
STATE OF Mm M EX TOO 
ENERGY AND MINERALS DEPARTMENT

on. CONSERVATTOM DIVISION 
P. 0. Rox 2088 

SANTA FE, NEW MEXICO 
87501

ADMTMTSTRATTVE ORDER 
NFL 95

INFILL DRILLING FINDINGS AND WELL-SPACING WAIVER 
MADE PURSUANT TO SECTION 271.105(b) OF THE 

FEDERAL ENERGY REGULATORY COMMISSION PECULATIONS, 
NATURAL GAS POLICY ACT OF 1978 AND OIL CONSERVATION DIVISION

ORDER MO. R-6013

I. , t v.Aq 
• r-' * t !•»

Operator^
MARBOii ENERGY CORP. Well Name and No. NG PhilliPs State Well #34

Location: Unit U Sec. 27 Twp. 17g Rug. 2BE Cty. Rddy

II.

THE DIVISION FINDS:

(1) That Section 771.305(b) of the Federal Energy Regulatory Commission Interim Regulations 
promulgated pursuant to the Natural Gas Policy Act of 1970 provides that, in order for an infill 
well to qualify as a now onshore production w -11 under Section 103 of said Act, the Division must 
find, prior to the commencement of drilling, that, the well, is necessary to effectively and 
efficiently drain a portion of the reservoir covered by the proration unit which cannot be so 
drained by any existing well within that unit, and must grant a waiver of existing well-spacing 
requirements.

(2) That by Order Mo. R-f>013, dated June 7, 1 979, the Division established an administrative 
procedure whereby the Division Director and the Division Examiners arc empowered to act for the 
Division and find that an infill well is necessary.

(3) . That the we.l L for which a finding is sought is to be completed in the Artesia Queen Grayburq
_5ari /YndrGS____ ___ pool, and the standard npacing unit in said pool is _____ 40__________ acres.
(4) That a ^j40 _ -acre prnration unit comprising the _SF./4____NE/4__________________ _

of Sec. 21___* TwP- 17s  , hug. 28E____ , is currently dedicated to the NG Phillips Sb?.bO

_WejJ. NO. 2________________located in Unit H of said section.

(r>) That, this proration unit is (X ) standard ( ) nonstandard; if nonstandard, said unit was
previously approved by Order No.

(8) That on id promt Ion unit, Is not being effectively and efficiently drained by the existing 
wel1(s) on the unit. ,

(7) That the drilling and completion of the well for which a finding is sought should result in 
the production of an additional y2. 640 MCF 9ns from the proration unit which would not
otherwise be recovered. ----- 1----------

(R) That all the requirements of Order No. R-f,f)13 have been complied with, and that the well 
for which a finding is sought is necessary to effectively and efficiently drain a portion of the 
reservoir covered by said proration unit which cannot be so drained by any existing well within 
the unit.

(9) That in order to permit effective and efficient .drainage of said promt Ion unit, the subject 
application should be approved as an exception to the standard well npacing requirements for the 
pool.

IT IS THEREFORE ORDERED!
(1) That the applicant is hereby authorised to drill the well described in flection T above as an 
infill well on the existing proration unit described in flection 1.1(4) above. The authorization 
for infill drilling granted by this order is an exception to applicable well spacing requirements 
and is necessary to permit l lie drainage of a portion of the reservoir eovered by said proration 
unit which cannot be effectively and efficiently drained by any existing well thereon.

(?) That -j,,r isdirf-i'-*,) of this cause is retained for the entry of such further orders as Ihe 
Division may rlooiii necessary.

Santa re, D- v iv---i( da ; or _ Kfpfc'.-nilv'r _ ,19 _ 8*
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Request for Infill Finding on 

■ NG Phillips St. #34 

in accordance with Administrative 

Procedures amended February 8, 1980

OIL CONSERVATION DIVISION 

SANTA F£
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APPLICATION FOR PERMIT TO PRILL, DEEPEN, OR PLUG BACK n
1 ype of Work

Type of Well

ou nj
LL L ^1

DRILL 0

“* I I
well I J

DEEPEN □

• INCH 
ZOllI O

PLUG BACK ___

uuliiplc PI
• IONC i I

Agieomenl Karoo

aim or Leoao Nomo

NG Phillips St.
ol Operator

Marbob Energy Corporation

9. Well No.

34
vUdresa of Operator

P.O. Drawer 217, Artesia, N.M. 88210

10. Field and Pogi, or Wildcat

Artesia On Grbg SA
.i-collon ol -Well

unit LlTTl*

i-lcvc;jontf.>A>c*UJ uikciucr l)l-\ H], nc.J

3595• GR

21A. Kind 6 Siutur. Plug, bond

Statewide active

2IB. Drilling Contractor

Artesia Fishing Tool
22. Approx. Unto Work will start

8/11/83

PROPOSED CASING AND CEMENT PROGRAM

SIZE OF HOLE SIZE OF CASING WEIGHT PER FOOT SETTING DEPTH SACKS OF CEMENT EST. TOP
12 1/4" 8 5/8" 24# 5001 300 Circulate
7 7/8" 5 1/2" 15.50# 3000' 600 Attempt to circ

We propose to drill to 500’, run 8 5/8" new casing and cement, drill on to 30001 to 
test the San Andres formation, run 5i" casing and cement.

APPROVAL VALID FOR n?e> DAYS 
PERMIT EXPIRES P/jv/Oa. 
UNLESS DRILLING UNDERWAY.

no V E SPACE DESCRIBE PROPOSED PR OOP AMI If MeroiAl It TO 0CC*tM OR RLUt l*CI« •»*! OAT A OR eeCRfeT MODVCTITI IOME 'A NO M0R0IK8 RlW OftOOMC* 

|DH(. 11V l IkOMOUt MIVtNTCR PR04«AM* |f ANT.

OITlONt OP APPROVAL* IP ANV|



N^^JEXICO OIL CONSERVATION COMMlSSf

welWocation and acreage dedicationTLat

Ail distances must be from the outer boimderiee of the Section.

Fbrm C -102 
Supersedet C-128 
Effective 1 -1 -6 S

Ground Lpvel CIpv. Producing Formation Pool Dedicated Acreage:

3595.0 San Andres Artesia Qn Grbg SA 40
Acre3

Operator Lease Well No.

MARBOB ENERGY C0RP. N.G. PHILLIPS ST. 34
:.'nit Lettei Sect ion Township Range Coun t y

H 27 17 SOUTH 28 EAST EDDY
Actual Footage Location of Well:

1 7?SA feet from the NORTH line and 330
feet from the EAST

line

1. Outline the acreage dedicated to the subject well by colored pencil or hachure marks on the plat below.

2. If more than one lease is dedicated to the well, outline each and identify the ownership thereof (both as to working 

interest and royalty).

3. If more than one lease of different ownership is dedicated to the well, have the interests of all owners been consoli

dated by communitization. unitization, force-pooling, etc?

| | Yes 1 | No If answer is “yes” type of consolidation

If answer is “no!’ list the owners and tract descriptions which have actually been consolidated. (I'se reverse side of 

this form if nprpaanrv I _____________ ____________________________

No allowable will be assigned to the well until all interests have been consolidated (by communitization, unitization, 

forced-pooling, or otherwise) or until a non-standard unit, eliminating such interests, has been approved by the Commis

sion.
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•2

j.4

(L-330-

o 3so eeo oo 1320 teeo iqso asic 2040 2000 1600 BOQ

CERTIFICATION

I hereby certify fhot the information con* 

toined herein is true and complete to the 

bestrof my knowleda

Name

Carolyn Orris
Position

Production Clerk

Company

Marbob Energy Corporation

Date

8/9/83

I hereby certify that the well location 

shown on this plat was plotted from field 

notes of actual surveys mode by me or 

under my supervision, ond fhof the some 

is true and correct to the bast of my 

knowledge ond belief.

Date Surveyed

4-26-83
Registered Professional Engineer 

and/or Land Surveyor

(Certificate fioA
"''JOHN W. WEST NO. 676



Rul& 6

NG Phillips St. §34

Artesia Queen Gray burg San Andres 

Standard spacing unit: 40 acres

Rule 7:

NA



Rule 8:

aJ . NG Phillips St. #34 - 1725 FNL 330 FEL Sec. 27-T17S-R28E 
NG Phillips St. #28 - 2260.5 FNL 330 FEL Sec. 27-T17S-R28E 
NG Phillips St. #2 - 1650 FNL 990 FEL Sec. 27-T17S-R28E

b. #34 - 8/11/83 
#28 - 4/12/81 
#2 - 7/3/59

c. #34 - 10/1/83 
#28 - 5/19/81 
#2 - 8/8/59

d. None

e. #34 - 12 bbl oil, 6 mcf gas/day 
#28 -19 bbl oil, 95 mcf gas/day 
#2 - TA

f. #2 well temporarily abandoned in December 1981 after plugging off 
the Premier formation, bridge plug set w/cement top § 1230'.

g. The NG Phillips St. #2 is TD'd above the highest perforation in the 
#34 well and could not be commercially drilled to a deeper depth
to drain the reservoir. The NG Phillips St. #34 was drilled because 
the low permeability and low quality solution gas recovery mechanism 
require reduced spacing to efficiently drain the reservoir. Since 
both the #28 and #34 experienced new reservoir type conditions we 
feel the additional drilling was justified.



Oil and Natural Gas

July 13, 1984

Marbob Energy Corporation 
P.0. Drawer 217 
Artesia, New Mexico 88210

Re: Pertinent Engineering Data 
NG Phillips State No. 34 
Artesia Queen Grayburg - San Andres 
Eddy County, New Mexico

Gentlemen:

The subject well, located 1725' FNL and 330' FEL, Section 27-T17S-R28E, 
Eddy County, New Mexico was completed October 1, 1983.

I have estimated the oil and gas reserves for the subject well based on 
a 20 acre well density. From the electrical log and analagous well studies 
I have estimated that the well will recover 19,133 barrels of oil and 12,640 
MCF of gas.

A study of nearby producing well rates and initial potentials reveals that 
wells will have to be drilled on a 20 acre spacing to properly and adequately 
recover the oil and gas reserves in this field.

Therefore, it is n\y recommendation that in-fill wells be drilled and the 
well density be increased to at least 20 acre spacing.

From my study the in-fill wells will characteristically exhibit new 
reservoir conditions.

Petroleum Engineer
Date

PGW/sf





Rule 11:

Notice of this infill request has been sent to Depco, Inc., 1000 
Petroleum Bldg. , Denver, Colorado 80202; '~Jtondo~Oil & Gas ~Co.~,',
;P.0^1}BQx 1610jlMidland, Texas 79702; Yates Petroleum Corp., 207 
~So7"4th St^T^ArtesiaJ nTm. 882107"
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Request for Infill Finding on 

• NG Phillips St. #34 

in accordance with Administrative 

Procedures amended February sf' 1980
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1. iWbll & G i»- l.oooi No.

B-2071

7 > p« of Work

Tjfjtt of ViU
°u m
MfLl 1 A*

APPLICAT ION FOR PERMIT TO DRILL, DEEPEN, OR PLUG PACK

DRILL GO

**• nwcu LJ

DEEPEN PH
PLUG

•IHOll
IONI

• on.© ot Operator

Marbob Energy Corporation

[2 . uuiroZ □

.Udreoe of Oporoler

P.O. Draiwer 217, Arteaia, N.M. 88210

7« Unit Asjf©emei>| Nump

ratio or Lease Nome

EG Phillips St.
9. Wall No.

34
10. FlflJ and Pool, or Wildcat

Arteaia On Grbg SA

-Ii;vn;ir.'nc. whcihcr III-'. HI. ne.J

3595’ GR

21 A. Kind & Siutur* Pluq. bond

Statewide active
213. Drilling Contractor

Artesia Fishing Tool
22. Approx. Dm© Work will start

8/11/83

PROPOSED CASING AND CEMENT PROGRAM
*

SIZE OF HOLE SIZE OF CASING WEIGHT PER FOOT SETTING DEPTH SACKS OF CEMENT EST. TOP
12 1/4" 8 5/8" 24ft 500’ 300 Circulate
7 7/8" 5 1/2" 15.50K 3000’ 600 Attempt to circ

We propose to drill to 500’, run 8 5/8" new casing and cement, drill on to 3000' to 
test the San Andres formation, run 5i" casing and cement.

\

n «p>cr to, Slot, v„t Original Signed By

Leslie A. Clements
~ novid by titlt Suaervlior District II om

AU6 1 H883
I T lONi Or APPROVAL, IP ANV|



nj^'mexico OIL CONSERVATION COMMISS^” 

WEL® LOCATION AND ACREAGE DEDICATION^r'LAT

All distance* must be from the outer boieidanee of (ha Section.

Fbr<n C -102 
Supersedes C»I2B 

Effective M-fS

3?or

MARBOB ENERGY CORP. N.G. PHILLIPS ST.
t Lettei Sect inn Town eh Ip Range Conn y

H 27 17 SOUTH 28 EAST EDDY

Well Nc.

34

Act'--’! foriaie

1725
Lonlirn <

feet

>t Well:
Irom the NORTH

! me and 330
feet from the

EAST .
line

Ground L.fvni E

3595.0
*>v. Producing Formation

San Andres
Pool

Artesia Qn Grbg SA
Dedicated Acreage:

40
Acres

1. Outline the acreage dedicated to the subject well by colored pencil or hachure marks on the plat below.

2. If more than one lease is dedicated to the well, outline each and identify the ownership thereof (both as to working 

interest and royalty). .'

3. If more than one lease of different ownership is dedicated to the well, have the interests of all owners been consoli

dated hv communitization. unitization, force-pooling, etc?

| | Yes [^] No If answer is “yes,” type of consolidation ____________________________________

If answer is “no!’ list the owners and tract descriptions which have actually been consolidated. M:se reverse side of 

this form if naraasary 1 __________________ ___________________________________

No allowable will be assigned to the well until all interests have been consolidated (by communitization. unitization, 

forced-pooling, or otherwiselor until a non-standard unit, eliminating such interests, has been approved by the Commis-

'/f& |°3Y* ^ ^ -<d/c/<£n/ /$»la£ (Jet*i/0C£r7?\*+*S

St-if C yL £*JT -/Xt"

~ 77P £-*y7~

A/S' 7> A c 77/?-.Sr. +4*. Amu'.G^reriiri

______ ^_______ j_______ c //4s* ZL- _

i

OF

f " F —

ti4
^ ■ i-330-

_ 9<i

CERTIFICATION

/ hereby certify fhor fhe /nformofion con* 

foinedherein is true and complete to the

besyof my know

Carolyn Orris

• -‘Si tier!

Production clerk

’..orr.y.'ir.y

Marbob Energy Corporation

8/9/83

0 910 ««0 90 1120 l«00 1910 2110 2140 iooo» boo»ooo poq

X'

I hereby certify fhor fbe woil location 

shown on rhi* plat wol plotted from field 

notes of actuol surveys mode by me or 

under my supervision, and ihot the some 

is (rue ond correct to the best of my 

know/edge ond belief.

Date Su veyed

4-26-83
Heglstered pre Jesslonal Engineer 

and/or Land Surveyor

/fAT'

"Cart'l ll cat»No*^

JOHN W. WEST NO. 676



Ruli 6:

NG Phillips St. if 34 $

Artesia Queen Gray burg San Andres 

Standard spacing unit: 40 acres

Rule 7: , ;r

NA ■’



Rule 8:

aJ . NG Phillips St. #34 - 1725 FNL 330 FEL Sec. 27-T17S-R28E 
NG Phillips St. #28 - 2260.5 FNL 330 FEL Sec. 27-T17S-R28E 
NG Phillips St. #2 - 1650 FNL 990 FEL Sec. 27-T17S-R28E

• i M,,

\ l '
b. . #34 - 8/11/83 ;

#28 - 4/12/81 ‘ :

#2-7/3/59

c. #34 - 10/1/83 
#28 - 5/19/81 
#2 - 8/8/59

d. None

e. #34 -12 bbl oil, 6 mcf gas/day 
#28 -19 bbl oil, 95 mcf gas/day 

#2 - TA

f. #2 well temporarily abandoned in December 1981 after plugging off 
the Premier formation, bridge plug set w/cement top § 1230'.

g. The NG Phillips St. #2 is TD’d above the highest perforation in the 
#34 well and could not be commercially drilled to a deeper depth
to drain the reservoir. The NG Phillips St. #34 was drilled because 
the low permeability and low quality solution gas recovery mechanism 
require reduced spacing to efficiently drain the reservoir. Since 
both the #28 and #34 experienced new reservoir type conditions we 
feel the: additional drilling was justified.



Oil and natural Gas

July 13, 1984

Marbob Energy Corporation 
P.0. Drawer 217 
Artesia, New Mexico 88210

Re: Pertinent Engineering Data 
NG Phillips State No. 34 
Artesia Queen Grayburg - San Andres 
Eddy County, New Mexico

Gentlemen:

The subject well, located 1725' FNL and 330' FEL, Section 27-T17S-R28E, 
Eddy County, New Mexico was completed October 1, 1983.

I have estimated the oil and gas reserves for the subject well based on 
a 20 acre well density. From the electrical log and analagous well studies 
I have estimated that the well will recover 19,133.barrels of oil and 12,640 
MCF of gas.

A study of nearby producing well rates and initial potentials reveals that 
wells will have to be drilled on a 20 acre spacing to properly and adequately 
recover the oil and gas reserves in this field.

Therefore, it is my recoranendation that in-fill wells be drilled and the 
well density be increased to at least 20 acre spacing.

From my study the in-fill wells will characteristically exhibit new 
reservoir conditions.

Petroleum Engineer
Date

PGW/sf





\ Rule 11:

Notice of this infill request.has) been sent to Depco, Inc., 1000 
Petroleum Bldg., Denver, Colorado 80202; [HondoToil: & Gas Co., 
P.O.PBQx1610,[Midland, Texas / 79702; Yates Petroleum Corp., 207 
So. 4thSt., Artesia, N.M. 88210.
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