; f."f ... ... OIL CONSERVATION DIVISION . - | i ' ° A
‘ b T P. O. Box 2088 " " |- . ADMINISTRATIVE ORDER
_ STATE' OF NEW MEXICO | SANTA FE, NEW MEXICO L _
| ENERGY AND MINERALS DEPARMENT 87501 | weL | 36
FE " INFILL DRILLING FINDINGS PURSUANT TO - RN o

. SECTION 271.305(b) OF THE FEDERAL ENERGY RBGULATORY
i COMMISSION REGULATIONS, NATURAL GAS POLICY ACT OF 1978
; . AND OIL‘CONSERVATION DIVISION ORDER NO. R-6013-aA '
. o . S .

Operator __ AMERADA HESS CORPORATION we1) wame and No. _State WE "F" Well No. &
Location: ﬁnit K  sec. ! ‘l'cuvp.z1 -5 Rng. 35-E Cty. $ Lea
:IIJ ‘ oo . .d .. S ’ - . ‘ o '-.‘; o

' THE DIVISION FINDS: P L

(1) That Section 271.305(b) of the Federal Energy Regulatory Commission Regulatlons promulgated
pursuant to.the Natural Gas Policy Act‘of 1978 provides that, in order for an 1nf11r well to qualey
as a new onshore product1on well under Section 103 of said Act, the Division must find that the
infill well is necessary to effectively and efficiently drain a portion of the reservoir covered

" by the proration unit which cannot be so drained by any ex1st1ng well within that unlt.

(2) That by Order No.(R-6013-A, dated February 8, 1980, the Division establxshed an administrative
procedure whereby the Division Director and the Division Examiners are empowered to ‘act for the
Division and find that an infill ‘well is necessary. |

(3) That the well for:which a fxndxng is sought is ocompleted in the EL”ndnt Gas

Pool, and the standard spacing unit in said pool is ‘ 640 acres.
(4) That a 160 _-acre proration unit comprising the SW/4 l
"of Sec. 1 , ™wp. 21-5 » Rng. 35-E , is currently dedicated to the State WE "E"
Well No. 1 : located in Unit N of said section. .

(5) That this proratlon un1t is ( ) standard (X) nonstandard, 1f nonstandard, said unit was previously
approved by Order No. NSP-1181 - - o R o

(6) That sa1d proration unit is not being effectxvely and efficxently drained by the exzstlng
well(s) on the unit. "

|
(7) That the dr1111ng and completxon of the well for wh;ch a fxndxng is sought should result in

the production of an additional 3,350 MCF of gas from ‘the proratxon-unit which would not
otherwise -be recovered. , !

" (8) - That all the requxrements ‘'of Order No. R-6013-A have been complied wlth, and that the well

" for which a finding is'sought is necessary to effectively and efficiently drain a portzon of the -

- reservoir covered by saxd proratlon unit which cannot be so dra;ned by any exlstlng well within the

- unit.

' (9) That in order to perm;t effectxve and effxcxent drainage of said proratxon unit, the sub]ect
~application should be approved. : .
. IT IS THEREFORE ORDERED.

(1) That the appllcant is hereby authorxzed to drlll the well descrxbed 'in Section I above as an
infill well on the existing proration unit described in Section II(4) above. The author1zat10n
for infill drilling granted by this order is necessary to permit the drainage of a portion of the
geservoir covered by said proration- ‘unit wh;ch cannot be effectively and effxcxently!drazned by
‘any existing well thereon. ‘

" {2) That jurisdiction of this cause is retained for the entry of such further orders as the
Pivision may deem necessary.
March 82 ]

. DONE at Santa Fe, New Mexico, on this 12th day of ‘y 19

»
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- | INPILL DRILLING FINDINGS PURSUANT TO - ClLas
©*_ ' SECTION 271.305(b) OF THE FEDERAL ENERGY REGULATORY . . °
i~ COMMISSION REGULATIONS, NATURAL GAS POLICY ACT OF 1978 . -
-1 .| AND OIL CONSERVATION DIVISION ORDER NO. R-6013-A .
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I

- Operator AMERADA HIE.SS-,CORPORATION 'Well Name and No. State WE "F" Well No. &4
Location: Unit K. s;eo. T Twp. _21 =S Rng. 35-E _Cty.__ Lea ‘_ A
11. | | | |

. f
U S
fHE DIVISION FINDS:. e
(1) That Section 271.305(b) of the Fedoral Energy Regulatory Commission Regulations promulgated
pursuant to the Naturaﬂ Gas Policy Act'of 1978 provides that, in order for an infill well to qualify
as a new onshore production well under Section 103 of said Act,  the Division must find that the
infill well is necessary to effectively and efficiently drain a portion of the reservoir covered

by the proration unit which cannot be so drained by any existing well within that unit.—

{2) That by Order No.. R-6013-A, dated February 8, 1980, the Division established an,administrat:.ve
procedure whereby the Division Director and the Division Examiners.are empowered to act for the
Division and find that an’ infill well is necessary. , | :

(3) - That the well for which a finding is sought is oompleted in the Eumont Gas;

t
!

Pool, and the standard spacing unit in said pool, is o 640 ] acres.
(4) 'i‘hat a 160 | _-acre proration unit comprising the SW/4 E o
of Sec. 1 'mp i.21-S . Rng.. 35-E , is currently dedicated to the State WgE "F"
Well No. 1 1 located in Unit N of said section. »

- (5) That this proration unit is () standard 0() nonstandard. if nonstandard, said \‘mit was prevzously
approved by Order No. NSP 1181 - : ) o : ,

., .(6) That said proration unit is not beinq effectively and effioiently drained by the existing
‘well(s) on the unit. -!.' l

(7) That the drilling and completion of the well for which a finding is sought should result in

the production of an' additional =~ 3,350 MCF of gas from the proration unit which would not
othervise be recovered.;

" (8) That all the requirements of Order No. R-6013-A have been oomplied w:.th, and that the well

for which a finding is sought is necessary to effectively and efficiently drain a portion of the
reservoir covered by said prorauon unit which cannot'be so drained hy any exJ.stJ.ng well WLth:Ln the -
mit. . j -

(9) That in order to permit effective and efficient drainage of said proration unitl the subject
application should’ be approved. .

|

1
2T IS THEREFORE ORDERED (
* (1) That the applicant» is hereby authorized to drill the well described in Section I above as an .
'infill well on the existing proration unit described in Section II(4) above,  The authorizatlon
for infill drilling granted by this order is necessary to permit the drainage of a portion of the
reservoir covered by said proration unit which cannot be effecuvely and efficiently drained by
any existing well thereon.

‘ (2) That Jurisdiction ]of this cause is retained for the entry of such further orders as the
- pivision may deem necessary. ‘

DONE at Santa Fe, New Mexico, on this 12th day of |
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B » . . ' TULSA., OKLAHOMA 74102

o 918-584-5554
o

( i , ; AMERADR HESS CORPORATION | | T
|
|

Néw MexibofOil Conservation Division
P.0. Box 2Q88 _
Santa Fe} New Mexico 87501

\
i
|
’ ; B : ‘Re: Request for Admlnlstrative NGPA
infill well finding, State WE "F"
Well No. 4, Eumont Gas Pool

: Lea County.
|
l
\
1

Attn: Mr. R. L. Stamets r ' . '3'
Technical Support Chief ' ' : ‘

Gentlemen l .

' The Amerada Hess Corporation respectfully requests that an admlnlstrative
finding /be made under the Oil Conservation Division Order R-6013 that the
drilling of the AHC State WE "F" Well No. 4 infill well was necessary to
effectively and efficiently drain a portion of the Eumont Gas Pool ‘(Yates,
Seven Rivers and Queen formations) covered by a proration unit which cannot
be dralned by any existing well within the unit. :
o |
The follow1ng data is submitted to comply with the flling requirements
of the order : ‘ .

1. (Rule 5.). A copy of the approved Form C-101 for the 1nf111 well and
| Form C-102 showing the proration unit dedicated to| the infill well
i ; is attached. ,; : |
1
2., (Rule 6.) The standard proration unit size for the Eumont Gas Pool
is 640 acres as designated by Order R-521, dated August 12 1954,
| succeeded by Order R-1670. ; O

4

(
'

3. (Rule 7.) The non-standard proration unit dedicated to the subject
well was approved by Division order NSP-1181, dated March 31, 1980.

4.1 (Rule 8.) There are two wells drilled on this proratlon unit that
are, or have been completed in the Eumont Gas Pool The data on
the f1rst well is as follows: ‘

P s
~The AHC State WE "F" Well No. 1, located 1;980' FW'L and 3300'
\FSL Sec. 1-21S-35E, Lea County. ; :
pud date: May 5, 1954. ! ;

\|_fompletion date: June 1, 1954. [

"’mﬂrﬂﬁ;SC) e Eumont Gas zone is the annular completlon of an oil zone-

KﬂC“lD“! gas zone dually completed well, origlnallx producing through
FE 3-1/2" tubing. In July, 1978, the 3—1/2".tubing was replaced

NTA :

with smaller 2—3/8" tubing and the zone was apparently damaged

by load water during the operation. Following the operation,

. the completion began producing water and in January, 1979,

|

I
|
|
|
i
o
|
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a rod pump was installed to pump the excessive waéer pro-
duction and sustain gas production.

The well produced an average of 54 Mcf/d during June, 1980.
The well-head pressure of the State WE "F" No. 1 has declined
to near the gathering system pressure and is'incapable of
draining all of the reserves covered by this proration unit.
The following geological and reservoir data discussion indi-
cates that Well No. 1 would be capable of effectively and

efficiently draining only 2.5 Bef of the estimated 5.85 Bef

-of recoverable gas underlying this proration unit, even if

the formation had not been damaged during the operation to
replace the tubing.

' The data on the second (infill) well completed in the Eumont Gas Pool
- on this proration unit is as follows:

i

‘The State WE "F" Well No. 4, located 3420' FNL and 1980' FEL,

Sec. 1-21S-35E, Lea County. :

Spud date: January 4, 1980. f

Completion date: February 11, 1980. '

This well was completed by the open hole method using gas as
the drilling fluid. This method of completion may have
resulted in a higher well bore permeability and/or additional
productive stringers available to the well bore to contribute
additional production that is not available to the well bore
of the first well. :
Well No. 4 has been shut-in since completion waiting on the
sales line connection. The well was tested at a rate of

1032 Mcf/day with a flowing tubing pressure of 109 psi.

It is apparent from a projection of the producing' history

of the existing well in this proration unit that only 2.5 Bef
of the total calculated recoverable 5.85 Bcf underlying the
unit could have been produced by that well. The new Well
No. 4 has the potential of producing the calculated 3.35 Bef
remaining under the unit that has been developed by a superior
completion method. In addition, Well No. 4 is sixty-four
feet higher on structure than Well No. ! and in a more advan-
tageous location to drain the reserves underlying the unit.

i

5.1 (Rule 9.) Geological and reservoir information presented in support
of a finding as to the necessity for an infill well inclUdes:

a.

A Yates formation structure map with the subject proration
unit outlined is attached.

It is antiedpated-that the State WE "F" Well No. 4 will
recove ijnp gas that could not be recovered by the
existing gas well on the proration unit. This increase

was determined from the difference of the volumetric calcu-
lation of the recoverable gas reserves contained in this
160 acre proration unit and the estimated ultimate reserves

\ that may have been recovered from Well No. 1 described as

follows:

1. One accepted method of reserve determination for a
volumetric (depletion-type) gas reservoir is the
application of the principle of-conservation of mass
in the standard material balance equation:



(P;/Z4) : N
t Py/Zy - Pi/Z; | !
. e t

_ : o |

i The solution of this equation at any[timej t, and
L cumulative gas production, Qt, will result in a
}‘ ' single value for original gas in place, Gi. Values

‘ for Gi derived from calculations at different times
: "may be averaged to determine an average value of the
' original gas in place. .
i

; - L . |
; C A more convenient expression of the equation is:

; As indicated by the equation, a grapn on coordinate
‘ e paper of BHP/Z vs cumulative gas production will
L b yield a linear plot. Extrapolation of a best fitting
_ P straight line to a zero value of P¢/Zt will determine
| S the gas-in-place in the reservoir. Recoverable gas
" would be a fraction of this amount as dictated by the
abandonment pressure. : J i
. : oo ko
The Eumont Gas Pool has performed as a depletion—type
reservolr as is demonstrated by the 1inear plot of
'P/Z vs cumulative production on Well No. 1 included
: ‘ _ in the attached. As this decline indicatés no depar-
P L : ture from its established trend, it can be assumed
' . that the drainage volume of the well' has’ remained
constant and it is reasonable to expect it will not
change in the short remaining life of the well. An
extrapolation of the trend to the abandonment pres-
sure of 75 psi dictated by the sales 11ne pressure
in the area indicates the well could have' recovered
an ultimate 2.5 Bcf of gas before the well was unable
. A to flow into the sales line. . f
| [
' o 2. A volumetric calculation of the recoverable gas
i ) ' reserves contained in this 160 acrefproration unit
L is included in the attached. The calculations
i yields an estimation of 5.85 Bcf for the unit
| which is 3.35 Bcf more than the above estimated
| ultimate gas recovery from Well No. 1. !
| , :

; l
; ‘ c. A cummulative production/pressure decline curve for Well
! i : , No. 1 is attached
{ o d. Calculations for initial recoverable gas for Well No.1l
‘ ) are also attached. :

i
!

(Rule 11.) All operators of proration units offsetting the
nit for which this infill finding is sought has been noti-

i
\

(6.
SEP 1 1 A0S \\“’u
' ONQD“HSQE%d of this application by certified mail
e | '_‘Rv ; ‘ '
olL COE\{S SP'\NTA FE - . !
R Thank.Ybu, |

b o erad? Hess Qorporation

| ilbert E Miiler
! Conservation Supervisor
f‘ L .
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Reserve Calculafions
State WE "F" Well No. 1
160~Acre Proration Unit

nitial recoverable gas in unit, Gj:

JPorosity (¢) = 15.6%" , S
Water Saturation (SW) = 27. 1/ ’ i
Initial ‘reservoir pressure = 1100 psi '
Gas gravity = .65 -
Formation temperature = 100°F :
Initial compressibility factor (Z;) = .83

. G{ = 43560 A h ¢ (1 - SW) Bgy R
‘i'; : = 43560 (160)(98)( 156) (1 - .271)(83. 66)( 9X
D = 5.85 Bcf : i
Where. }
i f
% ' Area (a) 160 acres ]
; " Net pay .thickness (h) = 98' average v

X o
: Recovery efficiency (R) = 90Z C
| Reservoir volume factor (Bgi) = 83.66 scf/ft3 f
. ' r
y from: Bgy = 35.35 _Bi__ !
B : Zi Tl t
I ~ 1100 |

i

‘f
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NEWA MEXICO OIL CONS(‘.L‘\’ATION COMMISSION -

.G.S. |
_AND OFFICE ,’ ;
YPERATOR Lo ,

‘ Hevia

_| .'- oy
T T ﬂ//

51\. lndlv:'uu: Type of Lease

e (1

smle Oll & Gas Leane No,

| E-393

Form C-101
~21H-63

S‘AT(

1
-3,
i
t
1

APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACI\

im

| “Type of Work
1
| .
oriLL ] ! oeeren [ PLUG BACK [ ]

. Type of Well

7 Unit . Aqlrf."ncnl MName

Statc WE"F"

8 Furm, of Leusne Name

: cas | I ‘
e s B areen sweve Y] souneee (1| State WE'F®
Name of )pesator '

\

"/ Amerada Hess Corp

9 well No

Addross of Operator
Drawer D Monument, NM

10. F!eld and Pool, or wudcm
Eumont

.Focotlon ot .Well UN"’ erTen 1K LOCAYED 3420 rLCY raom ;,,": North Line \
1] 1980 . reeyY rnou THL NESt LINE or su: 215 ‘ 35E NPt \

12. County
Lea!

NN

\\\\\\\\\\\\\\\\\\\\\\\\\\\\\ ‘

'\R\\\\\\\

Proposed Depth 9A. Formation 20. Hotary or C.T.
3600 15&&&&&- Rotary
. Elevations (Show whether DF, RF etc.) 2] A. Kind & Status Plug. Bond | 218, Drilling Contraclor 22, Approx Date Work will start
3556 G.L.: ! z Blanket Cactus Dec. 1979
n ! ! |
f”\ ‘ P PROPOSED CASING AND CEMENT PROGRAM '
L ; | | .
SIZE OF HOLE SIZE OF CASING | WEIGHT PER FOOT | SETTING DEPTH |SACKS OF CEMENT EST. TOP °
12-1/4 ,__18-5/8 _ _ : 300 300 ; Circ.
7-7/8 . 15-1/2 15# 3260 4000f : | - Circ. -
?-i, ' i b |
e Dr111 12- 1/4" ho]e to 300" and set 8 5/8" cas1ng and c1rcu]ate cement.l Drill out -
~~.with 7-7/8 hole to. 3260 and set 5- 1/2 and c1rcu1ate cement Dr)]] outbwith gas . .- ¢

_‘-J -

tOT. D.:‘

closing unit, ‘gas separator and de-gasser complete w/auto. choke
will be' checked per1od1ca]1y by a Cactus Drig. Company driller
well s1te dr11]1ng superv1sor._ '

Gas ded1cated to purchaserﬁ,

i ‘ ‘ Vi, ‘.'“'. f—...‘ :"'w .‘: @ ey ey >\;:. :
R e EERIVED
i i: ":J b .‘ ? ~ ' . ' '
[l |

| : S

-

<

o

ABOVE IPACF DFSCRIBE $ nOPOSED l ROGRHAM: l' PQOFOIAL 1c TO DeE[PLi
§ 2OME, GIVE BLOWOUT PRLVINTLR PIOLOAM \r ANy, R —

" Blowout equ1pment, consists of 10" Cameron Type "F" series 900 Dbl.

Hyd>”Q/P5yne
. A]]IBOP equipment -
and Amerada Hess

‘ .

|
t
I
i

INT PRODUCTIVE ZONE AND PROPOIED NEW PROOUCe

teby cortity that the informatlon -bovo Jo trus and coqmplﬂe to the bost olQ\LkQGA&@;.’“f\&-FmN DIVISION

-

E

District %ng1neer

*_?Mcmmﬂf%/u

|
i

Dqt e

|
1]=9-79

Tile
;r‘n:e for Smu qu / i '
noveo we Lttt //\. s, ; _  SUPERVISOR DISTRICT |, NOV 141978

7~
NHDITIONS OF APT

ZO/(A/:——H' Mn
|

|

’.(‘r Y r’g(—v‘t.,z t—«.lA. 1/ ‘ ‘!'? do.§Y

DATE

|

o
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CONRERVATION COMMILS

Tal s

Paen € o gy
Superveden Coltn

1
} [ l i
. s Lo - WLLL LOGATION AN ACREAGL DEDICATION PLAT L St
J L * . ! s
i ) ! t AN tiatane s s muet e e the auter bowsdotes of the E.,-‘.l",.?:. . | : .
e | i Ve IR A J well Lo, .
Amerada Hess Corporatmn State WE "p" AL 03 L4
1.e000p s xl“‘n ! i» 1:--»4.!,- N Hange “3‘5 '\_'?2.'\4’"—;3 ey l‘ ,“. j
k ) N 21-S 35-E ' Lea -ooNGES L
nl Pzt Locatien of Well: ! ' - DP\ ‘—h AT - ’ : ;
. * H ! i : {,
3420 _teerimnthe - North line mid 1980 test et West 1 Pl
ad fuevel Clev, 3oz duringlt N:}'n:lrn Fonl T L( A I" et
3551.0 ~ ' Seven Rivers Queen Eumont _ . 1 160 $mteen

, 7
. Qutline the acrcage dedica
| i
i I

\

H more than one lease is ldedicated to the well, outline cach and identify the ownership lhr'flcn[-(l;olh as lo.waorking

. !

. -:inlcrcsl und rovahy). Lo
A !

b

. M more than one  Jease o( (h”oru\l ownership is dcdncalcd to the well, have the interests of. nll o\'
pooling. ctc? ‘

dated l») conmumllmhon u

3 ch; J No

If answer is “‘n

¥
1

|

NSWCer is

|
It

nitization, force-

*‘yes?’ type of consolidation

. . . .
ted 1o the subject well by calared pencil or hachute marks on llsc plat below,
s

|
( .

|
r?'crs been consoli-

o

' Jist lhc owners and’ tract dcscnphons whirh have actually bccn rnnﬂohdnlcd (ch reverse side of

h
'

!

'-;
|

i !

.this form if nccc<<ar\') \

No allowable \nll be '1':>|and 1o the well until all interests have been cnnsohdnlcd (by communmznlmn. unitization,
or until a non-standard wunit, climinating such interests, has bccn apprm ed l;) the Commis-

forced-pooling, or othcr\\lsc)!
sion. - . - [

|
|
I
|
!
I

Ned .

]

i SR

b

! [
! L 9
. .CERTIFICATION "_ . .

>

|
i

M i
4 hereby cerrify Ihli:f the informotion cone
' A i
toined hcr‘cin is nde ond complete to the

bes' of i my knowleclge ond belce!

{
|
!
V.
J

ivaene ) .
e i

T e i
Posltion ‘:L :

District Engineer
" Compony !
"~ Ametrada Hess Corporation
Dote ! C

. . |
November 29.. 1979

o ' J
o
{ l-;vebyzcellify thot the ‘well Iocotion
shown onljtlu's plof wos plotted {from ficld
notes of bcluo'*lLfvtrl mode Ly nme or
under mr';urmv‘is‘ion, ond thot the same

Is tue dnd to;lttl to the best of my

Know'tdqr ond be 'ccf

i

'

ate Surveyed

' .
Posptaters b oot Ll Pagtneer
antler L, nn'i Suleeyny

r—.

DAL

10nn
)

RO

Vommon CIIDIIT pawnazon p Ul ouw by =)

a0 neoe =00 4]
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|
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1
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ADDRESSES OF OFFSET OPERATORS
STATE WE"F"

Gulf Exploration and Production Co.

'Box 670 .

Hobbs, New Mexico 88240

Getty 0i1 Co.
Box 730 ‘
Hobbs, New Mexico 88240

Shell Qi1 Co.
Box 1509
Midland, Texas 79702

Warrior, Inc.
Box 17479

'Ft. Worth, Texas 76102

- James L. Evans

P.0. Box 2053 '
South Padre Island, Texas 78597




~ STATE OF NEW MEXICO { |

' ENERGY wo MINERALS DEPARTMENT
; ' OIL CONSERVATION DIVISION
[

| : July 9, 1984 S

. 13
TONEY ANAYA P '
GovERNDR | ! j , ; POST OFFICE BOX 2088
| o ! .| STATE LAND OFFICE BUILDING
. o i | SANTAFE,NEW MEXICO 87501
. R {5051 827-5800

.
!

, 1
| {
I

U.s. Departﬁeng of Energy ‘
Federal Energy Regulatory Commission
825 North Capitol ) : P

Washington, D C 20426 ' .

Attention: Broqks Carter : ;

f RE: N.G.P.A. Section 103 Determindtion

o Amerada Gess Corporation .
' State WE "F" Well No. 4, located in

; Lo : Unit K ‘

' o F.E.R.C. No. JD 81-4831 '

' ' A.P.I. No. 30-025-26549 1

State WE "B" Well No. 6 Located in

Unit C

F.E.R.C. No. JD 81-4833 ‘

| API No. 30-025-26548 Do

b Both Wells in Section 1, waq:hlp 21 South

L ‘ . Range 35 East, N.M.P.M., Lea‘Lounty,

|

New Mexico.

o

i

: v I o [
Dear Mr. Carter: | oy SJ
|

'

It was ‘called ‘to my attentlon recently by Mr. Bob Jones with Ameradd H éss
Corporatlon, tpat a letter dated December 10, 1980 from Mr. Kenneth A. Williams
of your offlce (see attachment) requesting additional information on' the two
subject wells was not answered. I am therefore submitting to your attention,
copies of the approved Infill-Well Findings for the two subject welﬂs.r

I appollglze for the delay and for any inconvenience this might have c%used.

If additional information is required, please contact me.

Sincerely,

MICHAEL E. STOGNER Loy
; Petroleum Engineer ‘ Lo
CC: Amerada Hess Corporation ‘ : J

P.0. Box [2040 |
Tulsa, Oklahoma 74102 ‘ : ;

@
|

gAttn:FBoB Jones : f ,

|
|
. ; ,‘
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Mr. Mlchaell Stogner

New MEXICO Energy and Minerals Department

0il Conservatlon Division :

P O. Box 2088 I
- Santa Fe, New Mexico 97501 Lo

Re. NGPA Sectlon 103 : L
5 Well Determmatlon Applications: ‘ : o Lo
| State WE "F" 4 (JD 81-4831) ' - Do
? State WE "B" 6 (JD 81-4833) R

Dear Mr Stogner

In accordance with your request by telephone on June 25, 1984, enclosed Is. ‘one
(1) copy of a letter dated December 10, 1980 from the FERC to your offlce
regardmg a request for additional mformatmn on the above referenced wells E

You stated‘ during said telephone conversation that you have located‘
commission iorder which approves the infill drilling of the State WE "F" #4 and
State WE "B" #6 wells. Please send me a copy of said orders. o ;o

II would appreclate your early compliance w1th the FERC request .for

mformatlon dated December 10, 1980. |

!

Thank yqu for your a551stance.
; | !

Very truly yeurs,
!

AMERADA HESS CORPORATION ' -

Bob Jones | : 3
Sr. Gas Sales Representative |

i

i b

-
RMJ:dd ;|
Enclosure -

‘ ‘ ) I
. ' | . :
ce: Mr. Keith Butler |
i Lo D 1
P Federal Energy Regulatory Commission L ' I
825 North Capitol Street N.E. Do
Washington D.C. 20426
Attn: Mr. Brooks Carter

0 .

| ' . '

‘ ! . 1
. . .




FEDERAL ENERGY REGULATORY COMMISSION.

WASHINGTON 20426 :
IN REPLY n

: EFER TO:
‘, ‘e OPPR/N'G.PQ‘A/_NBGOA
Mr. Joe D, Ramey :}~(}1 ﬁ]ﬂqn : ! }'1
Director, State of o T f . y v
New Mexico e 2
Energy and Minerals 7% (3,
:.-- Department - , , CP
.. ;0141 Conservation Division ! < u/ﬁ
P. 0. Box 2088 L
Santa Fe, New'Mexico 97501 : '
.- |
‘ "Re: Determination of Maximum}
! Lawful Price Under .
f NEPA Section 103 for: 1;
Lo . ‘Amerada Hess Corporation|
3 ! r State WE "F" 4 {
: FERC No. JD81-4831 ' |
; o API No. 30-~025- 26549 |
B State WE "B" 6 P
: . FERC No. JD81-4833 o
. o _ API No. 30~025-26548 f
Dear Mr. - Ramey: ,;
? On November 5, 1980, the Commission -received your?notices of
determination that the above referenced wells qualified as new
onshore production wells pursuant to Section 103 of the NGPA.

In each anplication supporting the referenced dete
Amerada Hess Corporation has indicated that the subject
‘second well in a proration unit, and has submitted a re
finding that the subject well is necessary to effective
efficiently drain the respective unit. Neither determi
contains sueh a finding by your agency. ' ‘ 5T

f
. Section 271.305(d) of the Commission regulations a
promulgated by Order No. 43-A, issued on Necvember 16, 1
establishesia rebuttable presumption, for the purposes

P

\

‘CWW, M.AdﬁMQOV\

rminations,
well is the
quest for a
lyland
nation

R

|
s |
979,
of | Section

103(c)(3)(C) of the NGPA, that a well has not produced and is

not capable of producing natural gas in commercial quantities on’
or after January !, 1970, 1f it was nlugged and abandoned|prior
to January 1, 1970, and has not produced natural gas ‘on or after
that date. ' In all other cases, when the subject well ils the
second well‘in a proration unit, the jurisdictional agency muEet
make a finddng (in accordance with Section 271. 305(b) of the
regulations) that the well was necessary to effectively and effi-
clently drain a portion of the reservolr covered by the proration
unit which icould not be effectively and efficiently drained by
any existing well within the proration unit., Such a findﬁng was

t
I
ol
|
"
|

)
1
I

1
i
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not included' wﬂth the determinations in this case, and therefore
they are incomplete. Sections 271.305(b)(1) and 274, 206(fP of
the regulations require that such a finding must be basedlon
appropriate geological and engineering data and that such data
must be, included in the notice of determination submitted’tolthe

1 ! !
|

Commission. L : ' o i
, | -

Pursuant to Section 274 104(a)(6), we request that your»agency ”
furnisw us with an explanatory statement, including the apmropriate
. factual findings, which would provide sufficient information to
Xﬂaaeertain the basis for determining that the subject wells qualify
" under Section |103 Alternatively, an effective and efficient finding
by your agency’ jmay. be submitted pursuant to Section 271. 305 of the

regulations. ! l

The 45 day period for Commission review. will not commence until
either .an explanatory statement or an effective and efficient
finding is received. ;

Veryhtruly yours,

i ! | . 4o
: N ot . } -
[ I . - or e
1 ol . N d . .

: | » : f

Kenneth A. WIlliams

AR . Director

VT o Office of Pipeline and
Coo : . Producer Regulation

. )
cc: Amerada Hess Corporation
P. 0. Box 2040
Tulsa, /Oklahoma . 74102
| P

El Paso Natural Gas Company
P, O. Box 1492 o _ : :
El Paso,’Texas 79978 , ‘ _




QIL CONSERVATION DIVISION

»

o 2 : P. 0. Box 2088 _ annxnxsrnArxvz ORDER
. ". " STATE OF NEW MEXICO 'SANTA FE, NEW MEXICO :
ENERGY AND MINERALS DEPARTMENT 87501 . . weni 36

INFILL DRILLING FINDINGS PURSUANT TO = :
SECTION 271.305S(b) OF THE FEDERAL ENERGY REGULATORY (I
COMMISSION REGULATIONS, NATURAL GAS POLICY ACT OF 1978 L
AND OIL CONSERVATION DIVISION ORDER NO. R-6013-A '

Operator AMERADA HESS CORPORATION Well Name and No. State WE "F" W5111N°° 4

;f‘chationx.;Unit K éec. 1 2wp. 21-5S Rng._35-E Cty. Lea

SIS ¢ S SRR
" THE DIVISION FINDS:.

* (1) That Section 271.305(b) of the Federal Energy Regulatory Commission Regulations promulgated
pursuant to the Natural Gas Policy Act‘'of 1978 provides that, in order for an 1nf111 well to qualify
as a new onshore production well under Section 103 of said Act, the Division must ﬁ1nd that the
infill well is necessary to effectively and efficiently drain a portion of the reservoxr covered
by the proration unit which cannot be so drained by any existing well within that unzv

(2) That by Order No. 'R-6013-A, dated February 8, 1980, the Division established an adm1n1strat1ve
procedure whereby the Division Director and the Division Examlners are empowered to act for the
Division and find that an infill well is necessary.

(3) That the well for which a finding is sought is cempleted in the FEumont Gas

Pool, and the standard spacing unit in said pool, is 640 | acres.
(4) That a . 160 f _-acre proration unit comprising the SW/4
of Sec. 1 , Twp., 21-5 , Rng. 35-E , is currently dedicated to the State WE "F"
Well No. 1 : located in Unit N of said section. i

(5) That this proration unit is ( ) standard (X) nongstandard; if nonstandard, said| unit was prev1ously
approved by Order No. NSP-1181 ) . .

- i

(6) That said prozation unit is not being effectively and efficiently dtained by the existing
- well(s) on the unit.

{(7) That the drilling and completion of the well for which a finding is sought should result in

the production of an additional 3,350 MCF of gas from the proration unit wh1ch would not
otherwise .be recovered. .

" (8) That all the requxrements of Order No. R-6013-A have been complied with, and that Ithe well
for which a finding is sought is necessary to effectively and efficiently drain a portlon of the
reservoir covered by said proration unit which cannot'be so drained by any exist1ng\we}l within the
unit. }
]

(9) That in order to permlt effective and efficxent drainage of said proration unxt, the subject
application should be approved ;

i

IT IS THEREFORE onnznso- . |

(1) That the applicant is hereby authorized to drill the well described in Sectxon'I above as an
infill well on the existing proration unit described in Section II(4) above. The authorlzatlon
for infill drilling granted by this order is necessary to permit the drainage of a portion of the
rgeservoir covered by said proration unit which cannot be effectively and efficiently dralned by
any exist1ng well thereon.

(2) That jurisdiction of this cause is retained for the entry of such further orders as the
Division may deem necessary.
March 82

DONE at Santa Fe, New Mexico, on this 12th day of e 19 ..

i
|
|
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. . P OIL CONSERVATION DIVISION

s | . P. O. Box 2088 o ADMINISTRATIVE ORDER
" =" STATE OF NEW MEXICO ‘ SANTA FE, NEW MEXICO Tl 317
ENERGY AND MINERALS' DEPARTMENT 87501 . I 1

_ INFILL DRILLING FINDINGS PURSUANT TO S

‘ szcrxou 271.305(b) OF THE FEDERAL ENERGY REGULATORY. .
COMMISSION REGULATIONS, NATURAL GAS POLICY ACT OF 1978

. AND.OIL CONSERVATION DIVISION ORDER NO. R-6013-A ' 1

1 ' . . R . ’ . ; !
. i

z.
Operator Ameradal Hess COI‘pOI‘BthW’ell Name and No. State WE "B" Well! No. 6
- ;ocation; vnit_ € sec. 1 Twp. 21-S  png, 35-E Cty. Lea |

- - ‘ i : : ' ? ! |
" THE DIVISION FINDS: | _ . !

(1) That Section 271.305(b) of the Federal Energy Regulatory Commission Regulations promulgated
pursuant to the Natural Gas Policy Act’of 1978 provides that, in order for an infill well to qualify
as a new onshore production well under Section 103 of said Act, the Division must find that the
infill well is necessary to effectively and efficiently drain a portion of the resérvoxr covered

by the proration unit which cannot be so drained by any existing well within that unxt.

(2) That by Order No.?R-GOlJ-A, dated February 8, 1980, the Division establ1shed 4n admlnlstratlve
procedure whereby the Division Director and the Division Examxners are empowered to act for the
Division and find that:an infill well is necessary. I

(3) That the well for‘whxch a finding is sought is ocompleted in the Eumont Gas !

Pool, and the standard spacing unit in said pool, is 640 " ; acres.
~ (4) That a _118 o _-acre proration unit comprising : .» Lots 3,5 and 6
of Sec. __1 , ™wp.!_21-S , mng. 35-E . is currently dedicated to the State WE "B"
Well No. '3 { located in Unit ___[ of said section.

(S) That this proratlon unit is () standard (% nonstandard, if nonstandard, sa1d udit was previously
approved by Order No. NSP 1182 B

(6) That said proration unxt is not being effectively and efficiently drained by the‘exzsting
well(s) on the unit. ]

(7) That the drllllng and completlon of the well for which a finding is sought should result in

the production of an add1t1ona1 1,670 MCF of gas from the proration unit which would not
otherwise -be recovered.

" (8) That all the requlrements of Order No. R-6013-A have been complied with, and that the well

for which a finding is sought is necessary to effectively and efficiently drain a portlon of the
reservoir covered by said proration unit which cannot be so drained by any existing well within the
unito ‘ . : {

(9) That in order to permlt effective and efficient drainage of said proration unlt,‘the subject
application should be approved. 1

IT IS THEREFORE ORDERED : ' ' !

(1) That the applicant is hereby authorized to drill the well described in Sectiod I labove as an
infill well on the existing proration unit described in Section II(4) above. The autnorlzatlon
for infill drilling. granted by this order is necessary to permit the drainage of a]portlon of the
reservoir covered by said proration unit which cannot be effectively and effxcxently dralned by
any existlng well thereon.

(2) That )ur1sd1ct10n 'of this cause is retained for the entry of Such further orders
Division may deem necessary. .

DONE at Santa Fe, New Mexxco, on this ‘|2th

!as the
o
i

March __, 19 82

day of
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mr‘“’f ‘ETATE OF HEW MEXICO : ;J r'o,.’_‘uox zznnnn‘;j;\',,‘,l_,w R ::;:":;';f,s.“.
fa \v, SANTRFESNEW MEXICO'DTS S
b CAPPLICATION FORUELLUEAD: [ 38 Inatente Tyve ol Louna

srare [z] o ree D

-8, 'm. Ot & Gos l..ouoo No. . :

‘"PRICE CEILING CAT[GORYFDETERMINAT 0_

I.FOR DIVISION USE QNLY: ’ 52353 ¢ a
2o 6T coneiee APPL]CATXON nu:u 7'/2%/D ’
. | LDATE DETERMINATION MADE__ /O/M/ 8’0 | k\\\\&\ ;

S APPLICATION CONTESTED?™ YES____~ NO_ State WB "P

I

|
Unit Aqveumenl tiame B

1.

;

“cAME( ). or xu.cavzuog(s).,xr Ay e |
abd e State WE "F" P
osm::m e EAE G T T .-;.1-;_i-. 9, Weli Ho. ) . ‘
e Amerada Hess Corporation 4 } ’
83 of Operator . 10, F1eld und’ Pool. or Wiideal a -_ ;
1200 Milam Street 6th Floor Houston Texas . Eumont ' RS
4-l::<elunelwoll unty LETYCA K - ) o R 12, CoumY ' . . i
- ’ "_" ‘ . ‘ R SR RO ) ] Lea i|
£ fane 1980 scer pnon e West ' yue or see. 35E wurn | '

N Inn and Address of Purchaser(s)

|
El Paso Natural Gas Company, P. 0. Box 1492 El Paso, Texas 79978 o l !
. N T . . I |

Y . [

1. Category(ies) Sought (By NGPA Section No.i o
2. AN Applications must contain: '/ S
i i'-;. X .
- b,
c.

d. AFFIDAVITS OF HAlLlNG CR DELIVERY =

HOR

3. In additicn to the above, all npplicatlons must contain the Hems required by the J

' applicable rule of the Division's *Special Rules for Applications For Hellhead O
Price Celllng Category Delarminatiuns' 85 follousz : e “o

A. HNEW HATURAL GAS UNDER SEC. - lOZ(c)(l)(B) (u:lng 2 5 Mlle or 1000 Feet Deeper T:st)

D A1l ftems required by Rule H(l).ond/or Ru'l- M(’) ,“ . L ' , t {

B. NEW NMURAL GAS UNDER SEC 102(c)(l)(€) (neu on;hore reservolr) ;

" [ AN ftems required by Rule 15 o

C. 'HEW 0NS|IORE PRODUCHOH WELL:

X an ltems required. by Rule’ IGA or Rule m‘ SRR

0. DEEP. WIGH-COST NMURAL GAS and ‘HGIIT FORHAHON NMUR'\L GI‘S ‘: '

1 an Items required by Rule 17(_1) or Rula HLZ)

€. STRIPPER WELL RATURAL GAS

RSN By

A i, |
,‘ I WEREBY CERTIFY THAT TIE mr§q_[r gr ATHED Ly b
,HEREIN IS TRUE AND COMP E‘ M1 lE/Approved _ S ; ‘ , ‘ _ ; :
, KNOWLEDGE AND BELIEF. - o - e
D. w. Co k OiL CONS"RVATICN DIVISION U Oisapproved TR : N IR
P - NAHE Type or _ ”"ti . .The information contamed herein 1ncludes a1l | :
l 4 o mbw " of the informaticon reauired toibe filed by the ;
(ET0F AFFLTCANT Wi Part 274 of the
. l
Title Vice President / 3
' . . S\ - - 75 I : -
onte____ /[0 b e
. F ‘




Aand

"l
) A

b

I~ L
A




