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ADMINISTRATIVE POOL/LEASE COMMINGLING ORDER

Administrative Order PL.C-433
Administrative Application Reference No. pMAM1523656786

Chevron U.S.A. Inc.
Attention: Ms. Denise Pinkerton

Pursuant to your application received on August 24, 2015, Chevron U.S.A. Inc. (OGRID 4323)
is hereby authorized to surface commingle gas production only from the following pools:

Lovington; Grayburg-San Andres (40580)
Lovington; Paddock (40660)

and from diversely owned wells identified in Attachment No. II and III, and made part of this
order. These wells are located on federal units, comprised of federal, state, and fee acreage in
Township 16 South, Range 36 East, Township 16 South, Range 37 East, Township 17 South,
Range 36 East, and Township 17 South, Range 37 East, in Lea County, New Mexico.

Lease: Lovington San Andres Unit

Description: Township 16 South, Range 36 East, NMPM
Section 25:  S/2 SE/4
Section 35:  S/2 SE/4
Section 36: ~ E/2, E/2 W/2, W/2 SW/4
Township 16 South, Range 37 East, NMPM
Section31:  Lots 1,2, 3, 4, SW/4 NE/4, SE/4 NW/4, E/2 SW/4, and SE/4
Section 32:  W/2 SW/4
Township 17 South, Range 36 East, NMPM
Section 1: N/2, N/2 SW/4, SE/4 SW/4, SE/4
Section 2: Lot 1, S/2 NE/4, N/2 SE/4
Township 17 South, Range 37 East, NMPM
Section 5: Lot 4,
Section 6: Lots 1, 2, 3,4, 5,6, SE/4 NW/4

Wells: Attachment III

1220 South St. Francis Drive = Santa Fe, New Mexico 87505
Phone (505) 476-3460 = Fax {505) 476-3462 « www.emnrd.state.nm.us/ocd



" Administrative Order PLC-433
Chevron U. S A. Inc.

January 13, 2016

Page 2 of 3

Lease: Lovington Paddock Unit
Description: Township 16 South, Range 36 East, NMPM
Section 25:  SE/4 and S/2 SW/4
Section 35:  E/2 E/2 and SW/4 SE/4
Section 36:  All
Township 16 South, Range 37 East, NMPM
Section 30:  Lots 3,4, and SE/4 SW/4 ~
Section 31:  Lots 1, 2, 3, 4, W/2 NE/4, E/2 NW/4, E/2 SW/4, SE/4
Township 17 South, Range 36 East, NMPM
Section 1: All
Section 2: Lot 1 and E/2 SE/4
Section 12:  NE/4 and E/2 NW/4
Township 17 South, Range 37 East, NMPM
Section 6: Lots 1, 2, 3,4,5,6,7, S/2 NE/4, SE/4 NW/4, NE/4 SW/4, NW/4
SE/4
Section 7: Lot 1

Wells: Attachment II

The commingled gas production from these wells detailed above shall be measured and
sold at the combined Lovington San Andres and Lovington Paddock CDP located in the in the
NE/4 of Section 1, Township 17 South, Range 36 East NMPM, Lea County, New Mexico.

Production from the subject wells shall be determined as follows:

Each individual well shall be equipped with an individual gas meter for allocation
purposes. Gas that has passed through the well meters will be commingled at the CDP. Two
allocation meters will be installed at the CDP for each Unit, one for the San Andres Unit and the
other for the Paddock Unit. The production will be commingled, then flows through a
compressor onto a sale meter. The allocation of production will be based on the volumes of gas
production from all of the wells in the Unit as measured through the two allocation meters.

Subsequently drilled wells that produce from the subject pool within the project areas
approved by this order may be added to this commingling authority by submittal of a Sundry
Notice to the Engincering Bureau in Santa Fe.

The allocation meters shall be calibrated quarterly in accordance with Rule 19.15.12.10.C
(2)-

This approval is subject to like approval from the Bureau of Land Management and
the New Mexico State Land Office before commencing commingling operations.

The operator shall notify the Hobbs District office of the Division upon commencement of
commingling operations.
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DONE at Santa Fe, New Mexico, on January 13, 2016.

Dot 2y

DAVID R. CATANACH
Director

DRC/mam

cc: Oil Conservation Division District Office ~ Hobbs
Bureau of Land Management — Carisbad
New Mexico State Land Office — Oil, Gas, and Minerals
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Producing Wells Within the Lovington Paddock Unit:
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Producing Wells Within the Lovington San Andres Unit:

No
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