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February 16, 2017
Via Email

Mr. David Catanach

il Conservation Division

New Mexico Department of Energy,
Minerals and Natural Resources
1220 South Saint Francis Drive
Santa Fe, New Mexico 87505

Re: Application of Cimarex Energy Co. for administrative approval of an
unorthodox well location for its Medwick 32 Federal Com 8H well, located
in the W/2 E/2 of Section 29, and Unit B and Lot 2 of (W/2 NE/4
cquivalent) of Irregular Section 32, both in Township 26 South, Range 27
East, N.M.P.M., Eddy County, New Mexico.

Dear Mr. Catanach:

Cimarex Energy Co. (“Cimarex”) (OGRID No. 251099) seeks
administrative approval of an unorthodox well location (“NSL”) and a 223.32
acre non-standard spacing unit/horizontal project area for its Medwick 32
Federal Com 8H well (API No. 30-015-42173) to be completed within the WC-
015 G-04 S262625B, Bone Spring pool (Pool Code 98018) underlying the W/2
E/2 of Section 29, and Unit B and Lot 2 (W/2 NE/4 equivalent) of Irregular
Section 32, both in Township 26 South, Range 27 East, NNM.P.M., Eddy
County, New Mexico. A C-102 for the well is attached hereto as Exhibit A.
This is a horizontal Well that will be drilled as follows:

o Surface Hole Location: 290 feet from the South line and 2030 feet from
the East line of Section 32;

¢ Eirst Perforation Point: 330 feet from the South line and 1700 feet from
the East line of Section 32;

 Last Perforation Point and Bottom Hole Location: 330 feet from the
North line and 1700 feet from the East line of Section 29.

Cimarex is requesting this NSL and NSP in order to efficiently produce
its interests in Sections 29 and 32. The attached C-102 shows that Section 32
is an irregular section whose southern boundary is the New Mexico/Texas State
Line. This section is comprised of four 40-acre units (Units A, B, C & D) and
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four non-standard lots (Lots 1-4) that each comprise approximately of 24 acres.
The method proposed by Cimarex to develop Sections 29 and 32 in the Bone
Spring formation is a reasonable and effective method by which portions of
Irregular Section 32 can be incorporated into horizontal project areas.

This well will produce from the WC-015 G-04 S262625B, Bone Spring
pool (Pool Code 98018). There are no special pool rules for this pool, and thus
the setback requirements under Rule 19.15.15.9 of 330’apply. The completed
interval for the proposed well is closer than 330’ from the boundary of the
project area. The unorthodox location will encroach towards the E/2 E/2 of
Section 29, NE/4 NE/4 of Section 32 and Lot 1 in Section 32, and towards the
SE/4 SE/4 of Section 20, Township 26 South, Range 27 East. A map showing
the surrounding ownership and the project areca for the proposed well in
relation to adjoining spacing units is attached as Exhibit B. Please note that the
ownership in the E/2 E/2 ot Section 29, NE/4 NE/4 of Section 32 and Lot | in
Section 32 is common, as stated in the letter attached hererto as Exhibit C.

Division Rule 19.15.4.12(A)(3) requires that notice for non-standard
proration units be provided to “owners of interest in the mineral estate to be
excluded form the proration unit in the quarter-quarter section for 40-acre pool
or formations, the one-half quarter section for 80-acre pools or formations, the
quarter section for 160-acres pools or formations, the half section for 320-acres
pools or formations or section for 640-acre pools or formations in which the
non-standard unit is located.” All acreage in Irregular Section 32 will be
included in the Project Area proposed by Cimarex. Since no acreage is
excluded from participating in Bone Spring development in Sections 29 and
Irregular Section 32, no interest owner is affected by the proposed non-
standard unit, and as a result, notice of this application is not required.

Please note that all of the working interest owners within all of Section
29 and all of Irregular Section 32 is common by virtue of the execution of an
operating agreement by all working interest owners in these sections. This
information was provided to the Division in a similar application filed for the
Medwick 32 Federal Com. No. 1 1H well, which was approved by the Division.

A list of the parties affected by the encroachment discussed above is
attached as Exhibit D. Each of these parties has been provided notice of this
application by certified mail, return receipt requested, advising them that if
they have an objection to the location of this Well, it must be filed with the
New Mexico Oil Conservation Division within 20 days of the mailing of this
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notice. In addition, a copy of this application has also been provided to the
New Mexico State Land Office.

Your attention to this matter is appreciated.

At V:rney for Cimarex En'e)'gy Co.

cc: New Mexico State Land Office
Post Office Box 1148
Santa Fe, New Mexico 875_04 :



sy 0 ey

oatre f-5- 26] 7| suseense » ENGINEER LRL ‘LOGGED N 4-5-2017 e NSL ——@9&5&1—2&%79
_ : - - NSP ———>bKSC 1709556769

ABOVE THIS LINE FOR DIVISION USE ONLY
2061

NEW MEXICO OIL CONSERVATION DIVISION

- Engineering Bureau -
1220 South St. Francis Drive, Santa Fe, NM 87505

- ADMINISTRATIVE APPLICATION GHECKI.IST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Appllcatlon Aeronyms
- - [NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simultaneous Dedication]
B [DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-PooliLease Commingling]
ks “* -[PC-Pool Commingling] - [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement]
e e [WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion]

R ' [SWD-Salt Water Disposal] [IPl-Injection Pressure Increase]
[EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Posltlve_l?r_oductIon Response]

1] TYPE OF APPLICATION - Check Those Which Apply for [A] Cimarex Energy Co. (215099)

[A] Location - Spacing Unit - Simultaneous Dedication Medwick 32 Federal Com #8H
b9 NsL BJ Nsp L] sp 30-015-42173

Check One Only for [B] or [C] : JALLI.dGG‘i"‘B‘O‘H‘E"SplTn'g"('?6403)

[B] Commingling - Storage - Measurement _ s
O pbuc O cte O pec O pc [ oLs O oM i d &G o1se=4

[C]  Injection - Disposal - Pressure Increase - Enhanced Oil Recovery Bo ne s(y "y ﬂj

O wrx O pmx O swp [J 1 [J EOR [ PPR
. o o 4«9){
[D] Other' Spec1fy IR R . |

[2] NOTIFICATION REQUIRED TO - Check Those ‘Which Apply, or Does Not Apply
[A] OJ Workmg, Royalty or Ovemdlng Royalty Interest Owners o

B] X Offset Operators, Leaseholders or Surface Owner
€1 | D | Apphcatlon is One Whleh Requxres Publlshed Legal Notice . .- ..
[D] | [ Notification and/or Concurrent Approval by BLM or SLO

U.S. Bureau of Land N ger er of Public Lands, State Land Office

. [E] [0 Forallof the above,'Pfoof _of Notification or Publication is Attached, and/or,
[F] - [0 Waivers are Attached

3] - SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE
‘ OF APPLICATION INDICATED ABOVE. _ e

[4] CERTIFICATION 1 héreby certify that the information submitted with this appllcatlon for admmlstratwe
- approval is accurate and complete to the best of my knowledge. Ialso understand that no action will be taken on this
appllcatlon until the requlred information and notifications aré submitted to the DlVlSlon SO

- - ... Note: Stalement-mustbeﬁpleted‘byan individual with manageria_l andlor superviso_ryeapacity.

' ZoeLess - WA AN : Attorney anenoir
Print or Type Name:.. . Sigpature ' ' Title - : ... i Date

~_zel@modrall.com
‘e-mail Address




1625 N. French Dr,, Hobbs, NM 88240
Phone: (575) 393-616) Fax: (575) 393-0720

District If )
811 S. First St,, Artesia, NM 88210
Phone: (575) 748-1283 Fax: (575) 748-9720

District 11
1000 Rio Brazos Road, Aztec, NM 87410
Phone: (505) 334-6178 Fax: (505) 334-6170

1220 S. St. Francis Dr., Santa Fe, NM 87505
Phone: (505) 476-3460 Fax: (505) 476-3462

Form C-102

Revised August 1,2011
Submit one copy to appropriate
District Office

State of New Mexico
Energy, Minerals & Natural Resources Department
OIL CONSERVATION DIVISION
1220 South St. Francis Dr.

[] AMENDED REPORT
Santa Fe, NM 87505

WELL LOCATION AND ACREAGE DEDICATION PLAT

1API Number 1 Pool Code . 3 Pool Name
30-015-42173 98018 Wildcat; Bone Spring
4 Properly Code $ Property Name ¢ \Vell Number
40451 MEDWICK 32 FEDERAL COM
TOGRID No. *Operater Name 9 Elevation
215099 CIMAREX ENERGY CO. 3192'
»Surface Location
UL or lot no. Smhn Township Range Lot Idn Feet from the North/South line Feet from the East/\est line County
2 26S 27E 290 SOUTH 2030 EAST EDDY
»Bottom Hole Location If Different From Surface
UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet rom the East/West line County
B 29 26S 27E 330 NORTH 1700 EAST EDDY
" Dedicated Acres 5 Jolnt or Infill 1 Consolidation Code "5 Order No.
223.32

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the division.

% HU-II](:Winrv ‘r“ "OPERATOR

8 L_ 29 (SURFAVE LUGATIC N) CERTIFICATION

« 1 hereby certify that the information cantained
herelu s trwe and complete to the best of my
knowledyge and belicf, and that this

organization etther owns a working Interest or
wilcased mineral nterest in the land inchiding
the proposed bottom hole location or has a

rﬂhﬂﬂtw’d&m‘-_

tstathem@Cimarex.com

E-mail Address
"

A = SECTION CORNERS LOCATED. CRRTE e

” KT here that the well location

llt\BV. 7 0825-16 SS. (FTP MOVE) ::J% .,"'.'f.’,".';..":;.
e
a E ap'n-ldm‘:dtuh same l.lm.rad
h 8 correct to the best of my belicf.
Scptember 4, 2013

Date of Survey

Signature and Seal of Professional Surveyor:

LINE TABLE

LINE | DIRECTION | LENGTH
L1 | N83'08°02°E | 332.38'

S00V123W - 2100.79° (Meos. To C.C.)
SO0V1'23°W — 2100.35° (Meas. To True)

ue\ ‘94727
- %

\— . 58956'15°€ - 5284.39' (Meas.) - —/

SOOVO24"W — 2110.14" (Mecs.
SO0VO24"W — 2110.22° (Meos.

; A
/i e / w
B B / 67\ ) 66

\— - 58955717 - 5283.8¢' (Mecs,) - —'

Exhibit A
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Cimarex Energy Co.
600 N. Marienfeld St.
Suite 600

Midland, TX 79701
MAIN 432.571.7800

February 16, 2016

New Mexico Oil Conservation Division
Attn: Mr. Leonard Lowe

1220 S. St Francis Dr.

Santa Fe, NM 87505

RE: Ownership in Sections 29 and 32, T26S-R27E, N. M P.M
Eddy County, NM
‘Cimarex Energy Co.’s Medwick 32 Fed Com 7H Well

Dear Mr. Lowe

» My name is Todd Meador, and [ am the Landman responsible for drilling Cimarex Energy Co.’s
(Cimarex) Medwick 32 Fed Com #7H and Medwick 32 Fed Com #8H well. Cimarex is. seeking approva.l
of a non-standard location and non-standard project area for the Medwick 32 Fed Com 7H and a non-'
standard project area for the Medwick 32 Fed Com 8H well.

[am famnllar W1th the ownership in Sections 29-and 32. The ownershlp for the proposed project
area for the Medwick 32 Fed Com 7H (E2W?2 Section 29 and NENW and Lot 3 Section 32) is identical in
all respects to the ownership in the proposed project area for the Medwmk 32 Fed Com 8H (W2E2

. Section 29 and NWNE and Lot 2 Section 32).

IfIcan answer any additional questxons for you regardmg this matter, please contact me at
432 571.7858.

Sinee_rely,:':: =
-

Todd Meador -
Landman'”

"Exhibit C




EXHIBIT D:

List of Affected Persons for the Application of Cimarex Energy Co. for administrative
approval of an unorthodox well location for its Medwick 32 Federal Com 8H well, located
in the W/2 E/2 of Seétion 29, and Unit B and Lot 2 of (W/2 NE/4 equivalent) of Irregular
-..Section 32, both in Township 26 South, Range 27 East, NNM.P.M., Eddy County, New
Mexico.

EOG Resources Inc.
P.O. Box 2267
Midland TX 79702



Cimarex Application Notice
Medwick 32 Federal Com 8H

Mailed February 16,2017

EOG Resources Inc. 7015 1520 0002 9719 5646
P.O. Box 2267
Midland; TX 79702

" Irregular Section 32, Township 26 South, Range 27 East




MODRALL SPERLING

LAWYETRS

February 16, 2017

Jennifer L. Bradfute

VIA CERTIFIED MAIL | 505.848.1845
RETURN RECEIPT REQUESTED Tomama e
TO AFFECTED PARTIES

- Re: - Application of Cimarex Energy Co. for admlmstratlve
: approval of an unorthodox well location for its Medwick 32 Federal
Com 8H well, located in the W/2 E/2 of Section 29, and Unit B and
Lot 2 of (W/2 NE/4 equivalent) of Irregular Section 32, both in
Township 26 South, Range 27 East, N.M. P M., Eddy County, New
Mexico.

Ladies and Gentlemen:

Enclosed in the notice is a copy of the above refe_rcnc':'ed: application

- filed with the New Mexico Conservation Division on this date. Any objections
‘that you have to this application must be filed in writing with the New Mexico

Oil Conservatlon Division, 1220 South St. Francis Drive, Santa Fe, New
Mexico 87505, within twenty (20) days from the date the Division receives the

-above referenced apphcatlon -or: otherwise thlS appllcatlon may be

admlmstratlvely approved by the Division.

If you have any questlons concernmg this appllcatlon please contact:.

Todd Meador

Cimarex Energy Co. ‘
600 N. Marienfeld St., Suite 600
Midland, TX 79701 . =
Phone No.:: (432) 571 -7858

“:If you have no objectlon to this apphcatlon please sngn the waiver as mdlcated

below and return the orlgmal Your assistance and cooperauon ln lhlS matter
jare apprecnated -

S:in‘cerely, L . S Modrall Sperhnq

AL

. Bank o! Amenca
. Centre

. Lo NW

Att ney for Ctmarex Energy Co. T suite1000
Albuquergue,

New Méxicd.87102

. 'POBox 2168

Albuquerque,

New Mexico -
*87103-2168

Tal- EAC- QAR 1QAN

: ‘Roehl Harris&Slsk' -

- 500 Fourth Street -



WAIVER

hereby waives objection to the above
referenced Application of Cimarex Energy Co. for administrative approval of
an unorthodox well location for its Medwick 32 Federal Com 8H well, located
in the W/2 E/2 of Section 29, and Unit B and Lot 2 of (W/2 NE/4 equivalent)
of Irregular Section 32, both in Township 26 South, Range 27 East, N.M.P.M,,
Eddy County, New Mexico.

Dated:

Signature



OCD Permitting:-'Laind Details = - ' T

MMCMILLAN (PETROLEUM ENGINEER FOR OCD)

Walls Operator Data OCD Revisw OO0 Only

a Pégé lof 1

Administration

OCD Permitting

Home Land Searches L.and Details

Section : 32-26S-27E

Type: Normal

Total Acres: 252.72

County: Eddy (15)
(D) c(C) B(B) A(A)
Federal ' Federal ' Federal ' Federal '
State ? Federal Federal Federal
(15) 401 (15) 40 |] (15) 40 || (15) 40
E (4) F (3) G(2) H(1)
Federal ' " Federal’ Federal ' Federal !
State 2 Federal Federal ? State 2
{15) 23.04]1(15) 23.13 || (15) 23.23 || (15) 23.32

Note ' = Surface Owner Rights

Note 2 = Sub-Surface Mineral Rights

No land restrictions found for this section.

Return to Search
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