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Release Notification and Corrective Action
OPERATOR X Initial Report [} Final Report
Name of Company Southwest Royalties Contact Luis Gonzalez
Address 6 Desta Drive Suite 2100, Midland, TX 79705 Telephone No. 432 661 4708
Facility Name Cities Federal #2 Facility Type Injection Well
| Surface Owner BLM | Mineral Owner | API No. 30-025-28474 |
LOCATION OF RELEASE
Unit Letter | Section | Township | Range | Feet fromthe | North/South Line | Feet fromthe | East/West Line | County
M 20 228 36E Lea County
Latitude N32.3966 LongitudeW-103.2962 Point of Release
Lo
“.NATURE OF RELEASE
Type of Release Produced Water and Oil Volume of Releasc 210 bbls Volume Recovered 120 bbls
Source of Release Poly Line Date and Hour of Occurrence Date and Hour of Discovery
19Juni2 AM hours 19Junl2 AM hours
Was Immediate Notice Given? If YES, To Whom?
X Yes [ No [J NotRequired | Geoff Leking-NM OCD and Jim Amos-BLM
By Whom? Vernon K Black-Hungry Horse, LLC Date and Hour 19Juni2 1700 hrs
Was a Watercourse Reached? If YES, Volume Impacting the Watercourse.
[J Yes X No N/A
If a Watercourse was Impacted, Describe Fully.* \
N/A
GWE\23%9

Describe Cause of Problem and Remedial Action Taken.*

A poly line failure between the SWD and the well failed releasing water/oil. The release was contained to the lease road and only a small area in
the pasture. The well was shut-in and the line repaired. Vac trucks were on site to remove the free standing liquid. Hungry Horse, LLC was
contracted to perform first stage top layer excavation process, using a back hoe to remove ~ 12" layer of saturated soils. The soil will be stockpiled
on plastic for transportation and disposal in later time. Nine soil samples were obtained from three sample points. Upon receipt of the lab
analysis, a remediation work plan will be submitted to NMOCD and BLM for review and

The release was in NE % of Sec 18, T22S, 36E and flowed southeast and then south from the point of release N32.3966 W-103.2962 and stopped at
approximately N32.3941 W-103.2961.

Describe Area Affected and Cleanup Action Taken.*

1 hereby certify that the information given above is true and complete to the best of my knowledge and understand that pursuant to NMOCD rules and
regulations all operators are required to report and/or file certain release notifications and perform corrective actions for releases which may endanger
public health or the environment. The acceptance of a C-141 report by the NMOCD marked as "Final Report” docs not relieve the operator of liability
should their operations have failed to adequately investigate and remediate contamination that pose a threat to ground water, surface water, human health
or the environment. In addition, NMOCD acceptance of a C-141 report does not relieve the operator of responsibility for compliance with any other
federal, state, or local laws and/or regulations.
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