August 13, 1998

Request for Exception to Rule 303-A

Downhole Commingling )
Blinebry Gas Pool and ~ ﬁ -
Drinkard Gas Pool ;5
Mark Owen No. 5

660’ FSL & 660’ FEL, Unit Letter P,

Section 34, T-21-S, R-37-E

Lea County, New Mexico

State of New Mexico

Energy, Minerals & Natural Resources Dept.
Oil Conservation Division

2040 S. Pacheco

Santa Fe, New Mexico 87505

Attention: Ms. Lori Wrotenbery — Director

Dear Ms. Wrotenbery:

pC 9/5/TF

S Chevron

Chevron U.S_A. Production Company
P0. Box 1150
Midland, TX 79702

Chevron U.S.A. Inc. respectfully requests administrative approval for an exception to Rule 303-A to
permit downhole commingling of the Blinebry and Drinkard zones in the Mark Owen Well No. 5.

Currently the well is producing from the Blinebry. The Drinkard zone is shut-in and is isolated with a
CIBP. The proposed downhole commingling will allow the continued production of the Blinebry and

Drinkard zones to a lower economic limit, thus increasing recovery.

Enclosed is the pertinent data supporting this application as outlined in Rule 303-A. A copy of this
administrative application is being provided to our offset operators via Certified Mail. If you have any
questions, or if you require further information, please contact Craig Wright at (915) 687-7284.

Sincerely,

(resg A Weidek
C. A. Wright
Petroleum Engineer
New Mexico Area
Attachments

cc:  NMOCD - Hobbs, NM
C. O. Blake
D. N. Hemminger
C.A. Wright
Central Files — Lease and Well Files




REQUEST FOR EXCEPTION TO RULE 303-A
Mark Owen #5
Blinebry & Drinkard Fields

: Operator

Chevron USA Prod. Co.
P.O. Box 1150
Midland, TX 79702

: Lease Name and Well Number

Mark Owen #5

Unit Letter P, 660’ FSL & 660’ FEL
Section 34, T-21-S, R-37-E

Lea County, New Mexico

Blinebry Oil & Gas and Drinkard Pools

: Plats and Offset Operators

Attached

: C-116’s

1. Current Gas-Oil Ratio Test for Blinebry zone. (Attached).

2. Drinkard was capped with a CIBP in December, 97; consequently, there is not a
current C-116 for the Drinkard zone. Prior to being shut-in, the Drinkard was
producing at a consistent rate of 150 mcfpd 0 bopd 0 bwpd. (See Attached

Production Plot).
Production Decline Curves
Attached
Estimated Bottomhole Pressure
Current Original
Blinebry Oil & Gas 284 psi 1550 psi (Yr. 1965)
Drinkard 250 psi 2050 psi (Yr. 1954)




G: Production Characteristics

Previous commingling of these zones by Chevron and other operators in this area
have shown that the produced fluids are compatible and commingling will not cause
formation damage. '

H: Value

Chevron receives the same price for product from these zones and value will not be
adversely affected.

I: Production Allocation

Pool BOPD MCFD BWPD Etimated Method
Blinebry Oil & Gas 0 200 0 Allocated production
Drinkard 0 152 0 Allocated production
Total 0 352 0

Blinebry rates are averages from the last three months (Apr-Jun, ‘98) of allocated
production.

Drinkard rates are averages from the last three months (Sep-Nov, "97) of allocated
production prior to the zone being capped with a CIBP.

Allocated Percentages 0Oil % Gas % Water %
Blinebry Oil & Gas N/A 57 N/A
Drinkard N/A _43 N/A
Total N/A 100 N/A

J: Ownership

Ownership of all zones is common and correlative rights will not be compromised.

K: Offset Operator Notification

All offset operators have been notified by copy of this letter via certified mail.




MARK OWEN #5

Production Data

Blinebry Oil & Gas — Allocated Production

Date CDOIL CDGAS

Apr 98 0 215
May 98 0 193
Jun 98 0 176

Drinkard - Allocated Production

Date CDOIL CDGAS

Sep 97 0 157
Oct 97 0 147
Nov 97 0 153

CDWAT
0
0
0

CDWAT
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Distnet |

PO Bozx 1988, Hobbe. NM 55241-1500

Districs O

PO Drawer DD. Anssia, NM 2119719

Districs {0

1000 Rio Brusos Rd.. Anee. NM $7418

Distnas TV
2O Box 2088, Santa

»

State of New Mexico

Form C-102
Ederyy, Vineram & Natura Reaswrees Uepanment

Revisea Feoruary 10, 1994
lastrucucns on back

Submit 10 Appropnate District Office
Sute Lease - 4 Copies

Fee Lease - 3 Copies

OIL CONSERYATION DIVISION
PO Box 2088
Santa Fe, NM 87504-2038

Fe. NM £7504-2008 ] AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

" APl Numbee ! Pool Code - ’ Poot Name
20- 025 - 07004 06660 BrLzwepry Ozc 5 Gas
* Propessy Code ! Froparry Name * Well Nember
2701 Mark Owed #
' OGRID Ne. ' Opsrntar Namo ' Blevating
4323 CHeEvRON USA Taxc.
' ' Surface Location
LL or ot ae. Section Townsaip | Raage Lot Ida Fest from e Nort/Seows ine Femt from e East/Wen S0e Conaty
P 3 | 21S | 37E 660’ SewTH 660’ EAST LEA
! Bottom Hole Locadon If Different From Surface
LClLoriot 8e. | Section | Towusaip | Range Lot ida Fees (rom e Nertw/Seuth lins Fors from e EastyWent ine Conmsy
“ Dudier ) Acren) ** Joust o¢ lafill | '* Consesdatiea Code | '* Ordes Ne. .
160 l " "

NOTE b

NO A:.LOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED

OR A NON-STANDARD UNTT HAS BEEN APPROVED BY THE DIVISION :
' OPERATOR CERTIFICATION

§ Aevaby corafy s e informanca conmmad Aaress 13
Nt andl compiess 10 ihe dant of sy incwisige end belsef

Bzl
Wwed
To

bEBRY (as PoOL‘
ps Mos. 3,4,5 3 ¢
Sazo 160 AeRES

OBULTION From Mark Owrw

ousty Drorcared
ORIEL SD-917-¢6)

b T Srmuc7anE
(Aomru:smnnug

'r‘.

(\Ju)ij A. ()'JE(GL
NG A. (J){Iik(.

Ql‘aiq
08/ (58

Mﬂ&g—‘

Dnte

“SURVEYOR CERTIFICATION

W | Aeretry cernfy inat e well locanon shewe en s piat
1} was ploced from fAeid acws of aconnt survesy made by

1] Me OF WRder WY SWPErRNoR. and has e same 1 TTue
1 and correct 10 e best of my beinef.

LI LR R RS RE

G BE EE N

H Dais of Survey

Sigeansre sod Scal of Prolcaswmal Surveyer:

Cenuticass Numoer




Distrat | State of New Mexico Form C-102
PO Box 1988, Hobbe. NM 32241-1%08 Eperyy. Vineras & Nafirs Resources Drpanment Revisea Feoruary 10, 1994

District 0 lasuucuons on back
PO Drawer DD. Artesia. NM 322114719 OIL CONSERVATION DIVISION Submit 10 Appropnate District Office
Distrit [ PO Box 2088 State Leass - 4 Copies
1000 Rio Brazs Rd.. Azec, NM $7418 Santa Fe, NM 87504-2088 Fee Lease - 3 Copies
District TY
0 Sos 2068, Samta Fe. NV 175043088 _ (T] AMENDED REPORT
v WELL LOCATION AND ACREAGE DEDICATION PLAT
" APl Number ! Pool Code - ' Pool Name
30- 025 - 07004 19190 Derzvkaed
* Propersy Code ! Property Name * Well Nember
270! miaax Ouwen #s
' OGRID No. ' Operater Name * Blevation
4323 Cuevron ysA Tie.

19 Surface Locauon
UL or jot »e. Section Townaaip | Range Lot {da Fet from the NoruwSosws fan Fem from tha East/West ne Comasy

p 34 | 21s | 376 660’ SoutH 660" | Fast Len

' Bottom Hole Locanon If Different From Surtace
UL ar los »e. Section | Towwsaip Rasge Lot ida Fert {rowm Wie Nerth/Sauth ine Femt from e East/ Wem ine

Counsy

U Dudice 1 Acren| ** Joist ee (afill | '* Cazenddsties Code | ' Ordar Ne. Lo
40 | 3
NO A:L.LOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION
o s .

6 '” OPERATOR CERTIFICATION

1 herabby cerafy it ihe injormencn conmaes Aares 15
rue and compicie w0 e da3t of My inowiadge and beiref

(e A Uboh\ﬁsé
au?fra?q 4. Z)ﬁ\q‘kf

i

Pristss Name —

PE
Tile
o8 /11/98

Dats

! "SURVEYOR CERTIFICATION

{ Aereiry cerafy inas ine well loconon showm en this plat
it ploced from Asid aces of acseat sarveys meds by
ME OF WAdery MV SUPITANIR, and At A same 0 W
ond corvert 10 e bast of my benef.

Daie of Survey

. Signasure ma Scal of Profeassomal Surveyer




Offset Operators

Altura Energy LTD.
P.O. Box 4294
Houston, TX 77210-4294

Amoco Prod. Co.
P.O. Box 3092
Houston, TX 77253

Exxon Corp.
P.O. Box 4698
Houston, TX 77210-4698

J.H. Hendrix Corp.
P.O. Box 3040
- Midland, TX 79702-3040

Marathon Oil Company
P.O. Box 552
Midland, TX 79702

Mobil Exploration & Prod.
P.O. Box 633
Midland, TX 79702
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TRI . State of New Mexico Form C-107-A
P.0. Box 1980, Hobbs, NM 88241-1980 Energy, IMmErals and Natural Resources Department New 3-12-96
DISTRICT OIL CONSERVATION DIVISION APPROVAL PROCESS:
811 South First St., Artesia, NM 88210-2835 Santa Fe,zh?:ve %92?:;138%0505_-6429 __ Administrative __Hearing
DISTRICT M EXISTING WELLBORE
1000 Rio Brazos Rd. Aztec, NM 87410-1693 APPLICATION FOR DOWNHOLE COMMINGLING YES NO
CHEVRON U.S.A. INC. P. 0. BOX 1150, MIDLAND, TX 79702
Operator Address
MARK OWEN #5 P 34 215 37E LEA
‘Lease Well No. Unit Ltr, - Sec - Twp - Rge County
Spacing Unit Laase Types: (check 1 or more)
OGRID NO. _4323 Property Code __ 2701 APl NO. _30-025-07004 Federal ___, State __, (endiont Fee X

1

The fol{ov:ing.fa?‘ts are subrinit}_ed i
supportiof downhola: comminglin
R AR

1. Pogl Nla(r:n%and BLINEBRY
(o] oge
° 06660

2. Top and Bottom of o
ay Section (Perforations) 5421'-5577" ‘ 6267'-6396"

3. Ty()e. of production
Qil or Gas} GAS GAS

4. Method of Production ‘
~  {Flowing or Artificial Lift} FLOWING FLOWING

5. Bottomhale Pressure a, \Current) 4 . a. a. 250
51 . i
Ol Zones - Atificial Lift; P ~ | psi
Estimated Current i

Gas & Oil - Flowing:

_ Measured Current | p_ Original _ b. b.
Al G%iér?\gﬁza Or Measured Original 1550 pSi (1965) 2050 PSi (1954)
. Oi ity (AP
O ORI, conem 1250 1250
7. Producing or Shut-in? Producing Shut-In (Bélow CIBP)
Production Masginal? {yes or no) - YES YES ’
Date: Date: . Oate: 1 1"28"'9 7

* 1 Shut-In, give date and oil/gas/
water rates of last production Rates: Rates: : Rates: 0/153/0
Note: For new zones with no production history,

applicant shall be required to attach production
estimates and supporting data

* If Producing, give date andoiligas/ | P! 06-29-98 Date: p_au”
m{ﬁg nr%tgsdgfy ;t,acenl test Ra(fs: 0 / 176 /0 Rates: Rates:

8. Fixed Percentage Allocation Oit: Gas: Oil: Gas: Oit: Gas:
Formula -% for each zone N/A % 57 % % % N/A % 43 %

9. If allocation formula is based upon something other than current or past production, or is based upon some other method, submit
attachments with supporting data and/or explaining method and providing rate projections or other required data.

10. Are all working, overriding, and royalty interests identical in all commingled zones? X Yes __ No
if not, have all working, overriding, and royalty interests been notified by certified mail? —__Yes No
Have all offset operators been given written notice of the proposed downhole commingling? X Yes __ No
11. Will cross-flow occur? _ Yes _X No I yes, are fluids compatible, will the formations not be damaged, will any cross-
flowed production be recovered, and will the allocation formula be reliable. ___ Yes __ No (If No, attach explanation)
12. Are all produced fluids from all commingled zones compatible with each other? X Yes __No
13. Will the value of production be decreased by commingling? __Yes X No (If Yes, attach explanation)
14. If this well is on, or communitized with, state or federal lands, either the Commissioner of Public Lands or the
United States Bureau of Land Management has been notified in writing of this application.__Yes __ No
15, NMOCD Reference Cases for Rule 303(D} Exceptions: ORDER NO(S).

16. ATTACHMENTS: . _
* C-102 for each zone to be commingled showing its spacing unit and acreage dedication.
* Production curve for each zone for at least one year. (If not available, attach explanation.)
* For zones with no production history, estimated production rates and supporting data.
* Data to support allocation method or formula. »
* Notification list of all offset operators.
* Notification list of working, overriding, and royalty interests for uncommon interest cases.
* Any additional statements, data, or documents required to support commingling.

! hereby certify that the information above is true and complete to the best of my knowledge and belief.

5IGNATURE (‘/Wé) IA U)ﬂ% TITLE Petroleum Engr. DATE _ 08-11:98
-

'YPE OR PRINT NAME Craig A. Wright TELEPHONE NO. '( 915 )687-7284




