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NEW MEXICO OIL CONSERVATION DIVISION

- Engineering Bureau -
1220 South St. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Application Acronyms:
[NSL-Non-Standard Location] [NSP-Non-8tandard Proration Unit] [SD-Simuitaneous Dedication]
[DHC-Downhole Commingling] {CTB-Lease Commingling] [PLC-Pooll.ease Commingling)
fPC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement)
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion]
[SWD-Salt Water Disposal] ‘}[lPI-In]ectlon Pressure Increase]
[EOR-Quaiified Enhanced Olf Recovery Certification] [PPR-Poslitive Prodqctlon Response}

(1]  TYPE OF APPLICATION - Check Thaose Which Apply for [A] — T3 '7g(
[A]  Location - Spacing Unit ~ Simultaneous Dedication -O >
Ol NSsL [J NsP [] sb Y YSH Zuize,
/16656

Check One Only for [B] or [C]
(Bl  Comumingling - Storage - Measurement bo<ly
0 pHC ct8 J ecc [ pC OLS OLM  _ frcch® /§loap th2ts

[C] Injection - Disposal - Pressure Increase - Enhanced Qil Recovery 30705~ 423 6
WEX pmMx [J swD [ 1Pl [0 EOR [J PPR —fleccth <ess 4 r_e&/‘%

So0—026— Yy Y,
] L “Hecedbes 15 #ed y

[2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or {1 Does Not Apply 3 o~o /f

[A] X Working, Royalty or Overriding Royalty Interest Owners ' 15— U203 O

Veccbes! sred g+
307//3‘-‘-/01— (')

[D] Other: Specify

[B] [ Offset Operators, Leaseholders or Surface Owner

{€} [0 Application is One Which Requires Published Legal Notice Pod
D] Notification and/or Concurrent Approval by BLM or SLO — Z0 FHors ¢ a—oA
.S, Bureau of Land Management - Commissioner of Public Lands, State Land Offico DMbh—'J B&lr es

[E] For all of the above, Proof of Notification or Publication is Attached, and/or, G ¥4 Y
[F} [ Waivers are Attached

{31 SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE
OF APPLICATION INDICATED ABOVE.

(4] CERTIFICATION: I hereby certify that the information submitted with this application for administrative
approval is accurate and complete to the best of my knowledge. -1 also understand that no action will be taken on this
application until the required information and notifications are submitted to the Division.

Nota: Statement must be completed by an individual with managerfal and/or supervisory capacity.

TAYLOR STILLMAN PRODUCTION ENGINEER _ _3/12/2016
Print or Type Name Title Date

TAYLOR_STILLMAN@OXY.COM
c-mail Address




District State of New Mexico Form C-107-B

E.” bf‘: 'I'!"‘h Drive, Hobbs, NM 88240 Energy, Minerals and Natural Resources Department Revised August 1, 2011
81'1 S;'Fim St.. Antesia, NM 88210
%%‘;Tcﬂﬂ . OIL CONSERVATION DIVISION Submit the original

O s Drazos Road, Azice, NM 87410 1220 S. St Francis Drive ° application to the Santa Fe
1220 S. St Francis Dr, Santa Fe, NM Santa FC, New Mexico 87505 office “Z“h oqe CPPY 1o the
87505 appropriate District Office.

APPLICATION FOR SURFACE COMMINGLING (DIVERSE OWNERSHIP)

OPERATOR NAME: OXY USA INC

OPERATOR ADDRESS: PO BOX 50250 Midland, TX 79710

APPLICATION TYPE:
O Pocl Commingling  {QLease Commingling [JPool and Lease Commingling [JOM-Lease Storage and Measurcment (Only if not Surface Commingled)

LEASE TYPE; O Fee 7 Sute R Federal

Is this an Amendment to existing Order? [JYes DXINo 1f“Yes”, please include the appropriate Order No.
ﬁavc thcélureau of Land Management (BLM) and State Land office (SLO) been notified in writing of the proposed commingling
X Yes No

(A) POOL COMMINGLING
Please attach sheets with the following information

Gravities / BTU of Calculated Gravities / Calculated Value of
(1) Pool Names and Codes Non-Commingled BTU of Commingled Commingled Volumes
Production Praduction Production

(2)  Asc any wells producing at top allowables? L]Yes [JNo
(3) Has all interest owners been notified by certified mail of the proposed commingling?  [JYes [INo.

(4) Measurementtype:  [OMeatering  [J Other (Specify)
(5}  Will commingling decrease the value of production? [JYes [INo If “yes™, describe why commingling should be approved

{(B) LEASE COMMINGLING
Please attach sheets with the following information

(1) Pool Name and Code,

{2) Is all production from same source of supply? [Yes [OINo

(3) Has all interest owniers been notified by cestified mail of the proposed commingling? RYes [ONo )
(4) Measurement type:  BIMctering Other {Specify) ALLOCATION BY WELL TEST- PLEASE SEE ATTACHED WRITE-UP

(C) POOL and LEASE COMMINGLING
Please attach sheets with the following information

(1) Complete Sections A and E.

(D) OFF-LEASE STORAGE and MEASUREMENT
Pilcase attached sheets with the following information

(1} Is all production from same source of supply? $dYes [JINo
(2) Include proof of natice to all interest owners.

(E) ADDITIONAL INFORMATION (for all application types)
Please attach sheets with the following information

(1} A schematic diagram of facility, including legal location.
(2} A plat with lease boundaries showing all well and facility locations. Include lcase numbers if Federa! or Stale lands are invoived.
(3) Lcase Names, Lease and Well Numbers, and AP1 Numbers.

1 hereby centify 1igat the § c and complete to the best of my knowledge and belief,

SIGNATURE;
TYPE OR PRINT NAMYZAYLOR STILLMAN  TELEPHONE NO.: 713-366-5945
E-MAIL ADDRESS: Taylor_Siillmen@oxy.com  °

TITLE: PRODUCTION ENGINEER DATE: 05/17/2016 e



g‘;)llmit 1 Copy To Appropriate District State of New Mexico Form C-103
1C8

District £ - (575) 393-6161 Energy, Minerals and Natural Resources Revised July 18, 2013
1625 N. French Dr,, Hobbs, NM 88240 WELL API NO.
District 1l - (575) 748-1283 . i
e o W 43210 OIL CONSERVATION DIVISION | Multiple
L y . 5. Indicate Type of Lease
District Il - (505) 334-6178 1220 South St. Francis Dr. STATE O ree [0
1000 Rio Brazos Rd., Aztec, NM 87410
District IV - (505) 476-3460 Santa Fe, NM 87505 6. State Oil & Gas Lease No.
1220 S. St. Francis Dr., Santa Fe, NM Federal
87505 _
SUNDRY NOTICES AND REPORTS ON WELLS 7. Lease Name or Unit Agreement Name
(DO NOT USE THIS FORM FOR PROPOSALS TO DRILL OR TO DEEPEN OR PLUG BACK TO A
DIFFERENT RESERVOIR. USE "APPLICATION FOR PERMIT" (FORM C-101) FOR SUCH PEACHES 19
PROPOSALS) Well Number 1H,2H,3H,4H
1. Type of Well: Oil Well Gas Well [[] Other 8. Well Number 1H,2H,3H,
2. Name of Operator 9. OGRID Number
OXY USA INC
3. Address of Operator 10. Pool name or Wildcat
PO BOX 4294 HOUSTON, TX 77210 Multiple
4. Well Location
Unit Letter : feet from the line and feet from the - line

Section Township Range NMPM
4| 11. Elevation (Show whether DR, RKB, RT, GR, etc.)

12. Check Appropriate Box to Indicate Nature of Notice, Report or Other Data

NOTICE OF INTENTION TO: SUBSEQUENT REPORT OF:
PERFORM REMEDIAL WORK ]  PLUG AND ABANDON [J REMEDIAL WORK (J ALTERING CASING [
TEMPORARILY ABANDON [0 CHANGE PLANS O COMMENCE DRILLING OPNS.[J PANDA O
PULLORALTER CASING [1 MuLTIPLECOMPL (I CASING/CEMENT JOB a

DOWNHOLE COMMINGLE [
CLOSED-LOCP SYSTEM
OTHER: FEDERAL LEASE COMMINGLING NMNM107368 AND OTHER: O
NMNM109756
13. Describe proposed or completed operations. (Clearly state all pertinent details, and give pertinent dates, including estimated date
of starting any proposed work). SEE RULE 19.15.7.14 NMAC. For Multiple Completions: Attach wellbore diagram of
proposed completion or recompletion.

OXY USA INC s requesting approva! for the Centraf Tank Battery, Off-lease Measurement, Sales & Storage for Peaches 19 1H, 2H,
3H and 4H.

Federal Leaye NMNM107368 {12.5% Royalty Rate)
POOL: COTTONWOOD DRAW BONE SPRING [97494)

Waell Nama Location AP} BOPD | OILGRAVITY | MCFPD | BTU
Peaches 19 Federal #1H B-19-255-27E 30-015-40250 319 44 456 1204
Peaches 19 Federal #2H P-18-255-27E 30-015-42362 158 44 922 1204

Federnl Lease NMNM209756 {12.5% Royalty Rate)
FOOL: COTTONWOOD DRAW BONE SPRING {97494)

Well Nama Location APl BOPD | OILGRAVITY | MCFPD | BTU
Pesches 19 Federal #3H N-19-255-27E 30-015-42446 759 44 2857 1204
Peaches 19 Faderal #4H 1-19-258-27E 30-015-42030 694 44 3023 1204

See attached write-up for more information.
[ hereby certify that the information above is true and complete to the best of my knowledge and belief.

SiGNATUR.E TITLE: PRODUCTION ENGINEER DATE: 05/172016

Type or print name: TA OR ST[LLMAN E-mall address: TAYLOR STELLMAN@OXY COM PHONE: 713.366,5945
For State Use Only .

APPROVED BY: TITLE DATE
Conditions of Approval (if any):




APPI.ICATION FOR CENTRAL TANK BATI'ERY I.EASE COMMINGLE OFF-I.EASE MEASUREMENT SAI.ES AND

- STORAGE

~ OXY USA INC is requestrng approvai for a Central Tank Battery for Peaches Federal 19 1H ZH 3H and 4H and off-lease

Measurement, Sales. & Storage for 3H and 4H.

federal Lease NMNM107368 (12. 5% Royeity Rete)

' POOL: COTTONWOOD DRAW BONE SPRING (97494]

Well Name Location AP BOPD . | OILGRAVITY | MCFPD | BTU
Peaches 19 Federal 1H - B-19-255-27€ A 30-015-40250 1319 |44 456 1204
Peaches 19 Federai 2H P-18»2SS-27E 30-015-42362 158 44 922 1204

Federal Lease NNINM109756 (12 5% noyany aate) :

POOL: CQTTONWOOD DRAW BONE SPRING (97494) : - :
Well Name ° Location API . BOPD | OILGRAVITY | MCFPD | BTU
Peaches 19 Federal 3H N-19-255-27E | 30-015-42446 | 759 . |44 - | 2857 1204
Peaches 19 Federal 4H . 1-19-255-27€ : .- | 30-015-42030 - | 694 44 . - {3023 1204

Attached is a map which displays the federal leases an'd'weli locations.
The BLM's interest is'identtcai in all wells, Al wells a_r_e in ‘.‘t'he Cottonwood Draw Bone:Spring .for_rnation". o
ol & Gas metering

~ -The central tank battery is !ocated on the Peaches 19 Federal 1H Iocation in NWNE Sec 19 TZSS R27E The production from.
Peaches 19 Federal 1H and 2H wells will flow through a common three phase separator Wells will be tested monthly through a
_three phase test separator for a minimum of 24 hours The test separator is outfitted wrth turbine meters to meter oll {S/N_
11278673828) and water (S/N 1SSBFA30364), and an oriﬂce meter {S/N T142986305) for gas measurement.

The production from Peaches 19 Federal 3H wIIl be continuously metered through a dedicated production separator The
production separator is outfitted with turbine meters to meter orl (S/N 12048044703) and water (S/N 12048044702) and an orifice
meter for gas measurement (S/N T151222209) :

- The PrOductron from Peaches 19 Federal 4H will continuouslv metered through a dedicated production separator. The productron
separator is outfitted with turbine meters to meter ol (S/N 1204669912) and water (s/N 69119-50} and an orifice meter for gas
vmeasurement (S/ N T151222205)

_Production irom Peaches 19 Federal 34 and 4H produced on BLM l.ease NMNM 109756 wril be sent to the Peaches 19 CTB, located ‘
‘ on Iease NMNM 107368 therefore off lease measurement sales and storage approval will be requsred
“The oil production from the welis fisted will be commingled measured and sold using alACT Unit {S/N 33 18133) Produced water
. willbe trucked from the lease to the Pyote SWD facilrty ,

“The gas will be sold to Enterprlse off-lease through a meter (S/N 68813) located: at latitude of 32.122403 and longitude of -
104.245878 after it is measured by Oxy check meter (S/N 535622) located on lease. The oil and gas-meters will be calibrated on a
-regular basis per APl NMOCD and BLM specii‘cations The BLM and OCD will be notified of any future changes to the facllity.

. The amount of ﬂash gas generated as the oll is reduced to atmosphenc pressure is too mmimal to-install and operate a vapor
recovery unit (VRU). Therefore, a Vapor. Combustion Unit (VCU) is lnstalled in order to comply wrth EPA 40 CFR Part 60, Subpart
© 0000. All flash gas wrll be metered prior to combustion ‘ . : '

'Process and i’low Descriptions. : -

.. The flow of production is shown in detall “on the enclosed far.rirty diagram Also enclosed is.a map detailing the lease
'boundaries and well Iocations as well as a plat showing the right-of-way from the CTB to the gas sales meter. Commingling
“this production is the most effective means of producmg the reserves and will not result in reduced royalty or improper -
. measurement of production . ) .



OXY USA INC understands the requested approval will not constitute the granting of any right-of-way or construction rights
not granted by the lease instrument. These applications will be submitted separately for approval per NMOCD and BLM
regulations.

The working interest, royalty interest and overriding royalty interest owners have been notified of this proposal by certified
mail (see attach d).

,/'~ e
v,

Signed: (. ‘7/ ' .
Printed Narr(:::{faylor Stilan’
Title: Productibn Engineer

Date: 03/14/2016




fféacﬁes 19- - “

" production Information

Peaches19

- - Federal#1H " 30-015-40250 . - Federal#2H  30-015-42362 -
' Cumulative Oil - 8173 |bbls . Cumulative Oil 21980 |bbls - g
' " .} Oil{bbls) - {Gas {mcf) |Water [bbls)} - : Oil {bbls) - Gas {mcf) |water {bbls)i
Aug - © 966 . 2558 | - 1133 - Aug - 3447 = | 37476 6086
Sep 0 - L0--|- o T Sep . 4489 | 31105 | 3161
© Oct: . 70 . 583 132 ;. Oct 2323 32450 4185
. Nov 2782 - 7010 | 4284 Nov - 5298 .. | 37405 4050
.. Dec - 898 | 2531 1550 Dec - 3685 - | 30100 | 2384
" Jan 3457 . 3376 - 2849 " Jan 2738 | 13044 | 1896
" Ppeaches19 : o : - Peaches19 - _
.. Federal#3H 30-015-42446 . . Federal #8H 30-015-42030
‘* Cumulative Oil 73104 |bbls Cumulative Oil 73526 |bbls _
' Qil (bbls) Gas (mcf) |Water {bbls) T Oil (bbls) - |Gas {mcf} |Water {bbls)
Sep _ : Sep - ) - - :
Oct. 5521 14246 - 0 L Oct - 1827 7408 0"
CNov . ] 35411 ‘50017 | 13557 | “Nov * 130799 41029 | 22380
Dec 21744 48265 8632 Dec - 24282 - | 43801 11084
Jan 10428 22412 5359 Jan 16618~

4608

- 19269
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S f}'l VA“ON Form C-7102
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OFFSITE TO ENTERPRISE

CIRCULATING LINE

PRODUCED WATER LINE et
PRODUCED OIL LINE
3
&

|

WATER LOAD LINE

mem#_h
SEP OIL DUTLET—— :.-.':.-.nk

; GAS TO SALES

v
LOAD BUCKET
WATER TRUCKED T0
PYOTE SWD
LEGEND ERODUCTION PHASE SALES_PHASE
OPERATOR: OXY B VALVE | DPEN @ VALVE 1 0PEN
VALVE 2 OPEN @ VAL N
FACILITY NAME( PEACHES 19 FED 1H CTR (o) VALVE 2 OPEN - v e
LEASE SERIAL Nos NMNMI07368 & VALVE 4 PN (& VALVE 34 OPEN
(S) VAL OPEN 5) VAL OPEN
g%mmﬂe';"‘zg', TOWNSHIP 25 (6 VALVE 6 OPEN 6) VALVE & OPEN
. (7) VALVE 12 OPEN < VALVE 12 OPEN

COUNTY: EDDY

SITE SECURITY PLAN CAN BE FOUND AT:
1502 W COMMERCE DRIVE
CARLSBAD, NM 88220

PRODUCTION SYSTEM - OPEN

OIL SOLD THROUGH LACT UNIT TO
TRUCKS

1))
o

VALVE 13 DPEN
VALVE 14 DPEN

€10) VALVE 15 OPEN
(11> VALVE 16 OPEN
(12) VALVE 17 OPEN

(13) VALVE 7 CLOSED

(8) VALVE 13 OPEN
(9) VALVE 14 OPEN
(10> VALVE 1S OPEN
(11> VALVE 16 OPEN
2) VALVE 17 OPEN
(13> VALVE 7 OPEN

—_— -

SEP WATER DUTLET = | ——n

0
il




e S Greenway Plaza, Houston, TX 77048

North American Datum 1927
Last Updated: February 27, 2015

Author: A.Cordas
Fila: Comemngie_S10_T28SRI7E_20150228
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g‘;\;, OXY USA WTP Limited Partnership / OXY USA INC / 5 Greenway Plaza, Suite 110, Houston, Texas 77046
o’ OCCIDENTAL PERMIAN LP P.O. Box 4294, Houston, Texas 77210-4294
4 [~

Ascbsigary O Petro Diract: 713.366.5945 Cell:; 832.744.1256
Taylor_Stilman@oxy.com

March 9, 2016
CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Re:  Request for Lease Commingling, a Central Tank Battery & Off-lease Gas Measurement, Sales,
& Storage
CTB Location: Sec 22-T 24S-R 25E - Peaches 19-1 CTB
Wells: Peaches 19 #1H-4H
Leases: NM 107368, NM 109756
Eddy County, New Mexico

To Whom It May Concern:

This is to advise you that OXY USA INC is filing an application with the Bureau of Land Management
(BLM) and New Mexico Oil Conservation Division (NMOCD) seeking approval for Lease
Commingling, a Central Tank Battery & Off-lease Gas Measurement, Sales, & Storage for the above
mentioned wells.

A copy of the application submitted to the Division is attached.

Any objections or requests for a hearing regarding this application must be submitted to the New
Mexico Oil Conservation Division Santa Fe Office within 20 Days from the date of this letter.

. Regpectfully,

_dleman

Taylor Stillman
Production Engineer

Enclosure



, Owner ADDRESS . CITY STATE| zIP Certified Mail No
CHEVRON MIDCONTINENT LP PO BOX 730365 DALLAS TX | 75373]7014 1820 0000 0732 2681
LIMPINBEAR FAMILY PRTNRSHP LTD |600 17TH ST STE 1700N DENVER cOo  |80202|7014 1820 0000 0732 2698
MORSE FAMILY SECURITY TRUST 410 17TH ST, SUITE 1150 ~ DENVER COo  {80202(7014 1820 00000732 2674

[raLus, INC R PQ BOX 1210 - ' GRAHAM TX  |76450[7014 1820 0000 0732 2704
THOMA,JOHN L P O BOX 17656 GOLDEN CO | 80402{7014 1820 0000 0732 2711
THOMA,SANDRAM 8530 MILL RUN ROAD JATHENS TX |75751[7014 1820 00000732 2728

- {TWIN MONTANA, INC PO BOX 1210 ‘ GRAHAM [rx— | 76450{7014 1820 0000 0732 2735

" |ALLAR COMPANY,THE P O BOX 1567 GRAHAM - TX | 76450[7014 1820 G000 0732 2742
- |CHEVRON U S A INC P O BOX 730436 DALLAS X | 75373[7014 18200000 0732 2759
- |TLW INVESTMENTS LLC P O BOX 301535 DALLAS ™ | 75303[7014 1820 0000 0732 2766
P O BOX 18756 OKLAHOMA CITY OK - |73154|7014 1820 0000 0732 2773

AMERICAN ENERGY NONOP LLC




13

T25S
R26E

24

Township 25 South, Range 27 East
Eddy County, New Mexico
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x OXY USAinc.

June 7, 2016

Re: Commingle Application For:

L e e i

Peaches 19 Federa! #1H
Sec. 19, T25S, R27€
W/2E/2 (BG ) O)
Cottonwood Draw; Bone Spring

A subsidiary of Occidental Patroleum Corporation

I A e T R A et

5 Greanway Plaza, Suite 110, Houston TX 77046-0506
PO Box 27757, Houston TX 77227-7757

Christopher Gertson, Land Negotiator
Office: 713.985.6971

Fax: 713.985.8857

E-mail: Chrlstopher_,ﬁenson @oxy.com

o Aer L . Samus - 4y ke S e e ek b4

Peaches 19 Federal #2H

Sec. 19, T25S, R27E

E/2E/2 (AHIP)

Cottonwood Draw; Bone Spring

To Whom it May Concern:
OXY USA Inc., as Operator, will be filing applications with the New Mexico Oil Conservation Division and the
Bureau of Land Management for approval of the above mentioned commingle project. This letter serves to

notice you that the operator and interest owners are identical as to the E/2 of Section 19, Township 25 South,
Range 27 East, for the Bone Spring formation; therefore there are no operators and/or owners to notice.

Best Regards,

OXY USA Inc.

Christopher Gertson



