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NEW MEXICO OIL CONSERVATION DIVISION 
- Engineering Bureau -

2040 South Pacheco, Santa Fe, NM 87505 

ADMINISTRATIVE APPLICATION C O V E R S H E E T 
THIS COVERSHEET IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATION FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS 

WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE 
Application Acronyms: 

[NSP-Non-Standard Proration Unit] [NSL-Non-Standard Location] 
[OD-Diroctional Drilling] [SD-Simii i taneeus Oodication] 

[DHC-Oownholo Commingling] [CTB-Lease Commingling] [PLC-Pool/Lease Commingling] 
[PC-Pool Commingling] [OLS • Off-Lease Storaga) [OLM-Off-Lease Moasuramont] 

[WFX-Waterflood Expansion] [PMX-Prossure Malntananea Expansion] 
[SWD-Salt Wator Disposal] [IPI-Injoetion Pross^rw^ncwjBSsj^ 

[EOR-Quailfled Enhanced Oil Recovery Certification] [ P P R - P ^ j t l v e ^ d ^ - ^ . -

[1] TYPE OF APPLICATION-Check Those Which Apply for [A] 1 

[A] Location - Spacing Unit - Directional Drilling 
• NSL Q N S P O D D QSD 

Check One Only for [B] or [C] 
[B] Commingling - Storage - Measurement 

T^DHC QCTB QPLC QPC • OLS • OLM 

[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery 
• WFX QPMX QSWD QLPI QEOR QPPR 

[2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or • Does Not Apply 

[A] • Working, Royalty or Overriding Royalty Interest Owners 

[B] • Offset Operators, Leaseholders or Surface Owner 

[C] • Application is One Which Requires Published Legal Notice 

[D] * | Notification and/or Concurrent Approval by BLM or SLO 
U.S. Bureau of Land Management • Commissioner of Publie Lands. State Land Office 

[E] • For all pf the above, Proof of Notification or Publication is Attached, and/or, 

[F] • Waivers are Attached 

[3] INFORMATION / DATA SUBMITTED IS COMPLETE - Certification 

I hereby certify that I, or personnel under my supervision, have read and complied with all applicable Rules and 
Regulations of the Oil Conservation Division. Further, I assert that the attached application for administrative 
approval is accurate and complete to the best of my knowledge and where applicable, verify that all interest (WI, RI, 
ORRI) is common. I understand that anv omission of data (including API numbers, pool codes, etc), pertinent 
information and any required notification is cause to have the application package returned with no action taken. 

Note: Statement rr^Lte:cojnEleifi!ibyan individualwith managerial and/or supervisory capacity. 

Print or Type Name Signature Title Date 



DISTRICT I 

P.O. Box 1980, Hobbs, NM 88241-1980 

DISTRICT II 

811 South First St., Artesia, NM 88210-2835 

DISTRICT III 

1000 Rio Brazos Rd, Aztec, NM 87410-1693 

State of New Mexico 
Energy, Minerals and Natural Resources Department 

OIL CONSERVATION DIVISION 

2040 S. Pacheco 
Santa Fe, New Mexico 87505-6429 

APPLICATION FOR DOWNHOLE COMMINGLING 

FormC-107-A 
New 3-12-96 

A P P R O V A L P R O C E S S : 

_X_ Administrative Hearing 

EXISTING WELLBORE 

X YES NO 

Burlington Resources Oil & Gas Company PO Box 4289, Farmington, NM 87499 
Operator 

San Juan 27-5 Unit 119 

Address 

K 24-27N-05W Rio Arriba 
Lease 

OGRID NO. 14538 

Well No. Unit Ltr. - Sec 

Property Code 7454 API NO. 30-039-20308 

Twp - Rge 

Federal x 

County 

Spacing Unit Lease Types: (check 1 or more) 

State (ano/or) Fee 

The following facts are submitted in 
support of downhole commingling: 

1. Pool Name and 
Pool Code 

Upper 
Zone 

Blanco Mesaverde - 72319 

Intermediate 
Zone 

Lower 
Zone 

Basin Dakota -71599 

2. Top and Bottom of 
Pay Section (Perforations) 

will be supplied upon completion will be supplied upon completion 

3. Type of production 
(Oil or Gas) 

gas gas 

4. Method of Production 
(Flowing or Artificial Lift) 

flowing \ flowing 

5. Bottomhole Pressure 

Oil Zones - Artificial Lift: 
Estimated Current 

Gas & Oil - Flowing: 
Measured Current 

All Gas Zones: 
Estimated or Measured Original 

(Current) 
a. 633 psi (see attachment) a. a. 939 psi (see attachment) 5. Bottomhole Pressure 

Oil Zones - Artificial Lift: 
Estimated Current 

Gas & Oil - Flowing: 
Measured Current 

All Gas Zones: 
Estimated or Measured Original 

(Original) 
b. 1298 psi (see attachment) b. b. 3275 psi (see attachment) 

6. Oil Gravity (API) or 
Gas BTU Content 

BTU 1206 BTU 1227 

7. Producing or Shut-In? shut in shut in 

Production Marginal? (yes or no) 

* If Shut-In and oil/gas/water rates of 
last production 

Note: For new zones with no production history, 
applicant shall be required to attach production 
estimates and supporting data 

* If Producing, give data and 
oil/gas/water water of recent test 
(within 60 days) 

no yes Production Marginal? (yes or no) 

* If Shut-In and oil/gas/water rates of 
last production 

Note: For new zones with no production history, 
applicant shall be required to attach production 
estimates and supporting data 

* If Producing, give data and 
oil/gas/water water of recent test 
(within 60 days) 

Date: n/a 

Rates: 

Date: 

Rates: 

Oate: n/a 

Rates: 

Production Marginal? (yes or no) 

* If Shut-In and oil/gas/water rates of 
last production 

Note: For new zones with no production history, 
applicant shall be required to attach production 
estimates and supporting data 

* If Producing, give data and 
oil/gas/water water of recent test 
(within 60 days) 

Date: n/a 

Rates: 

Date: 

Rates: 

Date: n/a 

Rates: 

8. Fixed Percentage Allocation 
Formula -% for each zone 
(total of %'s to equal 100%) 

Oil: Gas: 

% % 
will be supplied upon completion 

Oil: Gas: 

% % 
Oil: Gas: 

% % 
will be supplied upon completion 

9. If allocation formula is based upon something other than current or past production, or is based upon some other method, submit 
attachments with supporting data and/or explaining method and providing rate projections or other required data. 

No 
"No 
"No 

10. Are all working, overriding, and royalty interests identical in all commingled zones? Yes 
If not, have all working, overriding, and royalty interests been notified by certified mail? Yes 
Have all offset operators been given written notice of the proposed downhole commingling? _x_Yes 

11. Will cross-flow occur? _x Yes No If yes, are fluids compatible, will the formations not be damaged, will any cross-flowed 

production be recovered, and will the allocation formula be reliable. x Yes No (If No, attach explanation) 

12. Are all produced fluids from all commingled zones compatible with each other? x_ Yes No 

13. Will the value of production be decreased by commingling? Yes _X_ No (If Yes, attach explanation) 
14. If this well is on, or communitized with, state or federal lands, either the Commissioner of Public Lands or the United States Bureau of 

Land Management has been notified in writing of this application. _X_Yes No 

15. NMOCD Reference Cases for Rule 303(D) Exceptions: ORDER NO(S). Reference Order R-10694 attached 

16. ATTACHMENTS: 
* C-102 for each zone to be commingled showing its spacing unit and acreage dedication. 
* Production curve for each zone for at least one year. (If not available, attach explanation.) 
* For zones with no production history, estimated production rates and supporting data. 
* Data to support allocation method or formula. 
* Notification list of all offset operators. 
* Notification list of working, overriding, and royalty interests for uncommon interest cases. 
* Any additional statements, data, or documents required to support commingling. 

1 hereby certify that trie information 

SIGNATURE: 

true and complete to the best of my knowledge and belief. 

TITLE: Production Engineer DATE-. 03-08-99 

TYPE OR PRINT NAME: Dan Voecks TELEPHONE NO.: ( 505 ) 326-9700 



DUtrict I 
K> Bos 1980. Hobbs. NM 88241-1980 

DUtrict II 

PO Drawer UD. Artesia, NM K8ZI1-07I9 

DUtrict III 

1000 Rio Braxoa Rd.. Aztec NM 87410 

DUtrict IV 

PO Box 2088. Santa Fc. NM 87504-2088 

State of New Mexico 
Energy. Minerals & Natural Resource* Department 

OIL CONSERVATION DIVISION 
PO Box 2088 

Santa Fe, NM 87504-2088 

Form C-i; 
Revised February 21, 19' 

Instructions on ba. 
Submit to Appropriate District Ott'i 

State Lease - 4 Copi 
Fee Lease - 3 Copi 

• AMENDED REPOF 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
API Number 

30-039-20308 
' Pool Code 

72319/71599 

1 Pool Name 

Blanco Mesaverde/Basin Dakota 
' Property Code 1 Property Name * WeU Number 

7454 San J u a n ? 7 - S TTni t- 119 
1OCRID No. * Operator Name * Elevation 

14538 Burlington Resources O i l & Gas Company 6564' GR 
1 0 Surface Location 

UL or lot no. 

K 
Section 

24 

Township 

27N 
Range 

5W 
LotIdn Feet from the 

1840 
Nortb/Soutb line 

South 
Feet from tbe 

1650 
East/West line 

West 
County 

RA 
1 1 Bottom Hole Location 11 " Different From Surface 

UL or lot no. Section Township Range LotIdn Feet from tbe Nortb/Soutb line Feet from Ibe East/West line County 

DK-S/320 
"Joint or Infill ' Consolidation Code 1 Order No. 

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION 

16 

Orig ina l p 
David 0. V 

1 7 OPERATOR CERTIFICATIO 
at from 
lven 4-8-70 

/ hereby certify mat the information conMuned herein is 
true and complete to Ute best of my knowledge and belt 

Signature 

Peggy Bradf i e ld 
Printed Name 

R p . g n l a r - n r y A d m i n i R f r 3 f 
Tttle ~ 

Date 

'"SURVEYOR CERTIFICATIO 
f hereby eernfy that the well location shown on this pic 
wen plotted from field notes of actual surveys made by 
or under my supervision, and that Ihe same is true ana 
correct to the best of my belief. 

Dale of Survey 

Signature and Seal of Professional Surveyen 

Certificate Number 



San Juan 27-5 Unit #119 

Expected Production Curve 

Mesaverde Formation 
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San Juan 27-5 Unit #119 

Actual Production 

Dakota Formation 



San Juan 27-5 Unit #119 
Bottom Hole Pressures 
Flowing and Static BHP 

Cullender and Smith Method 
Version 1.0 3/13/94 

Mesaverde Dakota 

MV-Current DK-Current 

GAS GRAVITY 0.709 GAS GRAVITY 0.684 

COND. OR MISC. (C/M) c COND. OR MISC. (C/M) C 

%N2 0.24 %N2 0.17 

%C02 0.95 %C02 1.01 

%H2S 0 %H2S 0 

DIAMETER (IN) 2.375 DIAMETER (IN) 1.5 

DEPTH (FT) 5619 DEPTH (FT) 7758 

SURFACE TEMPERATURE (DEG F) 60 SURFACE TEMPERATURE (DEG F) 60 

BOTTOMHOLE TEMPERATURE (DEG F) 137 BOTTOMHOLE TEMPERATURE (DEG F) 198 

FLOWRATE (MCFPD) 0 FLOWRATE (MCFPD) 0 

SURFACE PRESSURE (PSIA) 546 SURFACE PRESSURE (PSIA) 776 

BOTTOMHOLE PRESSURE (PSIA) 633.3| BOTTOMHOLE PRESSURE (PSIA) 938.9 

MV-Original DK-Original 

GAS GRAVITY 0.709 GAS GRAVITY 0.684 
COND. OR MISC. (C/M) c COND. OR MISC. (C/M) C 
%N2 0.24 %N2 0.17 
%C02 0.95 %C02 1.01 
%H2S 0 %H2S 0 
DIAMETER (IN) 2.375 DIAMETER (IN) 1.5 
DEPTH (FT) 5619 DEPTH (FT) 7758 
SURFACE TEMPERATURE (DEG F) 60 SURFACE TEMPERATURE (DEG F) 60 
BOTTOMHOLE TEMPERATURE (DEG F) 137 BOTTOMHOLE TEMPERATURE (DEG F) 198 
FLOWRATE (MCFPD) 0 FLOWRATE (MCFPD) 0 
SURFACE PRESSURE (PSIA) 1101 SURFACE PRESSURE (PSIA) 2658 

BOTTOMHOLE PRESSURE (PSIA) 1297.5| BOTTOMHOLE PRESSURE (PSIA) I 3274.81 

Q:\AREA\.IMVPUD\COMGLS\BHP.xls 



Page No.: 2 
P r i n t Time: Wed Feb 24 07:29:55 1999 

P r o p e r t y ID: 4670 
P r o p e r t y Name: SAN JUAN 27-5 UNIT | 43 | 53375B-1 

Table Name: Q:\PUBLIC\GENTITY\GDPNOS\TEST.DBF 

--DATE-- CUM GAS-- M SIWHP 
Mcf; • ••• T3Q "i • 

02/27/59 
08/28/70 
04/08/71 
08/09/72 
12/06/83 
04/21/86 
05/03/93 

0 1101.0 
563 . 0 
509.0 
549 . 0 
580 . 0 
545 . 0 
546 . 0 

San Juan 27-5 Unit #119 
179232 
186350 
198875 
275678 
292896 
328420 

Mesaverde Offset 



Page No.: 1 
P r i n t Time: Wed Feb 24 07:29:55 1999 

P r o p e r t y ID: 1340 
P r o p e r t y Name: SAN JUAN 27-5 UNIT | 119 | 52241A-1 

Table Name: Q:\PUBLIC\GENTITY\GDPNOS\TEST.DBF 

- - D A T E - - CUM GAS-- M SIWHP 
Mcf; • Do 1 •••• 

• ••••to • • • 05/11/70 
10/15/70 
04/08/71 
08/09/72 
01/16/73 
08/20/73 
11/16/73 
06/24/75 
07/06/77 
05/02/79 
11/02/81 
09/21/83 
06/05/85 
10/11/88 
05/29/90 
05/28/92 

0 2658.0 
1183.0 
1002 . 0 
854 . 0 
806 .0 
849 . 0 
806.0 
720 . 0 
674 . 0 
712 . 0 
827 . 0 
774 . 0 
692 . 0 
810 . 0 
717 . 0 
776 . 0 

San Juan 27-5 Unit #119 
57284 

103032 
198664 
220565 
252576 
267562 
358120 
473332 
558667 
640786 
708546 
775687 
878478 
948875 
990198 

Existing Dakota 



BURLINGTON RESOURCES OIL AND GAS COMPANY 

San Juan 27-5 Unit #119 

OFFSET OPERATOR/OWNER PLAT 

Commingle Well 

Mesaverde (W/2) /Dakota (S/2) Formations Weil 

Township 27 North, Range 5 West 

1840' FSL 
1650' FWL 

1) Burlington Resources 



San Juan 27-5 Unit #119 

- Blanco Mesaverde / Basin Dakota 

27N-5W-24 



STATE OF NEW MEXICO 
ENERGY. MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

CASE NO. 11626 
ORDER NO. R-10694 

APPLICATION OF BURLINGTON RESOURCES 
OIL St GAS COMPANY FOR THE ESTABLISHMENT 
OF A DOWNHOLE COMMINGLING "REFERENCE 
CASE" FOR ITS SAN JUAN 27-5 UNTT PURSUANT 
TO DIVISION RULE 303.E AND THE ADOPTION 
OF SPECIAL ADMINISTRATIVE RULES THEREFOR. 
S*K38£N COUNTY. NEW MEXICO. 

ORDER OF TTTT nTVTCTON 

B V T W F nrvreroN' 

Tlih OHM came oa for bearing at 8: L3 un . on October 17 and November 7.1996. 
at Sana fe. New Mexico, before Frarniirn David R. Cataaacs, aad Michael E . Stonier, 
respecrrveiy. 

NOW, oa this 12!h day of November. 1996. the Division Director, having 

fully advised in the premises. 

FTIVnS TTTAT: 

(1) Due public nonce having been given as required by taw, che Division has 
jurisdiction of this cause and the subject thereof. 

(2) The applicant, Burlington Resources OQ Sc. Gas Company (Burlington), 
pursuant to the provisions of Division Rule 303.E-. seeks to establish a downhole 
comrnmziing "reference case" to provide exceptions for ta) margin** economic criteria, 
(o) pressure enters, (c) allocation formulas and Cd) modificanon of notincanon rules on 
a unit-wide basis tor downhole cornrningiing of Dakota. Mesaverde. Fruitland Coal and 
Pictures Cliffs gas production within existing or furore drilled weiis within the San iuan 
27-5 Unit. San iuan County, New Mexico. 

(3) Division Rule No. 303.E.. by Order No. R-10470-A. currersiy 
states: 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
DIVISION FOR THE PURPOSE OF 
CONSIDERING: 

i 



CASE NO. 11626 
Order No. R-10694 
Page -2-

~!f sumciest data, exists oa a lease, pooi. formation, geographic area. etc. 
so as to render it unnecessary to repeatesly provide such, data on Form C-
107-A. an operator may except any of the various criteria requited under 
Paragraph 303.D. of this rule by establishing a •'reference case". Tne 
Division, upon its own morion, or by application from an operator, may 
establish "reference cases'* either administratively or by hearing. Upon 
Division approval of such, "reference rases" for specific craeria. 
subsequent applications to downhole commingle (Form. C-l07-A.) will be 
required only to cite the Division order number which established such 
exceptions and shall not be required to submit data for tcose crnsna." 

(4) The applicant is the current operamr of the San Juan 17-5 Unit which 
frffmrirnn*''* some 22.043 acres in Township 27 Noma. Range i Wesc NMPM. San iuan 
County, New Mexico. 

(5) With™ The San Juan 27-S Ting, the appHranr mrrreTiy r^rrrmn cmt* >Hinrirw< 
and one (IQI) Basm-Dakota Gas Pooi weils. one imnriiedand five 1105) Blanee-Mesaverde 
Gas Pool wells, eighty-seven (87) South Blanco-Pianred Cliffs and Taracrto-PIcnired 
CUffs Gas Pool wells, and four (4) Basin-Fruidand Coal Gas Pooi weils. 

(6) According to its evidence and testimony, Burlington seeks to: 

a) rsnbtish a "reference case'* for margmai economic inieiia in the 
Dakota and Picmred Cliffs formations whereoy these formations 

' and/or pools may be identified as "mare war cn Form C-107-A's 
subsequently filed for weiis wtfain the Saa iuaa 27-5 Unit. The 
applicant, further proposes that the data provided in the inwrwiwrn 
case serve as supplemental data or confirmation that these 
formations and/or pools should be classified as "rjargmai"; 

b) establish a "refeieiax case'' for pressure cricria in the Dakota and 
Picmred Cliffs formations whereby ths Division may utilize data 
provided in the < case to verify the pressure data provided 
on Form C-107-A's subseauendv filed for weiis wnhm the San iuan 
27-5 Unit; 



CASEXO. 11626 
Order No. R-10694 
Page -3-

c) establish, a ~ reference case' vheresy the Division uniizes ths data 
presented in the «rmr»»mf» case to endorse cr approve certain, 
methods of rttoducaon whereby the applicant need nor. 
submit *dHfr*rm»> data, or justification when proposing a cams 
method of allocating producnon on Form C-107-A.'s subsesnesdy 
fued for weiis widun the San Juan 27-5 Unit: and. 

d) establish a 'reference case" or an adtzdmstxatxve prorrrinrr for 
authorizing the downhole conmnngiing of existing or fixture crilied 
weiis widun the San Juan 27-5 Unit without aririirtonai nonce to 
each affected userest owner as required by Division Rule Mo. 
303.D. 

(7) Tfl V I V C ' * rrf its n ty iwt tn mii'myr mai uttni mm 'iwwt» L I IIPTT* fh»»pfiH'am 

San Juaa 27-5 Unie 

a) the sonemzs and of the Dakota and Plumed CHffi 
formations are very consistent; 

b) the average recsverahie Dakota, and Plumed CEHs gas reserves 
underlying an undeveloped drill block, are ayuiuniiiuiriy 583 
MMCFG and426 MMCFG. respeetzveiy; 

c) che average imriai pnninrrrw rare for a newiy drilled or iraminiwed 
Dakora and Picmred aiffs gas well is approximately 393 MCFGD 
and 63 MCFGD. resneerxvety; and, 

d) tbe ti<tfmaT1- recoveries and initial producing tans 
from the Dakota and Picmred CUffs formations are insufficient to 
justify drilling stand ?lo"T weiis and/or dually completed weiis to 
recover such gas reserves. 

(8) The evidence and tesrhnony presented by the applicant inttiraTCT mat the 
Dakota a,v* Picmred Cliffs formations within tne San Juan 27-5 Unit should be properiy 
classified as "rsargmai'*. 

(9) In suppon of its request to except pressure crnena widiin the Dakota and 
Pictured Cliffs rormanons within the San Juan 27-5 Unit. £e applicant presented 
engineers:; evidence and tesnmony which, iwitwr^ fnw 



CASEXO. 11626 
Order No. R-10694 
Page 

3.) the average shut-in bonomhole pressure within the Dakota and 
Ptenxred aiffs formations at the time of intdai aevetĉ nnent were 
approxnxsteiy 3.141 psi and 1.118 psi. respectively; and. 

b) the average umeur shut-in bonornhoie pressure within the Dakota 
9 m i m ~ * f f m m n t w a » "\'[Wt j | | | ^ * y 1.032 pSt SUd441 

psi. respectiveiy. 

(10) There is sufficient pressure data available widun the San Juan 17-5 Unit so 
as to except pressure criteria, as proposed by the applicant. 

(11) The applicant regnftgd that varintw aHnrartnn muti-nn* wiH h» »m>fwM frn-

downnoie ccutonngied weiis witnin the San Juaa 27-5 Unit depeaning on the 

a) tne subtraction innhmt wiil likeiy be in those instances 
iiwnrvimr rht» Bawrt.Prw^aTri ^nai CU* PwwJ anri m thriw , T * C T W ~ 

wtaere a zone with. a. weli <»«T*h>i«hi*rt ricriirre rate is cnnnzungied 
widi a newly mnrptetgd zones 

b) a fixed allocation formula wiil be utilized in those instances where 
liiuiiii i iun history for bom zones is available, or in those instances 
where newiy i nmnirtrn zones are tested and stabilizes, flow raxes 
obtained. 

(12) Tne ailorariuu tnTTTnods pruposed by the applicant are routinely uniizsd by 
industry and approved by the Division and therefore the proposal to except allocation 
fbnrmiaa should be apptu vcd. 

(13) tn support of its request to establish a "reterence case" or adnxhnstratrve 
prutninre for providing paiir-m within Juaa 27-5 Unit the anpiicant presented 
evidence and tesnmony which, that: 

a) the interest ownership between two zones within a given weubore 
in the San Juan 27-5 Unit is generally not common; 

b) pursuant ta Division Rule No. j03.D.. applicant is currently 
requirea ro Roofy ail insrest owners within tie San iuan 27-5 Unit 
every time a Form C-107-A is subrnuxed to the Division. There is 
a consioeranie number of sucn inwrw owners within the una: 



CASEXO. 11626 
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O providing nonce to each interest owner widun the San iuan 27-5 
Unit of subsequent downnoie conxnxnxgunzs is unnecessary and is 
an esxessive buruen on tne applicant; 

d) tne downnoie cuuiininrimg of weiis witnin the San iuan 27-5 Unit 
Ares, wiil benefit worsonz. royalty, and overriding royalty "'vw*1 

owners. Tn aririirinn. the downhoie ccmnnztghnz of weiis wuhin the 
San iuan 27-5 Unit should not vioiate the correlative rights of any 
interest owner: 

e) no interest owner appeared at the hi opposition to the 
essablishrnent of a "rererenrecase"' »iimiwiwnw rra"»*".mr f w r 

(14) An auimmmmve pmuaiurg shmirf hr* **mMi*h**i «twhfn fftf Cm fmw TT.* 
Unit for obtaitong approval for subsequent downhole weus without notice to 
Unit interest owners, provided however that, ail other provisions *~ MIIM̂  widun 
Division Rule Ho. 3Q3.C azs complied witn. 

(15) Auyiuvalof ths proposed "reseteace cases"' rnri»«tf*wT«<(»>M̂  ii iiiî pj 
pressure criteria, allocation forrnuias and notice wiil lessen the burden on the applicant 
insofar as rrcoYiding the data required pursuant to Division Rule No. 3Q3.D. and Form C-
107-A. will provide the applicant a streaauined method for obtaining downhole 
commingling approvals widun the San iuan 27-5 Unit, and wiil not vioiate correianve 
rights. 

(1) The application of Burlington Resources Oil & Gas Company to rtrahiisf 
a •reference case'' for ta) marginal economic erheria. Cb) pressure criteria, (c) allocanm 
formulas and (d) modification of xiouncanon rules on a unit-wide basis for downholi 
cornnungiing of Dakota. Mesaverde. Fruidand Coal and Picmred CUSs gas prodncno-
within existing or fumre drilled weus widun the San iuan 27-5 Unit. San iuan County 
New Mexico, is hereby approved. 
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(2) Upon filing of Division Form No. C-107-A's for weus subsecuesuY 
downnoie conusmgied within the San iuan 27-5 Unit Area, ihs unmeant shall not be 
required to submit supporrmg data to )usury the classification of the Picmred CUffs and 
Dakota fonxxanons as "Tnargmai". ^ T" "rnr ***** ĝ -**** »m n a V m » 

formula for ailorarrrm of production, provided however, in the event any or the data 
desenr^ above appearing on F ^ 
in rhis case, the Division may require ths subsnrral of additional suppordng data. 

(3) In order to obtain Division auihorfzaxxon to downhole g?i»»r»»gî  weiis 
within die San iuan 27-5 Unk. the applicant shali fue a Form C-107-A with the Santa Ft 
and Aztee Offices of the Division. Such application shall rnrnam all the "H'WT'"WPIW 

required under Rule No. 203.C. of the Division Rules andReguianons. provided however 
dm the applicant shall not be required to provide notice to all interest owners within the 
San iuan 27-5 Unit of sucn proposed cornmunpmg. 

(4) fwfrwMffwwn nf tWo i - m w in f m i i w < ^ f ' ^ » " " 7 ***** Cu,,h*m aa 

the Division may deem necessary. 

DONE at Santa Fe. New Mexico, on the day and year hereinabove designated. 

STATE OF NEW MEXICO 
OIL CONSERYATlbN DIVISION 

/ 


