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ABOVE THIS LINE FOR DIVISION USE ONLY

NEW MEXICO OIL CONSERVATION DIVISION
- Engineering Bureau -
1220 South St. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANGATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Application Acronymsx
[NSL-Non-Standard Location] [NSP-Non-Standard Proratlon Umt] [SD-Sirnultaneous Dedication]
[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-Pool/lsase Commingling]
[PC-Poel Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement]
JWFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion]
[SWD-Salt Water Disposal] {[IPl-lnjection Pressure Increase]
[EOR-QuaBfied Enhanced Oil Recovery Certification] [PPR-Positive Production Raspﬁe]

[1]  TYPE OF APPLICATION - Check Those Which Apply for [A] =
[A]  Location - Spacing Unit - Sipsltaneous Dedication f‘j
[] NSL [ ] NSp SD 5L
Check One Only for [B] or [C]° 3
[B] Commingling - Storage - Measurement -
O pbec [] ctB [Jrc [ pc [JoLs [ oM —
o
[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery
O wrx [J pPMxX [J swp [J ™I ] ECR [ PPR
[D]  Other: Specify
{21  NOTIFICATION REQUIRED TO: - Check Those Which Apply or Does Not Apply
[A] [ Working, Royalty or Overriding Royalty Interest Owners
[B] \ﬁset Operators, Leaseholders or Surface Owner
N
[C] D Application is One Which Requires Published Legal Notice
§5] [ 1 Notification-and/or Concurrent Approval by BLM or SLO
U.S. Bureau of Land Management - Cornmissioner of Public Lands, State Land Office
[E] [] Forall of the above, Proof of Notification or Publication is Attached, and/or, T

[F] [l Waivers are Attached

[3]  SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE
OF APPLICATION INDICATED ABOVE.

] CERTIFTICA bk, hereby certify that the information submitted with this application for administrative

: pted & an individual w1th managerial and/or supervisory capacity.
h - — DT I 55 /6/0’

p <z I’E“‘f"" & KELLEMS Y Date
stiorneys At Law
P.O. Box 2255

Sanieds] ARdEsS7504.2255




KELLAHIN & KELLAHIN
Attorney at Law

W. THOMAS KELLAHIN P.O. Box 2265,

TELEPHONE 505-982-4285 SANTA FE, NEW MEXICcO 87504
FACSIMILE 505-982-2047 117 NORTH GUADALUFE,
KELLAHIN@EARTHLINK.NET SANTA FE, NEW MEXICO 87501

March 16, 2006

HAND DELIVERED

Mr. Michael E. Stogner

Oil Conservation Division
1220 South Saint Francis Drive
Santa Fe, New Mexico 87505

S0 h Wd 9T b 9002

Re:  NMOCD Administrative Application of
Citation Oil & Gas Corp. for a “well density”
Exception from Rule 3 of Order R-8170-P, pursuant to Rule 4(B)
of the Special Rules and Regulations for Eumont Gas Pool
for its State “M” lease wells within an existing 315.2 acre non-standard
proration unit consisting of Lots A, B, G, H,J, 1,0, P
(being the eastern half less the SE/4) of
Irregular Section 1, T21S, R35E
Lea County, New Mexico

Dear Mr. Stogner:

This is the last of four (4) non-standard spacing units ‘within the
Eumont Pool for which Citation Oil & Gas Corp. (“Citation™) is seeking
approvals that will allow it to recomplete existing Eumont wells within the
Eumont pool limits and to simultaneously dedicate all these wells to
existing non-standard proration and spacing units.

! State “L” Lease--NMOCD Administrative Order reference No. SD-04-08, dated October 18,
2004, application dated March 3, 2006 to update approvals.
State “H” Lease--NMOCD Administrative Order reference No. SD-05-05, dated February 23,

2006
State “A” Lease—NMOCO Administrative Order reference No. SD-05-04, dated November 2,

2005



New Mexico Qil Conservation Division
March 16, 2006
-Page 2-

This application deals with the eight (8) “M” wells that Citation calls
its State “M” Lease and includes its request to recomplete and
simultaneously dedicate its State M-3 and M-8 wells.

cc:  Citation Oil & Gas Corp.
Attn: Sharon Ward



STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES
DEPARTMENT
OIL CONSERVATION DIVISION

ADMINISTRATIVE APPLICATION OF

CITATION OIL & GAS CORPORATION

FOR A “WELL DENSITY” EXCEPTION

TO ORDER R-8170-P OF THE SPECIAL RULES

AND REGULATIONS FOR THE EUMONT GAS POOL
FOR ITS STATE “M” LEASE WELLS,

LEA COUNTY, NEW MEXICO

ADMINISTRATIVE APPLICATION

Citation Oil & gas Corporation (“Citation”), in accordance with the
provisions of Rule 4(B) of the Special Rules and Regulations for the
Eumont Gas Pool (Order R-8170-P) seeks the approval of the New Mexico
Oil Conservation Division to add the State “M” Well No. 3, located 660
feet FNL and 660 feet FEL of Irregular Section 1, T21S, R35E, and the
State “M” Well No. 8, located 914 feet FNL and 2310 feet FEL as gas wells
to this currently approved non-standard proration unit “NSP” consist of the
Lots A, B, G, H, J, I, O and P of this section, (“GPU”) that also contains the
State “M” Wells No. 1, 2, 4, 5, 6, and 7, as an exception to the “well
density” provisions of Rule 3(C) for this pool and in support states:

CURRENT STATUS OF WELLS
WITHIN THIS 315.2-ACRE GPU

These 8 existing wells are each located on a separate 40-acre tract within
this GPU are operated by Citation and are as follows: (See well locator
map attached as Exhibit No. 1, a draft composite C-102 showing all
- eight wells attached as Exhibit No. 2 and an OCD printout of Well
Selection Criteria Quick Print for Section 1, T21S R35E attached as
Exhibit No. 3)




NMOCD Administrative Application
Citation Oil & Gas Corporation
-Page 2-

(a) Unit H (SE/4NE/4):
State “M” Well No. 1
i. API30-025-03394
1. Standard location 1980 feet FNL and 660 feet FEL
iii. Spudded: 1/21/1937
iv. Completed: 2/27/1937
v. Current Status: producing Eumont oil well (GOR
7,119)
vi. Cumulative production as of 8/1/03:
3,864 BO & 71,795 MCF

(b) UnitI (NE/4SE/4):
State “M” Well No. 2

i. API 30-025-08554

ii. Standard location 3300 feet FNL and 660 feet FEL

iii. Spudded: 3/13/1937

iv. Completed: 5/14/1937

v. Current Status: producing Eumont oil well (GOR
350)

vi. Cumulative production as of 8/1/05: 17,055 BO &
33,815 MCF

(¢) Unit A (NE/4NE/4):
State “M” Well No. 3
i. API30-025-08555
iii Standard location 660 feet FNL and 660 feet FEL
ii. Spudded: 3/14/1937
iii. Completed: 4/27/1937
iv. Current Status: Shut-In Eumont oil well
v. Cumulative production as of 8/1/05:
315 MBO & 1,739MMCFG




NMOCD Administrative Application
Citation Oil & Gas Corporation
-Page 3-

(d) Unit H (SE/4ANE/4):
State “M” Well No. 4
i. API30-025-03395
ii. Standard location 46200 feet FNL and 660 feet FEL
iii. Spudded: 6/2/1937
iv. Completed: 7/8/1937
v. Current Status: TA
vi. Cumulative production 2??

(e) Unit O (SW/4SE/4)
a. State “M” Well No. 5

i. API 30-025-03396

ii. Unorthodox location 3300 feet FNL and 1980 feet
FEL

iii. Spudded: 8/23/1954

iv. Completed 9/3/1954

v. Current Status: Producing Eumont oil well (GOR
7,527)

vi. Cumulative production as of 8/1/05: 5,034 BO
79,666 MCF

(f) Unit J (NE/4SE/4)
a. State “M” Well No. 6

i. API 30-025-03369

il. Standard location 3224 feet FNL and 1980 feet FEL

iil. Spudded: 9/23/1954

iv. Completed: 10/11/1954

v. Current Status: Producing Eumont gas well (GOR
36,964)

vi. Cumulative production as of 8/1/05: 5,652 BO &
186,386 MCF




NMOCD Administrative Application
Citation Oil & Gas Corporation

-Page 4-

(2) Unit G (SW/4NE/4)

a. State “M” Well No. 7

i. API30-025-03370

ii. Unorthodox location 1980 feet FNL and 2310 feet
FEL

1i1. No apparent “NSL” found for this wellbore (a search
of OCD records and Citation’s files failed to locate an
order—Note: The Eumont Gas Pool was created
February 17, 1953 and gas prorationing became
effective January 1, 1954. Although this wellbore was
completed January 31, 1955, it may have been
“grandfathered”

iv. Spudded: 1/21/1955

v. Completed: 1/31/1955

vi. Current Status: Producing Eumont oil well (GOR
44,393)

vii. Cumulative production as of 8/1/05: 35,586 BO
191,261 MCF

(h) Unit B (NW/4NE/4)

a. State “M” Well No. 8

i. API130-025-03371

ii. Unorthodox location 914 feet FNL and 2310 feet
FEL

iii. No apparent “NSL” found for this wellbore (a search
of OCD records and Citation’s files failed to locate an
order—Note: The Eumont Gas Pool was created
February 17, 1953 and gas prorationing became
effective January 1, 1954. Although this wellbore was
completed January 31, 1955, it may have been
“grandfathered”

iv. Spudded: 2/21/1955

v. Completed: 3/2/1955

vi. Status: Producing Eumont oil well (GOR 8,927)

vii. Cumulative production as of 8/1/05: 119 MBO and
3,876 MMCFG




NMOCD Administrative Application
Citation Oil & Gas Corporation
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CURRENT REQUEST

By this application, Citation requests approval to add the State “M”
Well No. 3 and State “M” Well No. 8 as exceptions to the “well density”
provisions of Rule 3(C) for this pool. In addition, Citation requests that this
approval, if granted, contain the language used by the Division in Division
application reference No. pMES0-605438354, dated February 23, 2006.

REASONS FOR REQUEST WITH SUPPORTING DATA

In accordance with Rule 4(C)(b)(2), Citation submits Exhibits 4
through 15 and states the following:

(a) Explanation:
a. Base upon the results of the workover/recompletions of
the State Lease L-1, L-2 and L-3, Citations expects The
State “M” Well No. 3 and “M” 8 Well may recover
additional reserves for a total remaning recovery of
253,786 MCF. See Exhibits 9-12

b. Each time Citation re-completed a well in the State L
Lease, there was an increase in production with no
apparent affect on the offsetting wells

c. Citation expects that its re-completions of the State M
Lease wells will mirror the success experienced with the
State L Lease wells.

(b) Land plat. See Exhibit I attached
(¢) Well information for GPU. See Exhibit 4

(d) Section 1 showing all Eumont wells. See Exhibit 1 attached




NMOCD Administrative Application
Citation Oil & Gas Corporation
-Page 6-

(e) Engineering and Geological Exhibits

See Engineering Exhibit 4 through Exhibit 15

NOTICE REQUIREMENTS

Copies of the application and notice letter (See Exhibit‘ 16) were
sent certified mail-return receipt requested to the parties listed set
forth in Exhibit 17.

) Thq as Kellahin

Cc: Citation Oil & Gas Corp.
Attn: (PE)




soreq Ausr g Yoay areqQ Ag PEL ¢ Y
€¢l
9002 'g Aienigay
SUHVINTY T W Aw\‘_w..
wepn seo wnes Xg
oMo v inus e Leg sk
FIAIRS PAUCPUBQY W
119M SVO pauopuedy X
13AA O pauopueqy ‘ <
pauopueqy pue pabbnig H H x«rﬁ
HOLO3rNIVL 7 H €62 W [424
1am uenaaful
a0 Mg « ® P89
(19A7 SeD papuadsng  Yif ™S m ° J(q.‘
pauopreqy Apesoduay
[LUELL IR 62 14 @@N M%FQN
©MIo @
STOEWAS T1FM 4
; 6p9
ANASTUC SI DV JWON SUAYL - SHANL “auoz [] g ° €57 . ST m
INISTod SI OV14 dWON STLVA - STUVA Buoz ] Gl ‘a3
AV TLNGINLLY Nr oy | @
v o NM § e
(] |44 97 4 8+T v
quEn 1124, ° Y m ﬂNN vm .
V1va T1E3M a31S0d (79 079 ¢ L I .
° iV M
(44 44 444 T m IH dM i
1334 m , z )
L — e || ; )
.1 ° % i O THIM®
uoaNpald 1S40 M 912 I & 812 M-y L -3
(2] L €H I
asea ] W 9IS 965 W
suole|dwoday papuBWLIcdRY SUANL STLVA m m v ° ° Py NS Py
ealy pjoi4 juowny mﬂ— 34 m mM~ W 1 1 L0V t-LOv E-PS
; 8 °
‘d¥O0 SVv9O ¥ J_ﬂ_l W c.— w ° . ° @
(22//(7//4 . 061 v T
L] - W
2 . xm,\ﬁ
m v 3¢ O 4
geor S 1
M /O/ E ® }
- ¢ 2 Z=
Yoayo B9k, b o o e o ®"mm®|_ _Z @mmﬂw
I8 JO B3lY = - _

auI|InQ uaaln

‘gHOO SYD ® 0

suoneolddy ||op oses N syers  ¥O77D77




District I

_ State of New Mexico Form C-102
) ., Hob. 8 . i

ll)6i:t5r:t f‘rmh Dro Hiob - M 88290 Energy, Minerals & Natural Resources Department Revised October 12, 2005

1301 W. Grand Avenue, Artesia, NM 88210 OIL CONSERVATION DIVISION Submit to Appropriate District Office

Distrst 1L 1220 South St. Francis Dr State Lease - 4 Copies

1000 Rio Brazos Rd., Aztec, NM 87410 ) ’ Fee Lease - 3 Copies

District IV Santa Fe, NM 87505

1220 S. St. Francis Dr., Santa Fe, NM 87505 ] AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT
' API Number * Pool Code ? Pool Name
Eumont Yates Seven Rivers Queen
? Property Code * Property Name ¢ Well Number
1002835 State M
"OGRID No. ® Operator Name ¥ Elevation
004537 Citation Oil & Gas Corp.
10 :
Surface Location
UL or lot no Section Township | Range Lot Idu Feet from the| North/South line Feet from the East/West line County
A,B,GH,J, LOP 1l 218 35E ) LEA
11 : :
Bottom Hole Location If Different From Surface
UL or lot no. Section| Township Range Lot Idn Feet from the North/South line Feet from the East/West line Couunty
" Dedicated Acres | Joint or Infill  |'* Consolidatien Code  |'° Order No.R-520, R-221, PC-825, R-8170-P
3

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the
division.

" OPERATOR CERTIFICATION

1 hereby certify that the information contained herein is true and complete
to the best of my knowledge and belief, and that this organization either
-owns a working inferest or unleased mineral interest in the land including

the proposed bottom hole location or has a right o drill this well at this

location pursuant to a contract with an owner of such a mineral or working
interest, or o a voluntary pooling agreement or a compulsory pooling

| order herelgfore entered by the divisicg:.

3‘ AR\ ! () fO“%G

i| Signature Date

RLB 2310"
{[

Sharon Ward
Printed Name

18
rlg SURVEYOR CERTIFICATION
/2. A /! V4 /e / 1 hereby certify that the well location shown on this
plat was plotted from field notes of actual surveys

made by me or under my supervision, and that the

. '
Gos 3224

1980°' 2

same is true and correct (o the best of my belief.

Date of Survey

Signature and Seal of Professional Surveyor:

4620'

Certificate Numbeg
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KELLAHIN & KELLAHIN
Attorney at Law

W. THOMAS KELLAHIN P.O. Box 2265,

TELEPHONE 505-982-4285 SANTA FE, NEwW MEXiCcO 87504

FACSIMILE 505-982-2047 117 NORTH GUADALUPE,

KELLAHIN@EARTHLINK.NET SANTA FE, NEW MEXiCO 87501
March 16, 2006

CERTIFIED MAIL-RETURN RECEIPT REQUESTED

NOTICE OF THE FOLLOWING NEW MEXICO OIL CONSERVATION
DIVISION ADMINISTRATIVE CASE:

TO ALL PARTIES ON NOTICE LIST

Re: Administrative Application of Citation Oil & Gas Corp. for approval
of a “well density” exception from Rule 3 of Order R-8170-P, pursuant to Rule
4(B) of the Special Rules and Regulations for Eumont Gas Pool for its State “M”
Lease wells within an existing 315.2 acre non-standard proration unit consisting
of Lots A,B,G,H,J,1,0,P of Section Irregular Section 1, T21S, R35E, Lea County,
New Mexico.

Dear Party:

On behalf of Citation Oil & Gas Corp, please find enclosed a copy of its
referenced administrative application. If you have no objection, then there is
nothing for you to do. If you are willing to waiver objection, please sign this letter
as indicated and return it to me. However, should you have any objection to the
Division approving this application, then it will be necessary for you to file a
written objection with the New Mexico Oil Conservation Division, 1220 South
Saint Francis Drive, Santa Fe, New Mexico 87505 within twenty (20) days of the
date of this letter. Failure to file a timely objection will preclude Yates from
objecting at a later date.

WAIVER OF OBJECTION:

By: with authority for
and on behalf of
Date:




EXHIBIT 17

OFFSET OPERATOR NOTICE LIST
FOR STATE “M” LEASE GPU

Amerada Hess Corp.
P. O. Box 2040
Houston, TX 77252-2040

Arch Petroleum Inc.
P. O. Box 10340
Midland, TX 79702

BP America Production Company
P. O. Box 22048
Tulsa, OK 74121

Chevron USA Inc.
P.O. Box 4791
Houston, TX 77210

Conoco/Phillips Company
P. 0. Box 2197
Houston, TX 77252

Endura Energy LLC
S13 E Zia
Hobbs, NM 88240

Finley Resources Inc
1308 Lake Street #200
Fort Worth, TX 76102

Gruy Petroleum Corporation Co.
P. O. Box 140907
Irving TX 75014

Harvard Petroleum Corporation
P. O. Box 936
Roswell, NM 88202-0936

John H. Hendrix Corp.
P. O. Box 3040
Midland, TX 79701
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McDonnold Operating Inc.
505 N Big Springs Suite.204
Midland, TX 79701

Momentum Operating Co. Inc.
224 South Main
Albany, TX 76430

Unichem International
P. O. Box 1499
Hobbs, NM 88240

XTO Energy, Inc.
200 North Loraine
Suite 800

Midland, TX 79701




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
OCOMMISSION OF NEW MEXICO FOR

THE PURPOSE OF CONSIDERING: o
CASE NO. 867

ORDER NO. R=615

THE APPLICATION OF SHELL OIL COMPANY
FOR AN ORDER GRANTING APPROVAL OF AN

. EXCEPTION PURSUANT TO RULE 5 (a) OF THE

SPECIAL RULES AND REGULATIONS FOR THE
EUMONT GAS POOL (ORDER NO. R=520) IN THE
ESTABLISHMENT OF A NON-STANDARD GAS PRO=-
RATION UNIT CONSISTING OF LOTS 1, 2, 7, 8,
9, 10, 15 AND 16, OF SECTION 1, TOWNSHIP 21
SOUTH, RANGE 35 EAST, NMPM, LEA COUNTY, NEW
MEXICO, AND THE ASSIGNMENT OF SAID ACREAGE
TO SHELL STATE "M", WELL NO. 4, LOCATED
IN _CENTER OF LOT 16, SECTION 1, TOWNSHIP
21 SOUTH, RANGE 3% EAST, NMPM, LEA COUNTY,

'NEW MEXICO.

ORDER OF THE COMMISSION

BY !E COMMISS ION:

: ‘ This cause came on for hearing at 9 o'clock a.m., on March 16, 1955, at Santa
Fe, Now.Mexico, before the Oil Conservation Commission, hereinafter referred to as the
“Comniséion".

. NOW, on this 20th, day of April, 1955, the Commission, a quorum being present,
havihg tonsidered the recordstand testimony adduced, and being fully advised in the

" premises,

FINDS:

- (1) That due notice of the time and place of hearing and the purpose thereof
Raving been given as required by law, the Commission has jurisdiction of this case and
the subject matter thereof.

‘ (2) That pursuant to the provisions of Rule 5 (a) of the Special Rules and
Regelations of the Eumont Gas Pool, as set forth in Order No. R=520, the Commission has
powsr and authority ‘to permit the formation of a gas proration unit consisting of other
thah a legal section after notice and hearing by the Commi ggion.

(3) That applicant, Shell Oil Company, is the owner of an oil and gas leage
in Lea County, New Mexico, the land consisting of other than a legal section, and de-
sctibed as follows: ‘

TONNSHIP. 21 SOUTH, RANGE 3% EAST, NMPM
Lote 1, 2, 7, 8, 9, 10, 1% and 16 of Section 1

gonﬁ:ining 315.34 acres, more or less, lying within the horizontal limits of the Eumont
as Pool. : .
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Case No. 867
Order No. R=619%

{4) That applicant, Shell Oil Company, has a producing well on the aforesaic:
lease known as the Shell State "M" Well No. 4, located in the center of Lot 16, Section
1, Township 21 South, Range 35 East, NMPM, Lea County, New Mexico.

(s) That it 1s impractical to pool applicant' said lease with adjoining acr-
age in the Eumont Gas Pool, and that the owners of adjoining acreage in said area have not
objected to the formation of the proposed 315-acre proration unit.

(6) That unless a proration unit consisting of applicant's aforesaid acreage
4s permitted, applicant will be deprived of the gpportunity to recover its Just and
equitable share of the natural gas in the Eumonf Gas Pool.

(7) That creation of a proration unit consisting of the aforesaid acreage will
not cause but will prevent waste, and will protect correlative rights.

1T IS THEREFORE ORDERED:

(1) That the application of Shell 0il Company for approval of a noﬁ-standard
gas proration unit comisting of the follc\dng described acreages

TOWNSHIP 21 SOUTH, RANGE 3% EAST, NMPM
Lots 1, 2, 7, 8, 9, v-10 15 and 16 o SQction 1

containing 313.34 acres more or lus, be and the same is hereby approved and a proration
unit consisting of the aforesaid acreago is hereby created.

(2) That applicant's well, Shell State "M”, Well No. 4, located in the center
of Lot 16, Section 1, Tounnhip 21 South, Range 35 Bast, NMMPM, Lea County, New Mexico,
shall be granted an allowable in the proportion that the above described 315-acre unit
bears to the standard or orthdox proration unit for said pool, all until further order
of the Commission.

DONE at Santa Fe, New Mexico, on the day and year hereinabove designated.

STATE OF NEW MEXICO

OIL CONSERVATION COMMISSION

JOHN F. SIMMS, Chairmsn

E. S. WALKER, Member

W. B. MACEY, Member and Secretary
‘SEAL

ig ' * : v .




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO, 867
Order No. R-615

THE APPLICATION OF SHELL OIL

COMPANY FOR AN ORDER GRANTING
APPROVAL OF AN EXCEPTION PURSUANT

TO RULE 5 (a) OF THE SPEGIAL RULES

AND REGULATIONS FOR THE EUMONT GAS
POOL (ORDER NO. R-520) IN THE ESTABLISH-
MENT OF A NON-STANDARD GAS PRORATION
UNIT CONSISTING OF LOTS 1, 2, 7, 8, 9, 10,
15 AND 16, OF SECTION 1, TOWNSHIP 21 SOUTH,
RANGE 35 EAST, NMPM, LEA COUNTY, NEW
MEXICO, AND THE ASSIGNMENT OF SAID
ACREAGE TO THE SHELL STATE "M", WELL
NO. 4, LOCATED IN THE CENTER OF LOT 16,
SECTION 1, TOWNSHIP 21 SOUTH, RANGE 35
EAST, NMPM, LEA COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a.m., on March
16, 1955, at Santa Fe, New Mexico, before the Qil Conservation Commission,
hereinafter referred to as the "Commission'.
e
NOW, on this 3 5 day of April, 1955, the Commission, a
quorum being present, having considered the records and testimony adduced,
and being fully advised in the premises,

FINDS:

(1) That due notice of the time and place of hearing and the
purpose thereof having been given as required by law, the Commission has
jurisdiction of this case and the subject matter thereof.

{2) That pursuant to the provisions of Rule 5 {(a) of the Special
Rules and Regulations of the Eumont Gas Pool, as set forth in Order No,
R-520, the Commission bas power and authority to permit the formation of
a gas proration unit consisting of other than a legal section after notice and
hearing by the Commission.

(3) That applicant, Shell Oil Company, is the owner of an oil
and gas lease in Lea County, New Mexico, the land consisting of other than
a legal section, and described as follows:

TOWNSHIP 21 SOUTH, RANGE 35 EAST, NMPM
Lots1, 2, 7, 8, 9, 10, 15 and 16 of Section 1
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containing 315. 34 acres, more or less, lying within the horizontal limits
of the Eumont Gas Pool.

(4) That applicant, Shell Oil Company, has a producing well
on the aforesaid lease known as the Shell State '"M" Well No. 4, located in
the center of Lot 16, Section 1, Township 21 South, Range 35 East, NMPM,
Lea County, New Mexico,

(5) That it is impractical to pool applicant's said lease with
adjoining acreage in the Eumont Gas Pool, and that the owners of adjoining
acreage in said area have not objected to the formation of the proposed 315«
acre proration unit.

(6) That unless a proration unit consisting of applicant's afore=
said acreage is permitied, applicant will be deprived of the opportunity to
recover its just and equitable share of the natural gas in the Eumont Gas
Pool.

(7) That creation of a proration unit consisting of the aforesaid
acreage will not cause but will prevent waste, and will protect correlative
rights.

IT IS THEREFORE ORDERED:

{1} That the application of Shell Qil Company for approval of
a nonestandard gas proration unit consisting of the following described
acreage:

TOWNSHIP 21 SOUTH, RANGE 35 EAST, NMPM
Lots1, 2, 7, 8, 9, 10, 15 and 16 of Section 1

containing 315.34 acres more or less, be and the same is hereby approved
and a proration unit consisting of the aforesaid acreage is hereby created.

(2) That applicant's well, Shell State "M", Well No. 4,
located in the center of Lot 16, Section 1, Township 21 South, Range 35
East, NMPM, Lea County, New Mexico, shall be granted an allowable
in the proportion that the above described 315~acre unit bears to the standard
or orthodox proration unit for said pool, all until further order of the Com-
mission.

DONE at Santa Fe, New Mexico, on the day and year hereine
above designated,
STATE OF NEW MEXICO
Oll, CONSERVATION COMMISSION

o F o

JOHN F. SIMMS, Chairman

A it
E. 5. WAL 7 Me

W. B. MACEY, Memb d Secretary
SEAL




