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Texaco E & P 205 E. Bender Bivd.
Hobbs NM 88240
505 393 7191

December 10, 1998

ocD DEC | 4 2
2040 South Pacheco RS
Santa Fe, New Mexico 87505

Attn: Mr. David Catanach

Subject: Application to DHC New Mexico Q State #12, 0-25-17S-34E, in the Vacuum Wolfcamp
(62340) and Vacuum Upper Penn (62320) Pools.

Dear Mr. Catanach:

Texaco Exploration and Production, Inc. respectfully requests administrative approval to downhole commingle the
New Mexico Q State #12 in the Vacuum Wolfcamp and Vacuum Upper Penn Pools. This well is currently
producing 89 BOPD and 136 MCFPD from the Penn. Texaco is seeking your approval to commingle before the
Wolfcamp is completed so that the down time from the Penn will be minimized.

The Wolfcamp is expected to produce approximately 100 BOPD which is well below its allowable of 355 BOPD.
This production estimate is based on the performance of Texaco’s most recent Wolfcamp completion, the New
Mexico O State NCT-1 #39, located !4 mile south of the NM Q State #12. A production curve from the New
Mexico O State NCT-1 #39 is included in this package.

This well complies will all of the requirements for down-hole commingling as set forth by Rule 303(C). All offset
operators have been notified by certified mail and the Commissioner of Public Lands has approved the proposed
procedure. After the Wolfcamp is completed, it will be tested for a sufficient time to determine a stabilized
production rate. The allocation to each pool will then be determined in the following manner:

%WOLFCAMP = WOLFCAMP STABILIZED PRODUCTION
WOLFCAMP + PENN STABILIZED PRODUCTION
%PENN = 100% - %WOLFCAMP

If you have any questions concerning this application, please contact Britton M. McQuien at (505) 397-0427.
Sincerely,

Britton M. McQuien
Production Engineer
Texaco Exploration and Production, Inc.

cc: Mr. Chris Williams

enc




EXHIBIT “B” - CASE NO. 11353, ORDER NO. R-10470-A

State of New Maxico - .
- RISTRICY Energy, Minerais and Naturai-Resources Department Fo",?e% :??ZQ%
P.0. Box 1980, Hobbs.-NM . 88240
: OIL CONSERVATION DIVISION APPROVAL PROCESS:
DISTRICT I ,
813 South Fist'St., Anesia, N 88210 Sants Fe.zNo:ve %.ii‘ccggs?ﬁ 05-6429 — Administeative __ Hesting
TRICT I _ . EXISTING WELLBORE
1000 Nia Brazos Ad, Aniec. NM 87410 APPLICATION FOR DOWNHOLE COMMINGLING YES NO
Texaco Exploration & Producing Inc. 205 East Bender Hobbs, New Mexico 88240
Operator Address
New Mexico Q State NCT-1 12 0-25-17S-34E Lea
Lease Well No. Unit Ltr. - Sec - Tws - Rge County
Spacing Unit Lease Types: ( check 1 or more)
OGRID NO. 022351 Property Code __11050 APINO. 30-025-33850 Federal , State X s (andior) FEC
The following facts are submitted in Lower J ?p/( Intermediate Upper
support of downhole commingling: Zone \,‘7 Zone Zone
1. Pool Name and Vacuum Penn Vacuum Wolfcamp|
Pool Code 62320 62340
2. Top And Bottom of 10020'-10202' 9310"-9927"
Pay Section (Perforations)
3. Type of production Qil Qil
(Oil or Gas)
4. Method of Production Rod-pump Rod-pump|
(Flowing or Artificial Lift)
(Current)
5. Bottomhole Pressure a.1275 psi a. a. 1200 psi
Oil Zones - Attificial Lift:
Estimated Current
(Original)
Gas & Oil - Flowing: b. b. b.
Measured Current
All Gas Zones:
Estimated Or Measured
Original
6. Oil Gravity (* API) or 39 39
Gas BTU Content
7. Producing or Shut-In? Producing
Production Marginal? (yes or no) Yes
* if Shut-In, give date and oil/gas/ Date:
water rates of last production Rates:
Note: For new zones with no production
history, applicant shall be required to attach
production estimates and supporting data
* |If Producing, give date and oil/gas/| Date:10/19/98
water rates of recent test Rates:88/136/0
(within 60 days)
8. Fixed Percentage Allocation Oil: Gas: Oil: Gas: Oil: Gas:
Formula -% for each zone % % % % % %

9. If allocation Formula is based upon something other than current or past production, or is based upon some other method,
submit attachments with supporting data and/or explaining method and providing rate projections or other required data.

10. Are all working, overriding, and royalty interests identical in all commingled zones? X Yes __ No
If not, have all working, overriding, and royalty interests been notified by certified mail? __Yes __ No
Have all offset operators been given written notice of the proposed downhole commingling? X Yes __No
11. Will cross-flow occur? __ Yes _X No If yes, are fluids compatible, will the Formations not be damaged, will any cross-
flowed production be recovered, and will the allocation formula be reliable. __ Yes ___ No (If No, attach explanation)
12. Are all produced fluids from all commingled zones compatibie with other? _X Yes___No
13. Will the value of production be decreased by commingling? _ _Yes _X No (If Yes, attach explanation)

14. If this well is on, or communitized with, state or federal lands, either the Commissioner of Public Land or the

United States Bureau of Land Management has been notified in writing of this application. _X_Yes __ No
16. NMOCD Reference Cases for Rule 303(C) Exceptions: ORDER NO(S). — 4L
16. ATTACHMENTS: '
* C-102 for each zone to be commingled showing its spacing unit and acreage dedication.
* Production curve for each zone for at least one year. (If not available, attach explanation.)
* For zones with no production history, estimated production rates and supporting data.
Notification list of all offset operators.
Notification list of working, overriding, and royalty interests for uncommon interest cases.
Any additional statements, data or documents required to support commingling.
| hereby certify that the information above is true and complete to the best of my knowledge and belief
SIGNATURE A ] W/ - sl TITLE Engineer DATE 12-9-98
TYPE OR PRINT NAME ___ Britton McQuien TELEPHONE NO. (505 ) 397-0427

*

*

*




COMMERCIAL RESOURCES AL PUBLAIC AFFAIRS
(505)-827-5724 (505)-827-5765

SURFACE RESOURCES State of New Mexico ADMINISTRATIVE MQMT.
(3056275793 Commissioner of Public Lands (303)-827-5700
MINERAL RESOURCES Ray Powell, M.S., D.V.M. LEQAL
(505)-827-5744 310 OId Santa Fe Trall, P. O. Box 1148 (508)827-5713
ROYALTY Santa Fe, New Mexico 87504-1148 PLANNING
(505)-827-5772 Phone (505)-827-5760, Fax (505)-827-5766 (508)-827-5752

December 1, 1998

Texaco Exploration & Production Inc.
205 East Bender
Hobbs, New Mexico 88240

Atten: Mr. Britton McQuien

Re: Application for Downhole Commingling
New Mexico Q State NCT-1 Well No. 12
Unit Letter O, Section 25-17S-34E
Vacuum Penn and Vacuum Wolfcamp Pools
Lea County, New Mexico

Dear Mr. McQuien:

Your application to downhole commingle the Vacuum Penn and Vacuum Wolfcamp production from within the
wellbore of the above-captioned well was received on November 25, 1998.

Since it appears that all the New Mexico Oil Conservation Division rules and regulations have been complied with,
and there will be no loss of revenue to the State of New Mexico as a result of your proposed operation, your request
for downhole commingling is hereby approved. Any deviation from the substance of your request will be sufficient
grounds for rescinding our approval. Our approval is subject to like approval by the New Mexico Oil Conservation

Division.
Your $30.00 dollar filing fee has been received.

Also, please submit a copy of the Oil Conservation Division's order approving this application.

If you have any questions, or if we may be of further help, please contact Pete Martinez at (505) 827-5791.
Very truly yours,

RAY POWELL, M.S., D.V.M.
COMMISSIONER OF PUBLIC LANDS

JAMI BAILEY, Director
Oil/Gas and Minerals Division
(505) 827-5744

RP/IB/cpm

Enclosure

xc: Reader File  OCD--Attention: David Catanach, Ben Stone

“WE WORK FOR EDUCATION”
I e e e e —




Offset Operator List
Mobil Exploration and Production U.S.
Apache Corporation
Marathon Oil Company

Phillips Petroleum Company




‘ 7 e S ’
' - ¥ \ f \ 2 o202
] / 354 \ 2 -1
*1210 43245 ¢‘3A)55 ad AO?S "Qi?ss h.dO txs—s
\ i \ BIL
/ \ | MOBIL
. \ 16-2
[ &S0 L 199 4ibe . A% AY-3 e
N J \
/3
’ \l 1 3
L AWE
i SD L L8 e tous ~sibtsn i
1 MOBIL MOBI
~
]
3%7 2R 136 o3 adF
‘\
242
249
4 o552 + %18 =) A
157
| B e 1 ¥y
# $RI O R 98 +2 § olis-01 o &
‘‘‘‘‘ 4 o0 | &9-01 .
) i a2 la% a3 |, 148 SHE
o504 #503 o0 i | -
&95 i .315—02
14 44987 #28153 ':gae »gl2 L #3448 4§53 s o9-972 o
1§ {c &
20 MOBIL +7 MARRRHON prups o | esead
“ AM-157 L\ W-186 L 51 g ELL e
13 A0
»? +51 o%e% o257 ¥ s
‘ 3 o' ®7-02
—4 A8 at i o153 261 A}n
58
o | T e e s
3 CONOCO ° 75 37-03 i
° AUNVUD ° . . . = o
n P » La8 - 80 PHILLIPS § MARATHON a9 A8,
A% aAW-14 11;2!518'"‘5 At o —“E\*%—" _56 .‘.5,307,2'_.'_.. —, R, [ %\27-7 8 e
-0
90 » - ‘
24 89 . 17-01027-8 X
/ ° 2
29 .66 [ g 45483 K : o ¢ 6 Jie! 2273 o339 2010 ,
/ . - 5 o135
/ 91/
hR} 7~
A% Y A I " F‘ A% U5 A1 AL
»
i 0 SHEL | ; —
. , & . % e 2 | PHILUPS  MOBJh oof J20-11
KO o B W25 el® . " L0l 32i- Y
5 " o o
ocol TExaco PHILUPS &3 SHELL ¥ o2
L A ~af a9 AL A% A% wigesptss A27-5
- PN Tpons ,
— A OV asi &1 o3 olt4 . o116 o7 +10 S119
— A 12 13«
o6 oS o152 4B JBEXLEQ) 154 G54 r|55 17 156 056 o9 157 ‘!;547 .153‘25."4‘7 +% 193, 5% W19 18 08 i e .
9| . g
Yy 120 o'5% '1’1‘3@,,5 22 N ol 12¢ o
1 . ¢ | -
. |a® a4 A% AT wieasp 7 P" aVa 9 Lags /‘1mmm = AWL199, 99 avhd ald AW|-zo‘ATg$AC‘Q |, 143
| i ] 9 S125 4,126 27 4128 5129 24
L IEXAGO / o7 12 %3
o9 S LEXAGO | XLde W. = Luo fO G e W45 3 o105 o0y 104 o19203 V03 om0
) -59 i . —// i - e \’_\\\ ‘3225 . AM-N; . 37 e s
I . 230 A3 T M3 .1;54 X R Am—fﬁ:%( d F‘/u-ﬁ,
i i o oy, 8uB
o2 o2 o23 o4 o5 G126 26 127 8 L1z .25 B
N TEXACO +59, 135 o'l 113 o'} 10
A 15 16 17 P A 1
a a b N Al 20 |
—_ TT— ap8 A x O
; y Ve Gt
° e A\ B
WMOCO _— TN 2 g -
\ a7 .8 .9 o10 o1 12 427 a3 3
15
+° +8 v a5 + o
A433 134 120
,]O o &2 3| 127 o128 o S12¢ J22 R Al
B . 1000 + 2 e |
o . O 4 - . S e

w103.30. 0




8. aComplets itams 1 and/or.z.ft'x;dd‘mona! services. 1 also wish 1o recelve the

@ mComplete items 3, 4a, and 4b. following services (for an

g -m tyour name and address on the reverse of this form so that we can retum this | gxtra fee):

0 you. .

% : .::&?n t‘t’u?s form to the front of the mallpiece, or on the back it space does not 1. O] Addressee's Address
ipt Requestad” on tha mailpiece below the article number.

B oo b s s oot g | & Y Resirctod Dolvory

=  delivered Consult postmaster for fee,

i 3. Article Addressed to: 4a. Article Number

g Phyz 355 S 49

3 ) _ 4b. Service Type

] Apache Corporation O Registered ﬂ Certified
2000 Post Oak Blvd., Ste. 100 ) Express Mall [J Insured
Houston, TX 77056 O Retum Recelpt for Merchandise [ COD

7. Date of Dell)lery (7
5. Received By: (Print Name) 8. Addressee’s Address (Only if requested
and fee is paid)

5 6. Signature: (Addressee orAgenE

o \

;‘ X Ouw %U/ ] uﬁl

PS Form 3811, December 1994 U 1&5%97.50179Tomsmtmipt

Thank you for using Return Receipt Service.




s your agmmmgmgss completed on the m}e'm side?

-

SENDER:

nComplete items-1-and/or 2 for additional services.

nComplete items 3, 4a, and 4b.

| also wish to receive the
following services (for an

-Pdrnyournmneandaddreseonmewvemeomﬂsbnnsoﬂmmeanretumtm extra foe):

\goufom\ to the front of lhe mailpiece, o on the back if space does not 1. O Addressee's Address
aWrite "Refum Receipt Requested” on the mailpisce below the article number. 2. [1 Restricted Delivery
aThe Retumn Recelpt will show to whom the article was defivered and the date

delivered. Consuit postmaster for fee.
4a. Article Number

3. Article Addressed to:

Marathon Oil Company
P.O. Box 552
Midland, TX 79702

PL22 212 $59

4b. Service Type

O Registered (A Certified
[ Express Mall 0O Insured
3 Retum Recelpt for Merchandise [ COD

o e
7. Date of Deli By 16 {m

5. Received By: (Print Name) '

8. Addressee’s Address (Only if requested
and fee is paid)

6. Signa% {Addressee orAg nt)

Wﬁ((,{{

AL o

PS Form 3811, December 1994

T arsors  Domestic Return Receipt

Thank you for using Return Recelpt Service.
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"
DISTRICT
P.0O. Box 1980, Hobbs, NM

DISTRICT It

88241-1980

P.0O. Box Drawer DD, Artesia, NM 88211-0719

DISTRICT Il

1000 Rio Brazos Rd., Aztec,

DISTRICT IV

NM 87410

P.O. Box 2088, Santa Fe, NM 87504-2088

Energy, Minerals and Natural Resources Department

OIL CONSERVATION DIVISION

State of New Mexico

P.O. Box 2088
Santa Fe, New Mexico 87504-2088

Form C-102
Revised February 10,1994

Instructions on back
Submit to Appropriate District Office

State Lease - 4 Copies
Fee Lease - 3 Copies
00 AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

' AP! Number 2 Pool Code 3 Pool Name
30-025-33450 62340 VACUUM WOLFCAMP
4 Proparty Code 8 -Property Name S well No.
11050 NEW MEXICO Q STATE 12
7 OGRID Number ® Operator Name Elevation
022351 TEXACO EXPLORATION & PRODUCTION INC. 3998' GR
10 surface Location
Ul orlot no. | Section Township | Range Lot.ldn Feet From The North/South Line | Feet From The EastWest Line County
(o] 25 17-S 34-E 400 SOUTH 1800 EAST LEA
"' Bottom Hole Location If Different From Surface .
Ul or lot no. | Section Township | Range Lot.ldn Feet From The | North/South Line | Feet From The | EastWest Line County
'? Dedicated Acres | '* Joint or Infil '* Consolidation Code '® Order No.
80 No

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

17 OPERATOR CERTIFICATION

| hereby certify that the information

16
contained herein is true and cemplete to the
best of my knowledge and belief

/S\jr\ffjlre ﬂ ; Sg ;

Prmted Name
J. Denise Leake

Position
Engineering Assistant

Date
12/10/98
18 SURVEYOR CERTIFICATION

[ hereby certify that the well location shown
on this plat was plotted from field notes of

A
I
1
!
}
!
|
I
!
L

actual surveys made by me or under my
supervision, and that the same is true and
correct 1o the best of my knowledge and
belief.

Date Suvveyed

uuuuuunuuu‘uuuuuuuluu:

Sigriature & Seal of
Professional Surveyor

S
4 I

AN AL AL A N NN E R R R R AR R R AR ANARANL

o,

122230000 RLYLlan

E %\'l)

Certificate No.

1 I
0 330 660 990 1320 1650 1980 2310 2640

2000 1500 1000 500 0

—_— ]

DeSoto/Nichots 3/94 ver 1.10
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DISTRICT | State of New Mexico Form C-102
P.0. Box 1980, Hobbs, NM 88241-1980 Energy, Minerals and Natural Resources Department Revised February 10,1994

DISTRICT Il Instructions on back

P.O. Box Drawer DD, Artesia, NM 88211-0719 OIL CONSERVATION DIVISION Submit to Appropriate District Office

DISTRICT 1l P.O. Box 2088 . State Lease - 4 Copies
1000 flio Brazos fid. Astoc. NM 87410 Santa Fe, New Mexico 87504-2088 Fee Lease - 3 Copies
P.O. Box 2088, Santa Fe, NM 87504-2088 O AMENDED REPORT
WELL LOCATION AND ACREAGE DEDICATION PLAT
' API Number 2 Pool Code 3 Pool Name
30-025-33850 62320 VACUUM UPPER PENN
Progarty Code ® Property Name ' ¢ Well No.
11050 NEW MEXICO Q STATE 12
7 OGRID Number # Operator Name °  Elevation
022351 TEXACO EXPLORATION & PRODUCTION INC. 3998' GR
19 sSurface Location
Ulor ot no. | Section Township | Range Lot.idn Feet From The | North/South Line | Feet From The East/West Line County '
(o] 25 17-8 34-E 400 SOUTH 1800 EAST LEA
"1 Bottom Hole Location If Different From Surface
Ut or lot no. | Section Township | Range Lot.idn Feat From The | North/South Line | Feet From The | EastWestLine | = County
12 Dedicated Acres | '3 Jaint o Infil '* Consofidation Code '* Order No.
80 No
NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION
17 OPERATOR CERTIFICATION
{ |
16 ] 1 t hereby certify that the information
{ i contained herein is true and complete to the
: : best of my knowledge and beflief
1 1
1 1
I [
i i ture
S S S A | % A
, ! W7 £
' ! Pnn{{ed Name
1 ] J. Denise Leake
i 1
| 1 Position
! 1 Engineering Assistant
: , Date
| 0 12/10/98
7 Ir 18 SURVEYOR CERTIFICATION
t 1 | hereby certify that the well location shown
! | on this plat was plotted from field notes of
: : actual surveys made by me or under my
1 1 supervision, and that the same is true and
1 t correct to the best of my knowledge and
! i belief.
__________ ‘ - LEII.IUIJIJUIJI.III,I l: (TITYTITITITEITETE S Py
! = !
1 E 1 A
L Signature & Seal of
: E &(\{\) : 2An ! [ |Professional Surveyor
| - i / qm E
1 e - 1 .
| - Q 1 3
. E ¢ . :
4 Certificate No.
1 .
0 330 660 990 1320 1650 1980 2310 2640 2000 1500 1000 500 0 S—

DeSoto/Nichols 3/94 ver 1.10
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APPLICATION OF TEXACO INC. | .

BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION

' COMMISSION OF NEW MEXICO FOR

THE PURPOSE OF CONSIDERING:

CASE No. 3016
Order No. R-=-2697

2

FOR SPECIAL POOL RULES, LEA
COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION :

This cause came on for hearing at 9 o!clock a.m. on April .

29, 1964, at Santa Fe, New Mexico, before Examiner Elvis A. Utz.

NOW, on this__ 8th  day of May, 1964, the Commission, a
quorum being present, having considered the testimony, the record,
and the recommendatlons of the Examiner, and being fully advised
in the premlses,

- FINDS:

(1) That due public notice having been given as reqﬁired by
law, the Commission has jurisdiction of this cause and the subject
matter thereof.

(2) That the applicant, Texaco Inc., seeks the promulgation
of special pool rules for the Vacuum-Upper Pennsylvanian Pool in
Lea County, New Mexico, establishing 80-acre spacing therein.

(3) That in order to prevent the economic loss caused by
the drilling of unnecessary wells, to avoid the augmentation of
risk arising from the drilling of an excessivé number of wells,
to prevent reduced recovery which might result from the drilling
of too few wells, and to otherwise prevent waste and protect
correlative rights, temporary special rules and regulations
providing for 80-acre spacing units should be promulgated for
the Vacuum-Upper Pennsylvanlan Pool.




-2 v _
CASE No. 3016 - .
- Order No. R-2697 :

(4) That the temporary special rules and regulations
should provide for limited well locations in order to assure
orderly development of the pool and protect correlative rights.

(5) That the temporary spec1al rules and regulations
should be established for a one-year period in order to allow
the operators in the subject pool to gather reservoir information
to establish the area that can be efficiently and economically
drained and developed by one well.

(6) That this case should be reopened at an examiner hear-
ing in May, 1965, at which time the operators in the subject pool
should be prepared to appear and show cause why the Vacuum-Upper
Pennsylvanian Pool should not be developed on 40-~acre spacing
units.

IT IS THEREFOR.E ORDERED :

That temporary Spec1al Rules and Regulatlons for the Vacuum-
: Upper Pennsylvanian Pool are hereby promulgated as follows, effec-
tive June l ~1964.

SPECIAL RULES AND REGULATIONS
FOR THE
VACUUM~UPPER PENNSYLVANIAN POOL

RULE 1. Each well completed or recompleted in the Vacuum-
Upper Pennsylvanian Pool or in the Upper Pennsylvanian formation
'within one mile of the Vacuum-Upper Pennsylvanian Pool, and not
nearer to or within the limits of another designated Upper
Pennsylvanian pool, shall be spaced, drilled, operated, and
~ produced in accordance with the Special Rules and ‘Requlations
“hereinafter- set forth.

RULE 2. Each well completed or recompleted in the Vacuume-
Upper Pennsylvanian  Pool shall be located on a standard unit
containing 80 acres, more or less, consisting of the N/2, 5/2,
E/2, or W/2 of a single governmental quarter section; provided,
however, that nothing contained herein shall be construed as
prohibiting the drilling of a well on each of the quarter-
quarter sectlons in the unit.

RULE 3. The Secretary—Direétor of the Commission may grant
an exception to the requirements of Rule 2 without notice and




APPLICATION OF TEXACO INC.

BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO ‘

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION .OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No. 3016

Order No. R-=2697

s
r

FOR SPECIAL POOL RULES, LEA
COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a.m. on April .
29, 1964, at Santa Fe, New Mexico, before Examiner Elvis A. Utz.

NOW, on this 8th  day of May, 1964, the Commission, a
quorum being present, having considered the testimony, the record,
and the recommendations of the Examiner, and being fully advised
in the premises,

- FINDS:

(1) That due public notice having been given as reqﬁired by
law, the Commission has jurisdiction of thlS cause and the subject
matter thereof. :

(2) That the applicant, Texaco Inc., seeks'the promulgation
of special pool rules for the Vacuum-Upper Pennsylvanian Pool in
Lea County, New Mexico, establishing 80-acre spacing therein.

(3) That"in-o;der to prevent the economic loss caused by
the drilling of unnecessary wells, to avoid the augmentation of
risk arising from the drilling of an excessive number of wells,
to prevent reduced recovery which might result from the drilling
of too few wells, and to otherwise prevent waste and protect
correlative rights, temporary special rules and regulations
providing for 80-acre spacing units should be promulgated for
the Vacuum-Upper Pennsylvanian Pool.
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CASE No. 3016 .
Order No. R-2697 :

(4) That the temporary special rules and regulations
should provide for limited well locations in order to assure
orderly development of the pool and protect correlative rights.

(5) That the temporary spec1al rules and regulations
should be established for a one-year period in order to allow
the operators in the subject pool to gather reservolir information
o establish the,area'that-can be efficiently and economically
drained and developed by one well.

(6) That this case should be reopened at an examiner hear-
ing in May, 1965, at which time the operators in the subject pool
should be prepared to appear and show cause why the Vacuum-Upper
Pennsylvanian Pool should not be developed on 40-acre spacing
units.

IT IS THEREFORE ORDERED:

That temporary Special Rules and Regulations for the Vacuum-
Upper Pennsylvanian Pool are hereby promulgated as follows, effec~-
tive June 1, - 1964.

SPECIAL RULES AND REGULATIONS
FOR THE
VACUUM=-UPPER PENNSYLVANIAN POOL

"RULE 1. Each well completed or recompleted in the Vacuum-
Upper Pennsylvanian Pool or in the Upper Pennsylvanian formation
‘within one mile of the Vacuum-Upper Pennsylvanian Pcol, and not
nearer to or within the limits of another designated Upper
Pennsylvanian pool, shall be spaced, drilled, doerated, and
produced in accordance with the Special Rules and ‘Regulations
“hereinafter set forth.

RULE 2. Each well completed or recompleted in the Vacuum=
Upper Pennsylvanian Pool shall be located on a standard unit
containing 80 acres, more or less, consisting of the N/2, 5/2,
E/2, oxr W/2 of a single governmental quarter section; provided,
however, that nothing contained herein shall be construed as
prohibiting the drilling of a well on each of the quarter-
quarter sections in the unit. ‘

RULE 3. The Secretary-Director of the Commission may grant
an exception to the requirements of Rule 2 without notice and
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CASE No. 3016 ' B

- Order No. R72697'

hearing when an application has been filed for a non-standard unit
comprising a single quarter-quarter section or lot. All operators
offsetting ‘the proposed non-standard unit shall be notified of the
application by registered or certified mail, and the application
shall state that such notice has been furnished. The Secretary-
Director may approve the application upon receipt of written
waivers from all offset operators or if no offset operator has
entered an objection to the formation of the non-standard unit

‘within 30 days after the Secretary-Dlrector has received the

application.

RULE 4. The first well drilled on every standard or non-
standard unit in the Vacuum-Upper Pennsylvanian Pool shall be °
located within 200 feet of the center of either the NW/4 or the
SE/4 of a governmental quarter sectlon.

RULE 5. The Secretary-Director may grant an exception to
the requirements of Rule 4 without notice and hearing when an
application has been filed for an unorthodox location necessitated
by topographical conditions or the recompletion of a well previ-
ously drilled to another horizon. All operators offsetting the
proposed unorthodox location shall be notified of the application
by registered or certified mail, and the application shall state
that such notice has been furnished. The Secretary-Director may
approve the application upon receipt of written waivers from all
offset operators or if no offset operator has entered an objection
to the unorthodox location within 20 days after the Secretary—
Dlrector has recelved the application.

RULE 6. A standard proration unit (79 through 81 acres) in
the Vacuum-Upper Pennsylvanian Pool shall be assigned an 80-acre
proportional factor of 5.67 for allowable purposes, and in the '
event there is more than one well on an 80-acre proration unit,
the operator may produce the allowable assigned to the unit from
the wells on the unit in any proportion.

The  allowable assxgned to a non-standard proration’
unit shall bear the same ratio to a standard allowable in the
Vacuum-Upper Pennsylvanian Pool as the acreage in such non-
standard unit bears to 80 acres.

IT IS FURTHER ORDERED:

(1) That any well presently drilling to or completed in the
Upper Pennsylvanian formation within the Vacuum-Upper gennsylvanian
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Pool or within one mile of the Vacuum-Upper Pennsylvanian Pool
that will not comply with the well location requirements of Rule
4 is hereby granted an exception to the requirements of said rule.
The operator’ shall notify the Hobbs District Office of the Commis-
. sion in'writing of the name and locatlon of the well on or before .
June 15, 1964.

, (2) That.any operator desiring to dedicate 80 acres to .a
well presently drilling to or completed in the Vacuum-Upper
Pennsylvanlan Pool shall file a new Form C-128 with the Commis-
sion on or before June 15, 1964.

'(3) That this case shall be reopened at an examiner hear-
ing in May, 1965, at which time the operators in the subject pool
may appear and show cause why the Vacuum-Upper Pennsylvanian Pool
should not be developed on 40-acre'spacing units.

(4) That jurlsdlctlon of this cause is retained for the
entry of such further orders as the CommlsSLOn may deem neces-
sary.

DONE at Santa Fe, New Mex1co, on the day and year hereln-
above deSLgnated

STATE OF NEW MEXTICO -
OIL CONSERVATION COMMISSION

JACK M. cmpBELL, chairman
E. S. WALKER, Member

A. L. PORTER, Jr., Member & Secretary
SEAL o ' . .

.esr/




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING.
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No. 2740
Order No. R-2422
NOMENC LATURE

APPLICATION OF SOCONY MOBIL OIL Dee alse R-24224
COMPANY, INC., TO CREATE A NEW |

POOL FOR WOLFCAMP PRODUCTION .AND

FOR SPECIAL POOL RULES, LEA

COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a.m. on
January 23, 1963, at Santa Fe, New Mexico, before Elvis A. Utz,
Examiner duly appointed by the 0il Conservation Commission of New
Mexico, hereinafter referred to as the "Commission," in accordance
with Rule 1214 of the Commission Rules and Regulations. '

NOW, on this_ 13th day of February, 1963, the Commissior,
a quorum being present, having considered the application, the
evidence adduced, and the recommendations of the Examiner,
Elvis A. Utz, and being fully advised in the premises,

FINDS:

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
matter thereof. o ‘

(2) That the applicant, Socony Mobil 0il Company, Inc.,
seeks the creation of a new pool for Wolfcamp production and the
promulgation of temporary special rules and regulations governing
said pool, including a provision for 80-acre spacing units.

(3) That a new oil pool for Wolfcamp production should be
created and designated the Vacuum-Wolfcamp 0Oil Pool. This pool
was discovered by the Socony Mobil State Bridges Well No. 95,
located in Unit P of Section 26, Township 17 South, Range 34
East, NMPM, Lea County, New Mexico. The top of the perforations
in the Wolfcamp formation is at 9518 feet.

_ (4) That temporary special rules and regulations establish-~
ing 80-acre spacing should be promulgated for the subject pool in
order to prevent the possibility of economic loss resulting from
the drilling of unnecessary wells and in order to allow the
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operators in the subject pool to gather lnformation concerning
the reservoir characteristics of the pool.

(5) That the temporary special rules and regulations
should provide for limited well locations in order to assure
orderly development of the pool and protect correlative rights.

(6) That the temporary special rules and regulations
should be established for a one-year period and that during
this one-year period all operators in the subject pool should
gather all available information relative to drainage and
recoverable reserves.

(7) That this case should be reopened at an examiner hear-
ing in February, 1964, at which time the operators in the subject
pool should appear and show cause why the Vacuum-Wolfcamp Oil
Pool should not e developed on 40-acre proration units.

IT IS THEREFORE ORDERED:

(L) That a new pool in Lea County, New Mexico, classified
as an oil pool for Wolfcamp productlon is hereby created and
designated the Vacuum-Wolfcamp 0Oil Pool, con51st1ng of the
following-described area:

TOWNSHIP 17 SOUTH, RANGE 34 EAST; NMPM
Section| 26: ' SE/4

(2) That special rules and regulations for the Vacuum-~
Wolfcamp Oil Pool are hereby promulgated as follows, effectlve
March 1, 1963.

SPECIAL RULES AND REGULATIONS
FOR THE
VACUUM-WOLFCAMP OIL POOL,

RULE 1. Each well completed or recompleted in the vacuum-
Wolfcamp Oil Pool or in the Wolfcamp formation within one mile
- of the Vacuum-Wolfcamp Oil Pool, and not nearer to or within
- the limits of another designated Wolfcamp pool, shall be spaced,
drilled, operated, and produced in accordance with the Special
Rules and Regulatlons hereinafter set forth. :

RUDE 2. Each well completed or recompleted in the Vacuum-
Wolfcamp 0Oil Pool shalll be located on a standard unit containing
80 acres, more or less, consisting of the N/2, s/2, E/2, or W/2
of a single governmental quarter section; provided, however,
that nothing contained herein shall be construed as prohibiting

the drilling of a well on each of the quarter-quarter sections
in the unit. .
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RULE 3. The Secretary-Director may grant an exception to
the requirements of Rule 2 without notice and hearing when an
application has been filed for a non-standard unit comprising
a single quarter-quarter secticn or lot. All operators offsetting
the proposed non-standard unit shall be notified of the applica-
tion by registered or certified mail, and the application shall
state that such notice has been furnished. The Secretary-
Director may approve the application upon receipt of written
waivers from all offset operators or if no offset operator has
entered an objection to the formation of the non-standard unit
within 30 days after the Secretary-Director has received the
application. '

RULE 4. The first well drilled on every standard or non-
standard unit in the Vacuum~Wolfcamp 0il Pool shall be located
within 200 feet of the center of either the NW/4 or the SE/4
of a governmental quarter section.

RULE 5. The Secretary-Director may grant an exception to
the requirements of Rule 4 without notice and hearing when an
application has been filed for an unorthodox locaticn necessitated
by topographical conditions or the recompletion of a well previ-.
ously drilled to another horizon. All operators offsetting the
proposed unorthodox location shall be notified of the application
by registered or certified mail, and the application shall state
that such notice has been furnished. The Secretary-Director may
approve the application upon receipt of written waivers from all
offset operators or if no offset operator has entered an objection
to the unorthodox locatiocn within 20 days after the Secretary-
Director has received the application.

! , RULE 6. . A standard proration unit (79 through 8l acres) in
the Vacuum-Wolfcamp Oil Pool shall be assigned an 80-acre propor- -
tional factor of 4.77 for allowable purposes, .and in the event
there is more than one well on an 80=-acre proration unit, the
operator may produce the allowable assigned to the unit from the
wells on the unit in any proportion.

The allowable assigned to a non-standard proration
unit shall bear the same ratio to a standard allowable in the
Vacuum-Wolfcamp Oil Pool as the acreage in such non-standard unit
bears to 80 acres.

IT IS FURTHER ORDERED:

(1) That any well presently drilling to or completed in the
Wolfcamp formation within the Vacuum-Wolfcamp 0il Pool or within
one mile of the Vacuum-Wolfcamp Oil Pool that will not comply with
the well location requirements of Rule 4 is hereby granted an
exception to the requirements of Rule 4. The operator shall
notify the Hobbs District Office in writing of the name and
location of the well on or before March 1, 1963.

il
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(2) That any operator desiring to dedicate 80 acres to a
well presently drilling or completed in the Vacuum-Wolfcamp 0il
Pool shall file a new Form C-128 with the Commission on or before
March 1, 1963.

(3) That this case shall be reopened at an examiner hear-
ing in February, 1964, at which time the operators in the subject
pool may appear and show cause why the Vacuum~Wolfcamp Oil Pool
should not be developed on 40-acre proration units.

(4) That jurisdiction of this cause is retained for the
entry of such further:orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and’year herein-
above designated. '

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

JACK M., CAMPBELIL, Chairman
E. S. WALKER, Member

A. L. PORTER, Jr., Member & Secretary

esr/




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE»NO. 2740
Order No. R~2422-A

APPLICATION OF SOCONY MOBIL OIL
'COMPANY, INC., TO CREATE A NEW
POOL FOR WOLFCAMP PRODUCTION AND
FOR SPECIAL POOL RULES, LEA
COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

: This cause came on for hearing at 9 o clock a.m. on
February 19, 1964, at Santa Fe, New Mexico, before Examiner
Elvis A. Utz. ‘

4 NOW, on this 13th day of March, 1964, the Commission, a
quorum being present, having considered the testimony, the record,
and the recommendations of the Examiner, and being fully advised
in the premises,

FINDS:

(1) That due public notice having been given as required by
"law, the Commission has jurisdiction of this cause and the subject
matter thereof.

- (2) That by Order No. R-2422 dated February 13, 1963,
temporary Special Rules and Regulations were promulgated for the’
Vacuum-Wolfcamp Oil Pool

- (3) That pursuant to the provisions of Order No. Rr2422
this case was reopened to allow the operators in the subject pool
to appear and show cause why the Vacuum-Wolfcamp Oil Pool should
not be developed on 40-acre proration units.

(4) That the evidence establishes that one well in the
Vacuum-Wolfcamp Oil Pool can efficiently and economically drain
and develop 80 acres.

(5) That to prevent the economic loss. caused by the drill-
ing of unnecessary wells, to avoid the augmentation of risk
arising from the drilling of an excessive number of wells, to
prevent reduced recovery which might result from the drilling of
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too few wells, and to otherwise prevent waste and protect cor-
relative rights, the Special Rules and Regulations promulgated
by Order No. R-2422 should be continued in full force and effect
until further order of the Commission. _

(6) That the Special Rules and Regulations promulgated by

Order No. R-2422 have afforded and will afford to the owner of
each property in the pool the opportunity to produce his Just
and equitable share of the oil in the pool..

IT IS THEREFORE ORDERED’

(1) ‘That the Special Rules .and Regulations governing the
Vacuum-Wolfcamp O0il Pool promulgated by Order No. R-2422 are
-hereby continued in £full force ‘and effect until further order
of the Commission.

: (2) That jurisdiction of- this cause is retained for the
entry of such further orders as the Commission may deem neces-
sary. : ‘

DONE at Santa Fe, New Mexico, on the day and year herein-
.above designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

' JACK M, CAMPBELL, Chairman

E. S. WALKER, Member

SEAL . A, L; PORTER, Jr., Member & Secretary

esx/

R



BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

' CASE NO. 4811
" Order No. R=4401

APPLICATION OF ATLANTIC RICHFIELD
' COMPANY FOR A NON-STANDARD PRORATION
UNIT, LEA COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY' THE COMMISSION:

This cause came on for hearing at 9 a.m. on September 13,
1972, at Santa Fe, New Mexico, before Examiner Daniel S. Nutter.

.. . NOW, on this 22nd -day of September, 1972, the Commission,
a quorum being present, having considered the testimony, the
record, and the recommendations of the Examiner, and being
fully advised in the premises, o ' . B

FINDS:

(1) That due public notice having been given as required
by law, the Commission has jurisdiction of this cause and the
subject matter thereof.: o o

(2) That the applicant, Atlantic Richfield Company,
was authorized, by Order No. R-3929, a non-standard proration
unit in the Blinebry Gas Pool comprising the N/2 S/2 of Sec-
tion 36, Township 21 South, Range 37 East, NMPM, Lea County,
New Mexico, dedicated simultaneously to its State 367 Wells
No. 2 and 3, located in Units L and K, respectively, of said
Section 36. '

- (3) That said Well No. 2 has been reclassified as an
oil well in the Blinebry Pool. :

(4) That the applicant seeks approval of a 120-acre non-
standard gas proration unit in the Blinebry Gas Pool comprising
the NE/4 SW/4 and N/2 SE/4 to be dedicated to its State 367
Well No. 3 located in Unit K of said Section 36. .

(5) That the non-standard gas proration unit requested
by: the applicant may reasonably be presumed to be productive
of gas from the Blinebry Gas Pool and can be efficiently and
economically drained and developed by the aforesaid well.




-2
CASE NO. 4811 - SR i _ .
Order No. R-4401 : v , {

(6) That approval of the 120—acre non~standard gas pro-
ration unit as requested by the applicant will afford the

- applicant the opportunity to produce its just and equitable
share of the gas in the Blinebry Gas Pool, will prevent the
economic loss caused by the drilling of unnecessary wells,

will avoid the augmentation of risk arising from the drilling
of an excessive number of wells, and will otherwzse prevent

waste and protect correlative rlghts.

(7) That Order No. R-3929 should be placed in abeyance.

IT IS THEREFORE ORDERED.

R

(1) That, effectlve as of September 1, 1972, a 120-acre.
non-standard gas proration unit in the Blinebry Gas Pool com-
prising the N/2 SE/4 and the NE/4 SW/4 of Section 36, Town-
ship 21 South, Range 37 East, NMPM, Lea County, New Mexico, is
hereby established and dedicated to the Atlantic Richfield
Company State 367 Well No. .3, located in Unit K of said Sec-
tlon 36. - - _ :

(2) That the allowable asslgned to the above-descrlbed
non-standard gas proration unit shall be based upon the unit
size of 120-acres.

(3) That the status of said non-standard unit shall be
the status, as of September 1, 1972, of the lGO-acre unit pre-
viously authorized by Order No. R-3929. : '

(4) That Order No.vR-3929, is hereby placed in abeyance.

(5) That jurisdictgon'of this.cause is retained for the
entry of such further orders as the Commission may‘déem necesSary.

DONE at Santa Fe, New Mexico, on the day and year hereln- f
above designated. S

STATE OF NEW MEXICO v
OIL CONSERVATION COMMISSION

BRUCE KING, Chairman -

ALEX J. ARMIJO, Member

B
3
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A. L. PORTER, Jr., Member & Secretary -

SEAL
dr/




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No. 4313
Order No. R-3929

APPLICATION OF ATLANTIC RICHFIELD COMPANY
FOR A NON-STANDARD GAS PRORATION UNIT, LEA
COUNTY, NEW MEXICO. : ' -

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on February 25, 1970,
at Santa Fe, New Mexico, before Examiner Elvis A. Utz.

NOW, on this 2nd day of March, 1970, the Commission, a
guorum being present, having considered the testimony, the record,
and the recommendations of the Examiner, and being fully advised
in the premises,

FINDS:

(1) That due public notice having been given as required by
- law, the Commission has jurisdiction of this cause and the subject
matter thereof.

(2) That the applicant, Atlantic Richfield Company, is the
owner and operator of the State 367 Wells Nos. 2 and 3, located
in Unit L and K, respectively, of Section 36, Township 21 South,
Range 37 East, NMPM, Blinebry Gas Pool, Lea County, New Mexico,

(3) That the applicant seeks approval of a l1l60-acre non-
standard gas proration unit in the Blinebry Gas Pool comprising
the N/2 S/2 of said Section 36 to be simultaneously dedicated
to its aforesaid State 367 Wells Nos. 2 and 3.

(4) That the applicant further seeks authority to produce
the allowable assigned to the unit from either of the aforesaid
wells in any proportion.




Order No. R-3929 ' *

(5) That the NE/4 SW/4 and NW/4 SE/4 of said Section 36
is presently dedicated to Well No. 3 in the Blinebry Gas Pool.

(6) That the NW/4 SW/4 of said Section 36 is presently
dedicated to Well No. 2 in the Blinebry Gas Pool.

(7) That the proposed non-standard gas proration unit
can be efficiently and economically drained and developed by
the aforesaid State 367 Wells Nos. 2 and 3.

(8) That approval of the subject application will afford
the applicant the opportunity to produce its just and equitable
share of the gas in the Blinebry Gas Pool, will prevent the
economic loss caused by the drilling of unnecessary wells, will
avoid the augmentation of risk arising from the drilling of an
excessive number of wells, and will otherwise prevent waste
and protect correlative rights.

(9) That Order (1) of Order No. R-711 should be superseded. £

IT IS THEREFORE ORDERED:

(1) That, effective March 1, 1970, a l60-acre non-standard
gas proration unit in the Blinebry Gas Pool comprising the N/2 s/2
of Section 36, Township 21 South, Range 37 East, NMPM, Lea County,
New Mexico, is hereby established and simultaneously dedicated
to the Atlantic Richfield Company State 367 Wells Nos. 2 and 3,
located in Units L and K, respectively, of said Section 36.

(2) That theaallowable assigned to the above-described -
non-standard gas proration unit shall be based upon the unit

size of 160 acres and that the operator may produce the allow-
able assigned to the unit from the subject wells in any
proportion.

(3) That the status of said unit shall be the combined
status,-as of March 1, 1970, of the units presently dedicated
to said Wells Nos. 2 and 3.

(4) That Order No. (1) of Commission Order No. R-711l, which
approved a non-standard Blinebry gas proration unit comprising a
portion of the subject lands, is hereby superseded.
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(5) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem neces-
sary. '

DONE at Santa Fe, New Mexico, on the day and year hereinabove
designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

DAVID F. CARGO, Chairman
ALEX J. ARMIJO, Member

A. L. PORTER, Jr., Member & Secretary

SEAL

esr/
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STATE QF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT

OIL CONSERVATION DIVISION
HOBBS DISTRICT OFFICE

POST OFFICE BOX 1980
= HOBBS, NEW MEXICO 88241-1980

(505) 393-6161

GOVERNOR

OIL CONSERVATION DIVISION
P. 0. BOX 2088
SANTA FE, NEW MEXICO 87501

RE: Proposed:
MC
DHC _ ~¢
NSL 7
NSP
SWD
WFX
PMX

Gentlemen:

I have examined the application for the:

ﬁxaao @Ckr? Tee  Aew Moyics é) Sstc%thg a:g?\_ 0-25-17-3y

Operator Lease & Well No. Unit

and my recommendations are as follows:

Yours very truly,

Cheis Williams
Supervisor, District 1

/ed




