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NEW MEXICO OIL CONSERVATION DIVISION 
- Engineering Bureau -

1220 South St. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST
THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS

WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Application Acronyms:
[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD*Slmultaneous Dedication] 

[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-Pool/Lease Commingling] 
[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement] 

[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion]
[SWD-Salt Water Disposal] [IPI-Injection Pressure Increase]

[EOR-Qualifled Enhanced Oil Recovery Certification] [PPR-Posltlve Production Response]

[1]

[2]

[3]

[4]

TYPE OF APPLICATION-Check Those Which Apply for [A] 'C 7& ~?*7f

[A] Location - Spacing Unit - Simultaneous Dedication “ pi**
□ NSL □ NSP □ SD

Check One Only for [B] or [C]
[B] Commingling y Storage - Measurement

□ DHC H CTB^ PLC □ PC □ OLS □ OLM

y

[C] S~fxsf-<^C c—u-cf-Injection - Disposal - Pressure Increase - Enhanced Oil Recovery 
□ WFX □ PMX □ SWD □ 1P1 □ EOR □ PPR _7 ~

______________________________________ S-h*h

NOTIFICATION REQUIRED TO: - Check Those Which Apply, 6?S Does Not Apply *-5

[D] Other: Specify

[A] □

[B] □

[C] □

[D] □

[E] □

[F] □

pod)

— Cor bt'p)

1 o

U.S. Bureau of Land Management - Commissioner of Public Lands, State Lend Office

SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE 
OF APPLICATION INDICATED ABOVE.

CERTIFICATION: I hereby certify that the information submitted with this application for administrative 
approval is accurate and complete to the best of my knowledge. I also understand that no action will be taken on this 
application until the required information and notifications are submitted to the Division.

Note: Statement must be completed by an individual with managerial and/or supervisory capacity.
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MRC Permian Company
One Lincoln Centre • 5400 LBJ Freeway • Suite 1500 • Dallas, Texas 75240 

Voice 575.627.2476 • Fax 972.629.2176 
rpatcl@matadorrtfsourccs.com

Kukcsh Patel 
Production Engineer

August 31,2016

Mew Mexico Oil Conservation Division 
1220 South St. Francis Drive 
Santa Fe,NM 87505

Re: Application of Matador Production Company for administrative approval for off-lease
measurement and approval to surface commingle (lease commingle) production from the spacing 
units comprised of the E/2 of Section 32, Township 18 South, Range 33 East, NMPM, Lea County, 
New Mexico (the “Lands”)

To Whom This May Concern,

Matador Production Company (“Matador”), OGRID: 228937, requests to commingle production from the 
Eland 32-18S-33E RN State Com I23H well unit with the Eland 32-18S-33E RN State Com 124H well 
unit. Both wells and future wells located on the Lands will be metered through a test separator. The 
commingling will occur after individual measurement at each well test separator. Oil is separated and 
metered by a turbine meter before commingling into a common oil line which flows into tanks for storage 
and sales. Gas exiting each well test separator is measured by an orifice meter and flows into one gathering 
line which is measured for total flow before exiling the battery for sales to a third parly midstream company.

Each well on the Lands has and will have its own test separator with an oil turbine meter and gas orifice 
meter manufactured and assembled in accordance with American Petroleum Institute (API) and American 
Gas Association (AGA) specifications. All primary and secondary Electronic Flow Measurement (EFM) 
equipment is tested and calibrated by a reputable third party measurement company in accordance with 
industry guidelines.

The flow stream from each wellhead is the water, oil, and gas leave the wellbore and flow into a wellhead 
lest separator which separates the oil, gas, and water. The oil is metered through a turbine meter which is 
calibrated with appropriate shrink factors base on individual tests. This process ensures each meter is 
accurately accounting for the oil produced from each individual well. After the oil is metered, it is then 
sold out of oil tanks to third parly purchasers. The gas is measured on a volume basis by an orifice meter 
and supporting EFM equipment in accordance with API Chapter 21.1. After the gas is measured, it is sent 
into a gathering line where it is commingled with gas from the other wells located on the Lands. The 
gathering line gas is then metered by another orifice meter to show the total volume of gas leaving the tank 
battery traveling to the Third Party’ Pipeline has its own orifice meter that measures the gas for custody 
transfer. At this point, Matador has its own orifice meter to confirm the measurement for all the 
commingled gas that is sold. This meter is also calibrated periodically to ensure measurement accuracy.



In conclusion, all oil and gas produced on the Lands is and will be metered at each wellhead and allocated 
correctly using the same measurement equipment as the pipeline sales measurement specifications accepted 
by API and AGA as industry standard.

Regards,
MATADOR PRODUCTION COMPANY

Rakcsh Patel 
Production Engineer



1625 N. French Dr.. Hobbs, NM 882*10 
Phone.(575) 393-6161 Fax: (575)393-0720 
Oislricl U
5I1S. First Si, Anoxia, NM 88210 
Phone:(575) 748-1283 Fax: (S75)748-9720 
District 111
1000 Kio OraroM Road, Azrec, NM874I0 
Phone:(505)334-6178 Fax.(505)334-6170 
Disirici IV
I220S S; Francis Dr, Same Fe, NM 8750S 
Phone: (505) 476-3460 Fbx: (505) 476-3462

State of New Mexico 
Energy, Minerals & Natural Resources 

Department
OIL CONSERVATION DIVISION 

1220 South St. Francis Dr.
Sante Fe, NM 87505

* FORM C-IC2 

Revised August I, 2011 

Submit one copy to appropriate 

District Office

f~l AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT
^Prtf.1 [Mam*'API Number 2Pool Code JPcx»l Name

30-025-42977 13160 CORBIN; BONE SPRING, SOUTH
'Property Code ’Property Name "Well Number

ELAND 32-18S-33E RN STATE COM #123H
’OGRIDNo. "Operator Name "Elevation

228937 MATADOR PRODUCTION COMPANY 3729’
10Surface Location

UI. or lol no. Section Township Range Loi Idn Feet from the (Vonfi/Snulh line feet from (be Fmt/Wcsl line County

P 32 18—S 33-E — 465’ SOUTH 1196’ EAST LEA

(1L ur lot no.

B
Sectioa

32
Tonnihip

18-S
(Ung<4

33-E
Lol liin Feel from the

240’
Norih/Soulb line

NORTH
Feel from the

1870’
Eait/Weat line

EAST
County

LEA
"Dedicated Acres

160
Hioint or Infill "Contolidaiion Code "Order No.

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by 
the division.

ShSURVEV>MATAOCIRJlESOVRCES\61AM).3TAr£_COM_JM8S-JJ6.RNj21H.fiNAI..PROOUCTSU.O.ELM«.StATE_CQM_lMSS4JE.flNJ21H^REi/l DWG VW2016 9 1J « AU plovaH



lllStnCI I
1625 N French Dr. Hobbs, NM 88240 
Phone: (575) 303-6161 Fax: (5 75) 303-0720 
Disiricl fl
H11 S First Si, Anesia. NM 88210 
Phone (575) 748-1283 Fax. (575) 748-9720 
jjatncl III
lOCO Rio Brazos Road, Aztec, NM 87410 
Phone.(505)334-6178 Fax:(SOS)334-6170 
Cjislricl rV
1220 S St Francis Dr., Same Fe, NM 87505 
Phone (505)476-3460 Fax:(505)476-3462

State of New Mexico 
Energy, Minerals & Natural Resources 

Department
OIL CONSERVATION DIVISION 

1220 South St. Francis Dr.
Sante Fe, NM 87505

FORM C-102 

Revised August 1. 2011 

Submit one copy to appropriate 

District Office

C] AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT
'API Number

30-025-43293
‘Pool Code

13160
JPool Name

CORBIN;BONE SPRING, SOUTH

'Property Code ‘Properly Name '’Well Number

315705 ELAND 32-18S-33E RN STATE COM #124H
’OCRIDNo. "Operator Name "Clevarion

228937 MATADOR PRODUCTION COMPANY 3729*
^Surface Location

UL or lot no. Section Township Range Lot Ido Feel From the Norlh/Soull* line Feet from the Easl/Wel line County

P 32 18-S 33—E 465* SOUTH 1166’ EAST LEA

UL or lol no.

A
Seel ion

32
Township

la-s
Rnngi

33-E
Loi Idn Feel from the

240’
Norlh/Soulb line

NORTH
Feet from the

330’
F.esVWest line

EAST
Couoly

LEA
“Dedicated Acre

160
“joint or Infill "Coniolidslion Code ,sOrder No.

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by 
the division.
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Matador Production Company
One Lincoln Centre ■ 5400 LBJ Freeway • Suite 1500 • Dallas, Texas 75240 

Voice 972.371.5242 • Fax 214.866.4883 
ilierlv@matadorresources.com

Jeff Lierly, CPL 
Senior Landman

August 19,2016

State of New Mexico Oil Conservation Division 
1220 S. St. Francis Drive, #3 
Santa Fe, New Mexico 87505

RE: Eland 32 18 33 RN State Com 123H (W/2 E/2 of Section 32, T18S-R33E, Lea County, NM) and
Eland 32 18 33 RN State Com 124H (E/2 E/2 of Section 32, T18S-R33E, Lea County, NM) 
ownership

To whom it may concern:

Please be advised that the working interest and royalty interest ownership is uniform in each respective 160 
acre project area dedicated to the Eland 32 18 33 RN State Com 123H (“Eland 123H”) and Eland 32 18 33 
RN State Com 124H (“Eland 124H”) wells. Matador Production Company (“Matador”) received 
compulsory pooling order R-14140 to pool certain uncommitted interest owners for the Eland 123H well 
on March 30, 2016. Additionally, Matador subsequently filed case 15525 seeking to pool certain 
uncommitted interest owners for the Eland 124H well on August 4,2016. The uncommitted interest owners 
subject to case 15525 are the same owners subject to Matador’s order R-14140, and, therefore, the 
committed interests and uncommitted interests are the same in the Eland 123H and 124H wells.

Respectfully,

MATADOR PRODUCTION COMPANY

Jeff Lierly, CPL 
Senior Landman



Eland State Battery and Vessels

3730.8’

$ matador
V.... ........1



Legend
A Sales Meter
— Gas Sales Line 
□ Surface Pad 

—■ Planned Wells 
^>160 acre Units

— Third Party Pipelines

Southeast New Mexico
Map Prepared by: a?reen 

Date: July 26, 2016 
Filename: ElandPlat

Coordinate System: NAD 1927 StatePlane New Mexico East FIPS 3001 
Proiection: Transverse Mercator; Datum: North American 1927; Units: Foot US

Sources: IHS; ESRI:

Eland State Land Plat
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After printing this label:
1. Use the 'Print' button on this page to print your label to your laser or inkjet printer.
2. Fold the printed page along the horizontal line.
3. Place label in shipping pouch and affix it to your shipment so that the barcode portion of the label can be read and scanned.

Warning: Use only the printed original label for shipping. Using a photocopy of this label for shipping purposes is fraudulent and could result in 
additional billing charges, along with the cancellation of your FedEx account number.
Use of this system constitutes your agreement to the service conditions in the current FedEx Service Guide, available on fedex.com.FedEx will not 
be responsible for any claim in excess of $100 per package, whether the result of loss, damage, delay, non-delivery,misdelivery,or misinformation, 
unless you declare a higher value, pay an additional charge, document your actual loss and file a timely claim.Limitations found in the current FedEx 
Service Guide apply. Your right to recover from FedEx for any loss, including intrinsic value of the package, loss of sales, Income interest, profit, 
attorney's fees, costs, and other forms of damage whether direct, incidental,consequential, or special is limited to the greater of $100 or the 
authorized declared value. Recovery cannot exceed actual documented loss.Maximum for items of extraordinary value is $1,000, e.g. jewelry, 
precious metals, negotiable instruments and other items listed in our ServiceGuide. Written claims must be filed within strict time limits, see current 
FedEx Service Guide.


