25/97 4/21/98 12/9/97 4/29/98
Bisti State Com 1S 32980 NESW 2-25N-13W LG-3734 State State Com Basin FR Coal 7/20/06 70 31 W/2-319.57A 2/25/03 3/27/03 3/4/03 3/19/03
Bisti State 90 29216 SENE 02-25N-13W LG-3734 State N/A Basin FR Coal 9/18/96 30 200 E/2 - 319.67A 9/26/96 12/12/96 10/9/96 12/4/96
Bisti State 90S 32981 SWSE 2-25N-13W LG-3734' State N/A Basin FR Coal 7/18/06 29 56 E/2-319.67A 2/25/03 3/27/03 3/4/03 3/19/03
Cisco Com 9Q 28662 NWSW 03-25N-13W SF-Q78156-A Federal NMNM89398 Basin FR Coal 2/22/93 5 7 W/2-319.55A 8/26/94 10/11/94 10/9/96 2/9/95
Cisco Com SOS 31345 SENW 3-25N-13W SF-078156-A Federal NMNM89398 Basin FR Coal 5/25/04 40 1 W/2-319.55 2/25/03 3/27/03 3/4/03 3/19/03
Cisco Com 91 P&A'd 8/23/12 28805 SWSW 34-26N-13W SF-078156-A Federal NMNM89374 Basin FR Coal 4/15/93 ... ... W/2 - 320A 8/26/94 10/11/94 10/9/96 2/9/95
Cisco Com 91S 31346 SENW 34-26N-13W SF-078156 Federal NMNM89374 Basin FR Coal 6/1/04 55 58 W/2 - 320A 2/25/03 3/27/03 3/4/03 3/19/03
Irish 2 P&A'd 8/16/06 26093 SESE 11-26N-13W NM-57580 Federal NMA105 WAW FR SD-PC 1/22/85 ... ... SE/4 160A 2/25/03 3/27/03 3/4/03 3/19/03
Irish 3 26092 NWSW 11-26N-13W NM-57580 Federal NMNM76334 WAW FR SD-PC 1/22/85 4 0 SW/4 - 160A 2/25/03 3/27/03 3/4/03 3/19/03
Irish Com 90 30611 NESW 11-26N-13W NM-57580 Federal NMNM108197 Basin FR Coal 6/20/03 27 2 S/2 - 320A 2/25/03 3/27/03 3/4/03 3/19/03
Irish Com 90S 33725 SWSE 11-26N-13W NM-57580 Federal NMNM108197 Basin FR Coal 12/12/08 7 34 S/2 - 320A 2/25/03 3/27/03 3/4/03 3/19/03
Jeter 1 28496 NESW 1-25N-13W SF-078155 Federal N/A Basin FR Coal 5/9/92 6 3 S/2 -320A 2/25/03 3/27/03 3/4/03 3/19/03
Jeter 1S 32990 SESE 1-25N-13W SF-078155 Federal N/A Basin FR Coal 6/17/06 23 48 S/2 - 320A 2/25/03 3/27/03 3/4/03 3/19/03
Jeter 3 28860 SWSW 35-26N-13W SF-078155 Federal N/A Basin FR Coal 4/12/93 22 S/2 - 320A 8/26/94 10/11/94 10/9/96 2/9/95
Jeter 3S 31351 NESE 35-26N-13W SF-078155 Federal N/A Basin FR Coal 5/10/04 37 2 S/2 - 320A 2/25/03 3/27/03 3/4/03 3/19/03
Jeter 4 28804 NENE 01-25N-13W SF-078155 Federal N/A Basin FR Coal 12/21/92 41 3 N/2 - 319.72A 12/29/94 1/9/95 10/9/96 5/16/95
Jeter 4S 32986 NWNW 1-25N-13W SF-078155 Federal N/A Basin FR Coal 6/16/06 28 37 N/2-319.72A 2/25/03 3/27/03 3/4/03 3/19/03
Jeter 5 29390 NENE 35-26N-13W SF-078155 Federal N/A Basin FR Coal 9/17/96 25 6 N/2 - 320A 9/26/96 12/12/96 10/9/96 12/4/96
Jeter 5S 31361 NWNW 35-26N-13W SF-078155 Federal N/A Basin FR Coal 5/14/04 60 22 N/2 -320A 2/25/03 3/27/03 3/4/03 3/19/03
Patriot 90 29511 SESW 27-26N-13W SF-078091 Federal N/A Basin FR Coal 2/20/98 55 36 W/2 - 320A 3/26/98 4/21/98 4/6/98 4/29/98
Patriot 90S 31347 NENW 27-26N-13W SF-078091 Federal N/A Basin FR Coal 6/15/04 31 0 W/2 • 320A 2/25/03 3/27/03 3/4/03 3/19/03
Patriot 91 29510 SENE 27-26N-13W SF-078091 Federal N/A Basin FR Coal 2/26/98 38 6 E/2 - 320A 3/26/98 4/21/98 4/6/98 4/29/98
Patriot 91S 31348 SESE 27-26N-13W SF-Q78Q91 Federal N/A Basin FR Coal 6/10/04 50 17 E/2 - 320A 2/25/Q3 3/27/03 3/4/03 3/19/Q3
Patriot 92 29512 NWNE 28-26N-13W SF-078091 Federal N/A Basin FR Coal 7/28/98 4 12 N/2 - 320A 3/26/98 4/21/98 4/6/98 4/29/98
Patriot 92S 32037 SENW 28-26N-13W SF-078091 Federal N/A Basin FR Coal 5/17/05 45 31 N/2 - 320A 2/25/03 3/27/03 3/4/03 3/19/03
Patriot 93 29513 SESW 28-26N-13W SF-078091 Federal N/A Basin FR Coal 7/28/98 4 19 S/2 - 320A 3/26/98 4/21/98 4/6/98 4/29/98
Patriot 93S 32038 SESE 28-26N-13W SF-078091 Federal N/A Basin FR Coal 1/31/05 26 19 S/2 - 320A 2/25/03 3/27/03 3/4/03 3/19/03
Paul Revere 90 © 29842 SENE 15-26N-13W NM-17781 Federal N/A Basin FR Coal 9/14/00 28 6 E/2 - 320A 2/25/03 3/27/03 3/4/03 3/19/03
Paul Revere 90S 31924 SWSE 15-26N-13W NM-17781 Federal N/A Basin FR Coal 3/23/05 2 3 E/2 - 320A 2/25/03 3/27/03 3/4/03 3/19/03
Paul Revere 91 © 29840 SWSW 23-26N-13W NM-17781 Federal N/A Basin FR Coal 11/20/00 10 5 S/2 -320A 2/25/03 3/27/03 3/4/03 3/19/03
Paul Revere 91S 31921 NESE 23-26N-13W NM-17781 Federal N/A Basin FR Coal 3/17/05 35 20 S/2 • 320A 2/25/03 3/27/03 3/4/03 3/19/03
Paul Revere 92 © 28290 NWSW 15-26N-13W NM-17781 Federal N/A Basin FR Coal 5/5/93 37 5 W/2 - 320A 2/25/03 3/27/03 3/4/03 3/19/03
Paul Revere 92S 31922 NENW 15-26N-13W NM-17781 Federal N/A Basin FR Coal 6/6/05 7 20 W/2 - 320A 2/25/03 3/27/03 3/4/03 3/19/03
Paul Revere 93 © 29841 SWNE 22-26N-13W NM-17781 Federal N/A Basin FR Coal 6/12/03 51 6 N/2 - 320A 2/25/03 3/27/03 3/4/03 3/19/03
Paul Revere 93S 31976 SENW 22-26N-13W NM-17781 Federal N/A Basin FR Coal 6/3/05 28 12 N/2 -320A 2/25/03 3/27/03 3/4/03 3/19/03
Paul Revere 94 © 29875 NENE 23-26N-13W NM-17781 Federal N/A Basin FR Coal 11/29/00 17 5 N/2 -320A 2/25/03 3/27/03 3/4/03 3/19/03
Paul Revere 94S 31961 SENW 23-26N-13W NM-17781 Federal N/A Basin FR Coal 2/19/05 16 19 N/2 -320A 2/25/03 3/27/03 3/4/03 3/19/03
Paul Revere Com 95 31359 NWSW 22-26N-13W NM-17781 Federal NMNM112560 Basin FR Coal 6/23/04 79 31 S/2 • 320A 2/25/03 3/27/03 3/4/03 3/19/03
Paul Revere Com 95S 31975 NWSE 22-26N-13W NM-17781 Federal NMNM112560 Basin FR Coal 5/13/05 12 0 S/2 - 320A 2/25/03 3/27/03 3/4/03 3/19/03
Salae Federal A Com 90 28587 NWNE 03-25N-13W SF-078156 Federal NMNM88297 Basin FR Coal 2/12/92 43 5 E/2-319.53A 8/26/94 10/11/94 10/9/96 2/9/95
Salae Federal A Com 90S 32991 NWSE 3-25N-13W SF-078156 Federal NMNM88297 Basin FR Coal 6/26/06 17 31 E/2-319.53A 2/25/03 3/27/03 3/4/03 3/19/03
Salae Federal A Com 91 28663 NENE 04-25N-13W SF-078156 Federal NMNM89362 Basin FR Coal 2/14/93 47 6 E/2-319.52A 8/26/94 10/11/94 10/9/96 2/9/95



Well Name

API No.

30-045-

Welt Location

CA Number Pool 0
Completion

Date

Current Production <D Spacing

Unit

Dates for SC, OLM &S 0>

Application

BLM

Approval

NMSLO

Approval

NMOCD

Approval%’/«-Sec-Twn-Rna Lease No. Lse.Type MCFD BWPD

Saloe Federal A Com 91S 28806 NWSB 4-25N-13W SF-078156 Federal NMNM89362 Basin FR Coal 8/15/93 47 6 E/2 - 319.52A 2/25/03 3/27/03 3/4/03 3/19/03
Salae Federal A 94 29501 SENE 34-26N-13W SF-078156 Federal N/A Basin FR Coal 12/1/97 25 60 E/2 - 320A 11/25/97 4/21/98 12/9/97 4/29/98
Saloe Federal A 94S 31349 NWSE 34-26N-13W SF-078156 Federal N/A Basin FR Coal 5/19/04 27 23 E/2 - 320A 2/25/03 3/27/03 3/4/03 3/19/03

Salae Federal A 95 29514 SENE 33-26N-13W SF-078156 Federal N/A Basin FR Coal 2/25/98 26 13 E/2 - 320A 11/25/97 4/21/98 12/9/97 4/29/98
Salae Federal A 95S 31350 NESE 33-26N-13W SF-078156 Federal N/A Basin FR Coal 6/4/04 13 25 E/2 - 320A 2/25/03 3/27/03 3/4/03 3/19/03
SWD>WELLS W- V. - _____________ . ___________ ________ '_________ ._________
West Bisti 1 SWD © I 33828 [SWNE 35-26N-13W I SF-078155 l Federal I N/A l Entrada SWD l 1/30/08 l

N/A - Not applicable or not needed
t. Current production data represents average for August, 2015
2. Basin FR Coal = Basin Fruitland Coal (71629); WAW FR SD-PC = WAWFruitland Sand-Pictured Cliffs (87190).
3. Dates of application and regulatory approvals to use Dugan Production's Topaz Gas Gathering system to facilitate gas sales which typically requires the surface commingling (SC) plus off-lease measurement (OLM) and sales (S) 

of produced natural gas. The NMOCD initially approved this gathering system 2/9/95 (CTB-407-0) which was amended 5/16/95, 12/1/96 and 4/29/98. The current NMOCD approval PLC-223 is dated 3/19/03. Current approvals 
from the BLM are dated 3/27/03 and from the NMSLO 3/4/03.

4. NMOCD Commingling Order CTB-512 dated 12/26/00 authorized surface commingling & delivering gas from Paul Revere wells No. 90, 92 & 93 to a new on lease, central delivery sales meter on El Paso's pipeline.
Since CDP was on lease, BLM approval was not required.

5. NMOCD Commingling Order CTB-511 dated 12/11/00 authorized surface commingling & delivering gas from Paul Revere wells No. 91 & 94 to a new, on lease, central delivery sales meter on El Paso’s pipeline.

Since CDP was on lease, BLM approval was not required.
3. By sundry notice dated 8/10/12 and approved by the BLM on 8/30/12, the Patriot No. 94 was approved for operation on the Topaz Gas Gathering system. Approvals from the NMOCD & NMSLO are pending this application.
7. NMOCD Administrative Order SWD-1072-A dated 9/13/10 authorizes SWD by underground injection.
3. Cumulative production wells being added to gathering system. 9

Cumulative Production 11/1/15

Well Name Date of 1st Deliverv MCF BO BW
Patriot 1 917/06 29,359 0 86,528
Patriot 1S 7/28/05 144,911 0 108,060
Patriot 94 10/23/06 109,895 0 62,306
Patriot 94S 9/7/06 67,698 0 34,023
Salge Federal A 5 11/3/06 308,048 0 118,346
Salge Federal A 96 8/2/05 425,685 0 92,546

9. The Irish Com #5 is not completed. Dugan intends to apply for simultaneous dedication. If granted the well will be completed and connected to the Topaz Gas Gathering System.
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Interest Ownership Summery
Dugen Production Corp.'s Topal Gas Gathering System

Alamo Com No. 90 ft 90S Bsb State No. 1 & Com IS Boo State No. 90 & 90S Cisco Com No. 90 & 90S Cisco Com No 91.91R & 91S Irish No. 2 & 3 Irish Com No. 5, 90&90S Jeler No. 1,1S. 3.3S. PetnetNo l IS. 90, 90S. P*d Revere No 90.90S.
4, 4S.5&5S )1,9IS. 82. 8JS. 93. 93S. 94 A 9*3 91.91S 92.92S.93. 93S. 94 A 94S

(details nn Pd. No 21 fdetails on Po. No. 3) (details on Po. No. 3) (details onPo. No. 4) (details on Pd. No.4) (details on Po. No. Si (details on Po. No. 5) (details on Po. No. 61 (details on Pd. No. 71 (details on Pa.No.81

Wl Nl Wl Nl Wl Nl Wl Nl Wl Nl Wl Nl Wl Nl Wl Nl Wl Nl Wl Nl

Duoan production Core SO 088 43 827 100.000 84.140 100000 84.375 100 000 86.750 100 00 86.500 50 00 42 219 50.000 42.188 100 000 86 500 too 000 88 500 100 000 • BO 000

Ehiabeth H. Btea2ea1e 092* 0 809

Bettv Brewer Chumnev 2.773 2.426
Devon SFS Ooeratrna. Inc.

D.J. Simmons Company. LLC
Elm Ridas Eiolorabon Co.. LLC 23.972 20 97S

Encona Oil & Gas HJSA) Inc. 14 849 12 993
Eneroen Resources Coro. 50 00 50 000 50 000 50 000
Estate of RP Brower III 5 546 4.853

India Brewer Guilbot 0 924 0 809

Uaialet Resources Inc.

Winifred Chumnev Meaden 0924 0.809

Runnina Horse Production Co.. LLC

SG Interests III. Ltd.
- t

USA-Federal 12500 12.5 12.500 6 250 6 250 12 500 • 12.500 12.500

State of Now Mexico 12.5 12.5
' *

Number of Owners 7 7 2 10 3 2

Total ORRI 3.360 3.125 0.750 1 000 1531 1.563 1.000 1 ooo 7.500
TOTAiS 100.00 100.00 100.00 100.00 10000 100 00 100.00 10000 100.00 100.00 100.00 100.00 100.00 100.00 lOOOO lOOOO lOOOO 100 00 100.00 100.00

Paul Revere Com No. 95 & 95S Salge Federal A No. 5 Salge Federal A Com 90. 90S. Salge Federal A #94, #94S Salge Federal A #95,

Com 91 8 91S F95S.496

(details on Pd. No. 8) (details on Pa. No 9] (details on Po. No 101 (details on Pa No. 11) (details on Pa . No 121

Wl N! Wl Nl Wl Nl Wl Nl Wl Nl

Duaan Production Corp. 50 000 40 000 100.000 86.500 too 000 86.750 100 000 86.750 100.000 86.938

Devon SFSOoeratina. Inc. 2813 2.320

D J. Simmons ComDanv. LLC 9 375 7.734

Elm Ridae Exploration Co.. LLC
Enoroon Resources Core.

Marais* Resources Inc. 0 625 0516

QEP Enorav Co.
Runnino Horse Production Co.. LLC 25.313 20 883

SG Interests III. Ltd. 11.875 9 381

USA ■ Federal 12.500 12.500 12.500 12S00 I 12.500

State ot New Mexico
1

>r>

Number of Owners 17 7 7 7 8

Total ORRI 6 666 1.000 0.750 0.750 0 562

TOTALS 100.00 100.00 100.00 100.00 100.00 100.00 100.00 100.00 100.00 100.00
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Dugan Production Corp.

Wall Name Pool Lease # l onatinn
Alamo Com #90
Alamo Com No. 90S

Basin Fruitland Coal 
Basin Fruitland Coal

NM-76866
NM-33027

NWSW 4-25N-13W 
NW/4 4-25N-13W

INTFRFST OWNFR INTFRFST%

Workina Interest
Dugan Production Corp.

Gross

50.087653

Net

43.826696

Elm Ridge Exploration Co.

12225 Greenville Ave., Ste 950
Dallas, TX 75243-9362

23.971791 20.975317

Encana Oil & Gas (USA) Inc. 
370 17,fl Street

Denver, CO 80202

14.848922' 12.992807

Estate of RP Brewer, III
133 West Fair Oaks Place 
San Antonio, TX 78209

5.545817 4.852590

Betty Brewer Chumney
624 Patterson Ave.
San Antonio, TX 78209

2.772908 2.426295

Elizabeth H. Breazea'e
1726 Nacogdoches Rd.
San Antonio, TX 78209

0.924303 0.808765

India Brewer Guilbot
6 Gallery Court

San Antonio, TX 78209

0.924303 0.808765

Winifred Chumney Meaden 
336 Terrell Road
San Antonio, TX 78209

0.924303 0.808765

Rovaltv

USA - c/o Bureau of Land Management
6251 College Blvd., Suite A
Farmington, NM 87402

-0- 12.500000

Spacino Unit 

W/2-319.44A 
W/2-319.44A

TOTAL WELL 100.000000 100.000000
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Dugan Production Corp.

Well Name Pool I ease # Location SDacina Unit
Bisti State #1 Basin Fruitland Coal LG-3734 SWNW 2-25N-13W W/2-319.57A
Bisti State Com #1S Basin Fruitland Coal LG-3734 NESW 2-25N-13W W/2-319.57A
Bisti State Com #90 Basin Fruitland Coal LG-3734 SENE 2-25N-13W E/2-319.67A
Bisti State Com #90S Basin Fruitland Coal LG-3734 SWSE 2-25N-13W E/2-319.67A

Bisti State #1 & Com #1S Bisti State Com #90 & #90S
INTFRFST OWNFR INTEREST% INTEREST%

Workina Interest
Gross Net Gross Net

Dugan Production Corp. 100.000000 84.140310 100.000000 84.375000

Royalty
State of New Mexico -0- 12.500000 -0- 12.500000
New Mexico State Land Office
P.O. Box 1148
Santa Fe. NM 87504-1148

Overridino Rovaltv Interest
Jean Burroughs

BAD ADDRESS
9350 Arroyo Lane
Colorado Springs, CO 80908

-0- 0.312920

Nan Burroughs
200 Brook Place
Boulder, CO 80302

-0- 0.078230

Jane A. Downs
12049 Arroyo Drive
Santa Ana, CA 92705

-0- 0.078230

Karen Marchman
9350 Arroyo Lane
Colorado Springs. CO 80908

-0- 0.078230

Petrojarl, Inc.
P.O. Box 820467
Houston, TX 77282-0467

-0- 1.366925 -0- 1.562500

Schelro, Ltd.
P.O. Box 62490

San Angelo, TX 76906

-0- 1.366925 -0- 1.562500

Belinda Burroughs Wilson
4037 S. Wisteria Way
Denver, CO 80237

-0- 0.078230

TOTAL WELL 100.000000 100.000000 100.000000 100.000000
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Dugan Production Corp.

Well Name Pool Lease # Location SDacino Unit
Cisco Com #90 Basin Fruitland Coal SF078156A NWSW 3-25N-13W W/2-319.55A
Cisco Com #90S Basin Fruitland Coal SF078156A SENW 3-25N-13W W/2-319.55A
Cisco Com #91R Basin Fruitland Coal SF078156A NESW 34-26N-13W W/2-320.0A

Cisco Com #91S Basin Fruitland Coal SF07B156A SENW 34-26N-13W W/2-320.0A

CISCO COM #90 & #90S CISCO COM #91, 91R & #91S
INTEREST OWNER INTEREST%_________ ________ )NTEREST%________

Gross Net Gross Net
Workina Interest
Dugan Production Corp. 100.000000 86.750380 100.000000 86.500000

Rovaltv
USA-Bureau of Land Management 
6251 College Blvd, Suite A 
Farmington, NM 87402

-0- 12.500000 -0- 12.500000

Overridino Rovaltv Interest
Fay's Trust
BAD ADDRESS
3641 Wakeforest
Houston, TX 77098

-0- 0.187400 -0- 0.250000

Noble C. GintherOil & Gas Co., Inc. 

110 Marrakech
Bellaire, TX 77401

-0- 0.062470 -0- 0.083333

Marilyn GintherOrr
2711 Mountain Laurel Drive

-0- 0.062470 -0- 0.083333

Austin, TX 79703-1139

Ellen Ginther Reifslager 
c/o First National Bank
P.O. Box 470
El Campo, TX 77437

-0- 0.093700 -0- 0.125000

Jan Ginther
12215 Ravenmoor Drive
Houston, TX 77077

-0- 0.093700 -0- 0.125000

Rosanne Van Dorn
101 Westcott #1006
Houston, TX 77007

-0- 0.062470 -0- 0.083334

Dugan Production Corp. -0- 0.187410 -0- 0.250000

TOTAL WELL 100.000000 100.000000 100.000000 100.000000
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Dugan Production Corp.

Well Name Pool Lease # Location Snacino Unit
Irish #3 WAW FR Sand PC NM57580 NWSW 11-26N-13W SW/4-160.0A
Irish Com #5 Basin Fruitland Coal' NM10757 SWSW 11-26N-13W S/2-320.0A
Irish Com #90 Basin Fruitland Coal NM57580 NESW 11-26N-13W S/2-320.0A
Irish Com #90$ Basin Fruitland Coal NMS7580 SWSE 11-26N-13W S/2-320.0A

INTEREST OWNER
IRISH #3
INTFREST%

IRISH COM #5, #90 & #90S 
INTEREST%

Workinn Interest
Dugan Production Corp.

Gross

50.000000

Net

42.218750

Gross

50.000000

Net

42.187500

Energen Resources Corp. 50.000000 50.000000 50.000000 50.000000
2198 Bloomfield Highway 
Farmington, NM 87401

Royalty
Bureau of Land Management -0- 6.250000 -0- 6.250000
6251 College Blvd., Suite A 
Farmington, NM 87402

Overriding Royalty Interest
Hawthorne Oil Company -0- 0.750000
c/o Black Stone Minerals Company 
1001 Fannin, Suite 2020 
Houston, TX 77002

Summit Oil Co., LLC -0- 0.781250 *0- 1.562500
P.O. Box 370927 
Denver, CO 80237

TOTAL WELL 100.000000 100.000000 100.000000 100.000000

* - Irish Com #5 was originally permitted for a WAW Fruitland Sand Pictured Cliffs formation. Application is being made for 
Simultaneous Dedication and will be included in the spacing unit with the Irish Com #90 & #90S wells.
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Dugan Production Corp.

Well Name Pool Lease # Location Snacina Unit
Jeter #1 Basin Fruitland Coal SF078155 NESW 1-25N-13W S/2-320.QA
Jeter #1S Basin Fruitland Coal SF078155 SESE 1-25N-13W S/2-320.0A
Jeter #3 Basin Fruitland Coal SF078155 SWSW35-26N-13W S/2-320.0A
Jeter #3S Basin Fruitland Coal SF078155 NESE 35-26N-13W S/2-320.0A
Jeter #4 Basin Fruitland Coal SF078155 NENE 1-25N-13W N/2-320.0A
Jeter #4S Basin Fruitland Coal SF078155 NWNW 1-25N-13W N/2-320.0A
Jeter #5 Basin Fruitland Coal SF078155 NENE 35-26N-13W N/2-320.0A
Jeter #5S Basin Fruitland Coal SF078155 NWNW 35-26N-13W N/2-320.0A

INTFRFRT OWNFR INTFRFST%
Gross Net

Workina Interest
Dugan Production Corp. 100.000000 86.500000

Royalty
USA - c/o Bureau of Land Management -0- 12.500000
6251 College Blvd., Suite A 

Farmington, NM 87402

Overridina Rovaltv Interest 
Marian Marye Fauntleroy 
#2 Pine Forest Circle

-0- 0.062500

Houston, TX 77056

Fay’s Trust
BAD ADDRESS

-0- 0.250000

Norma M. Williams, Trustee 
3641 Wakeforest
Houston, TX 77098

Noble C. Ginther Oil & Gas Co., Inc. -0- 0.083333
110 Marrakech
Beiiaire, TX 77401

Nolan B. Marye, Jr.
140 Reese Run St. 
Montgomery, TX 77401

-0- 0.062500

Robert L. Marye, Sr.
904 Harmony Hill Dr.

Lufkin, TX 75901

-0- 0.062500

Marilyn Ginther Orr

2711 Mountain Laurel Dr.
-0- 0.083333

Austin, TX 78703

Ellen Ginther Reifslager 
c/o First National Bank

•0- 0.125000

P O Box 470
El Campo, TX 77437

Jan Ginther
12215 Ravenmoor Drive 
Houston, TX 77077

-0- 0.125000

Virginia M. Sharman
2640 Centenary Dr.
Houston, TX 77005

-0- 0.062500

Rosanne Van Dorn

101 Westcott #1006
Houston, TX 77007

-0- 0.083334

TOTAL WELL 100.000000 100.000000
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Dugan Production Corp.

Well Name Pool Lease # Location Snacinn Unit
Patriot #1 Basin Fruitland Coal SF078091 SWSW 29-26N-13W S/2-320.0A
Patriot #1S Basin Fruitland Coal SF078091 SESE 29-26N-13W S/2-320.0A
Patriot #90 Basin Fruitland Coal SF078091 SESW 27-26N-13W W/2-320.0A
Patriot #90S Basin Fruitland Coal SF078091 NENW 27-26N-13W W/2-320.0A
Patriot #91 Basin Fruitland Coal SF078091 SENE 27-26N-13W E/2-320.0A
Patriot #9tS Basin Fruitland Coal SF078091 SESE 27-26N-13W E/2-320.0A
Patriot #92 Basin Fruitland Coal SF078091 NWNE 28-26N-13W N/2-320.0A
Patriot #92S Basin Fruitland Coal SF078091 SENW 28-26N-13W N/2-320.0A
Patriot #93 Basin Fruitland Coal SF078091 SESW 28-26N-13W S/2-320.0A
Patriot #93S Basin Fruitland Coat SF078091 SESE 28-26N-13W S/2-320.0A
Patriot #94 Basin Fruitland Coal SF078091 NENE 29-26N-13W N/2-320.0A
Patriot #94S Basin Fruitland Coal SF078091 NWNW 29-26N-13W N/2-320.0A

INTERF.ST OWNERS INTERFST%

Gross Net

Workina Interest

Dugan Production Corp. 100.000000 86.500000

Royalty

USA - c/o Bureau of Land Management -0- 12.500000

6251 College Blvd., Suite A 
Farmington, NM 87402

Overriding Royalty Interest
Marilyn F. Menasco Trust -0- 0.250000
7714 Stueben Way 
Stockton, CA 95207

Southland Royalty Co., LLC -0- 0.500000
400 West 7th Street 
Fort Worth, TX 76102

Virginia F. Zobeck Trust -0- 0.250000
P. O. Box 53186 
Lubbock, TX 79453

100.000000TOTAL WELL 100.000000
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Ougan Production Corp.

Paul Revere *90
Paul Re<ere »9CS
Paul Revere N01
Paul Revere *91S
Paul Revere >92
Paul Revere I92S
Paul Revere >93
Paul Revere »93S
Paul Revere <94
Paul Revere 494S
Paul Revere Com <95
Raul Revere Com «95S

Bastn Frujilano Coal
Basin Fruatfand Coal
Basin Fruitland Coat
Basin Fruitland Coal
Basin Fruiuand Coal
Basin FruitJand Coal
Basin Fruitland Coal
Basin Fruitland Coal
Bastn Fruitland Coal
Basm Fruitland Coal
Basin FrudJand Coat
Bas.n Fruitland Coal

NM17781
NM177B1
NM17781
NM17781
NM17781
NM17781
NM177B1
NM17781
NM17781
NM17781
NMI778I
NM17781

SENE 15-26N-13W 
SWSE15-26N-13W 
SWSW23-26N-13W 
NESE 23-26N-13W 
NWSW 15-26N-13W 
NENW 15-26N-13W 
SWNE 22-26N-13W 
SENW 22-26N-13W 
NENE 23-26N-13W 
SENW 23-26N-J3W 
NWSW 22-26N-13W 
NWSB 22-26N-13W

E/2-320 OA 
E/2-320 OA 
S/2-320 OA 
S/2-320 OA 
W/2-320 OA 
W/2-320.0A 
N/2-320.0A 
N2-320 OA 
N/2-320 OA
N <2-320 OA 
ST2-320.0A 
S/2-320 0

INTE REST OWNER
PAUL REVERE *90. «90S. 91. 9lS

K> 07P 93 93S 94 A 94R PAUL FIEVERE COM *95 & »05S
INTERESTS

Net
Workinn interns!
Dugan ProOuctron Corp 100 OOOOOO 80.000000 50 OOOOOO 40 000000

Devon Energy ProOueuon Co . LP
20 North Broadway
Oklahoma City. OK 73102-8260

2 812500 2320313

DJ Simmons Company, LLC
1009 Ridgeway Place, Suite 200 
Farming1 on. NM 87401

9 375000 7.734375

Marater Resources. Inc
P 0 Bor 336
Ignacio. CO 8113?

0 625000 0515625

Running Horse Producnon Co , LLC
P. 0. Bor 360
Ignacio. CO 8113?

25 312500 20 832813

SG Interests III, Lid.
100 Waugh, Suile 400
Houston TX 77007

11 875000 9 381247

Royally
USA-Bureau of Land Management 
6251 CoSege B/vd. Suite A 
Farmington. MM 87402

-0- 12 500000 -0- 12.500000

Ann T. Barfield
P.O. Bor 3101
Cedar Park. TX 7863Q

•0* 0 032378

Norma J. Barion
P. O. Bo. 728
Hobbs. NM 88240

0- 0 312525

Roy 0 Barton, Jr., Individually
1919N. Turner
HOODS, NM 8B24Q-2712

-0- 0 312525

Roy G Banco, Jr.. Trustee
1919 N Turner
HObCS. NM 88240

-0- 0 624975

Gourtey Royalty Comoany, LLC
Baton Oil Producers
1919 N Turner
HOLDS. NM 69240

-0- 0 624975

Huddleston Mineral Interest
Todd Huddleston, Trustee
617 N. Gray Street
Caldwell. TX 77636

-0- 0 056261

Lonesome Dove Petroleum Co. -0- 5.000000 -0- 2.500000
Depi. oi Justice 
GEHS Compter. 2"* Floor 
3J38 KranpondsensGade 
Si Thomas VI 00802

MO'alei Resources Inc -0- 0415626
P O. Bor 338 
Ignaoo. CO 01137

OEP Energy Co -0- 2 500000 -0- 1.250000
P.O. Bo* 45601
Salt Lake City, UT 84145-0601

Margaret ToOO Stiemll -0- 0084391
4920 North Carnage 
Hobbs. NM 88240-9757

MargarelToOo Sherrill & -0- 0 000B34
Thomas E. Todd, Jointly 
4920 Norji Carnage 
Hobbs. NM 88240-9757

Sarah A ThompsOT, Living Revocable Trust
Sarah A. Thompson S Bany Thompson. Trustees
3100 S Amiper Piece
Broken A-iow, Oft 74012

-0- 0 020130

Harry L. Todd, Jr.
14017 Tanglewood Circle
Dallas. TX 75234

-0- 0 04574B

Raymond L. Todd
1107 Shawnee Trail

-0- 0 045748

Carrollton. TX 75007

Tommy T. Todd
P.O. Bos 501556

-0- 0045740

Danas. TX 75360

Virginia Moore Todd Trust 
do Thomas M. Moore, co-trustee
P.O Box 25449
Dallas. TX 75225

-0- 0.142882

W.L. Todd. Jr.. Unified Credit Trust
Susan Moore Taytor & Tnomas Moore, Trustees
BADADORESS
PO. Bos 25449
Dallas. TX 75225

-0- 0 142881

TOTAL WELL lOO.ODOOOO 100.000000 100.000000 100.000000



ATTACHMENT NO. 3 - PAGE 9 of 12 
Dugan Production Corp.'s 

Salge Federal A #5 
Basin Fruitland Coal

Well Location: NW/4 SW/4 33, T-26N, R-13W 
Spacing Unit: W/2 (320.0A)

San Juan County, New Mexico

INTEREST OWNER INTEREST %
Gross Net

Workina Interest
Dugan Production Corp. 100.00 86.500000

Rovaltv Interest
USA - Bureau of Land Management
6251 College Blvd., Suite A
Farmington, NM 87402

-0- 12.500000

Overridina Rovaltv Interest
Fay's Trust
BAD ADDRESS
Norma M. Williams, Trustee
3641 Wakeforest
Houston, TX 77098

-0- 0.250000

Noble C. Ginther Oil & Gas Co., Inc.
110 Marrakech
Bellaire, TX 77401

-0- 0.083333

Marilyn Ginther Orr
2711 Mountain Laurel Dr.
Austin, TX 78703-1139

-0- 0.083334

Ellen Ginther Reifslager 
c/o First National Bank
P.O. Box 470
El Campo, TX 77437

-0- 0.125000

Jan Ginther
12215 Ravenmoor Drive
Houston, TX 77077

-0- 0.125000

Rosanne Van Dorn
101 Westcott #1006
Houston, TX 77007

-0- 0.083333

Dugan Production Corp. -0- 0.250000

TOTAL WELL 100.000000 100.000000



ATTACHMENT NO. 3 - PAGE 10 of 12
Dugan Production Corp.

Well Name Pool Lease # I nnation Snanina Unit
Salge Federal A Com #90 Basin Fruitland Coal SF078156 NWNE 3-25N-13W E/2-319.53A
Salge Federal A Com #90S Basin Fruitland Coal SF078156 NWSE3-25N-13W E/2-319.53A
Salge Federal A Com #91 Basin Fruitland Coal SF078156 NENE 4-25N-13W E/2-319.52A
Salge Federal A Com #91S Basin Fruitland Coal SF078156 NWSE 4-25N-13W E/2-319.52A

SALGE FEDERAL A NOS. 90, 90S, COM 91,91S 
INTEREST OWNERSHIP ______________ INTEREST%;

Workina Interest
Dugan Production Corp.

Gross

100.000000

Net

86.750370

Rovaltv
USA - Bureau of Land Management 
6251 College Blvd., Suite A
Farmington, NM 87402

-0- 12.500000

Overridinn Rovaltv Interest
Fay's Trust
BAD ADDRESS
Norma M. Williams, Trustee
3641 Wakeforest
Houston, TX 77098

-0- 0.187410

Noble C. Ginther Oil & Gas Co., Inc.
110 Marrakech
Bellaire, TX 77401

-0- 0.062470

Marilyn Ginther Orr
2711 Mountain Laurel Drive
Austin, TX 78703-1139

-0- 0.062470

Ellen Ginther Reifslager 
c/o First National Bank
P.O. Box 470
El Campo, TX 77437

-0' 0.093700

Jan Ginther
12215 Ravenmoor Drive
Houston, TX 77077

-0- 0.093700

Rosanne Van Dorn
101 Westcott #1006
Houston, TX 77007

-0- 0.062470

Dugan Production Corp. -0- 0.187410

TOTAL WELL 100.000000 100.000000



ATTACHMENT NO. 3 - PAGE 11 of 12
Dugan Production Corp.

Well Name Pool Lease # I ocation Spacing Unit
Salge Federal A #94 
Salge Federal A #94S

Basin Fruitland Coal 
Basin Fruitland Coal

SF078156
SF078156

SENE 34-26N-13W 
NWSE 34-26N-13W

E/2-320.0A
E/2-320.0A

SALGE FEDERAL A NOS. 94, 94S
INTEREST OWNER ________INTEREST%.

Gross Net
Working Interest
Dugan Production Corp. 100.000000 86.750380

Royalty
USA - Bureau of Land Management -0- 12.500000
6251 College Blvd., Suite A 
Farmington, NM 87402

Overriding Royalty Interest
Fay's Trust -0- 0.187400
BAD ADDRESS
Norma M. Williams, Trustee
3641 Wakeforest
Houston, TX 77098

Noble C. GintherOil & Gas Co., Inc.
110 Marrakech
Bellaire, TX 77401

-0- 0.062470

Marilyn Ginther Orr
2711 Mountain Laurel Drive
Austin, TX 78703-1139

-0- 0.062470

Ellen Ginther Reifslager 
c/o First National Bank
P.O. Box 470
El Campo, TX 77437

-0- 0.093700

Jan Ginther
12215 Ravenmoor Drive
Houston, TX 77077

-0- 0.093700

Rosanne Van Dorn
101 Westcott #1006
Houston, TX 77007

-0- 0.062470

Dugan Production Corp. -0- 0.187410

TOTAL WELL 100.000000 100.000000



ATTACHMENT NO. 3 - PAGE 12 of 12
Dugan Production Corp.

Spacing Unit 
E/2-320.0A 
E/2-320.OA 
W/2-320.0A

Gross Net
Working Interest
Dugan Production Corp. 100.000000 86.93779

Royalty
USA - Bureau of Land Management -0- 12.500000
6251 College Blvd., Suite A 
Farmington, NM 87402

Overriding Royalty Interest
Fay's Trust -0- 0.187400
BAD ADDRESS
Norma M. Williams, Trustee
3641 Wakeforest
Houston, TX 77098

Noble C. Ginther Oil & Gas Co., Inc.
110 Marrakech
Bellaire, TX 77401

-0- 0.062470

Marilyn Ginther Orr
2711 Mountain Laurel Drive
Austin, TX 78703-1139

-0- 0.062470

Ellen Ginther Reifslager 
c/o First National Bank
P.O. Box 470
El Campo, TX 77437

-0- 0.093700

Jan Ginther
12215 Ravenmoor Drive
Houston, TX 77077

-0- 0.093700

Rosanne Van Dorn
101 Westcott #1006
Houston, TX 77007

-0- 0.062470

TOTAL WELL 100.000000 100.000000

Well Name
Salge Federal A #95 
Salge Federal A #95S 
Salge Federal A #96

Pool
Basin Fruitland Coal 
Basin Fruitland Coal 
Basin Fruitland Coal

Lease # 
SF078156 
SF078156 
SF078156

Location
SENE 33-26N-13W 
NESE 33-26N-13W 
SENW 33-26N-13W

INTEREST OWNER
SALGE FEDERAL A NOS. 95, 95S, 96 

__________ INTEREST%___________



ATTACHMENT NO. 4 
PRODUCTION SUMMARY

WELLS CONNECTED OR TO BE CONNECTED TO DUGAN PRODUCTION’S 
TOPAZ GAS GATHERING SYSTEM

POOL NAME & CODE

AVERAGE BTU 

btu/scf

WELLS OR 

COMPLETIONS 0

POOL PRODUCTION 

ALL WELLS - mcfd 0

A VERAGE PRODUCTION 

PER WELL - mcfd 0

EXISTING PROPOSED EXISTING PROPOSED EXISTING PROPOSED

Topaz Gathering System (TGS)
Basin Fruitland Coal Gas (71629) 1011 48 8(6) 1407 247 30 41
WAW Fruitland Sand PC Gas (87190) 1072 2 0 4 0 4 0

Calculated BTU of commingled production for TGGS = btu/scf for all wells (existing and proposed) which compares fairly closely to 
the actual BTU average at the CDP sales meter during August of 2015

Calculated value of commingled production: commingling is necessary to get produced natural gas to a gas sales meter from 56 (50 existing & 8 
proposed) low volume gas wells. CDP gas revenue and MMBTU will be allocated to individual wells using factors determined from the MMBTU 
produced from each well. Each well will be equipped with an allocation meter or an approved method of alterative measurement. During August 2015, 
CDP sales volume from all wells averaged 31 mcfd. There should be no loss in value to any well as a result of this commingling.

Notes:
© - Wells as of 11-1-2015. Existing = wells currently approved for gathering system. Proposed = wells & locations to be added to gathering system.

Active completions in parentheses.
0 - Production information during August, 2015

Page 1 of 2



Attachment No. 4 

Dugan Production's 

Lease Summary

Topaz Gathering System

Federal Leases - NM-10757, NM-17781, NM-33027, NM-57580. NM-76866, SF-078091, SF-078155, SF-078156, SF-078156-A 

State Leases - E-3148-2, E-4500, E-4501, E-9707, LG-3734

Page 2 of 2



Attachment No. 5 

Allocation Procedures 

Dugan Production Corp.’s 

Topaz Gas Gathering System 

CDP - NWSE 25, T-26N, R-13W 

San Juan County, New Mexico

Base Data;

W = Volume (MCF) from Well Allocation Meter 
X - Volume (MCF) from CPD Sales Meter 
Y = BTU’s from CPD Sales Meter 
Z = Gas Revenue ($) from CPD Sales Meter

1. Individual Well Production =A+B+C+D+E 
A - Allocated Sales Volume, MCF.

=(W/SUM W) x X

B = On lease fuel usage, MCF. Determined from equipment specification 

and operating conditions.

C = Purged and/or vented gas from well and/or lease equipment, MCF. 
Calculated using equipment specifications and pressures.

D = Allocated fuel from gathering system equipment, MCF. The total fuel 
required lo operate gathering system equipment will be allocated to 
the individual wells benefiting from the equipment using allocation 
factors determined by (W/SUM W) for the wells involved.

E = Allocated volume of gas lost and/or vented from the gathering system 
and/or gathering system equipment, MCF. The total volume will be 
determined using industry accepted procedures for the conditions 
existing at the time of the loss. All volumes corresponding to liquid 
condensation within the gathering system will also be determined.
The total volume lost and/or vented will be allocated to the individual 
wells affected using factors determined by (W/SUM W).

2. Allocated Individual Well BTU’s=(YW x Individual well BTU)/Sum (W x
individual well BTU)) x Y.
Individual well gas heating values to be determined in accordance 
with BLM's On shore Order No. 5.

3. Allocated Individual Well Gas Revenues = (Allocated Individual well
BTU’s/Sum Allocated individual well BTU’s) x Z



ATTACHMENT 6
DIRECT CONNECT VS CONNECTION TO TGGS 

8 WELLS PROPOSED FOR 

ADDITION TO TOPAZ GAS GATHERING SYSTEM

Wells to be added

Direct Connect to PL Connect to TGS
8 2

# Lines Required 8 2

Total PL length 34 miles = 125,000' 1.2 miles = 6,336'

Average PL length per well 4.7 miles = 25,000' 0.6 miles = 3168'

Surface disturbance w/40' ROW 92 A 5.8A

U additional compressors needed 6 0

Additional compressor hp 708-6 @ 118 hp 0

Additional compressor fuel 118.8 mcfd - 6 @ 19.8 mcfd 0

Additional compressor exhaust volume 3.6 mmcfd - 604 cfm/compressor 0

Value of fuel gas - $/year $177,567 - $4.095/mcf -1215 btu 0

Pipeline Tap $786,000 - 6 @ 131,000/well $10,000 = 2 @ $5,000/well

pipeline Installed $4,750,000 - 125,00’ @ $38/ft $95,040 = 6,336’ @ $ 15/ft

Pipeline Pigging System $60,000-6 @ $10,000/line 0

Totals $5,773,567.00 $105,040.00

Other Considerations 

Wilderness Area
- Bisti De-Na Zin (T-24N, R-ll, 12 & 13W)



ATTACHMENT NO. 7

GATHERING SYSTEM & 
WATER DISPOSAL FACILITIES

DUGAN PRODUCTION CORP’S 
TOPAZ GAS GATHERING SYSTEM

Gas Sales Meters

Name
CDP

Description
gas sales to Enterprise Field Services Meter #97690

Location_______________
NWSE 35, T-26N, R-13W

Compressors

Name__________________ Location
Topaz Compressor NWNW 36-26N-13W West of Jeter #5

Water Disposal Facilities (see page 2)

Facility_______________ Location
West Bisti Unit #1 SWD SWNE 35-26N-13W North of Jeter #3S

Make & Model Engine HP
Ajax 2803 LE

Injection Pump
Make & Model Engine HP
5.9 Cummins 84

Fuel-mcfd
94.04

Fuel-mcfd
17.52



loot? hU

1000 Uf

/000 hl>l

Q

Dugan Production Corp.

West Bisti Unit#lSWD 

SWNE Section 35, T-26N, R-13W 

Administrative Order SWD-1072 

San Juan County, NM

1. Fluid from wells produced up tubing and 

Delivered to disposal facility by pipeline 

Mostly water and some gas

2. Gas/water Separator

3. Gas Allocation Meter

4. Water Injection Pumps

5. Injection Well

Pump information: 84 FP 5.9 Cummins, Fuel Usage 17.52 MCFD



Attachment No. 8 
Interest Ownership Notification 

Dugan Production Corp.’s Application dated 11/20/15 

Proposing the Addition of 8 Wells to 

Dugan Production’s Topaz Gas Gathering System

Presenting evidence that interest ownership in the Topaz Gas Gathering System and the 8 wells proposed 
to be added have been given notice of Dugan's application, attached is:

1. A copy of Dugan's transmittal letters dated 11/20/15 used to send copies of the subject application 
to all interest owners in all wells/locations being added to the Topaz Gas Gathering System under 
NMOCD Commingling Order PLC-223. Each overriding royalty interest owner was offered a 
copy of our application should they desire to receive one. Of the 8 wells/locations being added, 
Dugan Production will be the operator of all wells and holds 100% of the working interest in 7 of 
the 8 wells. Dugan shares working interest with Energen in the Irish Com #5. All letters were 
sent by certified mail with a return receipt requested. Upon receiving the receipts, copies will be 
sent to the NMOCD.

2. The royalty interest for all 8 wells/locations being added is all federal (8/locations). There is no 
state, Navajo allotted or fee royalty. Since the subject application is addressed to the Farmington 
Field Office of the Bureau of Land Management (for federal and Indian leases), and the New 
Mexico State Land Office (for state leases) a separate notice to royalty interest owners was not 
needed. The applications were sent by certified mail with a return receipt requested and upon 
receiving the receipts, copies will be sent to the NMOCD.

3. Copy of our advertisement published in the Legal Notice section of the Wednesday, November 
18th, 2015 issue of the Farmington Daily Times regarding the subject application to add 8 

wells/locations to Dugan's Topaz Gas Gathering System. This publication was made in 
anticipation that of the notice mailed to all interest owners, there will be at least one either 
returned for some reason or the return receipt will be lost in the mail. An original "Affidavit of 
Publication" will be submitted to the Santa Fe office of the NMOCD when received from the 
Daily Times newspaper.

Page 1 of o
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dugan production corp.

November 20, 2015

To: Working Interest Owners (Address listattached)

CERTIFIED MAIL 

RETURN RECEIPT REQUESTED

Re: Dugan Production's Application dated 11/20/15
Proposed addition of 8 wells to Dugan's Topaz Gas Gathering System 
San )uan County, New Mexico

Dear Ladies/Gentiemen:

According to our records, each of you has an interest in one or more of the wells that is either currently connected or 
proposed to be connected to Dugan’s Topaz Gas Gathering System. Attached for your information and review is a 
complete copy of Dugan's application to the NMOCD, BLM and State Land Office (SLO], requesting their approvals to 
add 8 wells to the Topaz Gas Gathering System which currently has 50 wells approved for the system. This will require 
surface commingling of production from the subject wells, plus the sale of gas at a central delivery sales meter (CDPJ. 
.Dugan Production will install, operate, and maintain the gathering system, central battery, and water disposal facilities 
and will pay all costs associated with this proposal. As a working interest owner in wells connected or to be connected 
to the Topaz Gas Gathering System, your only costs associated with the gathering system will be a fee charged for 
gathering, compression, and water disposal, You will not be billed for any costs associated with installing the gathering 
system (including the allocation meters] and water disposal facilities. Dugan Production’s current company-wide 
gathering system fee is $0.27/MMBTU, and our compression fee is S0.09/MMBTU. These fees will be used until 
operating economics indicate the need for revisions.

This proposal will not affect your interest in these wells and should allow for optimum operations on Fruitland Coal 
wells that typically produce large volumes of water in association with the gas. Since produced water will be 
transported for disposal by pipeline and all wells producing water will share in disposal costs, the water disposal costs 
will be kept to a minimum. In addition, all wells will benefit from central compression which should keep wellhead 
operating pressures as low as possible. This method of operation will help to keep our operating expenses as low as 
possible, which will allow all interest owners to recover more of the gas reserves from each well.

This matter does not require any action on your part. Current NMOCD regulations require that all interest owners 
(those in the existing system and those being added] receive notice of proposed additions to gathering systems. 
Included in Dugan's application is a request that for future additions to the gathering system, only the interest owners 
in the wells to be added will require notification provided that the proposed additions will not adversely affect the 
existing wells. This will greatly simplify adding wells to a gathering system and should not affect the interests 
previously authorized to operate on a gathering system. Should you have any questions, need additional information, 
or have any concern as to our proposal, please let me know. Should you have an objection to our proposal, please let me 
know, or you can contact the New Mexico Oil Conservation Division directly at 1220 South St. Francis Drive in Santa Fe, 
New Mexico 87505, and we would appreciate receiving a copy of your objection.

Sincerely, ✓

$jkrki
Kevin Smaka 
Production Engineer

KS/tmf

Attachments
xc: New Mexico Oil Conservation Division, Bureau of Land Management, State Land Office

709 E. MURRAY DR. • P, O. BOX 420 • FARMINGTON, N.M, 87499-0420 • PHONE: (505) 325-1821 • FAX# (505) 327-4613



November 20, 2015 CERTIFIED MAIL 
RETURN RECEIPT REQUESTED

To: Overriding Interest Owners (Address list attached)
Dugan Production Corp.'s Topaz Gas Gathering System

Re: Dugan Production's Application dated 11/20/15
Proposed addition of8 wells to Dugan's Topaz Gas Gathering System 
San Juan County, New Mexico

Dear Ladies/Gentlemen:

According to our records, each of you has an interest in one or more of the wells that is either currently connected or 
proposed to be connected to Dugan’s Topaz Gas Gathering System. Attached for your information and review is a copy 
of Dugan's application to the New Mexico Oil Conservation Division (NMOCD), Bureau of Land Management (BLM) and 
State Land Office (SLO), requesting their approvals to add 8 wells to the Topaz Gas Gathering System which currently 
has 50 wells approved for the system. This will require surface commingling of production from the subject wells, plus 
the sale of gas at a central delivery sales meter (CDP). Dugan Production will install, operate, and maintain the 
gathering system, central battery, and water disposal facilities and will pay all costs associated with this proposal.

Since your interest in these wells is an overriding royalty interest, there are no costs chargeable to you and this 
proposal should not affect your interest in these wells. This proposal will however, allow for optimum operations on 
Fruitland coal wells that typically produce large volumes of water in association with the gas and since produced water 
will be transported for disposal by pipeline rather than truck, the water disposal costs will be kept to a minimum. In 
addition, all wells will benefit from central compression which should keep wellhead operating pressures as low as 
possible. This method of operation will help to keep our operating expenses as low as possible, which will allow all 
interest owners to recover more of the gas reserves from each well.

This matter does not require any action on your part. Current NMOCD regulations require that all interest owners 
(those in the existing system and those being added) receive notice of proposed additions to gathering systems. 
Included in Dugan’s application is a request that for future additions to the gathering system, only the interest owners 
in the wells to be added will require notification provided that the proposed additions will not adversely affect the 
existing wells. This will greatly simplify adding wells to a gathering system and should not affect the interests 
previously authorized to operate on a gathering system. Should you have any questions, need additional information, 
or have any concern as to our proposal, please let me know. Should you have an objection to our proposal, please let me 
know, or you can contact the New Mexico Oil Conservation Division directly at 1220 South St. Francis Drive in Santa Fe, 
New Mexico 87505, and we would appreciate receiving a copy of your objection.

Sincerely,

Kevin Smaka 
Production Engineer

KS/tmf

Attachments

xc: New Mexico Oil Conservation Division, Bureau of Land Management, State Land Office

709 E. MURRAY DR. • P. O. BOX 420 • FARMINGTON, N.M. 87499-0420 • PHONE: (505) 325-1821 • FAX# (505) 327-4613



Topaz Gas Gathering System Interest Owners Address List
(wells with ownership interest in parentheses)

a = Alamo Com 90 A 90S; b = Bisti State 1 A 1S: c = Bisti State 90 & 90S; d = Cisco Com 90 A 90S; e = Cisco Com 91,91 R & 91S; 
f = Irish No. 2 & 3; g = Irish Com 5, 90 A 90S; h = Jeter 1,1S, 3, 3S, 4, 4S, 5 & 5S; i s Patriot 1,1S, 90, 90S, 91,91S, 92, 92S, 93, 93S. 94 A 94S; 

j = Paul Revere 90, 90S, 91,91S, 92. 92S, 93, 93S, 94 A 94S; k = Paul Revere Com 95 A 95S; I = Salge Federal A 5; 
m = Salge Federal A Com 90 A 90S. Com 91 A 91S; n = Salge Federal A 94 & 94S, o = Salge Federal A 95, 95S A 96

Working Interest Owners

Dugan Production Corp. (a thru o)
P.O. Box 420 
Farmington, NM 07499

Betty Brewer Chumney (a)
624 Patterson Ave.
San Antonio, TX 78209

Elm Ridge Exploration Co., LLC (a) 
12225 Gteenville Ave., Suite 950 
Dallas, TX 75243-9362

India Brewer Guilbol (a)
6 Gallery Court 
San Antonio, TX 76209

Running Horse Production Co., LLC (k) 
P.O. Box 369 
Ignacio, CO 81137

Elizabeth H. Breazeale (a)
1726 Nacogdoches Rd.
San Antonio, TX 78209

Devon SFS Operating Inc. (k)
20 North Broadway 
Oklahoma City, OK 73102-8260

Encana Oil A Gas (USA) Inc, (a) 
370 17m Sweet 
Denver, CO 80202

Maralex Resources, Inc. (k)
P. O. Box 338 
Ignacio, CO 81137

SG Interests III, Ltd. (k)
100 Waugh, Suite 400 
Houston, TX 77007

Estate ol R.P. Brewer. Ill (a)
133 West Fair Oaks Place 
San Antonio, TX 78209

D.J. Simmons Company, LLC (k) 
1009 Ridgeway Place, Suite 200 
Farmington, NM 87401

Energen Resources Corp, (f,g) 
2198 Bloomfield Highway 
Farmington, NM 87401

Winifred Chumney Meaden (a)
336 Terrell Road
San Antonio, TX 78209

Bureau of Land Managemeni (a,d thru o) 
6251 College Blvd., Suite A 
Farmington, NM 87402

Royalty Interest Owners

Slate of New Mexico (b,c)
P, O. Box 1148
Santa Fe, NM 87504-1148

AnnT. Bartield (k)
P. O. Box 3101 
Cedar Park, TX 78630

Overriding Royalty Interest Owners

Norma J. Barton (k) Roy G. Barton, Jt„ Individually (k)
P. O. Box 728 1919 N, Turner
Hobbs, NM 88240 Hobbs, NM 88240

Roy G. Barton, Jr, (k) 
1919 N. Turner 
Hobbs, NM 88240

Jeon Burroughs (BAD ADDRESS) (b) Nan Burroughs (b) 
9350 Atroyo Lane 200 Brook Place
Colorado Springs, CO 80908 Boulder, CO 80302

Jane A. Downs (b)
12049 Arroyo Drive 
Santa Ana, CA 92705

Dugan Produclion Corp.(d,e,l,m,n) Marian Marye Faunlleroy (h) 
P. O. Box 420 #2 Pine Forest Circle
Farmington, NM 67499 Houston, TX 77056

Fay’s Trust (d,e,h,l,m,n,o) 
BAD ADDRESS 
3641 Wakeforest 
Houston, TX 77098

Jan Ginther (d,e,h,l,m,n,o) Gourley Royalty Company, LLC (k)
12215 Ravenmoor Drive Barton Oil Producers
Houslon.TX 77077 1919 N. Turner

Hobbs, NM 88240

Hawthorne Oil Company (f) 
c/o Black Slone Minerals Company 
1001 Fannin, Suite 2020 
Houston, TX 77002

Huddleston Mineral Interest (k) 
Todd Huddleston, Trustee 
817 N. Gray Street 
Caldwell, TX 77836

Lonesome Dove Petroleum Co (k)
Dept, of Justice, GERS Complex, 2f“ Floor 
3438 Kronprindsens Gade 
St. Thomas, VI 00802

Maralex Resources, Inc. (k) 
P. O. Box 338 
Ignacio, CO 81137

Karen Marchman (b)
9350 Arroyo Lane 
Colorado Springs, CO 80908

Nolan B. Marye, Jr. (h) 
140 Reese Run St. 
Montgomery, TX 77401

Robert L. Marye, Sr. (h) 
904 Harmony Hill Dr. 
Lufkin, TX 75901

Marilyn F. Menaso Trust (i) 
7714 Stueben Way 
Stockston, CA 95207

Noble C. Giniher Oil A Gas Co.. Inc. (d,e,h,l,m,n,o) 
110 Marrakech 
Bellaire, TX 77401

Marilyn Ginther Orr (d,e,h,l,m,n,o) 
2711 Mountain Laurel Dr.
Austin, TX 70703

Petrojarl, Inc. (b,c)
P. O. Box 820467 
Houston, TX 77282-0467

QEP Energy Co. Q,k)
P. O. Box 45601
Salt Lake City. UT 84145-0601

Ellen Ginther Reifslaget (d,e,h,l,m,n,o) 
c/o First National Bank 
P. O. Box 470

Schelro. Ltd. (b.c)
P.O. Box 62490 
San Angelo, TX 76906

Virginia M. Sharman (h) 
2640 Centenary Dr. 
Houston, TX 77005

Margaret Todd Sherrill (k) 
4920 North Carriage 
Hobbs, NM 88240-9757

Margaret Todd A (k) 
Thomas E. Todd, Jointly 
4920 North Carriage 
Hobbs. NM 88240-9757

Southland Royalty Co., LLC (i) 
400 West 7m Street 
Fort Worth, TX 76102

Summit Oil Co., LLC (f,g) 
P.O. Box 370927 
Denver, CO 80237

Sarah A. Thompson, LRT (k) 
3100 S. Juniper Place 
Broken Arrow, OK 74012

Harry L. Todd, Jr. (k)
14017 T anglewood Circle 
Dallas. TX 75234

Raymond L. Todd (k) 
1107 Shawnee Trail 
Carromon, TX 75007

Tommy T. Todd (k) 
P. O. Box 601556 
Dallas, TX 75360

Virginia Moore Todd Trust (k) 
c/o Thomas M, Moore, co-trustee 
Dallas, TX 7522S

W. L. Todd Jr,, Unified Credit Trust (k) 
BAD ADDRESS 
P. O. BOX 25449 
Dallas. TX 75225

Rosanne Van Dorn (d,e,h,l.m,n,o) Belinda Burroughs Wilson (b) 
101 Westcott #1006 4037 S. Wisteria Way
Houston. TX 77007 Denver, CO 80237

Virginia F. Zobeck. Trust (i) 
P. O. Box 53186 
Lubbock, TX 79453



Please place in the legal ads for the Wednesday, November 18thl\ 2015 publication of the Farmington Daily Times. 
Once the ad has been run, please send Affidavit of Publication to Dugan Production Corp., Attn: Kevin Smaka,
P. O. Box 420, Farmington, NM 87499-0420.

Dugan Production Corp. is applying to the New Mexico Oil Conservation Division (NMOCD), the Bureau of Land 
Management (BLM) and the New Mexico State Land Office (NMSLO), for regulatory approvals to add 8 existing 
wells to Dugan Production’s Topaz Gas Gathering System (TGGS). This will require the surface commingling of 
produced natural gas and water plus the off-lease measurement and sale of natural gas. There will not be any 
commingling of oil or condensate. Dugan Production is also requesting that the existing NMOCD surface 
commingling order, PLC-223, be amended to allow future gathering system additions following notice only to the 
interest owners being added, provided it is reasonably certain that the proposed additions will not affect the wells 
previously authorized for the gathering system. The wells to be added and the existing gathering system are located 
within Sections 10. II, 15, 22, 23, 25, 26, 27, 28, 29, 33, 34, 35 & 36 ofTownship 26N, Range 13W, plus Sections 
1,2, 3 & 4 ofTownship 25N, Range 13W all located in San Juan County, New Mexico. The central delivery gas 
sales meter (CDP) is located in the N WSE (Unit J) of Section 25, T-26N, R-13 W and delivers gas to Enterprise 
Field Services at their meter No. 97690. The gathering system currently has 50 wells authorized, 48 of which are 
completed in the Basin Fruitland Coal gas pool, and 2 in the WAW Fruitland Sand-Pictured Cliffs gas pool. The 8 
wells to be added are all completed in the Basin Fruitland Coal gas pool. All wells (existing and to be added) are 
operated by Dugan Production Corp. and are located upon, or the spacing units include the following leases held by 
Dugan Production Corp.; Federal Leases NM-10757, NM-17781, NM-33027, NM-76866, SF-078091, SF-078155, 
NM-57580, SF-078156, SF-078I56-A; and State Leases E-3148-2, E-4500, E-4501, E-9707, LG-3734. There are 
no Indian leases on the TGGS. The wells to be added are: Dugan Production’s Patriot 1 & IS, Patriot 94 & 94S, 
Salge Federal A 5, Salge Federal A 96, Irish Com 5 and Cisco Com 91R. The 50 wells currently authorized for the 
TGGS currently average 33 mcfd per well and range from 1.5 to 88 mcfd per well. The wells to be added produce 
natural gas volumes similar to the wells currently authorized for the TTGS. Any person holding an interest in any of 
these leases or wells may contact Dugan Production Corp. for additional information. Inquiries should be directed 
to Kevin Smaka at 505-325-1821 or by mail at P. O. Box 420, Farmington, NM 87499. Any objection or request 
for a formal hearing should be filed in writing with the NMOCD's Santa Fe Office within 20 days from the date of 
this publication. In the absence of objection, Dugan Production Corp. is requesting that the NMOCD approve its 
application administratively. The NMOCD's address is 1220 South St. Francis Drive, Santa Fe, NM 87505.
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nmri:l 1
1625 N. French Dr., Hobbs, NM 882-10 

Phone: (575) 395-6161 Fax- (575) 393-0720 

Oisl'icl ]|
811 S. K«1 S:., Anesia, NM B82JO 

Phone: (575) 74S-1233 Fax'(575) 748-9720

Disrri:l HI

IU0U Rio Braa>s Road, Aaec. NM 8741D 

Phone: (505) 334-6178 Fax: (505) 334-6170 

I)lifei;I IV

1220 S. Si. Francis Hr., SanuiFe. NM 87505 

Phone: (505) 476.3463 Fax: (505) 476-3462

State of New Mexico 1701711 c'102

Energy, Minerals & Natural Resources Department Revised August 1.2011

OIL CONSERVATION DIVISION JUN 27 7&lilonccopy toapprop,iale
-------  District Office

1220 South St. Francis Dr.
Santa Fe NM 87505 Farmington Field 0%eAMENDi-:D report

’ CJiar» —m I •nri'J f *‘3 rt-i '*'*••*' •''n

WELL LOCATION AND ACREAGE DEDICATION PLAT
’API Number 1 Pool Code —

) n\u>yy
’Pool Name

T~)0<aCN ^rwii-VveiAd Q CNCv\
4 Property Code

\^id?a
' Property Name

CISCO COM

4 Well Number

91R
‘OCKin No.— ’ Operator Name

DUGAN PRODUCTION CORPORATION

Elevation

6288

14 Surface vocation
Ul. or lot no-

K
Section

34

Township

26 N

Range

13 W

I.ol Idn Keet from the

2200

Nortli/South line

SOUTH

Feel tram the

1500

EaslAVest line

WEST

County

SAN JUAN'

" Bottom Ho e Location I 'Different From Surface
Ul. or lot no. Secrinn Township Range I.ol Idn Feet from the North/South line Feet from the F.asl/Wcct line County

rv OAT -MT > -1 />! Dedicated Acres

320.3*TW/2
-----3---

IJ Joint or Infill 11 Consolidation Code " Order No. “s wV

OIL
“j UL 1 In is
CONS. DIM.
nicy o-----

No allowable will be assigned to this completion until all interests have been consolidated.or a non-standard unit has been approved by the 

division.

".OPERATOR CERTIFICATION
/ hcix'bv (vilify if hit tin- infontkftnn unthunvil Ik ran is live oifili•wiplctv 

lo the hetinj mv kninrUil^i' niuf hclk /, oikl iIkii thi* onj/jniziiiion rirher 

tiMiix antu tins’ ■«utihasal wiiKinliiuctvsl in the fainf invUuUiv*

/Ik jtni/ntvJhiUliUU Uo/v liKUlnui tu Ub ar right toilrill thU uel/til tftih 

liKaf/oti furvhun hi n iuntnnl u ith an imwr •*} tih It a inuKtuI a«* \i 

or to it \olvtuwv {totting iigtvcwviu ora anni»»lsSOtv /tmthttg 

onkrlKivut/otv auenti ty lit? JiviMott

Kurt Fagrelius

kfagrelius@auganproduction.com
L-mnil Addicts

"SURVEYOR CERTIFICATION
/ hereby certify that the well location shown on this 
plat lira plotted from field notes of actual sunrys 
made by me or under my snpen-isioir. and that the 
same is true and coircct to the best of ivy belief.
Feb 11,21)13

Dale ofStusev

Signature and Sent ofProlessional Surveyor:

27150226_dn900J_c1Q2m.d



District 1
rC’.^N^Krcnrh Dr.jr.iiilK, MU HS240 

l)i<tricl It
UOI W. Crontl Aycnue. Artaii.'NM 882 tfl 

District’ll!

MKM) RiiVHrjius.Rd., A/tec, NM H74IH - 

DistricMV-
11.2(1 .S.St.Vrmcis Dr. Santa Fe,.NM 87505

State oENew Mexico
Energy, Minerals & Natural Resources Department-

OIL CONSERVATION division 

1-220. South St.-Francis Dr.- 
Santa Fe, NM §7505'

Form C-102 

Revised October 15,2009 

Submit one copy to appropriate.

DistricLOnicc

□ AMENDED REPORT

No aMdwpblc'wijl bc.asstgned to this complotidn' untit 'an. iritcresis;havc.been consolidated p'Ka non-stiindar'd unit lips been approved by-tlic- 

division..

Ur 17 jOPERAtOR CERTIFtCATION

V fk-rchy^tiifs' tint tin4 hyirtiitttlo/nttihittKdIviviii /v tru*4 tag! i<u/y«V/c*

tujbcjicyt wp inrAi /or Ay »*gtK.‘hcf. this i*yiuii2tilinit ritfk'r

/Mil*o u'jrtiwj* bsk'ntf ttr wtku\rtl miiH'ni/ //• Jtt/ul HK/urfitty

ib'pnif «**»•(/htrtit** !*/!<• liKtiUmior ftt\ti/ryfu hi thill ifu\ uv/hu f/iis 

f/4X/lftu//*/nMBH to*/ LiMttnui uii/nat*a>/rr ttf vnha vuirntl t+ it/mIi/#

ivK'ic\f, <v//ill uiluiittayjhiotiitxaxrenni'tMi>ro• iZ/jij;

i/nk'r i’liiitisitbv'iin «//i jmv»v

Section l:l

. Ihlm-AWntnlcr —

Name

Energen
NM-5.7 580

.Dugan Prod. 

.NM-10757

lxSURVEyOR .CERTIFICATION
/ hereby certify iluv the.we!Uoc.niim showtrnn ibis 

plat'was plo/'etlfrom ftiiU.nhtcY of aijiitil surveys 

mailt by me/or muter mysitpcrvisiott. dUtl ihdi rite 

stuiic'iix true 'itmi'cnnvct to the best of my. belief.

Oiiyibl Stitvey.iLieil'Apnl 5;20fX>

1_

1

0

0r

Dugan 'Prod. 
NM-1'0757

Energen
NM-57580

.Sijai’uiHc aiicf Seal i;f 1 *iolc>siunli] Suivwyu':

On'ymdSmveVsijaied by JasoifG; Uthvarils

(.'citiftcnie Nmnficr I52()‘J

Neevia docConverter 5.0.0



”1“
Submit lo Appropriate 

, Diana Oflfca 
Suu Lt*« • 4 capita 
Fm Lmm * 3 aopoa

, IHSTK1CT1
P.0. Bat 1910, Hobbi, NM U240

DISTRICT IT
P.0. Dnww D0» AOmu, NM IC10

district iq
1000 Rio Baioa M., A&oc, NM 17410

SuieofNew Mexico

Energy, Minenb and Nuunl Resources Dcpsr l
V '•

OIL CONSERVATION DIVISION
P.O. Box 2088

Siau Fe, New Mexico 87504-2088

WELL LOCATION AND ACREAGE DEDICATION PLAT
AX Oittenoat must be from In outer boundarteo of fm tecSon

Form C>102 
**rtMd 1-14)

uptntcr

Ougan Production Corporation

155---------------------------------------- ---------------—-----------------

Patriot

Walifla

1

Usd Laotr

M

Saciioo

29

Towfidup

26 North

JUaga

________ lAWesC_______________ NMPM

Couiy

San Juan

AcuuJ Foougt Ucauoe of Weil;

330 fttt from (ha Sou th lioa tad 33® faalfroratha ’^est fine

Ground Uvci Elev. Pioducug Fortaauot Fool Dadioted A/ruga:

6510 Fruitland Coal _____Basin Fruitland Coal_______ S/2-320
1. Outiioa um acnaga dadicund u> (ha otejact wall bjr cteond paocil or fcacbua mart/ oa (ha plat baiow.

Z If non (has oat Imm it dadirated (o tfM wall, ouiiiM ttdi ud idaatify (ha owatnhip Iww/ (bath u to wariiog iotena tad royally).

3. If atom ihaa ooe lute of difTaitnt owatnhip it dadicaud (o (ho wall, ban (ha isianai of lU owwan baas coaiolidaUd by 
uaiu'uiioa, forca-pooliag, **c-? ?-
FI Yaa Q No If tarwo it ’jti' type of coaaotidauoa

If aonver it “ao" list iba owvcn led ma daacripiaj which hava aouaJJy baaa (Uaa it twit cida <d

(hit form if aocccauiy.
No altanhle will b« urigaed to (ha well uatil *11 Iauiuu fcava baaa ccaadl (dated (by fbaead^o^iac, -v •
or until a aoc-auadart uaiX ttinBaauBg iatirta. hat baaa approved by (ha Diwaioo. _____

r

Section 29

MyJaemUdit tad lil

OPERATOR CERTIFICATION
/ ktftbf unify that tea isformoiim 

cooioioti hartM «a ma aad tOmpUu to M

Fluted Nun

Shermsh E

2^,<ac

__tactic*

Vice-President
Compuy

Ouaen Producr.:.-— “jrc.
Date

4-17-gi

SURVEYOR CERTIFICATION

/ Itrtbj unify tea/ ter vt U locotif teawa 
m Ms fisi wot n/crui ' r«id tout o] 
oomt twuyt tv~~ ■■■■■. * r my 
wptrtite*. W iA* tea Jama if nt aad 
cprrtd is tea bad tf mf tea* fcdft *** 
Uiof.



/

District I
P'0 SOX 19SO. HoDDS. NM 002^1-1900 

v District. II
PO Drawer DD. Artesia. Nm 88211-0719

district III
l'OCO RlO 0ra2OS Ra.. Aztec. NM 87410

District IV
PC' Box 2000. Santa Fe. NM 8750^-2088

State of New Mexico
Energy, Minerals S Natural Resources Department

OIL CONSERVATION DIVISION 
PO Box 2088

Santa Fe. NM 87504-2088

Farm C-l. 
Revised FeDruary 21. l=i 

Instructions on z~ 
Submit to Appropriate District Of-: 

State Lease - a Ccz: 
Fee Lease - 3 Ccz:

Q amended rep: =

WELL LOCATION AND ACREAGE DEDICATION PLAT
‘API Nctnoer _ ’Pool Code " " ' ’Pool Name

3"td7y\71559 [• BASIN FRUITUND COAL

‘Property Cp^e ’Property Name •Well Numoer

PATRIOT IS
'QGfilO NO. ’Operator Name ’Elevation

006515 DUGAN PRODUCTION CORPORATION 6354’

10 Surface Location
UL or lot no.

P
Section

29
Toxnsnio

26N

Rarqe

13W
u>t lai Feet from tne

790
Nortn/Soutn line

SOUTH
Feet from tne 1 east/west lire l Coltv,

790 EAST SAN JL~\
i

11 E ottom Hole Location I f Different From Surface
LL or lot no. Section tgwnsnio Ran^e Lot lai Feet from tne wtn/Soutn line Feet morn tne East/Wesc lire | Colt-.,

u Deoicateo *ores

320.0 Acres - (S/2)
“Joint or Infill M Consolidation Cooe °Oroer no.

NO ALLOWABLE WILL BE ASSIGNED to THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATE! 
OR A NON-STANOARD UNIT HAS SEEN APPROVED BY THE DIVISION



''district I
PO Box 1980. HOODS. NM 88241-1980 

District II
PO Drawer 00. Artesia. W 88211-0719

District III
1000 Bid Brazos 00.. Aztec. NM 87410

Oistrict IV
PO Box 2088. Santa Fe. NM 87504-8080

State of New Mexico
Energy. Minerals S Natural Resources Department

OIL CONSERVATION DIVISION 
PO Box 2088

Santa Fe. NM 87504-2088

Form C-102 
Revised February 21. 1994 

Instructions on cac* 
Submit to Aporooriate Oistrict Office 

State Lease - 4 Copies 
Fee Lease - 3 Copies

□ AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

‘API Number
20-0^5- 33°t09

‘Pool Code

71629
‘Pool Name

BASIN FRUITLAND COAL
‘Prcoerty Code

■

Property-Name

PATRIOT . ,
‘Well Number

94 ,

^OGRIO No. 

005515 -/
'Operator Name

DUGAN PRODUCTION CORPORATION y
'Elevation

63851 j

10 Surface Location
IL or lot no.

A

Sactton

29
ToaneMO

26N 13W
Lot 19 foot troa tt«

970
Nortn/Soutn Ivw

NORTH
Foot fro* u»

660
East/Rast lino

EAST

ESny ~

SAN JUAN

11E ottom Hole Location I f Different From Surface
UL or 10t m>. soctun TgwWte «9ga . LOt 19 Feat (roa trv Wrtn/soutn line Foot from tno East/Mast Ima Count*

a Dadiotao Acm

320.0 Acres - (N/2)
"joint 9 Infill “ Con9oHdBti9 Codt "tt-dor M.

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 
OR A NON-STANDARD UNIT HAS BEEN APPROVEO BY THE DIVISION



bistrict I
PO 8ox 1980. Hoobs. NM 88241-1980 

District II
PO Qrawer oo. Artesia NM 60211-0719

District- III
1000 Rio Brazos Rd.. AZteC. NM 07410 

District IV
PO Sox 2088. Santa Pe, NM 87504-2088

State of New Mexico
Energy. Minerals 5 Natiral Resoaxes Department

OIL CONSERVATION DIVISION 
PO Box 2000

Santa Fe. NM 87504-2008

Form C-10; 
Revised Fedruary 21. 199' 

Instrxtions on Daci 
SuDmit to Appropriate District Offici 

State Lease - 4 Copie*. 
Fee Lease - 3 Codes

Q AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

'API NumOer •Pool Code JPool Name

3n-oMS- 3 Q°[ Q8 71629 BASIN FRUITLAND COAL '
‘Prooerty Code ’Property Name ’Well NumDer
i 'b&\9) . PATRIOT 94S

'OGfilD No. *Operator Name 'Elevation

006515 x DUGAN PRODUCTION CORPORATION ✓ 6538' ✓

10 Surface Location
IX. v tot no.

D
SeR ion

29
roMnsnys

26N
Range

13W
toe Im Feet froa tna

1250
Nortn/Soutn lire

NORTH
Feet hxo tne

990
East/Nest line

WEST
Cavity

SAN JUAN'

11E ottom Hole Location I f Different From Surface
yur w Sactim Toaretaa tm isr Fan tne HrWSouVi \V Fm trt» tr* | East/Heot lire Cavity

* QMicatafl Ww
320.0 Acres - (N/2)

° Joint or Infill "Corvolu&tion Cod* °0r*r Ho.

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE SEEN CONSOLIDATED 
OR A NON-STANDARD UNIT HAS BEEN APPROVEO BY THE DIVISION



District 1
1625 N. French Dr-. Hobbs, NM 83240

Bktrta H
1301 W. Grand Avenue, Artesia, NM 88210 

PHlrictlll

1000 Rio Brazos Rd., Aztec, NM 87410

PfrHitt >V

State of New Mexico

Energy, Minerals & Natural Resources Department

OIL CONSERVATION DIVISION 

1220 South St. Francis Dr.

Santa Fe, NM 87505 ?5*6 Od 2 i

' Form C-102

Revised June 10, 2003 

Submit to Appropriate District Office 

State Lease - 4 Copies 

Fee Lease - 3 Copiesro

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED OR A
NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

16 17 OPERATOR CERTIFICATION

/ hereby certify that the information contained herein is true

and complete to the best of mybx/wledge and belief.

Signature

Darrin Steed
Printed Name

Petroleum Engineer

Darrinsteed@duganproduction.com

Tide and E-mail Address

October 18,2005

Date

•* ,

>

"SURVEYOR CERTIFICATION

/ hereby certify that the well location shown on this plat was

plotted from field notes of actual surveys made by me or under

my supervision, and that the same is me aid correct to the

best of my belief.

17

<

O’

’

Date of Survey

Signature and Seal of Professional Surveyor

Original signed by Edgar L Risenhoover, LS.

5979

Certificate Number



Oistrict I
PO BOX 1900, HcbbS. NM 68241-1900 

Oistrict II
PO Drawer DD. ArtSSia, NM 60211-0719 

Oistrict III
1000 flio Brazos Rd.. Aztec, nh 07410 

District IV
PO Box 2080. Santa Fe. nm 07504-2088

OIL CONSERVATION DIVISION 
PO Box 2088

Santa Fe. NM 87504-2088

State of New Mexico
Energy. Minerals S Natural Resources Department

Form C- l'. 
Revised February 21. livi-- 

Instruct ions on r. v.r- 
Submit to Appropriate Oistrict Of.-; .-

State Lease - 
Fee Lease -

Cop-.v
(.up !

j j AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT
api Number3o'°v&3to3ef

’Pool Code

71629
’Pool Name

BASIN FRUITLANO COAL
‘Property Code. ’Property Name ‘Well Mumper
W-TT

SALGE FEDERAL A 96 i
'0GR1D No. ’Operator Name ‘Elevation :

006515 DUGAN PRODUCTION CORPORATION 6320• I
i

10 Surface Location
UL nr lot no.

F
Section

33
Toxnsfiip

26N
Range

13W
Lot left Feet from the

1850
North/South line

NORTH
Feet from the

3895
East/Hest line

WEST
Ccunty i

SAN JUAN

11 B ottom Hole Location If Different From Surface
UL a* lot no. Section Township Range Let left Feet from the Nortn/South line Feet frem the EdSl/Hest line CcLTt» |

u Dedicated acres

320.0 Acres - (W/2)
uJoint or InljU “Consolidation Cette “Oroer Ms. |

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION



affidavit of publication 

Ad No. 72131

STATE OF NEW MEXICO 

County of San Juan:

SAMMY LOPEZ, being duly sworn says: 
That he IS the PUBLISHER of THE 

DAILY TIMES, a daily newspaper of 
general circulation published in English at 
Farmington, said county and state, and that 

the hereto attached Legal Notice was 
published in a regular and entire issue of the 

said DAILY TIMES, a daily newspaper 
duly qualified for the purpose within the 

meaning of Chapter 167 of the 1937 Session 
Laws of the State of New Mexico for 

publication and appeared in the Internet at 
The Daily Times web site on the following 

day(s):

Wednesday, November 18, 2015

And the cost of the publication is $115.97

A

ON n/M/K SAMMY 

whom

LOPEZ 

I knowappeared, before me, 
personally to be the person who signed the 

above document. «

n ^ ^ r> iff <rr
OFFICIAL SEAL 

CHRISTINE SELLERS 
Notary Public

Slats of New
My Comm. Expires il

COPY OF PUBLICATION

Ougaf\-RroductlbnlCorp:!is appliiAgstb the New' 
Mexico Oil Conservation;Dlvisibn(NMOCD),;the. 
Bureau iOfALand [Manage mentK(BLM)iaridf thVi 
New MexicoY State1® land 'Office ~’(NMSLQ),~ fa<V 
regulatory^ approvals'^ ’add;8fwellslto :0_ugari1! 
Production’s 'Topaz /Gas : Gathering§: System) 
(TOGS)./ 'jit,,This >, 'will!/. fM}u»re|!;th8.|1surface| 
cpmrnirigling-bf'prbduced /natural ‘gasfahd i'wa-j 
ter7ptu5fttheioffflea£elm'easiiremeritEahdgale^ofJ 
nitura|‘gas.-“There!Winwt bTany^mmliigllngj 
of{olfor.c6ndensate.iDuganlproductibri'isa!soi 
reguesting/that the/existing;NMOCD/surface] 
commingling iorder, jPlC-223' be amended ;to aHj 
lb% future igathe‘ring-sy&amTadditions<follbw/ 

ing® notlce/only’toYthe. interest^owners^being\ aoded.i-providedl.lt' 1st reasonablyjcertainTthat 
tlieproposeclladdiUonSfWill'notafrect'the.wellsi 
previously authofjxed^bAKeTgatharlngYsystem? 
The,wells,to beraddedland)the'existfng!gath'er?. 
ing;system;are’,locatedrwlthinlSQctibnslO.'ll: 
15,^22; 23r25,v26,27'28; 29333r34f;35>i 36 of 
Township [26N,* Rang"e}13Wf plus Sections -i; 2,:3 
&;4;'of;Townshlp/25N,-'Range:I3W{allT«:ated1ih 
Sanjua'nlCbuntyYNewMQxfco.'jThe^centfalide^ 
liverygas<salQSfneterJ(CDR)?is'Jbcated;iri‘tKe 
NWSE^Unity)'bf;:Sectlon:251‘tTr26N3Rrl3W/ahd| 
deiiversgasYoEnterprise'FieldServicesatthBlr 
rheter/No.l97690.®; TheTgatheringYsystemfCur  ̂
rehtlyhaS'5Q..wellsauthorized1'48bfvvhicUare 
completed ilnjthVBasin'FruitlandiCbalgaspbol’: 
andi.2''in;;the7'WAW' FruitlandYSand-PIcturedi 
Cliffs g ass pbblf The 8,welis do beadded iare all' 
completed'IrPtheiBasiniFruitland'Coaigas'pool/ 
Alhwells/exlstlng and!to b'6 adde'd)?areioperat-, 
ed!by,pCigan'fProduction Corp.;;arid*are1 located 
upbn,‘ror1:tnelspaclng~uhitsinclude*thefollowingj 
leases-heldlby Dugan:Praductlon Cbrp,.;'Federal| 
leases NNM0757,* NMrl7781,-:NM-33027;-:,NM3 
57580,-tNM-76866; SF-07809lKSE:078155rSF; 
078I56,/SF:078156-A;' and/State/Leases/E- 
3148-2,1£-4500,•>' E-;450l/ fE-9707, ":X&3,734* 
ThereTaremo IndiahJeasesron the TGGSr iThe' 
wells !tb'be!addedlareT5DugahlPfbductibn’s1Pa-. 
triotr&iS;Patrl6t'94®&94S,!5algeFedefal!A5; 
SalgelFederaljA’Se.llrisHYCbmSaridCiscbCom 
SIR. The 50 dwells currently authorized /for the 
TGGS,currently avefage- 33 rhcfdiper well and 
range from^Ls tp:88 m‘cfd per wefl: The wells 
to’be addedipriklucejfiatural igas'vblurries islrhi: 
!ar ,tbj the~we!ls7'currehtly};aut]T0rized Tor/the 
TTGS;; Any,person,holdlngfah interest iri'any.bi 
these] leases >or.‘wells.rhay.xontact^Duganf Pro- 
ductlon/Coro.Tor'additionaltinfarThatiqn.Ylnhui; 
rleVsh'auld oi directed to.Keviri;StTiakaat505- 
325-182i,.orbyi7haiPatp.0.iB6x420,:iFaVming- 
tbfi.NM'87499PAny,’bbjectionar7fequestT6rla 
formal*Hearihgshou!d7be'fUedUn/«ritlhglwHh 
the»NMOCD's tfSarita'Fe- Office® withinj2^days
f rii iri; the,, date T'ofy’thls publication-' lln^thelab*
senceofjOhjectlbnrDugahVproductionCorp^ls 
requesting® that" the ;NMOCD.:approvG;its;appllY 
cation'administratlvely.iYTheNMOCD'saddress 
ls l2203oLith'rSt.'' Francis Drive, Santa >Fe, NM

Legal iNp.^lil'pubiisHedHnTheDaliyTimeson 
November, 18,‘ 2015.'
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Oil Conservation Division

COMMINGLING ORDER PLC-223

Dugan Production Corp.

P.O. Box 420

Farmington, New Mexico 87499-0420 

Attention: Mr. John Roe

The New Mexico Oil Conservation Division (OCD) hereby authorizes Dugan Production 
Corporation (Dugan) to surface commingle Basin-Fruit land Coal (Gas 71629) and WAW- 
Fruitland Sand Pictured Cliffs (Gas 87190) Pool gas production from the spacing units and wells 
as detailed on Attachment 1 - all located within Townships 25 or 26 North, Range 13W, NMPM, 
San Juan County, New Mexico. Existing and future wells within these approved spacing units 

are hereby approved for surface commingling.

Continuous gas allocation meters shall be installed - at least one (1) meter measuring production 

from each area of common ownership or “lease”. These meters shall be regularly calibrated for 

accuracy. Each lease’s gas sales, production, and BTU values shall be calculated using data 

collected from allocation rate meters, total CDP sales, lost gas, fuel gas, and periodic BTU tests. 

Compressor fuel gas usage shall be calculated for each lease based on that lease’s ratio of the 

total of all the allocation meters feeding that compressor.

For reporting purposes, individual well production numbers shall be calculated from the lease 

totals using periodic well tests.

Liquids shall not be commingled. The measurement and sales point for commingled gas may 

occur offlease.

NOTE: This installation shall be installed and operated in accordance with the applicable 
provisions of Rule 309-B of the Division Rules and Regulations and the Division "Manual for 
the Installation and Operation of Commingling Facilities." It is the responsibility of the producer 
to notify the transporter of this commingling authority.

REMARKS: The commingled production shall be delivered to the El Paso Field Services 
Company CDP meter located in the NW/4 SE/4 of Section 25, Township 26 North, Range 13 

West, NMPM, San Juan County, New Mexico.

FURTHER: The operator shall notify the Aztec district office of the Division prior to
implementation of the commingling process.

Oil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505 
Phone: (505) 476-3440 * Fax (505) 476-3462 * http://www.emnrd.state.nm.us



Administrative Order PLC-223 

Dugan Production Corporation 

March 19, 2003

Page 2 of 4________________

DONE at Santa Fe, New Mexico, on this 19th day of March 2003.

LW/wvjj

Attachment

cc: Oil Conservation Division - Aztec
U.S. Bureau of Land Management - Farmington 
State Land Office - Oil and Gas Division

'ivision Director
OTENBERY,



Aubrey Dunn 
COMMISSIONER

State of9{ezo Meiqco
. nr. COMMISSIONER’S OFFICE 
‘ ^ Phnnp. 877-^760

November 30,2015
310 OLD SANTA FE TRAIL 

P.O. BOX 1148
SANTA FE, NEW MEXICO 87504-1148

Phone(505)827-5760 
Fax (505) 827-5766 

www.nmstatelands.org

Dugan Production Corporation 
P.O. Box 420
Farmington, New Mexico 87499-0420 

Attention: Mr. Kevin Smaka

Re: Request to Add 8 Wells to Topaz Gas Gathering System
Surface Commingle and for the Off-Lease Measurement/Sale of produced natural gas
Cisco Com 91R API #30-045-35483
Irish Com 5 API #30-045-33724
Patriot 1 API #30-045-28579
Patriot IS API #30-045-32029
Patriot 94 API #30-045-32989
Patriot 94S API #30-045-32988
Saige Federal A 5 API #30-045-28578
Saige Federal A 96 API #30-045-32039
Basin Fruitland Coal Pool (71629) & WAW Fruitland Sand PC (GAS) Pool (87190)
San Juan County, New Mexico

Dear Mr. Smaka:

We are in receipt of your application requesting to surface commingle and off lease storage of natural gas in San 
Juan County, New Mexico at the Topaz Gas Gathering System.

Since it appears that all the New Mexico Oil Conservation Division’s rules and regulations have been complied with, 
and there will be no loss of revenue to the State of New Mexico as a result of your proposed operation, your request 
is hereby approved. Our approval is subject to like approval by the New Mexico Oil Conservation Division. Please 
submit a copy of the NMOCD’s approval to this office.

Our approval does not constitute the granting of any right-of-way or construction rights not granted by the lease 
instrument.

Your $30.00 dollar filing fee has been received. When you provide a check as payment, you authorize the State of 
New Mexico to either use information from your check to make a one-time electronic fund transfer from your 
account or to process the payment as a check transaction.

If you have any questions or if we may be of further help, please contact Pete Martinez at (505) 827-5791.

AD/sk
cc: Reader File,
OCD-Mr. Daniel Sanchez


