
ASOVE THIS UNE FOB 0M5OM USE ONLY

NEW MEXICO OIL CONSERVATION DIVISION 
- Engineering Bureau - 

1220 South St. Francis Drive, Santa Fe, NM 87505

ABMGMOSTEftATIWE APPLDCATDOM (DMECCCLDST
THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS

WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE
Application Acronyms:

[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simultaneous Dedication] 
[DHC-Downhole Commingling] [CTB-Leasc Commingling] [PLC-Pool/Lease Commingling] 

[PC-Pool Commingling] [OLS - Off-Loaso Storage] [OLM-Off-Lcasc Measurement] 
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion]

[SWD-Salt Water Disposal] [IPI-Injection Pressure Increase]
[EOR-Qualifted Enhanced Oil Recovery Certification] [PPR-Positive Production Response]

[I] TYPE OF APPLICATION - Check Those Which Apply for [A]
[A] Location - Spacing Unit - Simultaneous Dedication 

X NSL □ NSP □ SD

Check One Only for [B] or fC]
[B] Commingling - Storage - Measurement

□ DHC □ CTB □ PLC □ PC □ OLS

&<-Sot*t+c

^ fo 0 >V 

2_£>
□ OLM

[C]

[D]

Injection - Disposal - Pressure Increase - Enhanced Oil Recovery 
□ WFX □ PMX □ SWD □ IPI □ EOR □ PPR

Other: Specify

tfXb*

[2]
[A] □

[B] X

[C] □

[D] □

[E] □

[F] □

^7

U.S. Bureau of Land Management - Commissioner of Public Lands, Stale Land Office

[3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE
OF APPLICATION INDICATED ABOVE.

[4] CERTIFICATION: I hereby certify that the information submitted with this application for administrative 
approval is accurate and complete to the best of my knowledge. I also understand that no action will be taken on this 
application until the required information and notifications are submitted to the Division.

Nolo: Statement must bo completed by an Individual with managerial and/or supervisory capacity.
J. Scott Hall
Montgomery & Andrews, P.A. -f. 1Si Attorney 11/17/2015

Print or Type Name Signature Title Date

shall(S).montand.com
e-mail Address
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State of New Mexico
energy. Minerals it Natural Resources Department

OIL CONSERVATION DMSION
1230 South St. Francis Dr. 

Santa Fe, NM 87505

Form C-102 

Roviscd August 1, 2QU

Submit one copy to appropriate 

District Office

S AMENDED REPORT

TOLL LOCATION AND ACREAGE DEDICATION PLAT
‘API Humber *PoeVC6de 'Pool Name

30-045-35646 97232 BANCOS MANCOS GAS

'Properly Code 

315301

'Property Name

CHACO 23-08-3

' Well Humber

2H

»0CRID Ko.

162928

'Operator Hams

ENERGEN RESOURCES CORPORATION

' ElevaUoa

6911.8’

10 Surface Location
l/L or lot no. SecUon Township Range Lot Ida Feet from the Horlh/South line Feet from the Eaat/Weet Una County

H 3 23N BW 2057’ NORTH 187’ EAST SAN JUAN

“ Bottom Hole Location I Different From Surface
UL or lot no.

E

Section

3

Terms hip

23N
Range
8W

Lot [da Feet from the
2260’

Hortb/South Uno

NORTH

Feot from tho
330’

East/West Una

WEST
County
SAN JUAN

“ Dedicated Acres PROJECT AREA

323.20 ACRES - S/2 N/2
LOTS 1 THRU 4 OF SECTION 3

u Joint or InlUl “Consolidation Code 11 Order Ho.

NSL-7246-0

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

4

o
j
r1
*4 jjj

T 24 H 

T 23 N

H BT57* W 4303.10’ {«)

S B9’5a'J8“ W 5303.70’

LOT 4 LOT 3 LOT 2

«!

8a

330’

4
I

-

MW-.fWll.UUO W1HDQW
LAT. 36,258523- II (HAD83) ri 

-LONG. 107.87CM? W (HADS3) ■

EOTICMJillLS___________
IjM. 3Q.23?3i!{.“ M {'1AU83; 
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— -T —
atti-EGUilHF .'5.fcr?3«“ N (M>03o) (.two. 137.692313* <ff lHt&M) tit, UJ257MS* N (HAC2/;

io7eaiec4-w r.-vo:r>

LAT. 38.258427 (! (HADS3) . ^"LONG. 107.661279- W (HAD* 3)—4p
W£L‘-_EUfi

LAT. 30557900- tl dVL'33; iDf* 107.950785“ V( (riADd.11 nr jn.25rdor n (;l«027)LOfiO. 107.6201 75" V/ (NAC27)
nr. ^«.m70w,N tftwaaa)
LONG. 107.661235- W (HA063) S>

©-Sl CORNERS N fl9'39’59’ W 

rm (u* - io«?_________

2634.23’
M 89-38- W

£
N 69'45'20‘ W 

5777.09- fill
2644.19’

” OPERATOR CERTIFICATION
/ ftrrtiy errltfy that tha titfimoiim eantotnai katth ii 
tnu end eoophta to tho toil »/ my bieulxdj* arid ti'.Uf. 
end lhal CJWi ersanirattrn rittrr own) b wetting tnlrrtst 
«■ unliaatd mineral (nlrml in Ok lend Inriuding tHa 
preputi &ill«n halt location or has a right (a drill I.H* 
will el IMi broftov punuen) (a a Cenlrul uilA an W-iurr 
e/ ruth a miners) ir wotting inlmst, or ti a velimlary 
yoeling eprttmimi er a eanpulxiry Feeling trior 
hmttfoh rUtrtd ty (id divtriea

'Mi 11/04/15

Sigsature Date

Anna StoUs

Printed Heme

aslotU@ehefgen.com

E-mall Address

SURVEYOR CERTIFICATION
/ httiby etrt^ji (Adi tha u«U iication iRawn on (Mi 
plat war plollti from /ield nelel of actual rorvtys mod. 

by nit er under my tupmiirtm, and that (he eesne ie 

(rue and comet le (Ae (fil 0/ my telle/.
OCTOBER. 2015

Dale of Surrey
Signature end Seal ot Professional Suneyer

a b

CerUflcste Huaber 1393

EXHIBIT A



MONTGOMERY 

& ANDREWS
LAW FIRM

J. SCOTT HALL
Cell: (505)670-7362 D/."
Email: shali@montand.cOmL. 
www.montand.com

/:

November 18, 2015

David Catanach, Director Hand-Delivered
NM Oil Conservation Division 
1220 S. St. Francis Drive 
Santa Fe, NM 87501

Re: Energen Resources Corporation
Request for Amendment to Administrative Order NSL-^24^^ 
Approving Unorthodox Well Location J-A
Basin-Mancos Gas Pool{9^6f5£)<^r|23Z **

Chaco 23-08-3 Well No.^^(Horizontal)

API No. 30-045-3564«Mlp &

N/2 Section 3, T23N, R8W (Project Area)
2057’ FNL and 187’ FEL (H), Section 3 (Amended Surface)
2260’ FNL and 330’ FWL (E), Section 3 (Amended Bottom Hole) 
Completed Interval (Amended): 2260’ FNL and 700’ FEL (-eiTffy"- 

-pT>mt) to 2260.TNL and_330i FWL, Section 3 
T23N, R8W, NMPM '
San Juan County, New Mexico

Dear Mr. Catanach:

On behalf of Energen Resources Corporation (“Energen”) and pursuant to 
Division Rule 19.15.15.13 and the applicable rules governing the acreage and well 
location requirements for the Basin-Mancos Gas Pool (97232; Order No. R-12984), we 
request an amendment to Administrative Order NSL-7246 which approved Energen’s 
request dated February 12, 2015 for a non-standard location for the Chaco 23-08-3 
No. 1H well. Administrative Order NSL-7246 issued by the Division on March 5, 2015 
approved the following unorthodox location for the well:

2119’ FNL and 213' FEL (H), Section 3 (Surface)
2260’ FNL and 380’ FWL (E), Section 3 (Bottom Hole)
Completed Interval: 2260’ FNL and 700’ FEL (H) (entry point) 
to 2260’ FNL and 380’ FWL, Section 3, T23N, R8W, NMPM

REPLY TO:
325 Paseo de Peralta
Santa Fe, New Mexico 87501
Telephone (505) 982-3873 • Fax (505) 982-4289

Post Office Box 2307

Santa Fe, New Mexico 87504-2307



David Catanach, Director 
November 18, 2015 
Page 2

Energen seeks an amendment to NSL-7246 to provide for the drilling of the 
Chaco 23-08-3 No. 2H at the surface and bottom hole locations described in the 
caption of this letter, above.

Energen seeks an exception from the well location rules for the following 
reasons: Order No. R-12984 established special pool rules for the Basin-Mancos 
Pool as a gas pool with 320 acre spacing units and well location setbacks of 660'. 
The special pool rules also provide that oil wells located within two miles of certain 
Gallup oil pools or associated pools identified in Order No. R-12984 are to be drilled 
and spaced in accordance with the rules applicable to those pools. The spacing unit 
proposed in this case is located adjacent to the Nageezi - Gallup Oil Pool (47540) 
and the well is expected to produce oil from a correlative stratum. The current rules for 
that pool reflect statewide rules and provide that wells shall be located no closer than 
330’ to the boundary of a unit. However, this pool is not among the pools specified in 
Order No. R-12984 and therefore, the rules for the pool may not be extended to the 
proposed well location. Operator experience has established that oil wells located in 
accordance with the setbacks for gas wells won’t efficiently recover all the reserves in 
the unit and for all these reasons, this application for exception is made necessary.

In this case the well’s Completed Interval will be no closer than 330’ to the outer 
boundaries of the N/2 unit and will be located entirely within the Producing Area for the 
Project Area that would be established with 330’ setbacks. The well otherwise 
complies with statewide locational rules applicable to oil wells. The non-standard 
spacing unit and well location are also consistent with the established development 
pattern for horizontal and vertical Mancos oil wells in the area. The amended C-102 
plat showing the N/2 Project Area and the proposed location for the Chaco 23-08 3 
Well No. 2H is attached as Exhibit A.

In accordance with Division Rules 19.15.4.12 A(2) notification is being provided 
to those offset interest owners or operators in adjoining spacing units reflected on 
Exhibit B. Energen Resources Corporation owns and operates the adjoining drilling 
window in the N/2 N/2 of Section 3 under a single federal lease (NMNM-018463). The 
Bureau of Land Management is being notified of this application, but no further 
notification is indicated under the Division’s rules.

The Division's Administrative Application Checklist is enclosed and a copy of 
Administrative Order NSL 7246 is provided for reference.



David Catanach, Director 
November 18, 2015 
Page 3

Thank you for your consideration of this request. Should more information be 
required, please do not hesitate to contact me.

Very truly yours

J. Scott Hall

JSH:dl
Enclosure
cc (w/encs.): Michael McMillan, NMOCD (email)

Dean Price, Energen Resources Corporation (email)



Notice List

Chaco 23-08-3 Well No. 1-H

R&R Royalty Company 
500 N Shoreline #322 
Corpus Christi, TX 78401

Encana Oil & Gas (USA) Inc. 
6584 E. Main Street 
Farmington, NM 87401

Dugan Production Company 
709 East Murray Drive 
Farmington, NM 87401

WPX Energy Production LLC 
4400 One Williams Center 
Tulsa, OK 74172-0144

Bureau of Land Management 
6251 College Boulevard 
Farmington, NM 87402

EXHIBIT B
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MONTGOMERY 

& ANDREWS
LAW FIRM

J. SCOTT HALL 
Cell: (505) 670-7362 
Email: shall@montand.com 
www.montand.com

November 18, 2015

TO: All Interest Owners on Attached List CERTIFIED MAIL/
RETURN RECEIPT REQUESTED

Re: Energen Resources Corporation
Request for Amendment to Administrative Order NSL-7246 
Approving Unorthodox Well Location 
Basin-Mancos Gas Pool (97565)

Chaco 23-08-3 Well No. 2H (Horizontal)
API No. 30-045-35646
N/2 Section 3, T23N, R8W (Project Area)
2057’ FNL and 187' FEL (H), Section 3 (Amended Surface)

- 2260’ FNL and 330’ FWL (E), Section 3 (Amended Bottom Hole)
Completed Interval (Amended): 2260’ FNL and 700’ FEL (entry 
point) to 2260’FNL and 330’ FWL, Section 3 
T23N, R8W, NMPM 
San Juan County, New Mexico

Dear Sir or Madam:

Pursuant to New Mexico Oil Conservation Division (NMOCD) Rule 19.15.15.13 
and the rules and regulations for the Basin-Mancos Gas Pool, you are hereby notified 
that Energen Resources Corporation has on this date made application to the NMOCD 
for administrative approval of an unorthodox well location for its Chaco 23-08-03 Well 
No. 2-H to be drilled at the location reflected above to the Mancos formation, Basin- 
Mancos Gas Pool, in San Juan County, New Mexico. A copy of the application is 
enclosed.

As the owner of an interest that may be affected, you have the right to object to 
the application. To do so, you must file a written protest with the NMOCD within twenty 
days. Failure to do so will prevent you from challenging the matter at a later time. A 
letter of protest may be sent to the NMOCD at 1220 South St. Francis Drive, Santa Fe, 
New Mexico 87505.

REPLY TO:
325 Paseo de Peralta
Santa Fe, New Mexico 87501
Telephone (505) 982-3873 • Fax (505) 982-4289

Post Office Box 2307

Santa Fe, New Mexico 87504-2307



All Interest Owners on Attached List 
November 18, 2015 
Page 2

Should you consent to the application and the proposed unorthodox well location, 
you are requested to indicate your waiver of objection by signing where indicated below 
and then returning this letter to me at your earliest convenience.

Sincerely,

MONTGOMERY & ANDREWS, P.A.

"■"T . S

J. Scott Hall

JSH:dl
Enclosures

CONSENT:

By:

(Print Name)



NOTICE LIST

CHACO 23-08-3 WELL NO. 2-H

Encana Oil & Gas (USA) Inc. 
6584 E. Main Street 
Farmington, NM 87401

Dugan Production Company 
709 East Murray Drive 
Farmington, NM 87401

WPX Energy Production LLC 
4400 One Williams Center 
Tulsa, OK 74172-0144

Bureau of Land Management 
6251 College Boulevard 
Farmington, NM 87402
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RESOURCES

Date: 12/15/2015

From: Don Lehman
Geologic Manager San Juan Basin

To: Dean Price
District Landman, San Juan Basin

REE: NSL - 7246 - A; CHACO 23 - 8 - 3 #2H
San Juan Co., NM

Reduced set-backs of 330 feet versus the current 380 feet are requested for this well in 
order to gain optimal production from the Mancos/Gallup reservoir. Horizontal drilling has 
proven that maximum lateral length as well as tighter spacing is the most effective method in 
draining these reservoirs and thus the request for 330 foot set-backs.

DonaldTJ. Lehman



D [STRICT 1less B. fmch Dr., Kofcbt, NJi. e©«
Phone: (S«> 383-6181 Par (6?S) 383-0720

dSTRtCT-JI
All 3. rir**- St.; Altai la. K.U. 3B210
Phono: (876) 746-1263 Par (676) 746-8720

DISTRICTED
1000 Rio Braaai Rd.. Axteo, N.li. 67410 
Phene: (6<») 334-6178 Par (606) 334-6170

DISTRICTEY
1229 S. St. Praocti Dr . Santa Pa. HU 07606 
Phono: (606) 476-3460 Par (606) 470-3462

State of New Mexico
Energy, Minerals & Natural Resources Department

OIL CONSERVATION DIVISION
1220 South St. Francis Dr.

Santa Fe, NM 87505

WELL LOCATION AND ACREAGE DEDICATION PUT

Form C-102 
Revised August 1. 2011

Submit one copy to appropriate 
District Office

S AMENDED REPORT

‘API Number
30-045-35646

'Pool Code

97232

'Pool Name

BANCOS MANCOS GAS

* ProP«rty Code 'Property Name ' Well Number

315301 CHACO 23-08-3 2H

T0GRID No. 'Operator Name ' ElevaUon

162928 ENERGEN RESOURCES CORPORATION .691 1.8’

10 Surface Location
UL or lot no. Section Township Range Lot tdn Feet from the North/South line Feet from the Eaat/West line County

H 3 23N 8W 2057’ NORTH 187’ EAST SAN JUAN

11 Bottom Hole Location I Different From Surface
UL or tot no.

E

SecUon

3

Township

23N

Range

8W

Lot Idn Feet from the

2260’

North/South line 

NORTH

Feet from the

330’

Eaet/West line

WEST
County
SAN JUAN

* Dedicated Acres PROJECT AREA

323.20 ACRES - S/2 N/2
LOTS 1 THRU 4 OF SECTION 3

"Joint or InfUl “ CoosolidaUon Code "Order No.

NSL-7246-0

le
NO allowable will be assigned to this completion until all interests have been consoudated

OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

T 24 N 

T 23 N

N 89'57‘ W 5303.10' (R)

S 89'58'38" W 5303.70'

LOT 4 LOT 3 LOT

9 

* to

330'

4

LAT. 36.258529' N (NA083) 
-LONG. 107.676992" W (NA083)

DRILLING WINDOW

___ HORIZONTAL. DRILL
.S 89'58’38" )V 4259.24'

-3----------- !
eO.TTCMJfl!E... ........... mr«-EQ.INL.i.AT, 30.2.T-'3fl(}‘ ?| 
long. 107.076982' W (NAD83;UT. 3e.257.34T N (NADS/)

I.ONG. 107.«7fi35:- W OW’7)
Sr. 55'NN^(NAD83)

LONG. 107.876957 W (NAD83)

LAT. 35.2S"-\W H (NAHM) 
LONG. 137.66251.5' W .'NA08.5) 

IAT. ..16.2b7.«? N (M32/J LONG. I07.es.<5C4‘ W '(fiAOlT)

LAT. 36,256427* N (NAD83) ^LONG. 107.661279' W (NAD83) “W “ 

I
WELL >1-AQ-

LAT. 3G„i57')GO' f-i (NAEJ83/LONG. I07.8£07iii>' '.Y (flADrtil 
LAT. .J6.257l2)r N (M«l«7)
LON©. 107.5601 rS VI (NA027)

Sg-DRILUNC WINDOW 
LAT. 36.257053' N (NA083)
LONG/ 107.661255' W (NAD83)

4

e-
ALL CORNERS

mp rr ©i?ac - |9«7
N 89'39'59* W 2634.23’

N 89'36‘ W
N 89"45’20* W

5272.08' 00_____________
2644.19’

5 g

£ V

£

17 OPERATOR CERTIFICATION

/ hereby certify that thi information contained herein is 
(rue and cemplif* to the host of my fcneudedjt and belie/, 
and tAol IAU organisation either aunts a working Merest 
or unloosed mineral interest in (At land including the 
proposed tmllom holt location or hat a right to drill Ibis 
utU a( !Ais location pursuant (o a contract 'with an owner 
of rucA a mintrai or working interest, or to a voluntary 
pooling agreement or a compulsory pooling order 
heretofore entered.by the division.

11/04/15

Signature

Anna Stotts

Date

Printed Name

astotts@ehergen.com
E-m&il Address

SURVEYOR CERTIFICATION
/ hereby certify that the well location shown on (Ail 
plat was plotted from field nates of actual surveys modi 

try me or under my rupervttton. and that the same is 
true and correct to lha bast of my belief.

OCTOBER. 2015
Data at Surrey
Signature and Seal at Professional Surveyor:

Certificate Number 1.139 3

EXHIBIT A
*. t,



NOTICE LIST

CHACO 23-08-3 WELL NO. 2-H

Encana Oil & Gas (USA) Inc. 
6584 E. Main Street 
Farmington, NM 87401

Dugan Production Company 
709 East Murray Drive 
Farmington, NM 87401

WPX Energy Production LLC 
4400 One Williams Center 
Tulsa, OK 74172-0144

Bureau of Land Management 
6251 College Boulevard 
Farmington, NM 87402

EXHIBIT B



MONTGOMERY 

& ANDREWS
LAW FIRM

J. SCOTT HALL 
Cell: (505) 670-7362 
Email: shali@montand.cQm 

www.montand.com

November 18, 2015

David Catanach, Director ' Hand-Delivered
NM Oil Conservation Division 
1220 S. St. Francis Drive 
Santa Fe, NM 87501

Re: Energen Resources Corporation
____ Request.forAmendment to Administrative Order NSL-7246

Approving Unorthodox Well Location 
Basin-Mancos Gas Pool (97565)

Chaco 23-08-3 Well No. 2H (Horizontal)
API No. 30-045-35646
N/2 Section 3, T23N, R8W (Project Area)
2057’ FNL and 187' FEL (H), Section 3 (Amended Surface)
2260’ FNL and 330’ FWL (E), Section 3 (Amended Bottom Hole)
Completed Interval (Amended): 2260’ FNL and 700’ FEL (entry
point) to 2260’FNL and 330’ FWL, Section 3
T23N, R8W, NMPM
San Juan County, New Mexico

Dear Mr. Catanach:

On behalf of Energen Resources Corporation (''Energen”) and pursuant to 
Division Rule 19.15.15.13 and the applicable rules governing the acreage and well 
location requirements for the Basin-Mancos'Gas Pool (97232; Order No. R-12984), we 
request an amendment to Administrative Order NSL-7246 which approved Energen’s 
request dated February 12, 2015 for a non-standard location for the Chaco 23-08-3 
No. 1H well. Administrative Order NSL-7246 issued by the Division on March 5, 2015 
approved the following unorthodox location for the well:

2119’ FNL and 213* FEL (H), Section 3 (Surface)
2260' FNL and 380’ FWL (E), Section 3 (Bottom Hole)
Completed Interval: 2260' FNL and 700’ FEL (H) (entry point) 
to 2260’ FNL and 380’ FWL, Section 3, T23N, R8W, NMPM

REPLY TO:
325 Paseode Peralta
Santa Fe, New Mexico 87501
Telephone (505) 982-3873 ■ Fax (505) 982-4289

Post Office Box 2307
Santa Fe, New Mexico 87504-2307



David Catanach, Director 
November 18, 2015 
Page 2

Energen seeks an amendment to NSL-7246 to provide for the drilling of the 
Chaco 23-08-3 No. 2H at the surface and bottom hole locations described in the 
caption of this letter, above.

Energen seeks an exception from the well location rules for the following 
reasons: Order No. R-12984 established special pool rules for the Basin-Mancos 
Pool as a gas pool with 320 acre spacing units and well location setbacks of 660’. 
The special pool rules also provide that oil wells located within two miles of certain 
Gallup oil pools or associated pools identified in Order No. R-12984 are to be drilled 
and spaced in accordance with the rules applicable to those pools. The spacing unit 
proposed in this case is located adjacent to the Nageezi - Gallup Oil Pool (47540} 
and the well is expected to produce oil from a correlative stratum. The current rules for 
that pool reflect statewide rules and provide that wells shall be located no closer than 
330' to the boundary of a unit. However, this pool is not among the pools specified in 
Order No. R-12984 and therefore, the rules for the pool may not be extended to the 
proposed well location. Operator experience has established that oil wells located in 
accordance with the setbacks for gas wells won’t efficiently recover all the reserves in 
the unit and for all these reasons, this application for exception is made necessary.

In this case the well’s Completed Interval will be no closer than 330’ to the outer 
boundaries of the N/2 unit and will be located entirely within the Producing Area for the 
Project Area that would be established with 330’ setbacks. The well otherwise 
complies with statewide locational rules applicable to oil wells. The non-standard 
spacing unit and well location are also consistent with the established development 
pattern for horizontal and vertical Mancos oil wells in the area. The amended C-102 
plat showing the N/2 Project Area and the proposed location for the Chaco 23-08 3 
Well No. 2H is attached as Exhibit A.

In accordance with Division Rules 19.15.4.12 A{2) notification is being provided 
to those offset interest owners or operators in adjoining spacing units reflected on 
Exhibit B. Energen Resources Corporation owns and operates the adjoining drilling 
window in the N/2 N/2 of Section 3 under a single federal lease (NMNM-018463). The 
Bureau of Land Management is being notified of this application, but no further 
notification is indicated under the Division’s rules.

The Division's Administrative Application Checklist is enclosed and a copy of 
Administrative Order NSL 7246 is provided for reference.



David Catanach, Director 
November 18, 2015 
Page 3

Thank you for your consideration of this request. Should more information be 
required, please do not hesitate to contact me.

Very truly yours

J. Scott Hall

JSH:dl
Enclosure
cc (w/encs.): Michael McMillan, NMOCD (email)

Dean Price, Energen Resources Corporation (email)



NOTICE LIST

CHACO 23-08-3 WELL NO. 2-H

Encana Oil & Gas (USA) Inc. 
6584 E. Main Street 
Farmington, NM 87401

Dugan Production Company 
709 East Murray Drive 
Farmington, NM 87401

WPX Energy Production LLC 
4400 One Williams Center 
Tulsa, OK 74172-0144

Bureau of Land Management 
6251 College Boulevard 
Farmington, NM 87402
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OCD Permitting - Land Details Page 1 of 1

MMCM1LLAN (PETROLEUM ENGINEER FOR OCD)

Wells Operator Data OCD Review OCD Only

OCD Permitting
Home Land Searches Land Details

Section: 03-23N-08W
Type: Normal

Total Acres: 343 2 

County: San Juan (45)

D{4)

Indian 1

Federal2

(45) 40.35

C (3)

Indian 1

Federal 2

(45) 40.65

B(2)

Indian 1

Federal2

(45) 40.95

A (1)

Indian 1

Federal1
(45) 41.25

E(E>

Indian '

Federal2

(45) 40

F(F>

Indian 1

Federal2

(45) 40

G(G)

Indian 1

Federal2

(45) 40

H (H)

Indian 1

Federal2

(45) 40

ML)

Indian '

Federal2

(45) 40

K(K)

Indian 1

Federal2

(45) 40

J(J)

Indian '

Federal2

(45) 40

I (I)

Indian '

Federal2

(45) 40

M (M)

Indian '

Federal2

(45) 40

N(N)

Indian 1

Federal2

(45) 40

O(O)

Indian 1

Federal2

(45) 40

P(P)

Indian '

Federal2

(45) ’ 40

Note 1 - Surface Owner Rights 

Note ■ = Sub-Surface Mineral Rights •

Laid Restrictions ..... - -
No land restrictions found for this section.
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New Mexico Energy. Minerals and Natural Resources Department | Copyright 2012 

1220 South St. Francis Drive | Santa Fa, NM 87505 I P: (505) 476-3200 I F: (505) 476-3220

EMNRD Home OCD Main Page
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Administration

OCO Rules Help
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State of New Mexico
Energy, Minerals and Natural Resources Department;

Susana Martinez 
Governor

David Martin 
Cabinet Secretary

Brett F. Woods, PhD. 
Deputy. Cabinet Secretary

David R. Catanecli, Division Director 
Oil Conservation Division

March 5,2015

Energen Resources Corporation 
Attn: Mr. Scott Hall

ADMINISTRATIVE NON-STANDARD LOCATION ORDER

Administrative Order NSL-7246 
Administrative Application/Reference No. pMAM1504359168

Energen Resources Corporation 
OGRID 162928
Chaco 23r08-3 Well No.2H
API No. 30-045-pending

Proposed Location:
Footaees Unit Sec. Twsd Ranee Countv

Surface 2119'FNL & 213' FEL H 3 23 N 8W San Juan
Penetration Point 2260' FNL & 700' FEL H 3 23N 8W San Juan
Terminus 2260' FNL & 380' FWL E 3 23N 8W San Juan
(Final penetration)

Proposed Project Area:
Description Acres Pool Pool Code
N/2 Section 3 323.3 Basin Mancos 97232

Reference is made to your application received on February 12,2015.

You have requested to drill this, horizontal well at an unorthodox oil well location 
described above in the referenced pool or formation. This location is governed by the Special 
Rules for the Basin Mancos Gas Pool, which provides for 320racre units with wells to be located 
at least 660 feet from outer unit boundaries, and Rule 19.15.16.14.B (2) NMAC concerning 
directional wells in designated project areasi. This location is unorthodox because portions ,of the 
proposed completed interval are closer to outside boundaries of the proposed project area than 
any location that would be a standard location under the applicable pool rules.

1220 South St. Francis Drive • Santa Fe, New Mexico 87505 
Phone (505) 478-3460 ‘ Fax (505) 476-3462 • www.emnrd.state.nm.us/ocd



Administrative Order NSL-7246 
Energeh Resources Corporation 
March 5,2015 
Page 2 of 2

Your application has been duly filed under the provisions of Division Rules 19115.15.13 
KMAC(19.15.4.12.A(2) NMAC, and 19.15.4.12.A(9) NMAC.

It is our understanding that you are seeking this location because the operator has 
established that oil wells located in-accordance with the setbacks for gas wells for. this pool will 
not efficiently recover ali the reserves in the unit.

It is also understood.that you have given due notice of this application to all operators or 
owners who are ’’affected persons," as.defmed in Rule, 19.15.4.12 (A);2 NMAC, in all adjoining 
units towards which the proposed location eiicroaches.

Pursuant to the authority conferred by Division.Rule 19.15.15.13 (Bj NMAC, the above- 
described unorthodox location is hereby approved.

This approval is subject to your being in compliance with all other applicable Division 
rules, including; but not limited to Division Rule 19.15:5:9 NMAC.

Jurisdiction of this case is retained for the entry of such further orders as the Division 
may .'deem 'necessary.

Done at Santa Fe, New Mexico, on Mafch.5, ;2015:

DAVID R. CATANACH 
Director

DRC/mam

cc: New Mexico Oil Conservation Division - Aztec
Bureau of Land Management — Farmington


