J.M, HUBER CORPORA’I‘bev"fI YATIOH DIvIg oy

OIL AND GAS DIVISION RECEIVED
. SUITE 232

7120 140 WEST  AMARILLO, TEXAS 79106 90 mﬁﬂ 15 ﬁ[’} 8 41

MID-CONTINENT DISTRICT OFFICE. .~ March 12, 1990 ‘ (806) 353-9837

State of New Mexico

Energy and Minerals Dept.
0il Conservat1on D1v1s1on
P.0. Box 2088

Santa Fe, New Mexico 87501

- Attn: Michael Stogner

RE: Superior State No. 2
Morton Wolfcamp Field
Lea County, New Mex1co
L-7-15-35
NGPA Section 103
Pr1ce Determination

Gentlemen{

The estimated ultimate recovery (EUR) of casinghead gas from the subject
‘well is being provided as requested in  your telephone conversation with
Hubetr's Larry: Wilson on March 12, 1990. This should satisfy the
" information requlrements for a NGPA Section 103 -price determination for
Superior State No. 2 (RE: Letter from Huber to NMOCD dated: June 21, 1989).

The estimated ultimate recovery of casinghead gas for the subject'weli is
123,000 MCF, based on the EUR of 80,000 BO documented in the June '89
1etter. ' .

If you: ‘need add1t1ona1 1nformat10n please call B111 Horne or Bob Corne11us '
at (806) 353 9837. .
Very truly joora,

J. M. HUBER-CORPORATION'

%/@@w@ &/&KM

Robert R. Glenn-
District Production Manager

/C o

WGH/pt -
Attachment
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~ J.M. HUBER CORPORATION
- o v OIL AND GAS DIVISION

SUITE 232
7120 1-40 WEST AMARILLO, TEXAS 79108

MID-CONTINENT DISTRICT OFFICE . - June 21, 1989 ‘ ‘ (808) 353-9837

State of New Mexico
Energy and Minerals Department
Oil Conservation Division °
P. O. Box 2088
. Santa Fe, New Mexico
Attn: Michael Stogner.

Re: Superior State No. 2

' Morton Wolfcamp Field
Lea County, New Hex1co
L-7-15-35
NGPA Section 103
Price Determination

Gentlemen:

J. M. Huber Corporation requests that an amendment to Division
Administrative Order No. NFL-102 be made to include the Superior State No.

2. This request is in response to your letter dated 7-11-85 (attached) and
subsequent phone conversations regarding the subject filing.. .

The Cabot State "Q" No. 1, located 660' FWL & 1980' FSL, Section 7, T-15-S,
R-35-E, was originally drilled by McAllister Fuel in 1956, and was
subsequently plugged following no substantial o0il recovery. Cabot
Corporation re-entered the well in 1965, and following the unsuccessful
testing of the Strawn and Lower Wolfcamp zones, completed the well in the
Upper Wolfcamp from 10,304'-371', The zone produced 21,719 BO, 31 MMCF of
gas, and 44,600 barrels of water over a five year period. The well was
- plugged by Cabot Corporation in 1970. J. M. Huber Corporation re-entered
the well in September, 1981. Huber ran 5-1/2" casing and tied back into
the 5-1/2" production casing at 8740°'. The well was not able to produce
commercial quantities of oil or gas from the Wolfcamp formation. Having no
~ remedial potential, the well was plugged back to 6200' and converted to
" . salt water disposal in June, 1985. The well is presently bexng used as a

SWD well in the San Andres formation from 5628' to 6050'

The Superior State No. 2 located 1980° FSL & 810' FWL, Section 7, T-15-S,
R~35-E, was spudded 8-17-84 and completed 9-24-84. Cumulative production
as of January 1, 1987 was 44,781 BO and 46,870 MCF. The well is presently
pumping 16 BOPD and 486 BWPD, The ultlmate recovery for the well is
estimated to be approximately 80 MBO, based on decline curve  analysis and
the water. cut versus cumulative production curve (see attachments). The
Wolfcamp reserves for -the Superior State No. 2 could not have been
recovered by the Cabot State "Q" No. 1l prior to the abandonment of the
Wolfcamp zone in 1985. ‘
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STATE OF NEW IVlE)(.ICD
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT

O!L CONSERVATION DIVISION

GARREY CARRUTHERS ) . POST OFFICE BOX 2088
GOVERNOR - : ) STATE LANO OFFICE BUILDING
SANTA FE, NEW MEXICO 87504
{505) 827-5800

March 12, 1990

JM. Hubef Corporation
2000 W. Loop South
Midland, TX 79701

Attention: Larry Wilson
Administrative Order NFL-102-A
Dear Ms. Wilson:

Reference is made to your application for an Infill Well Finding and Well-Spacing Waiver
made pursuant to Section 271.305(b) of the Federal Energy Regulatory Commission
regulations, Natural Gas Policy Act of 1978, and the Oil Conservatlon D1v151on Order No.
R-6013 for the following descnbed well:

Superior State Well No. 2 located 1980 feet from the South line and 810 feet
from the West line (Unit L) of Section 7, Township 15 South, Range 35 East,
NMPM Lea County, New Mexico. ,

THE DIVISION FINDS THAT:

(1)  Section 271.305(b) of the Federal Energy Regulatory Commission Interim
Regulations promulgated pursuant to the Natural Gas Policy Act of 1978 provides that, in
order for an infill well to qualify as a new onshore production well under Section 103 of
said Act, the Division must find, prior to the commencement of drilling that subsequent
wells are necessary to effectively and efficiently drain a portion of the reservoir covered by
the proration unit which cannot be so drained by any existing well-spacing requirements.

(2) By Division Order No. R- 6013 dated June 7, 1979, the D1v151on established .
an administrative procedure whereby the Division Director and the Division Examiners are
empowered to act for the Division and find that an infill well is necessary. -

‘(3) The well for which a ﬁndmg is sought is to be completed in the Morton
Wolfcamp Pool, and the standard spacmg unit in said pool is 80 acres.



R

Administrative Order NFL-102-A
J.M. Huber Corporation

March 12, 1990

Page 2

(4) A standard 80-acre oil proration unit comprising the N/2 SW/4 of said
Section 7 is currently dedicated to the Superior State Well No. 1 located in Unit K of said
Section 2; however, at the time the Superior State Well No. 2 was spudded, August 17,
1984, the applicant’s Cabot "Q" State Well No. 1, located 1980 feet from the South line and
560 feet fromthe West line (Unit L) of said Section 7, was listed as a shut-in Morton
Wolfcamp: oil well.

(5) The Cabot "Q" State Well No. 1 was orignially drilled by McAllister Fuel in
1956, and was subsequently plugged following no substantial oil recovery. Cabot
Corporation re-entered the well in 1965, and following the unsuccessfuly testing of the
Pennsylvanian zone, completed the well in the Morton Lower Wolfcamp Pool from 10,304’-
371’. The zone produced 21,719 BO, 31 MMCF of gas and 44,600 barrels of water over a
five year period. The well was plugged by Cabot Corporation in 1970. J.M. Huber
Corporation re-entered the well in September, 1981. Huber ran 5-1/2" casing and tied back
into the 5-1/2" production casing at 8740’. The well was not able to produce commercial
quantities of oil or gas from the Wolfcamp formation. Having no remedial potentlal the
well was plugged back to 6200’ and converted to a salt water disposal well in June, 1985.
The well is presently bemg used as a SWD well in the San Andres formatlon from 5628’
to 6050’

(6) The drilling and completion of the well for which a finding is sought should
result in the production of an additional 123,000 MCF of gas from the proration unit which
would not otherwise be recovered.

(7)  All the requirements of Division Order No. R-6013 have been compiled with,
and the well for which a finding is sought is necessary to effectively and efficiently drain a
portion of the reservoir covered by said proration unit which cannot be so drained by any
existing well within the unit.

(8) In order to permit effective and efficient drainage of said prorauon unit, the
subject application should be approved as an exception to the standard well spacing
requirements for the pool. |

IT IS THEREFORE ORDERED THAT:

(1)  The applicant is hereby authorized to drill the Supenor State Well No. 2 as
described above, as an infill well on the existing 80-acre oil proration unit comprising the
N/2 SW/4 (Unit L) of Section 7, Township 15 South, Range 35 East, NMPM, Morton
Wolfcamp Pool, Lea County New Mexico. The authorization for infill drilling granted by
this order is an exception to applicable well spacing requirements and is necessary to permit
drainage of a portion of the reservoir covered by said proration unit which cannot be
effectively and efficiently drained by any existing well thereon.



Administrative Order NFL-102-A
J.M. Huber Corporation ”
March 12, 1990

Page 3

(2)  Jurisdiction of thlS cause is retamed for the entry of such further orders as the -
Division may deem necessary. i
Sincerely,

%K//Z&

Michael E. Stogner
Examiner

MES/ag

cc:  Oil Conservation Division - Hobbs
New Mexico State Land Office - Santa Fe



~



U e T OIL CONSERVATION DIVISION

V. STATE .QF:N WME)_"_C.Q,-;_- - ‘ P.O.BOX 2088 ) o :357;53'3315-39

ENERGY a0 MINER] LSiDEPARTMENT - SANTA FE, NEW MEXICO 87501 ' : )

o - ! APPLICATION FOR wELLHEAD S$A. Indicate Type of Leuuw
PRICE CEILING CATEGORY DETERMINATION ’ e ree [

-

1-FOR DIVISIoN o USE DALY g Eﬁﬁ‘,’ﬁi{?ﬁr N [P "TL6600
ICATION FILED éé,m,.,zs /58715 _ , N\
| g::i ;2::;::;::; ::;EON //puméer/f/ag: ] FEB 281984 \‘\\\\\\\\\\\\\\\\

MAS APPLICATION CONTESTED? YES___ NO Sh P ONSERVATION By 7 Unit Agreement Hiame

tocareo__ —70F  recvrmomver OV "0 Gk

L NAHE(S) OF INTERVENOR'(S) » IF ANY: SANTA FE 8. Farm or Lease Name
' ﬁ . , ' Superior State
2. Nome ot Ope=ratot ) ) o} 9. Well No.
v 5 J. M. Huber Corporation - ‘ , : ) 1
), Addreas of Operator 10. Field and Poo!, or Wiidzat
v 2000 West Loop South, Houston Texas 77027 , Morton Wolfcamp
- Locmion of Well K 1980 South 17, County

'L 1) l.lT‘I’ll

I.‘D 1980 PLEY PAOM Tuk weSt tl"l or stc. 7 TWS, 155 'Gt‘. 35E ;“’" Lea

Vs _Rame and Address of Purchaser(s)
Warren Petroleum Company, P. 0 Box 1589, Tulsa, Oklahoma 74102

1y
T

v - MELL CATEGORY INFORMATION

Check appropriate box for category sought and information submitted,
103 -~ New, Onshore Production Well

' ' "1. Category(fes) Sought (By KGPA Sect.ion Ko.)
l 2. A1l Applications must contain':

[E a. C-101 APPLICATION FOR PERMIT TO DRILL, DEEPEN OR PLUG BACK
: - [X] b. €-105 WELL COMPLETION OR RECOMPLETION RCPORT

[0 c. DIRECTIONAL DRILLING SURVEY, IF REQUIRED UNDER RULE 111

[E] d. AFFIDAVITS OF MAILING OR DELIVERY R
3

In addition to the above, all applications must contain the ftems required by the
applicable rule of the Division's "Special Rules for Applications For Wellhead
Price Ceiling Category Determinations® as follows:

A. NEW NATURAL GAS UNDER SEC. 102(c)(1)(B) (using 2.5 Mile or 1000 Feet Deeper Test)
[0 Al dtems required by Rule 14(1) and/or Rule 14(2)
', B. NEN NATURAL GAS UNDER SEC. 102{c)(1)(C) (new onshore reservoir)
- [0 Al items required by Rule 15

. C. “NEW ONSHORE PRODUCTION WELL  €-102 Well Location and Acreage
' [@ AN ftems required by Rule 16A or Rule 168 Dedication Plat

D. OEEP, HIGK-COST NATURAL GAS and TIGHT FORMATION NATURAL GAS
O an ttems required by Rule 17(1) or Rule 17(2)

E. STRIPPER WELL NATURAL GAS I

‘ _ [J AUl ttems required by Rule 18’

FOR DIVISION USE ONLY

Vngkssv CERTIFY THAT THE INFORMATION CONTAINED
[EREIN IS TRUE AND COMPLETE TO THE BEST OF MY
'NOWLEDGE AND BELIEF. & Approved

HUBER CORPORATION [0 otsapproved

The information contained herein iIncludes all
of the information required to be filed by the
applicant under Subpart 8 of Part 274 of the
FERC regulatio

v W* Jose h Kent ' . ( )
itle Attorneg : % AN
ate February 10, 1984 3 : " TTRRTHER Zogrre s




OlL AND GAS DIVISION

f SUITE 232
517

7120 1-40 WEST AMARILLO, TEXAS 79

MID-CONTINENT DISTRICT OFFICE June 21, 1989

JUN 2 7 1989 (806) 353-9837
State of New Mexico \ '
MM“DH
Energy and Minerals Department 0“.Q0g§§$KFE

.0il Conservation Division

~P. 0. Box 2088
Santa Fe, New Mexico
Attn: Michael Stogner

Re: Superior State No. 2
_Morton Wolfcamp Field
Lea County, New Mexico
L-7-15-35
- NGPA Section 103
Price Determination

Gentlemen:

J. . M. Huber Corporation requests that an amendment to Division
‘Adm1nlstrat1ve Order No. NFL-102 be made to include the Superior State No.

-2, This, request ‘is in ‘response to jyour letter dated 7-11-85 (attached) and
subsequent phone conversat1ons regardlng the subJect f111ng."
_ % -
The Cabot-State-"Q"‘No. 1, located/bﬁﬁ FWL & 1980 FSL Section: 7 T-15-S,
R-35-E, was originally drilled by McAllister Fuel in 1956, and was
subsequently‘ plugged following no substantial oil ‘recovery. ~ Cabot

Corporation re-entered the well in 1965, and following the unsuccessful

- testing of the Strawn and Lower Wolfcamp zones, completed the well in .the

" Upper w°1fcamp from 10,304'-371"', . The zone produced 21,719 BO, 31 MMCF of
gas, and 44,600 barrels of water over a five year per1od. The well was-
plugged by Cabot Corporation in 1970. J. M, Huber Corpotatibn re-entered -
‘the well in September, 1981, - Huber ran 5-1/2" casing and tied  back .into
the 5-1/2" ‘'production casing at 8740'. The well was not able to produce
commercial quantities of oil or gas from the Wolfcamp formation. - Having no .
remedial potent1a1, the well was plugged back to 6200' and converted to

. salt water ‘disposal in June, 1985. The well is presently being used as a
" SWD well in the San Andres formation from 5628' to 6050'.

--The‘SuperiornState No. 2, located 1980 FSL & 810° FWL, Section 7, T-15-8,
R-35-E, was spudded 8-17-84 and completed 9-24-84. Cumulative ptoduct1on :
. as of January 1, 1987 was 44, 781 BO and 46,870 MCF. The well is presently
~ pumping 16 BOPD ‘and 486 BWPD. The u1t1mate recovery for the well is
estimated to be approx1mate1y 80 MBO, based on decline curve analysis and
' the water . cut versus cumulative product1on curve (see qttgchments) The
Wolfcamp reserves for the f§3§§r10r ~State “No. 2 could not ~have Béiﬁﬁ
' {recovered by "the~ “Cabot State'me" No." 17ptior to the abandonment of" the
{Qolfcamp zone. 1n 1985., o o T

.A}



P

If ybu'need
353-9837.

WGH/caj

Attachments -

'
1

additional information, please -call Bill Horne at (806)

Very truly yours,

Robert R. Glenn - = -
‘District Production Manager
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STATE OF NEW NEXICO :

| ENERGY avo MINERALS DEPARTMENT

OH.CCNVSER\UVTKJNIJRHSNJN
July 11, 1985

, POST OFFICE BOX 2088
STATE LAND OFFICE BUILDING
SANTA FE. NEW MEXICO 87501
(505) 827-5800

J. M. Huber Corporation
1900 Wilco Building
‘Midland, Texas 79701

Attention: Robert R. Glenn
District Production Manager

Re: NGPA Section 103 Application
Superior State Well No. 2
L-7-1558-35E

Dear Mr. Glenn

Pursuant to Rule 13 of Division Order No. R-5878, as amended, the subject well:
is an infill well to your Cabot "Q" State Well No. 1. Thepromtion unit is
dedicated to the Cabot '"Q" Well until such time as it is either plugged and
abandoned or plugged back to another interval. Granted the situation in the
N/2 SW/4 of said Section 7 is somewhat complex, an Infill-Well Finding was
issued to your Superion State Well No. 1 located in Unit K,.therefore I am
requesting that an amendment to Division Administrative Order No. NFL-102 be
filed to include the subject well. This should satisfy the requirements of.
the FERC for an NGPA Section 103 determination for the subject well.

- If you should have any questions concerning this-matter, please contact me.
Sincerely

Michael E. Stogner -
Acting Chief Engineer

MES/et
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- STATE OF New MEXICO
ENERGY ano KIINERALS DEPARTMENT o :
60, 87 COPICY BLCLIVED OIL CONSERVAT|ON DIVlS|0N

DISTRIBUTION . P. ©,. BOX 2088 Form C-103 -
SANTA TE _ SANTA FE, NEW MEXICO 87501 Revised 10-1-78
:::':... - : . , Sa. Indicate Type of Lo‘oso
LAND OFFICE ) : ) State Fee D
OPERATOA 5. State Oil & Gas Lease No.

L-6690~-1

SUNDRY NOTICES AND REPORTS ON WELLS - \\\\\\\\\\\\\\\?
{00 NOY USK TMIS IONM FOR PROPOSALS TO DRILL OR YO OLLPEN OR PLUG BACK TO A DIFFERCHY RESCRVOIR,
SE *"APPLICATION FOR RPLRMIT ~*° (FORM C-101) FOR SUCH PROPOSALS.) N

7. Unit Agreement Name

on GASB

WILL weLlL OTREN-
2. Name ol Operator 8. Farm or Lease lNamne
J.M.. Huber Corporation - _ Cabot "Q" State
3. Addreas of Operator 9. Well No.
1900 Wilco Building, Midland, Texas 79701 ' 1 .
4. Location of Well _ 10. Fiold and Pool, or Wildcat
' South 560 - Morton Wolfcamp

NN\t

Check Appropnate Box To Indicate Nature of Notice, Report.or Other Data

NOTICE OF INTENTION TO: SUBSEQUENT REPORT OF:
PLRFORM REMEDIAL WORK D - PLUG AND ABANDON D REMEDIAL WORK D ALTERING CASING [:-]
YEMPORARILY ABANDON S v ' . COMMENCE DRILLING OPNS. PLUG AND ABANDONMENT D
PULL OR ALTEIR CASING B CNANGL PLANS D CASING TEST AND CEMENT JQB E
. ornen  Shut well in _ @
oTHER : D

12, Delctlhe Proposed or Completed Operations {Clearly state all pertinent details, and give pertinent dates, including estimated date of starting any proposed
work) SEE RULE 1708,

7/21/84 Subject well wag Pumping unit has been moved from
location. The being evaluated for conversion to a

salt water disposal well.

- ‘An Application For Permit to Drill Form C-101 has been submitted
for a replacement producing well in the Morton Wolfcamp Field,

the Superior State No. 2.

18. 1 hereby certify that the information above is true and complete to the beet of mv knowledge and belief. (915) 682'3794

orento ém&bert R. Glenn wme  District Production Manager oate July 30, 1984
D|STR|CT | SUP:RV[SOR” : AUG - 1 1984

DATEL

APPROVED oY

" CONDITIONS ©



o . OIL CONSERVATION DIVISION
. P -P. 0. Box 2088 S
STATE OF NEW MEXICO oL SANTA FE, NEW MEXICO . ADMINISTRATIVE ORDER

ENERGY AND MINE ’ ‘ : T : : :
RALS DEPARTMENT _— 87501- S , _ NFL 102

INFILL DRILLING FINDINGS AND WELL SPACING WAIVER
MADE PURSUANT TO SECTION 271. 305(b) OF THE
. FEDERAL ENERGY REGULATORY COMMISSION REGULATIONS, P
NATURAL GAS POLICY ACT OF 1978 AND OIL CONSERVATION DIVISION
_ : ORDER NO. R-6013
I. _ R . .
operator J. M. Huber Corporat.lon . HWell Name and No. __Superior State Well No. 1
Location: vnit. K ‘sec. 7 'rwp lSSouthmg, 35 EaSt Cty. Lea |

1. . _ :
THE DIVISION FINDS: = - . - . - e ﬁ.‘ - - '

(1) . That SectiOn 271.305(b)- of the Federal Energy Regulatory Commission Interim Regulations o
zpromulgated pursuant to- the Natural Gas Policy Act of 1978 provides that, in order for, an infill
well to qualify as a new onshore production well under Section 103 .of said Act,. the Division must
find, prior to; the commencement of drilling, that the well is necessary to effectively and
_-effrcrently drain a portion of the reservoir covered by the proration ‘unit which cannot be" so
drained by any existing well within that unit, and must grant a waiver of existing well spac1ng

S requirements. - R

(2) That by Order No. R-6013, dated June 7, 1979 "the DiVision established an administrative
‘procedure whereby . the Division Director and the Division Examiners are empowered to act for the
Division and find that an infill well is necessary. -

. ,
(3) That the well for which a finding is sought is . to be completed in the . Mgrtgn Wb!ﬁgémp L

: ) Pool, and the standard spacing unit in said pool is . 80 . N acres.'.

(4) That a 80 .. -acre proration unit comprising the _ N/2 SW/4 I

of Sec. 7 , Twp. 15 Southrng. 35 East, is currently dedicated to the Cabot "Q" ‘State ..
Well NO--l I located in Unit I, of said section. o

“{5) That thlS proration unit is X ) standard () nonstandard; if nonstandard; said unit‘was
previously approved by Order No. pu\ ’

(6) That said proration unit is not being effectively and efficiently drained by the existing
well(s) on the unit. .

(7} That. the drilling and completion of the well for which a finding is sought should result in.
the production of an additional 35 000 : MCF of gas from the proration unit which would not
otherwise be’ recovered. - ‘ :

{8) That all the requirements of Order No. R~6013 have been complied w1th, and that the well
for which a finding is sought is necessary to effectively and efficiently drain a portion of the
. reservoir covered by said proration unit which cannot be S0, drained by any existing well w1th1n
the. unit._ .

';(9) That in order to permit effective and effic1ent drainage of. said proration unit the subject
application should be approved as an exception to the standard well spacing requirements for the

pool. . .

" IT 1S THEREFORE ORDERED' .

(1) That the applicant ‘is hereby authorized to drill the well described in Section I above. as an

infill well on the existing proration unit described in Section II(4) above. The authorization ,

for infill drilling granted by this order is an exception to applicable well spacing requirements:

and is necessary to permit the drainage of a portion of the reservoir covered by said’ proration

unit which cannot be effectively and efficiently drained by any existing well thereon.

(2) That Jurisdiction of this cause is retained for the entry of such further orders as the

Division may deem necessary. .

DONE at Santa Fe, New Mexico, on this 14 day of bknnaﬁber .o+ 19 84 .

VIVISTON DiRECion™ r"AMJNlR x
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OIL CONSERVATION DIVISION
. P. O. Box 2088
STATE OF NEW MEXICO SANTA FE, NEW MEXICO ADMINISTRATIVE ORDER
ENERGY AND MINERALS DEPARTMENT
E 87501 NFL 10&

INFILL DRILLING FINDINGS AND WELL~SPACING WAIVER
MADE PURSUANT TO SECTION 271.305(b) OF THE
FEDERAL ENERGY REGULATORY COMMISSION REGULATIONS,
NATURAL GAS POLICY ACT OF 1978 AND OIL CONSERVATION DIVISION
ORDER NO. R-6013

I.

Operator _ J. M. Nober Corporot.or Well Name and No. _Swp¢rior Stote Wetr Ao,/
Location: Unit K Sec. 7 TWP . /fﬁuti Rng. -?fé-tz Cty. /(4

II.

THE DIVISION FINDS:

(1) That Section 271.305(b) of the Federal Energy Regulatory Commission Interim Regulations
promulgated pursuant to the Natural Gas Policy Act of 1978 provides that, in order for an infill
well to qualify as a new onshore production well under Section 103 of said Act, the Division must
find, prior to the commencement of drilling, that the well is necessary to effectively and
efficiently drain a portion of the reservoir covered by the proration unit which cannot be so
drained by any existing well within that unit, and must grant a waiver of existing well-spacing
requirements.

(2) That by Order No. R-6013, dated June 7, 1979, the Division established an administrative
procedure whereby the Division Director and the Division Examiners are empowered to act for the
Division and find that an infill well is necessary.

(3) That the well for which a finding is sought is to be completed in the ﬂz:éen é&lf(ﬂmz

Pool, and the standard spacing unit in said pool is KO acres.
(4) That a g0 -acre proration unit comprising the -, Sy,
of Sec. 7 ., Twp. Lf'gméf » Rng. 38" Fas¢ , is currently dedicated to the _(ados @ SZotc
st Ae. . located in Unit__/ of said section.

(5) That this proration unit is (+) standard ( ) nonstandard; if nonstandard, said unit was
previously approved by Order No. A

(6) That said proration unit is not being effectively and efficiently drained by the existing
well(s) on the unit.

(7) That the drilling and completion of the well for which a finding is sought should result in
the production of an additional 75000 MCF of gas from the proration unit which would not
otherwise be recovered.

(8) That all the requirements of Order No. R-6013 have been complied with, and that the well
for which a finding is sought is necessary to effectively and efficiently drain a portion of the
reservoir covered by said proration unit which cannot be so drained by any existing well within
the unit.

(9) That in order to permit effective and efficient drainage of said proration unit, the subject
application should be approved as an exception to the standard well spacing requirements for the
pool.

IT IS THEREFORE ORDERED:

(1) That the applicant is hereby authorized to drill the well described in Section I above as an
infill well on the existing proration unit described in Section II(4) above. The authorization
for infill drilling granted by this order is an exception to applicable well spacing requirements
and is necessary to permit the drainage of a portion of the reservoir covered by said proration
unit which cannot be effectively and efficiently drained by any existing well thereon.

(2) That jurisdiction of this cause is retained for the entry of such further orders as the
Division may deem necessary.

DONE at Santa Fe, New Mexico, on this ~___day of , 19 .

DIVISION DIRECTOR EXAMINER o~






-J M. HUBER CORPORAT[ON

OIL AND GAS DIVISION :
1900 WILCO BUILDING : o
MIDLAND, TEXAS 79701

MIDLAND DISTRICT OFFICE ~April 24—\1-98 - . TELEPHONE
: o ; ' 913-682-3794
State of New Mexico . 5;
Energy and Minerals Department ¥ !
0il Conservation Division © OiL e "L
OjL CONzERY
P.0. Box 2088 ATION DIVISION

Santa Fe, New Mexico 87501 _ SANTA FE

Re: Superior State No. 1
Morton Wolfcamp Field
Lea County, New Mexico
K-7-15-35 .
NGPA INFILL FINDING

Gentlemen:

J.M. Huber is hereby making application for an effective and efficient
drainage finding for the subject well, which was completed 1/4/84. The
Superior State No. 1 is needed to effectively and efficiently drain the
portion of the reservoir covered by the proration unit which cannot be
drained by the existing well on the unit, the Cabot State "Q" No. 1.
The following are submitted to support this application:

1) Approved copy of Form C-101, Application for Permit to Drill,
and Form C-102, Well Locatlon and Acreage Dedication Plat.
(Attached)

2) The name of the-pool is Morton Wolfcamp,'and the standard
un1t size:1is 80 acres.

3) D1v151on Order No. R-2872 prov1des for ‘the drilling of a non-
standard proration unit.

4) A description of both wells on the profation unit is attached.

5) The following engineering information is submitted in support
of the fact that the second well in the unit is necessary to
recover reserves which would not otherwise be recovered by the -
first well in the unit.

a) The ultimate recovery of the Cabot State "Q" No. 1

is estimated to be 24,000 BO and 35 MMCF, based on

decline curve analysis.  Cumulative production ‘as

of 4/1/84 'is 23,355 BO and 34 MMCF. The well is

currently producing at the rate of 3 BOPD, 11 MCFPD,

and 6 BWPD. The well cannot possibly recover the re-

'serves. identified by the Superior State No. 1, which

is flowing 106 BOPD and 156 MCFPD.




-

Superior State No. 1 . ' ' N
NGPA Infill Finding
Page 2

b) The Superior State No. 1 will recover an estimated
200,000 barrels of o0il and 45.8 MCF of gas which
cannot be recovered by the Cabot State "Q" No. 1.
The reserves were calculated volumetrically for 40
acres using data from open hole logs run in the
Superior State No. 1. .

6) All operators of offsetting proration units have been notified
. . that this application is being made.

If you need any additional information, please call Bill Horne in this
office. ‘ '

Sincerely yours,

J.M. HUBER CORPORATION

Gtk A

Robert R. Glenn ‘
District Production Manager

WGH/sgp

Attachments



. { SEA TN
O 1
R T AR
NO. OF COPIES RECEIVED IR R '
DISTRIBUTION NEW MZIJITO CiL OC. LERVAT.L (- :J5SION Form C-101
SANTA FE ' Revised }-1-65
FILE SA, Indicate Type of Lease
u.s.G.s. T 55 5 .~ (]
LAND OFFICE s .5, Sime O1) & Gas Lease No.
OPERATOR .
APPLICATION FOR PERMIT TO OR'L_ ~SZrfEN, OR PLUG EACK m
1a. Type of Work - =T 7. Unit Agicement Nawe .
oriLL KR DEEPEN | | PLUG EACK [ ] 2

b. Type of Well

on
WELL

GAS

wELL O HER

MULTIPLE
ZONE

£INGLE
08t

X J

B. Fom or Lease Naxe

Superior State

]
2. Neme of Operator
J.M. Huber Corporation

9. well No.

3

3, Address of Operator

10. Field and Pogl, or Wiisco

1900 'Wilco Bldg., Midland, TX 79701 rton Wolfca
4. Lecetion of Well UNIT LETTER K LOCATED 1980 FEET FROM ThE South LINE '\‘\\\\\\\\
AND 1980 FEET FROM THE West LINE OF SEC KMPM k

N

N\

12. County

DI

\\\\\\\\\\\\\\\\\\\\\\\\%

NN
,\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\

1" Fromoses Depth 19A. Formation

20. Rotxry or C.7.

10 500' Wolfcamp Rotary .
how whether D 21A. Kind § Stotus Tlog, nz = u~ Crntracior 22, Approx. Dale Work will start-~
, 4040' Ground Level .$50,000- Current : Not available 10/11/83 —
24 PROPOSED CASING AND CEMZNT SROGRAW
SIZE OF HOLE SIZE OF CASING | WEIGHT PER FOOT | SETT!NG DE®TH |SACKS OF CEMENT EST. TOP___
17-1/2" 13-3/8" 484 400" 400" Circulate
12-1/4" 8-5/8" 284 & 24% 4500°" 2500' Circulate
7-7/8" 5-1/2" 174 & 154 - 10,500° 1100° 4000°
) i

Drill to total depth utilizing casing and cement programs as shown.
Install double ram blowout preventer after cementing surface casing

and test to 2000 psi.

IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM: IF PROPOSAL 1S TO DELKIN OR PLUC bLLr, C'VE DATA ON PRESENT PRAODUCTIVE ZONE AND PROPOSED WNEW

TIVE 20NML. CIVE BLOWOUT PREVENTEIR PROGRAM, IF ANY.

APPROVAL VALID FOR /O pavs

PERMIT EXPIRES
UNLESS DRILLI

g

NG UNDERWA

#ROD

1 hereby certify thag the ,n‘_u' a’ cve is true and complete 1o the best of my knpwle?‘cr snd belief. | (915) 682-3794
Signed : Loa&_ Tirte Manager of Operations pae 1/11/83
. m,“:,m,JWY SEXTOr
m-{;m;:l mcr | SUPERVISOR R ( JUL 2 2 ]983
APPROVED BY D‘TE -

TITLE

CONDITIONS OF APPROVAL, IF ANY: v



W MEXICO OIL' CONSERVATION COMM

ON

WELL LOCATION AND ACREAGE DEDICATION PLAT

beren

Su;vr'.\ rr{r‘l. CeJ

Pte tave [allen
All distances must be from the outer boundaries of the Section
I eiare ) Lease ) Well tir,
i J. M. Huber Corporation Superior State 1
gt Dette fection T wnship Exge Ueunty -
E K 7 15 South 35 East Lea County
P A L3l b e tge LomIntn of Well: . ’ -
; . 1980 (et irem e South line ond 1980 ..., .. Hest i
s lgpve: Clev. Fredusirng Formation Focl Tie2rmQtet Afpedge:;
- 4039.7 Wolfcamp Morton Wolfcamp 80 R

I Outline the acreage dedicated to the subject well by colored pencil or hachure marks on th"c";m!an helow,

[ %

mterest and rovalty).

3 If more than one lease of different ownership is dedicated to the well. have the interests of all owners

dated by communitization, unitization. {orce-pooling. etc?

If answer is *'v

P

i T 1 No

Yes ! 1

If answer is

es!’ type of consolidation

- »

If more then one lease is dedicated to the well, outline each and identify the ownership thereof (hoth as 1o working

1

veen Cansaly

*no’’ list the owners and tract dcscriplinns whizh have actually been consolidated (I'se reverse side of

this form if necessary.)

‘No allowable will be assigned to the well until all interests have been consolidated (bv communitization. unitization,

forced-pooling. or otherwiselor until a non-standard unit, eliminating such interests. has been approved by the Corinis -

1320 1682 1980

an:

sion.
- i e
: ! ' { CERTIFICATION
- | : l
_-. | i | ‘ | hereby certify thot the 1aformot ¢ - com
o’ ! ! ’ to:ned herein is true ono comgiete tc the
i \ best of my knowled, nd bel.ef.
' | S TED
! ! tlxne » i .
. —— — o —— — e e e e e e e - — — — ——
+ - -~ Frank Leder
! ‘ soUsitirn .
! ! Manager of Operations
I } | ey o1y
' | ! . J.M. Huber Corp. )
| ! . I
| | ! | July 11, 1983
! +
! TT(91I5) 682-3794
' |
! L | !
\,_ [ l ] ! | heraby certify thot the well locoticr
| | i shown on this plat wos plotted from i elo
.- - - _|9w‘ L I l nntes of actuol surveys mode by me o
{ ‘ : under my supervision, ond thot the some
I : ' ts trve ond correct to the best of =y
| i H know ledge ond belief.
T - - — - - - T T T T
o) ; ;
! @© ! :
{ 9 | Ptagte Uurveyes
| i i July 7, 1983
A i lr Hesisteres 'rofessitnal Loginee:
i | l md 7 omad Surveynr
1 | .
| | . -
JOMn w wEECT

RONLLD J EIDSON, HS
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CABOT STATE "Q" NO. 1
DESCRIPTION OF 1ST -‘WELL IN UNIT

Lease Name: Cabot Sfate "Q" No. 1

LocatiQn: 660" FWL & 1980" FSL, Sec. 7, T15S, R3SE

Spud Date: 3/7/56: Re-entry by Cabot 5/26/65: Re-entry by Huber 9/15/81
Completion Date: 5/25/65 by Cabot : 9/2é/81 By Huber

Description of Mechanical problems and remedial action taken and results
obtained: '

O . .
The Cabot State "Q" No.” 1 was orginally drilled by McAllister Fuel in 1956,
and was subsequently plupged”following no substantial oil recovery. Cabot
Corporation re-entered the well in 1965, and following the unsuccessful
testing of the Strawn and Lower Wolfcamp zones, completed the well in the
Upper Wolfcamp -from 10,304'-371'. The zone produced 21,719 BO, 31 MMCF of
gas, and 44,600 barrels of water over a five year period. The well was
- plugged by Cabot Corporation in 1970. J.M. Huber Corporation re-entered
the well in September, 198l. Huber ran 5%" casing and tied back into the
5%" production casing at 8740'. The well currently produces 3 BOPD and 6
BWPD from the Wolfcamp by rod pump and is therefore incapable of draining
the entire proration unit.
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SUPERIOR STATE NO. 1
DESCRIPTION OF 2nd WELL IN UNIT

Lease Name: Superior State No. 1

Location: 1980' FSL & FWL, Sec. 7, T15S, R35E
: Lea County, New Mexico

Spud Date: November 13, 1983
Completion Date: January 4, 1984

Description of mechanical problems and remedial action taken and results
_obtained: '

The Superior- State No. 1 has no mechanical problems.

Current Rate of Production: Flowing 108 BOPD and 158 MCFPD through -10/64"
choke with flowing tubing pressure of 670 psi. _

The proration unit cannot be drained by the first well on the unit, Cabot
State "Q" No. 1, because the well is approaching its economic limit of 2
BOPD. :




. e
. o .
¥ N .




Ji 7, Murds. K//’orn 2 Oy
20080 Zuut Ao (vt

/,{w/éw, ¥ 77&2-7““--“%-\' . o
. . /:___;,__,_,.._— . \

e

/.m,y (. [s0

Iﬁp/ - Attent/iion:
‘ | | - //MEA/#EO
‘RE: Adm1nlstrat1ve Order NFL- /O0R_

Referénce is made to your applicétion for an Infill Well Finding
and Well-Spaéirig Waivér ‘made pursuant to Section 271. 30-5(b) of the
Federal Energ‘y Regulatory Commission regulatlons, Natural Gas
'Pollcy Act of 1978, ’and the Oil Conservatlon D1v1s1on Order No

- R-6013 for the followmg described well:

N S ' ' /95O
ﬁ/ﬁir‘/d»’ f;’»/« : Well No. 2Z _ located & feet
from the M line and _g_/_e___feet from the ééé/ line/of

/ﬂh,tzj
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Section 7 » Township /{fr&f/‘(-v' , Range '_?{55/ » NMPM,

Lea ' County, New Mexico.

THE DIVISION FINDS THAT:

(1) Section  271.305(b) of the: Federal Enefgy Regulatqry
Commission Interim Regulations promulgated pufsuantjto the Natural
Gas Policy Act of 1978_pfovides that, in order for an infill well
to. qualify as a new onshore productioﬁ’well under Section 103 of
said Act,'the,Divisioﬁ must find, prior . to. the c@mmencement of
drilling, that the well 1is necessary to effectively -and
efficfently drain :a‘qurtion of the »feservoir cbvered' by tﬁe
proration unit whiéh-cannot be so drained bybany;existing well
within that unit, and'musf grant a Waivér of'exfstihg weli-spacing

requirements.

(2). By Division Order No.’Rf6013,'dated Jung 7, 1979, the
Division established an administrative procedure whereby the
Division Director anc the Division Examiners are empowered to act

for the Division andvfind that an infill well is neéessary.

(3) The well for which a finding is sbught is to be

completed in the i, fo., M/ﬁamﬁ Pool, and the standard

spacing unit in said pool is &0 acres.




() A standard ﬂz -acre (gas) (' proratlon un1t

comprlslng he ' /'//Z 9”/7 - of Sectlon

said Section . 72;

‘ ' -, is. currently dedlcated

Q,,mw f/a//z Well No / located 1n.»Un1t /(

to"

of

Case No. 9838
Order No. R-9130
Page No. 3

(12) The evidence also indicates that both transporters are taking gas from the

- wells in this pool, there is no discrimination in takes between transporters, and there

is a market demand for all gas produced from all wells in the pool.

(13)- The- applicant presented- evidence - that the adoption..of natural gas.

prorationing in the Pitchfork Ranch-Atoka Gas Pool would increase the ultimate
recovery of gas reserves from the pool by approximately 355 million cubic feet or 4.4%.
The witness presenting this evidence based his conclusions upon computer modeling
which has a 59 margin of error.

(14) The reliability of computer modeling of reservoir performance depends on the
assumptions made and the parameters used, and is most useful in conjunction with
actual reservoir performance evidence to-predict the results under varying conditions.

(15) - Apphcant did not provide adequate evxdence 1dent1fymg and supporting the

—— e

189”"




parameters ang  dS>Sulllpuols = el iIuW, A - . .
‘gdentify the actual model format or adequately correlate th

reservoir performance to establish the validity of the conclusions drawn from the model.

(16) The evidence also showed that implementation of prorationing woﬁld not
allocate the gas market to the wells in the pool as it is intended to do, for all wells in
the pool except for the Enron Oil and Gas Company Pitchfork "34" Federal Com Well

‘No. 1 located in the W/2 of Section 34, Township 24 South, Range 34 East, NMPM,

Lea County, New Mexico, would be classified as marginal and would therefore be
allowed to produce without restriction. The balance of the market would be assigned
to the one non-marginal well thereby violating correlative rights to the interest owners
in this one well. o R : .

- (17) The conditions which precipitate gas prorationing in the Pitchfork Ranch-
.Atoka Gas Pool do not exist and this application should therefore be denied.

. < .l

. ITIS THEREFORE ORDERED THAT: =~ b
(1)  The application of Parker Drilling Company seeking to 'limit..gas..p'roductionf -

from the Pitchfork Ranch-Atoka Gas Pool.to reasonable market demand and to:the -
- capacity of gas transportation . facilities, and that Special Rules and Regulations be
_~adopted for said pool including provisions.for allocating allowable production among
“the wells in the pool on a 100% surface acreage basis, is hereby denied. ST

(2)  Jurisdiction of this cause is retained for the entry of such further orders as the
Division may deem necessary. '

e
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an exception to the standard well spacing requifementsgfor the

pool.

IT IS THEREFORE ORDERED THAT:

(1) The applicant 1is hereby authorized to drill the

vs:e£2am}1Q é;ii&f | ___ Well No. 5> as deécribed above, as

~an infill well on the existing ?(Qn-acre (gas) proration

unit comprising the *44417§‘%/9' ~of Seetion 7 , Township
‘lcg"$$¢zzl , Range - Z<£inr , NMPM, Pt éiif;ZZ;agsf’ R
' ' | ’Pool. | Lw County, New Mexico. The.

authorization for infill 'drilling granted by this ordef is an

exception to applicabie well spécing feqﬁiiements‘and fs neceSSary:
to permit the drainage of a portion of the reservoir covered'by"
said proration unit which canhot be éffectively and efficient1y 

drained by any existing well thereon.

(2) Jurisdiction of this cause is retained for the entry of

such further orders as the Division may deem necessary.

Sincerely,

Michael E. Stogner

Examiner -

ce: Oil Conservation Division - /45244{




