
NEW MEXICO OIL CONSERVATION DIVISION 
- Engineering Bureau -

2040 South Pacheco, Santa Fe, NM 87505 

ADMINISTRATIVE APPLICATION C O V E R S H E E T 
THIS COVERSHEET IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATION FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS 

WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE 
Application Acronyms: 

[NSP-Non-Standard Proration Unit] [NSL-Non-Standard Location] 
[DD-Direetional Drilling] [SD-Slmultaneous Dedication] 

[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-Peel /Lease Commingling] 
[PC-Pool Commingling] [OLS - Off-Lease Storage] [QO-M-Off-Loase Measurement] 

[WFX-WaterfOood Expansion] [PMX-Pressure Maintenance Expansion] 
[SWD-Salt Water Disposal] [IPI-lnJeetion P r e s s u r e Increase] 

[EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Posit ivo Production Response] 

[ 1 ] TYPE OF APPLICATION - Check Those Which Apply for [A] 
[A] Location - Spacing Unit - Directional Drilling , ; J 

• NSL QNSP QDD QSD I - : HAR ? 6 /ggq lib'* 

Check One Only for [B] or [C] 
[B] Commingling - Storage - Measurement _ 

l^DHC QCTB QPLC QPC QOLS QOLM 

[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery 
• WFX QPMX QSWD QlPI Q E O R QPPR 

[2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or • Does Not Apply 

[A] • Working, Royalty or Overriding Royalty Interest Owners 

[B] • Offset Operators, Leaseholders or Surface Owner 

[C] • Application is One Which Requires Published Legal Notice 

[D] ^Notification and/or Concurrent Approval by BLM or SLO 
( U.S. Bureau of Land Management - Commissioner of Public Lands. State Land Office 

[E] • For all pf the above, Proof of Notification or Publication is Attached, and/or, 

[F] • Waivers are Attached 

[3] INFORMATION / DATA SUBMITTED IS COMPLETE - Certification 

I hereby certify that I, or personnel under my supervision, have read and complied with all applicable Rules and 
Regulations of the Oil Conservation Division. Further, I assert that the attached application for administrative 
approval is accurate and complete to the best of my knowledge and where applicable, verify that all interest (WI, RI, 
ORRI) is common. I understand that any omission of data (including API numbers, pool codes, etc), pertinent 
information and any required notification is cause to have the application package returned with no action taken. 

Note: Statement mwti2ecompJaie^yan individua(with managerial and/or supervisory capacity. 

Print or Type Name Signature "Title Date 



DISTRICT I 

P.O. Box 1980, Hobbs, NM 88241-1980 

DISTRICT II 

811 South First St., Artesia, NM 88210-2835 

DISTRICT III 
1000 Rio Brazos Rd, Aztec, NM 87410-1693 

State of New Mexico 
Energy, Minerals and Natural Resources Department 

OIL CONSERVATION DIVISION 
2040 S. Pacheco 

Santa Fe, New Mexico 87505-6429 

APPLICATION FOR DOWNHOLE COMMINGLING 

FormC-107-A 
New 3-12-96 

APPROVALPROCESS : 

_X_ Administrative Hearing 

EXISTING WELLBORE 

X YES NQ 

Burlington Resources Oil & Gas Company 
Operator 

San Juan 27-5 Unit 114 

PO Box 4289, Farmington, NM 87499 

Address 

A 17-27N-05W Rio Arriba 
Lease 

OGRID NO. 14538 Property Code 

Well No. 

7454 

Unit Ltr. - Sec - Twp 

API NO. 30-039-20238 

Rge 

Federal x 

County 

Spacing Unit Lease Types: (check 1 or more) 

State (and/or) Fee 

The following facts are submitted in 
support of downhole commingling: 

1. Pool Name and 
Pool Code 

Upper 
2,one 

Blanco Mesaverde - 72319 

Intermediate 
Zone 

Lower 
Zone 

Basin Dakota - 71599 

2. Top and Bottom of 
Pay Section (Perforations) 

will be supplied upon completion will be supplied upon completion 

3. Type of production 
(Oil or Gas) 

gas gas 

4. Method of Production 
(Flowing or Artificial Lift) 

flowing flowing 

5. Bottomhole Pressure 

Oil Zones - Artificial Lift: 
Estimated Current 

Gas & Oil - Flowing: 
Measured Current 

All Gas Zones: 
Estimated or Measured Original 

(Current) 
a. 427 psi (see attachment) a. a. 847 psi (see attachment) 5. Bottomhole Pressure 

Oil Zones - Artificial Lift: 
Estimated Current 

Gas & Oil - Flowing: 
Measured Current 

All Gas Zones: 
Estimated or Measured Original 

(Original) 
b. 13T3 psi (see attachment) b. b. 3199 psi (see attachment) 

6. Oil Gravity (API) or 
Gas BTU Content 

BTU 1205: BTU 1106 

7. Producing or Shut-In? shut in shut in 

Production Marginal? (yes or no) 

* If Shut-In and oil/gas/water rates of 
last production 

Note: For new zones with no production history, 
applicant shall be required to attach production 
estimates and supporting data 

* If Producing, give data and 
oil/gas/water water of recent test 
(within 60 days) 

no yes Production Marginal? (yes or no) 

* If Shut-In and oil/gas/water rates of 
last production 

Note: For new zones with no production history, 
applicant shall be required to attach production 
estimates and supporting data 

* If Producing, give data and 
oil/gas/water water of recent test 
(within 60 days) 

Date: n/a 

Rates: 

Date: 

Rates: 

Date: n/a 

Rates: 

Production Marginal? (yes or no) 

* If Shut-In and oil/gas/water rates of 
last production 

Note: For new zones with no production history, 
applicant shall be required to attach production 
estimates and supporting data 

* If Producing, give data and 
oil/gas/water water of recent test 
(within 60 days) 

Date: n/a 

Rates: 

Date: 

Rates: 

Date: n/a 

Rates: 

8. Fixed Percentage Allocation 
Formula -% for each zone 
total of %'s to equal 100%) 

Oil: Gas: 

% % 
will be supplied upon completion 

Oil: Gas: 

% % 
Oil: Gas: 

% % 
will be supplied upon completion 

9. If allocation formula is based upon something other than current or past production, or is based upon some other method, submit 
attachments with supporting data and/or explaining method and providing rate — ! — " " '— J ite projections or other required data. 

10. Are all working, overriding, and royalty interests identical in all commingled zones? Yes _ x _ N o 
If not, have all working, overriding, and royalty interests been notified by certified mail? _ x _ Y ® s No 
Have all offset operators been given written notice of the proposed downhole commingling? _x_Yes No 

11. Will cross-flow occur? _x Yes No If yes, are fluids compatible, will the formations not be damaged, will any cross-flowed 

production be recovered, and will the allocation formula be reliable. x Yes No (If No, attach explanation) 

12. Are all produced fluids from all commingled zones compatible with each other? x_ Yes No 

13. Will the value of production be decreased by commingling? Yes _X_ No (If Yes, attach explanation) 
14. If this well is on, or communitized with, state or federal lands, either the Commissioner of Public Lands or the United States Bureau of 

Land Management has been notified in writing of this application. _X Yes No 

15. NMOCD Reference Cases for Rule 303(D) Exceptions: ORDER NO(S). R-10694_ attached 

16. ATTACHMENTS: 
* C-102 for each zone to be commingled showing its spacing unit and acreage dedication. 
* Production curve for each zone for at least one year. (If not available, attach explanation.) 
* For zones with no production history, estimated production rates and supporting data. 
* Data to support allocation method jor formula. 
* Notification list of all offset operators. 
* Notification list of working, overriding, and royalty interests for uncommon interest cases. 
* Any additional statements, data, pr documents required to support commingling. 

I hereby certify that the information above is true and complete to the best of my knowledge and belief. 

SIGNATURE Xk^WP/A TITLE: Production Engineer DATE: 03-08-99 

TYPE OR PRINT NAME: Dan Voecks TELEPHONE NO.: (505)326-9700 



DUtrict I 
PO Box 19X0. Itiibbs. NM 88241-1980 
District II 
PO Drawer DD. Artoia, NM 88211-0719 
District III 

1000 Kio Brazos Rd.. Aztec, NM 87410 
District IV 
FO Box 2088, Santa Fe. NM 87504-2088 

State of New Mexico 
Energy. Minerals & Natural Resources Department 

OIL CONSERVATION DIVISION 
PO Box 2088 

Santa Fe, NM 87504-2088 

Form C-l 
Revised February 21, 19' 

Instructions on ba 
Submit to Appropriate District Offi 

State Lease - 4 Cop' 
Fee Lease - 3 Cop 

• AMENDED REPOr 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
' AH Number 

30-039-20238 
' Pool Code 

72319/71599 
• Pool Name 

Blanco Mesaverde/Basin Dakota 
' Property Code ' Property .Name 

San J u a n ? 7 - S TTnit-

* WeU Number 

1 1 A 
' OGRID No. 

14538 
' Operator Name 

Burlington Resources O i l & Gas Company 
' Elevation 

6524'GR 
1 0 Surface Location 

UL or lot no. Section Township Range LotIdn Feet from the North/South line Feet from the East/West line County 

A 17 27N 5W 990 North 800 East RA 
1 1 Bottom Hole Location 11 " Different From Surface 

UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County 

DK-N/311 
^ J o i o l or Infill 

182 

1 4 Consolidation Code 1 Order No. 

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATE! 
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION 

16 
1 7 OPERATOR CERTIFICATIO 
/ hereby certify that the information contained heron a 
true and comptete to the best of my knowledge and bet 

Signature 

Peggy Bradfield 
Printed Name 

Regulatory Administratr 
Title 

Date 

Original p 
David 0. V 

.at from 

.lven 7-14-69 

"SURVEYOR CERTIFICATIO 
/ hereby certify that ihe well location shown on this pit 
was plotted from field notes of actual surveys made by 
or under my supervision, and that Ihe same is true ana 
correct to the best of my belief. 

Date of Survey 

Signature and Seal of Professional Surveyen 

Certificate Number 



San Juan 27-5 Unit #114 

Expected Production Curve 

Mesaverde Formation 
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San Juan 27-5 Unit #114 

Actual Production 

Dakota Formation 
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San Juan 27-5 Unit #114 
Bottom Hole Pressures 
Flowing and Static BHP 

Cullender and Smith Method 
Version 1.0 3/13/94 

Mesaverde Dakota 

MV-Current DK-Current 

GAS GRAVITY 0.707 GAS GRAVITY 0.65 

COND. OR MISC. (C/M) C COND. OR MISC. (C/M) C 

%N2 0.22 %N2 0.14 

%C02 0.9 %C02 1.35 

%H2S 0 %H2S 0 

DIAMETER (IN) 2 DIAMETER (IN) 1.5 

DEPTH (FT) 5652 DEPTH (FT) 7691 

SURFACE TEMPERATURE (DEG F) 60 SURFACE TEMPERATURE (DEG F) 60 

BOTTOMHOLE TEMPERATURE (DEG F) 137 BOTTOMHOLE TEMPERATURE (DEG F) 198 

FLOWRATE (MCFPD) 0 FLOWRATE (MCFPD) 0 

SURFACE PRESSURE (PSIA) 370 SURFACE PRESSURE (PSIA) 710 

BOTTOMHOLE PRESSURE (PSIA) 427.2| BOTTOMHOLE PRESSURE (PSIA) 846.6| 

MV-Original DK-Oriqinal 

GAS GRAVITY 0.707 GAS GRAVITY 0.65 
COND. OR MISC. (C/M) C COND. OR MISC. (C/M) C 

%N2 0.22 %N2 0.14 
%C02 0.9 %C02 1.35 
%H2S 0 %H2S 0 
DIAMETER (IN) 2 DIAMETER (IN) 1.5 
DEPTH (FT) 5652 DEPTH (FT) 7691 
SURFACE TEMPERATURE (DEG F) 60 SURFACE TEMPERATURE (DEG F) 60 
BOTTOMHOLE TEMPERATURE (DEG F) 137 BOTTOMHOLE TEMPERATURE (DEG F) 198 
FLOWRATE (MCFPD) 0 FLOWRATE (MCFPD) 0 
SURFACE PRESSURE (PSIA) 1113 SURFACE PRESSURE (PSIA) 2637 

BOTTOMHOLE PRESSURE (PSIA) | 1312.6| BOTTOMHOLE PRESSURE (PSIA) I 3199.01 

Q:\AREA\IMVPUD\COMGLS\BHP.xls 



Page No.: 1 
P r i n t Time: Tue Feb 23 09:20:51 1999 

Property ID: 1422 
Property Name: SAN JUAN 27-5 UNIT | 26 | 53356B-1 

Table Name: Q:\PUBLIC\GENTITY\GDPNOS\TEST.DBF 

--DATE-- ---CUM GAS-- M SIWHP 
• ••••••••••••••a ivTr̂  +••••••••• p c i •••• 

• ••••••••••••••a •••••••••a1 1>-'L in ' 
03/20/57 0 1113 . 0 
04/30/57 0 1112 . 0 
09/14/58 64000 797 . 0 
06/14/59 97000 709 .0 
09/22/60 141000 661 . 0 
06/13/61 167000 662 . 0 
10/01/62 204000 665 . 0 
04/19/63 222000 663 . 0 
04/29/64 252000 646 . 0 
05/10/65 278000 634 .0 
04/19/66 306000 643 . 0 
05/16/67 328000 624 .0 
08/14/68 358000 567 . 0 
10/07/70 417947 637 . 0 
07/22/71 434953 608 . 0 
06/06/72 456399 606 . 0 
05/02/78 592378 582 . 0 
04/21/86 717960 622 . 0 
08/22/89 765092 522 . 0 
04/15/91 790903 358 . 0 
05/13/91 792250 370 . 0 

San Juan 27-5 Unit #114 

Mesaverde Offset 



Page No.: 1 
P r i n t Time: Tue Feb 23 09:20:40 1999 

P r o p e r t y ID: 1333 
P r o p e r t y Name: SAN JUAN 27-5 UNIT | 114 | 52294A-1 

Tab l e Name: Q:\PUBLIC\GENTITY\GDPNOS\TEST.DBF 

- - D A T E - - CUM GAS-- M SIWHP 
~~ » »• IT , •••• * J-u •••••• • • ' 

08/06/69 
09/19/69 
11/05/69 
11/23/70 
07/22/71 
06/06/72 
07/19/73 
09/04/75 
06/08/77 
06/06/79 
06/03/81 
09/19/83 
11/19/85 
06/20/88 
05/29/90 
04/29/92 

250882 
366474 
502152 
625722 
855475 

1025179 
1197679 
1352164 
1494386 
1624467 
1750623 
1869944 
1952346 

0 
22000 
60000 

2637.0 
2624.0 
1747.0 
1348.0 
1077.0 
854 . 0 
863 . 0 
741. 0 
642 . 0 
614 . 0 
633 . 0 
857 .0 
753 . 0 
950 . 0 
797 . 0 
710 . 0 

Existing Dakota 

San Juan 27-5 Unit #114 



BURLINGTON RESOURCES OIL AND GAS COMPANY 

San Juan 27-5 Unit #114 

OFFSET OPERATOR/OWNER PLAT 

Mesaverde (E/2) / Dakota (N/2) Formations 
Commingle Well 

Township 27 North, Range 5 West 

990' FNL 
800' F E L 

1) Burlington Resources 



San Juan 27-5 Unit #114 

Blanco Mesaverde / Basin Dakota 

27N-05W-17 



STATE OF NEW MEXICO 
ENERGY. MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
DIVISION FOR THE PURPOSE OF 
CONSIDERING: 

CASE NO. 11625 
ORDER NO. R-10694 

APPLICATION OF BURLINGTON RESOURCES 
OIL St GAS COMPANY FOR THE ESTABLISHMENT 
OF A DOWNHOLE COMMINGLING "REFERENCE 
CASE" FOR ITS SAN JUAN 27-5 UNIT PURSUANT 
TO DIVISION RULE 303.E AND THE ADOPTION 
OF SPECIAL ADMINISTRATIVE RULES THEREFOR. 
S**363N COUNTY, NEW MEXICO. 

ORDER OF TfTF nTVTSTON 

HY THE DTVTSTQNt 

This came came on for hearing ar &:15 un. on October 17 and November 7.1996. 
at Santa Fc. New Mexico, before Fyanrmm David R. rirrmrn and Michael E . Stogner. 
respecnveiy. 

MOW. oa this 12th. day of November. 1996. ihe Division Director, having 
considered the issnmony. the lecoui awrf rhf rmrnm\\\mmn9rinn̂  of the P"1"'"* being 
folly advised in the premises. 

FINDS TffAT; 

(1) One public cones having been given as required by law. the Division has 
jurisdiction of this came and the subject maser thereof. 

(2) The applicant. Burlington Resources Oil Sc Gas Company (Burtingtom. 
pursuant to the provisions of Division Rule 203.E.. seeks to establish a downnoie 
consxuzziinz 'reference case" to provide exceptions for (a) marginal economic cnteria. 
(b) pressure crsena. (c) allocation formulas and (d) modification of iionficanrm rules oa 
a unit-wide basis for downnoie commingling of Dakota. Mesaverde. Fruiiiand Coal and 
Picmred Cliffs gas production within existing or future armed weiis within the Saa iuan 
27-5 Unit. San iuan County, New Mexico. 

(3) Division Rule No. 203.E.. ->™»»̂ ~t by Order No. R-10470-A. canesay 
states: 



CASE NO. 11626 
Order No. R-10694 
Page -2-

~lf surncient dau exists on a lease, pooi. formation, geographic area. ex.. 
so as to render u unnecessary to repeatedly provide sucn data on Form C-
107-A. an operamr may except any of the various critera recmred under 
Paragraph 303.D. of this rule by establishing a. 'reference case". The 
Division, upon its own motion, or by application trom an operamr. may 
establish "reference cases'' either adndmsTxariveiy or by hearing. Upon 
Division approval of such "reference cases* for specific criteria, 
subsequent applications to downhole commingle (Form C-1Q7-A) will be 
required only to cite the Division order number which established sucn 
exceptions and shall not be required to submu data tor tense crnera." 

(4) The applicant is the current operamr of the San iuan 27-5 Unit, which 
wnnv i "i1-1**** some 23.043 acres in Township 27 Norm. Range 5 West. NMPM. San iuan 
County, New Mexico. 

(3) Wiuun the San iuan 27-5 Unit- rfrg appiigmr rarrgy-Tiy npgr*T«»« rm*> frinrin-ri 

and one < 101) Basm-Dakota, Gas Pooi weils. one hundred and five 1105) Blanco-Mesaverde 
Gas Pooi wells, eighty-seven (87) South Blascn-Picnxred CUffs and Tapacito-Piemred 
CUffs Gas Pooi wells, and four (4) Basin-Frnuiand Coal Gas Pooi wells. 

(6) According to its evidence and testimony, Burlington seeks to: 

a) <«wahH<h a "refefwwe ease'* for marginal evrmnmir. rriwia in *hj> 

Dakota and Pictured Cliffs formations whereoy these formations 
' and/or pools may be identified as * marginal" cn Form C-107-A's 

subsequently tiled for wells widiin the San iuan 27-5 Una. The 
applicant farther proposes that the data, provided in the iTTrmt̂ raTP 
case serve as supplemental data, or confirmation that these 
formations and/or pools should be classified as *3argmai"; 

b) establish a "refeieux case" for pressure criteria, in ihe Dakota and 
Picmred CUffs formations whereby the Division may utilize data 
provided in ihe '""ir 1"* case to verify the pressure data provided 
on Form C-107-A's subsequently filed for weiis widun the San iuan 
27-5 Unit; 



CASEXO. 11626 
Order No. R-10694 
Past -3-

c) establish, a "reference case" vhereby the Division the data, 
presented in the 'nwwiw^ case to endorse cr approve csrsm. 
•shoos of »H"w™ production whereby the applicant need not 
submit addhlonai data or jusnncanon when proposing a cercun 
method of allocating production on Form C-107-A.'s subseesesdy 
filed for weiis widun the San Iuan 27-5 Umu and. 

d) establish a 'reference case" or an adtmmstratxve procedure for 
authorizing the downnoie ccmrmngiinz of rxry™* or fumre drilled 
weils wiunn the San iuan 27-5 Unit without aririhionai nonce to 
each arrested interest owner as required by Division Rule Mo. 
303.D. 

San iuan 27-5 Unxc 

a) the sum imr and of the Dakota, and Picmred Cliffs 
formations axe very rmnm»m • 

b> die average recoverable Dakota, and PTimini CUffs gas reserves 
underlying aa undeveloped drill block; axe approximately 583 
.MMCFG and 426 MMCFG. respeetrvety; 

c) the average initial producing tare for a newiy drilled or ictumpirTPd 
Dakota and Picmred CUffs gas weii is approxhnaxeiy 393 MCFGD 
aad 63 MCFGD. respeenvciy; and. 

d) the esrimaTrri. gas recoveries and initial producing raxes 
from the Dakota and Picmred CTTfT? formations are insuznceatio 
justify drilling stand alone weils and/or dually completed weds to 
recover such gas reserves. 

(8) The evidence and tesnmony presented by the applicant isriicatcs that the 
Dakota and Pictured Cliffs formations within the San iuan 27-5 Unit should be properiy 
ciassuiedas "rzarguiai". 

(9) In support of its request to except pressure criterri. widiin the Dakota and 
Pictured Cliffs formations widun the San iuan 27-5 Unit. £e applicant prmenten 
engincsrmg evidence and tesnmony which, inriir-irmj thnr-



CASE .VO. 11626 
Order No. R-10694 
Paxe-i-

a) the average smii-in. bottomhole pressure widiia me Dakota, and 
Picmred Cliffs formaoons at the tune ot imriai development were 
HHimi.numty 3.14-1 psi and 1.118 psi. lespcuivciy; aso. 

b) tee average uuteut shux-m bonsmhoie pressure within the Dakota 
aai Picmred Cliffs forrrmnnas ate auunuiiiMfety 1.032 psx and 441 
psi. respectively. 

(10) There is sufficient pressure data available within, the San Juaa 27-5 Unit so 
as to except pressure criteria as proposed by the applicant. 

(11) The applicant testified thai Yanous ailocaaoa metcoas will be "nh>f* far 
downhoie i~LiinmiiĤ »*f4 wells widiin the ^ 9 ri Juan. 27-5 Unit rfwwpmii*n» QH rhg 

a) roe subtraction innhnd will likely be tmfrrrrt in those irnnmrrt 
involving the Bssm-Frmtiand Coal Gas Pom and in ihose instances 
wiasre a zona witn. a well rlrrtiHr: rate is uimmingtcd 
with a newiy * tun^if**'* mnm* 

b) * ****** aHrv^rirm fnrrrrma will hm Mrrtrwri irt Three irmnggg where 

tuuliu i Inn rmmry for bom zones is avaiiahlr, or in those imuni n 
where newly completed zones are tested and stabilizes flow rates 
obtained. 

(12) The ailocanon rmshnds proposed by the appiTcanr are remanery tmiired by 
industry and approved by the Division and therefore the proposal to except atlnrannn 
forrnuias should be approved. 

(13) In support of its request to establish a "reference case" or adnamsrranve 
procedure for providing nodes within the San Juaa 27-5 Unit the applicant presented 
evidence and tesamony which ttytinnm that: 

a) the interest ownership between two zones widiin a given wellbore 
in the San Juan 27-5 Unit is generally not common: 

b) pursuant to Division Rule No. 393.D.. applicant is curxeoay 
required to nenxy ail interest owners within the San Juan 27-5 Unit 
every time a Form C-107-A is sununned to the Division. There ts 
a consideranie number of sucn <nrere« owners widun the unm 



CASE NO. 11626 
Order No. R-10694 
Page -5-

ci providing nance to each interest owner widun the San iuan 27-5 
Unix of subsequent downnoie conmnngiings is unnecessary and is 
an excessive burden on ice applicant: 

d) tbe downnoie conmangung of weiis withm tne San iuaa 27-5 Unit 
Aces, wiil benefit working, royalty, and overndiag royalty imwwr 
OWnerS. Tn aririltirfflL tbg downhpie enmminuirrwr n f Ttr»il^ m i % T f a p 

San Juaa 27-5 Unit should not violate the correlative rights of any 
interest owner: 

e) no interest owner appeared at the hmmrim* in opposition to the 
riTahlfohmeiu. of a "rensresse case'' or admtcassazrve Êir̂ T'UP ior 

(14) An adminaurative yrueedme sfarmid >v» mwnhKthmA qfttj^p thm e m fan 
Unit for obtaining approval for snfasfynTrrrr rinwnhnie n n umimri weiis without notice to 
Unit interest owners, provided however that, ail other provisions widun 
Division Rule No. 303.C. axe»unnjiieci with. 

(15) Approval the proposed "referent 
pressure niter ii. ailocanon forxauias aad ""TKC will lessen the burden oa the applicant 
insofar as providing the data required pursuant to Division Rule No. 3Q3.D. and Form C-
LQ7-A. wiil provide the applicant a stteaxniiaed method for obtaanag downnoie 
cnaurongiing approvals within the San iuan 27-5 Unix, and wiil not violate correlative 
rights. 

(I) The application of Euriington Resources Oil Sc Cas Company to t̂ ™n\i*} 
a "reference case'' for (a) marginal economic criteria. Cb) pressure criteria, (c) audcanm 
forrnuias and (d) modification of nouficanon rules on a unit-wide basis for downholi 
conmnngiing of Dakota. Mesaverde. Fruitiana Coal and Pictured fT'FF* gas preduend: 
wiuiia existing or nrtnre driiled weils widiin the Saa iuaa 27-5 Unit. San Juan County 
New Mexico, is hereby approved. 



CASE NO. 11626 
Order rYo. R-10694 
Page-6-

(2) Upon filing of Division Form No. C-107-A's for weiis subseauentiy 
downnoie conmungied wiuda tne San iuan 27-5 Unix Area, tne applicant snail not be 
required to submit supporting data, to j usury tne rhrannmnn of me Pictured CUffs and 
Dakota, zornanons as 'marginal", supporting data to verify ucFiuuieu, Cliffs and Dakota 
prCSHUrg imVU'M*1™1 pmviojsri- a&d CTI^MIII rrr JMTTTTTI mi in tnfiirrfmw a UlVeumBUlDd Or 

formuia for îlnnmnn of production, provided however, in the event any of the data, 
desciibed above appeanng on FonnC-107-A aiipcaiA to be beyond the data range provided 
in this case, the Division may require the subTmnai of Bridirirmai supporting data. 

(3) In order to obtain Division authorization to downnoie weiis 
within the San Iuan 27-5 Unix, me applicant shail file a Form C-t07-A with the Santa Fe 
and Aztec Offices of the Division. Sued application shall cancan all the uanrmanon 
required under Rule No. 203.C of the Divismn Rules and Regmanons. provided however 
that the applicant shall not be required to provide nonce to all interest owners wnnmihe 
San iuan 27-5 Unit of such, ptoposcd «•« munw 

(4) Jurisdicndn o f this cause is retained for the entry of such further orders as 
the Division may deem necessary. 

DONE ax Santa Fr. New Mexico, on the day and year hsremabove designated. 

STATE OF MEW MEXICO 
OIL CONSERVATION DIVISION 

WILLIAM j/LeMAY 
Director ^ 

I 


