OIL CONSERVATION DTIVISION
P. 0. Nox 20R8 -
STATE OF MFW MENTCO : SANTA FE, NEW MEXICO ADMINISTRATIVE ORDER

ENFRGY AND MINERALS DEPARTMENT S 87501 o . i NFT 92

IHFTILL NPTOLTHS FTHRTHOS AMD WRLT-SPACTHG WATVER
MADE. PURSUANT TQ SFCTION 271.305(b) OF THR
FEPEPRAT. FMERGY - REGULATOPY COMMISETON PREGHIATTONS,
» NATURAL GAS POLLICY ACT OF 197H AND OTL CONSERVATION DIVISTON
; ) : ORLPER NO, R-i013 .

L Operator - Marbob Energy Corporation Well Name and Mo, NG E’ll"lﬂﬂi-P.."—J. Atate Yell h32.

" Location: ‘Unit_P Sec._27 .Twp. 175 Rng. 28E Cty. Eddy
THE DIVISION FINDS: -

- {1) That Bection 271.305(h) of the Federal Eneray Pegulatory Cnumission Interim Pegulations

" promulgated purswant to the Hatural Gns Policy Act of 1978 provides that, in order for an infill
well tn gqualify as a new onshare production well under Section 103 of aaid Act, the Diviaion must
find, prior to the commencement nf drilling, that the well is necessary to effectively and
efficiently drain a portion of the reserveir covered by the proratinn unit which cannot he so
drained by any existing well within that unit, and must grant a walver of existing well-spacing
requirements, '

(2)  That by Order No. R-6013, dAated June 7, 1979, the Divisinn eatahlished an administrative
pracedure whereby the Division NDirnctor and the Division Examiners are empowered to act for the
Division and find that an infill well is necessary.

(3)  ‘That the well for which a finding is sought is to be completed in the prtegia Quecn Grayburg San
Andres ’ Pool, and the standard spacing unit in said pool is 40 acres.

(4) That a 40 —acre proration unit comprising the SE/4 SE/4

of Sec. 21 e Twp. _178 » RBng. 28F  , is currently dedicated to the NG Phillips State
Hell No. 3 located in Unit P  of said section.

(5) That this proration unit is (X ) «tandard ( ) nonstandard; if nonstandard, said unit was
_ previously approved by Order No. NA . .

(6) That said proration unit is not beiﬁg effcctively and efficiently drained by the existing
well(s) on the unit. ,

(7) That the drilling and completion of the well for which a finding i8 sought should result in
the production of an additional 70,400 MCF of gas from the proration unit which would not
otherwise be recoverred. - :

-t
(8) That all the reguirements of Order Ho. R-6013 have been complied with, and that 1he well
for which a finding is sought is necessary to effectively and etfiiciently drnin ~ portion of fhe
regervoir covered by said proration uni! which cannot be so drained by any existing well within

the unit.

{9) That in order Lo permit cffective and efficient drainage of said proration unit, the subject
application should be approved as an exception to the standard well spacing requirements for the
pool.

11 1S 'THEPEFORE ORDERLD:

{t) That the applirant ia horaby aulhorized to drill the well deseribed in Section T above s an
infill well on the existing proration unit deseribhed in Section IT(4) above. The antharization
for 4nfil) drilling granted hy this order is an exaeption to applicable well spacing requirements
and is ne=egssary tn permit tha drainage of a portion of the reservoir covered by said proration
unit which cannot be effectively and cfficiently drained by any existing well thereon.

(?) That dorisdiction of thin eanse is v~tained for the entry of such further orders as the
NDivicion may Jdoem poresanry., '

g /J /,/ ﬂ/‘/-:, (Nt o o
Tticdincd 2. _

DOVTETOH DUERCTOR

DO oAb Santa Fo, Hew thatico, oo thia :;_,q_ ey of _m_ngrg\{_g_]__r'_;”};»‘_.j.j"‘____“ , "4.._,...8.‘1 .
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OIL CONSERVATION DIVISION ' Cot

o o P. 0. Box 2088 R ADMINISTRATIVE ORDER.
STATE OF NEW MEXICO y SANTA FE, NEW MEXICO " . | |
(ENERGY AND MINERALS DEPARTMENT . . 87501 R NEL _

INFILL DRILLING FINDINGS PURSUANT TO '
. SECTION 271. 305(b) OF THE FEDERAL ENERGY REGULATORY
COMMISSION REGULATIONS, NATURAL GAS POLICY ACT OF 1978
' AND OIL CONSERVATION DIVISION ORDER NO. R-6013-&

I,
Operator

Well Name and No. /{/é [////13 Sz fléz A&/é/ FZ
Location: Unit ,o Sec. 27 'nvp /7ﬁaz.{ Rng. :9&:: Cty. - Loy,

II1.
THE DIVISION PINDS.

(1) That Section 271. 305(b) of the Federal Energy Requlatory Commission Regulatione promulgated
pursuant to the Natural Gas Policy Act'of 1978 provides that, in order for an infill well to qualify
as a new onshore production well under Section 103 of said Act, the Division must find that the
infill well is .necessary to effectively and efficiently drain a portion of the reservoir covered

by the proration unit which cannot be so drained by any existing well within-that unit,.

(2) That by Order No. R-6013-A, dated February 8, 1980, the Division established an adminisorative
procedure whereby the Division Director and the Div:.sion Exam.ners are. empowered to act for the
Div:.sion and find-that an. infill well is. necessary. :

p /thAa ¢¢Z£¢n é;» B

(3) That the well for which a find:.ng ie sought: :.s'oompleted in: the '

' ,ﬂgﬁg ' Pool, and: the standard spacing unit in said pooly ia 77 R ) . acres.’ |
(4) That a _ ‘/0' __-acre proration unit compris}ng e, . S'EQ‘ _ SE/, S
of Sec. __ 27 ., Wp. _ 250K , Rng. 20 Lsst i-e—eu-reezsgy.ded cated to the P 2 //1//14'322’4.2
e lt b3 located in Unit. f of said section. -
{5). That this proration unit is: (:4 standard ( ) nonstanda.rd: if nonstandard. said unit was previously
approved by Order No. ) . . _ , A _ .

(6) That said proration unit is not being effectively and. efficiently drained by the existing
well(s) on the unit.

(7). That the drilling and completion of the well for which a finding is sought should result in
the production of an additional 70 l@ _MCP of gas from: the proration unit which would not
otherwise ‘be recovered.

(8) That all the requirerdents of Order No. R-6013-A have been complied with, and that the well '
for which a finding is sought is necessary to effectively and efficiently drain a portion of the )
reservoir covered by said proration unit which cannot'be so drained by any existing well within the

unit. .

{(3) That in order to permit effective and efficient drainage ot aaid proration unit, the subject
applica:ion should be approved. ,

IT IS THEREFORE ORDERED:

(1) That the applicant is hereby ‘authorized to drill the well described in Section I above as an
infill well on the existing proration unit described in Section II(4) above. The authorization
for infill drilling grarted by this order is necessary to permit the drainage of a portion of the
reservoir covered by sa’.d proration unit wh:.ch cannot be effectively and efficiently drained by
any existing well thereon. . .

{(2) - That Jurisdiction of this cause is retained for the entry of such further orders as the .
Division may deem necessary. :

DONE at Santa Fe, New Mexico, on this_ day oﬁ e 19 .

. awa o EWON—MW
(Lu££7£4’ ; -- ' _ . ;-' ' .



REQUEST FOR INFILL FINDING ON
NG PHILLIPS STATE #32
in accordance with Administrative

Procedures Amended February 8, 1980




A L - 30-015-24477

)
STATE OF NCW MEXICO

FAGY snn MINERALS DEPARTMENT ((;_,;_/_ CONSERVATION IV If_;IONC:\ Form €-101
e, €0 LOPILO AugtivER i P.O.OX 2088 ! : M@E'VED Revised 10-1-78
pistamurion | -J SANTA FEZ, NEW MEXIGE 87501 [SA. 'm“c'"l"_'l vie ol Loase i
SAnMTA FL . - .
—— . ] BYATYL _K] ree D
::I::', s - mm @4 ]983 S, Erate OIf & Gos. Laana,No. -
| ;::gTo'ror"lcv. '_— - . iﬁ: O.C. Eh _13—2071 ‘ « '\\
' APPLICATION FOR PERMIT T DRILL, DIEPEN, OR PRUC n,\’?“if’ SIRTOTIE \\K\v\\\\X\\ ;‘
Jype of Work ST e e T 7. Unlt AqQteement 7 x;n-,
_ _ pritt [X] veeren [ PLUG oAcks] )
Typa of Well - B, Yarm ot l,eune Nome
Sk o ) cmen et vor (] | NG Phillips St.
use ol Operater i _,‘1 5_3 33 | T e, wel Ho. T
; , [ g | ‘
Marbob Energy Corporation . ;%7— 32 .
<cress of Operater i 1933 10. Field and Pool, of Wildeat
SI -
P.0O. Drawer 2.17’ Artesia, N.M. 88210 kg JUL 7 L Artes_la Qn Grb
“cation of Well - T ;L --------
cution vf uNIT u‘l\(n_________P___________ LuCATLO _%TL CONSERV‘A-HO‘: DLVEQ N L \ .
FECY PROv THF tiky or afc. TW Tbg ngr 28E YAXALEY) b h '
\ \ ‘ N\ \ 17. -Eu\.;lynl\-
: \\\ Y\\\ \\\\\\\ \%\\ N \\}\Q ity
AN N N N
SN \\ \ \ \ \\\\\ \_\\\\\
.\‘. A \\ N \ \ NN X ‘i P \ N ‘\\\\\ N \\\\\\ N \\_ A l,
N \ > 9, ey ik JLa, Tormstion I\ uJ w
1\\\\\\ | N \ \ NN \\\§\ 37’50' ) & Rot; L r’ 4'
DN TR NN \\\\\\\\\\\\ L ...l .san Andres (| _Rotary , |
,:-:\‘-.:.;;;r‘..'.(_w';r.-:‘,- witeided E f' , clc. } 2040 1 ¢ L g, b ol 2143, l xllHn; © wrtiactor 20, Appror. Daie Word wili sturt .'.
" 3665.5' GL . Statew1de active Unknown 5/16/83 ! i

PROPOSID CASING AND CEMENT PROGRAM

TSIZE OF HOLE | SIZE OF CASING |WEICHT PER FOOT | SETTING DEPTH | 5ACKS OF CEMENT [___ EST. TOP
121/4" | 8.5/8" | 248 5500 .35 ___|circulate ___ .
_.7__7_462'_b___.____*_i4,__ s lgav | emesew f77F|  3750' | 700 |actempt to circ.

We propose to drill a 12 1/4" hole to 550', run 8 5/8" 24# new casing, cement, circulate
to surface, reduce hole to 7 7/8" and drill on to 3750' to test the San Andres
formation, run 5%" 15.50# casing, cement and attempt to circulate.

APPROVAL VALID FOR < DAYS
PERMIT EXPIRES _ /-4 -85
UNLESS DRILLING UNDERWAY

QOVE SPACE DESCRIBE PROPOLED PINOCNANG 17 PRAOPDIAL 19 TO DEEPI 08 PLUG 84C7, CIVE DATA DN PAEZINT PROGUCTIVE TOUT AMD FAOPOSID HEW PROOUC.
wb. CIvVE BLOWOUY ALV STIR PRAOLAALL, 17 ANy,

by cenily thot lho Informution above {8 trus and cunmplete to the bess of my knpwiedge and bfll I ’
4 _____ Tirle Production clerk . bae___5/2/83
. SITey mrmEmz oIS _'_—_"-_ N i iisiigr. criemorim: s mTaTT IS VH TESSTIORNIIID,TALAS UORAL . e S I T I LT TN ITE I IS TTmtrI. D .Som TSR RNT IINTSITYILNLLISNOA

{1T'Ais syuce for Srate ble}

HOVED DY 77/’/// /%;:'/\* TITLE Q!.é ‘w 0‘8 ’ﬁapfcro” P - DAYt_JBY.,p__B.J%i.__“-_-

DITIONS OF AF’IHQVAL 1P ANYY -

Rl




MEXTCO Ol CONSERVATION (TOMMISS

o
,/’f/w - - WEL L LOCATION AND ACREAGE DEDICATION 1/l AT

All distances must b from the outer hounderies f ‘he Se. oo

Cperator trise N N — ".'4‘.“'—_-&_**‘—-1
MARBOB ENERGY CORP. ] N.CL. PHILLIPS  sT. l 32
Tt Letiar Secion B IR T S A T T
P 27 17 SOUTH I8 EAST | EDDY
| Aoteal Foctuge Loratien [RFORTH ToTTmh o s T e e o i ’ . T
| 440 i e SOUTH 979 s LAST [
r_(;round Level Clev. Poredeeing Pansets o - i 1 .‘fl T ST ST r ‘ : -.—n e T
3665.5 San Andres Artesia On Grbg SA i 40 i

1. Qutline the acreage dedicated 10 the

interest and rovaltv).

w

dated by communitization, unitization

(] Yes

If answer is

If answer i

) N

‘e ..
YOS,

©osubypeet well by colored peacil e b

§

Aorce-ponling. ete?

tvpe of consalidation

this form if necessary.)

No allowable will be assigned to the well until all interests have heen consolidated thy ommumitizaiion, unitizathn,

forced-pooling, or otherwise) or until n non-standard unit. eliminating sueh interests, has been approved by the Commis-

sion.

H 3 Wil - LerenTio

# 22 eie- A
# 2. 34D F-ad-eo
|

+__
I

'#&‘;hﬂ 42/5‘*9" Sév /62#ZA25 CZLnﬁ ﬂ%oe.77a.~).

s <S;?J/’$4Jé? £D & Fao’

J
TD arxp’, Prer 2077
: S L

( g AU . ,‘
CONSE‘.EW{A L i vaiv)
o SANTA FE

bare maths on the ,y]ul b lonn

2. ” more than one lease is dedivated 1o the well, vuthioe each and cdentifs the nwne li’ll}l thereof thoth as 1, \x‘mkillR

. I more than one lease of different avaership is dedicated to the well e the pmeress of ol owners been cansols-

no’’ st the owners and 1ract dt‘st‘r'iplic)na whirh hnve actuadly been consalidated, (1 s feverse ﬁillc‘ ;

foorm C-1n2
Supersedes C-128
bttactive (o]-6%

PCERTIFICATION

| hereby certify that the information con-
. . ’
rned herein is 1rye und complere to the

bestadymy hnowiedye and bely

Carolyn Orris

Production Clerk

s/2/83

Mafbob Energy Corporation

| heraby certity that the well locur
shown or this plat ~oy plotted from field

nates of octual surveys made by me

under My supervision ond that the some

|
ry

|
!
'
t

is true ond correct ro the best of

Lnowledge and belief.

4-26-83
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Pngthieer
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G 1l F

1980

1320 1620 231
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Rule 6:
NG Phillips State #32
Pool: Artesia Queen Grayburg San Andres
Standard spacing unit - 40 acres

Rule 7: |

NA



Rule 8:

NG Phillips St.. #3, 330 FSL 330 FEL Sec. 27-T17S-R28E
NG Phillips ‘St.. #32, 440 FSL 979 FEL Sec. 27-T17S-R28E
#3 - 8/24/60

#32 - 5/24/83

#3 - 10/3/60
#32 <7/1/83
Nome

#33*’3/4 bbl./day,‘nO'gas

 #32 ~ 14 bbl. o0il, 60 mcf gas/day

NA : .

Well #3 has not brodﬁced any gas since'March 1977. The new well was
drilled deeper and opened in a different formation as well ' as the

formation in which # ‘was completed. Since #3 will not currently
produce any.gas although it does still prodice some oil, the new

" well was drilled to.drain this reservoir.
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i JUL 7 1983

OIL CONSERVATJON
SANTA Fg

OI1L AND NATURAL GAS

Division

June 20, 1983

Marbob Energy Corporation
Artesia Queen Grayburg San Andres
NG Phillips State Lease.

Well No. 32

Pertinent Engineering Data and Conclusions

Well No. 32 has been completed in the Artesia Queen Grayburg pool
as of June 20, 1983. The well is an in-fill well located as per the
attached plat. ' : ‘

Effective June 20, 1983, 0il reserves recoverable will be 8800
barrels and gas reserves recoverable will be 70400 mcf. 0il reserves
were calculated from a. 1og study on the well plus an ana]ogous comparison
of Tike wells in the field with similar log characteristics. The gas
reserves were est1mated using a study of the gas oil ratio performance in
the pool.

My study. reveals- that as ear]y as 1964 the produc1ng well rate was
3.6 barrels of oil per day per well. The wells in the pool have remained
on 40 acre spacing up until the past two years.

From infill well performance it is obvious that well density in this
pool has to be increased to recover remaining reserves. The low perme-
ability and Tow quality solution gas recovery mechanism will require re-
duced spacing to efficiently produce the reserves.

The daily producing rate for Well No. 32 was 15.0 BOPD in June,
1983. This, of course, indicates that no 1nterference has as yet been
experienced from offset wells.

In my opinion the infill wells which increase the density of
pattern will produce an amount of o0il and gas reserves equal to the
older wells in the field.

Therefore, it is my recommendation that well dens1ty be increased
and it is my conclusion that infill wells will experience new reservoir

conditions.
Z . . A\
Paul G. White
Petroleum Engineer
6 25-43
Date
PGW/rIm
Attachment

/4///& £ 7-4



Q)au/ g White 8)quzeen'rzq

OiL AND NATURAL GAS

Marbob Energy Corporation

NG Phillips State #32 .

440 FSL - '979-FEL Sec. 27-T17S- R28E
Eddy County, NM v _

~Gross Monthly
0il - bbls.

Total 0i1 Remaining:
Cumulative to 6/20/83

Total Ultimate Reserves
Gas-0i1 Ratio Average =~ - 8,000 to 1

Remaining Gas Reserves - 70,400 MCF

0i1 reserves ca]cu]ated using 1og study p1us
older well performance. ,

Gross Yearly

0il - bbls.

8,800
310

9,110

analogous. comparison to

‘ﬂm; 7-b.



rule 11
yotice oF i
CO-1 P B
petr© B
ToweT S




,‘ L) J
I\ g€ ee {30,
-\OI;SA.

e

ovear

] [}
N (Y1)

% hedeacey
o4l nlicr A +

u-Ag0 . o
k "-e ™
u .

LCosssTy

st

h\

b 2L

e

“Crdilsis .’/1»"n/1/ Az
- o

e Al o bl rainass o




a2

%

Unit P, Section 27, zwn.f/z/'q /7 Sowt4, %nét 27—5!t, A/ﬂ/’ﬂ/ Edoty (Ouruf)f/

A/ew Aetseo .

oy.
+s.

06

9. . 1,.‘7‘

3.

Scalet lindd z $00 [ 47

Vs



. Aarked Ererg, arpora/.pn
AE Pht)ps Stale w(//aéb /3
965, 2 ‘F5L ~ 173 J'gpEl

Spred 1 12413/ 90
Fisy 5»,,/4 Yades Sewra ﬂrzrr Corm 2 /e bron

2. Harkod 57”,/ Corporalon
it P fips Stalbe tensr #4. 372
J0 65 Fe - 978°FEL
Spod i SP3/EY
* - ,4/&;,, 0:4"" fu,lw) Sam 44//”; eém//tf/oh

2 '/%/144 ﬂzry}, 6//01/1//",
NE Phit)ps State ot/ Ao, 3C
3387sL 330 Fist
f)w/" 2/04/89 _
# - Hriesia Queen Braybory Son Aodlees compledion

y, ﬂar!o/ Enrr,y [or/atrﬁf"""
WE Pps Stnde Wery Ao, 32
YyO'Fle - 9797 FEL
Gpod: o'/zq/u : “
L 3 /p"fﬂld Rvern &”“/Jur, Jon luv/rr: Cormpletion

lomm S alive ,0’”‘/"“"’" as 0;/2/!//')
Bas - 105117 MLP

ot - 3‘37 B,

3, '/”ﬂf‘Pé Entr;}, (or,,awafo'an
VA /0/54'///)9} Ftabe Litp 24, 22
390F5c - 978.77FEL
Sovel ¢ 6/23/ 29
Qtblertl > )13/ 2%

Z/3 :



_f/z |

Ciipsy Ty gy 2t

o a2/¢/ i prls

29 2,0)) - L 05§

28 o vim) Q. AU gl ss1dwy

7 uﬁ/:.v?) s99 /.0 0]2,0 6

"l{-l/.ﬂ/ﬁ/two‘; {74 14:,/.,«_’

_ 82 /2/2 :/»/5

, 774,008 - V54, 951
1IE o 2iry O 0049 Y a{!/w:?

«n/maj :v;-l» 1'Q9 07”& 3

Qg 18519 - 19
AW LIS - TV

Aejelft : 1@ o
faa’/\v‘y "“"d? 0_0’3)710 ‘
a9/hzls |y

13 454,06
L (1w 2205 ilypehy I

waif 0sd6laq) NiGasuy yopavgr ¢

argIpSeirad sospiugy » o

A7 XA ruf_‘y ¢ana“¢ .rg;v,{ o,c‘ot’uy isog

' o L 2essify imeds

PISL, 08 - V5S,2°83%

9z o 11507 P vAS UYL Yo 3
 werp ,‘.,,.(,z)‘lfug 1 v

wacgramend apip0fota) — y

alt

e 4
'



ng




o, .-
Tk S,
» ~
v

/"/ﬁr/oli Enng (u/wm{uﬂ
//5 I"h//r/t {fbfc a)(// ,&b /.?

E ?u 27F5L 471.? mc,u.
- S}wh n./u/w . o
Band 5’”1“ ¢ Va Vn‘r.r fm'n / wi'.f“:f"

u

B a2 Mor[p,& [f"l”y (;r/ﬂal: oy
A Phitlips Ktnle M//,s/p, .;’;
Ty 65 SE T 928°rEL .
;’"...H' L f”‘( f/ll/?l'/ , - ‘ - )
*‘ - fg"’"“ OVN” &nﬂ‘w} ﬁ ir.’/;mr (‘Mf/tsll (2] B " B RN
: ? A”/ﬁ:‘x{o.{ Eﬁil‘ryy [;f,aw»[ Von R . o
L ‘ ' A/F I’J:I/e,u .ﬁ’n/( éw,’./ ,&ni € o : SN ‘-1
aslrel <370 /’Fd ‘ R
Lo e Sped 2/ /84 ST oo
X‘ ﬂrlrna veen f}q,rln, };n /én/r(; cam,vh/ljz'gq -
Mo;’l(’[ f«lr}y fp(ﬂpfpflla - A
- A€ P lps Stade Well P ¥z . e _ )
g0 #se - 9727 YEFL __"f:"f SEREVREE TR
Gl gpai U S
4(* Rrteera dum ﬂ,é”’j j‘;“ A?M("‘ | vf&m,/a/;‘b,,"'A o
(umm-f{ahu ,*fufﬂdum as Of'/»!/ﬂ/l'.f SR
. . as ~ 1097 mer Sl
t Ot - 3”‘" ‘3'9 ' S 'ﬂ ":f o
AN . o .

L iy é L'mrfg}/ (ar’.;'wa(.’a,}\_
T g6 Bhillips Ftate G 4 32
R 300’5 9787 e
N Syl 2979
Oé&m‘ u/u/??

f ,/f#)arl




N :L_ lfa/',f d/d'w-' % arb/ an.lat_.;,
+ g’/‘t'p¢ ;,‘ R-’

| ST IR PR vg‘/ ¢33 - 14,058

L SR Y paw) 20 3P ot mdu.9 p
S s T 7.. ﬁéﬁoiyy ’(’? é/t@ o}ag % \ A

Ca “g,ﬁu/dm@; o'y 3w¢fmj o
Cee RIVALAS ipess
Hepe g0 TSN "
I ,.'-}f/ zer 0’ sy Uty 2R ot
L Auwfeugju :v;),j /0 0]6\[9 3

S o e, nw: /'d
PP R .-j'lwut.‘ii ~kvg.
LT i ;"”? ?naymafl )N;e":'rwy - &- RN
S s /?&/2/// pugd IR

S wﬂ;#fﬁ«aa u//m, uy flA?M/uj wisng) w;ai:y B R o
T L R L aymzls. s
4 ,4;.‘."-:", o ’ : "; . :,i‘.- R ¥ ai;, QLE .
S A 'w //wlvivj N’w vt W
‘7"%’

i«pvﬁ a,nofmj,llv_g :

R TR N SEEPTN 74/;//, M#’;

PR 7&1, PYPIRT I XLIT IR
] T 2055 LA Ve 9

- uwﬂa/d'wn uu&v .nn;_f

0‘ v;'//amr
VJO&’IQ‘) lfd'n;u;f ,0’;9”/ ,

’ ': uo-’




o

X
“:.‘t

-)

REQUEST FOR INFILL FINDING ON
NG PHILLIPS STATE #32
in accordance with Administrative

Procedures Amended February 8, 1980
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Marbob Energy Corporation

iciess of Operater
P.0. Drawer 217, Artesia, N.M.
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1ype of Work -..‘.
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I'ype of Well B
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Rule 6:

Rule 7:

NG Phillips State #32

Pool:

Artesia Queen Grayburg San Andres

Standard spacing unit - 40 acres

NA

"




Rule 8:

NG I;hillips St.. #3, 330 FSL 330 FEL Sec. 27-T175-R28E

NG Phillips St. #32, 440 FSL 979 FEL Sec. 27-T17S-R28E

#3 - 8/24/60

#32 - 5/24/83

#3 - 1073/60 o o

#32 -7/1/83

‘None

#3.~ 3/4 bbl./day, no gas

#32 - 14 bbl. o0il, 60 mcf'gas/day

NA
Well #3 has not produced any gas since March 1977. The new well was.
drilled deeper and opened in a different formation as well as the
formation in which # was completed. Since #3 will not currently

produce any gas although it does still produce some 0il, the riew
well was drilled to drain this reservoir.
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Ou. AND NATURAL GAS

June 20, 1983

Marbob Energy Corporation -
Artesia Queen Grayburg San Andres ch
NG Phillips State Lease SIS
Well No. 32 : e

Pertinent Engineering Data and Conclusions

Well No. 32 has been completed in the Artesia Queen Grayburg pool
as of June 20, 1983. The well is an in-fill well located as per the
attached plat.

Effective June 20, 1983, oil reserves recoverable will be 8800
barrels and gas reserves recoverable will be 70400 mcf. 0il reserves
were calculated from a log study on the well plus an analogous comparison
of like wells in the field with similar log characteristics. The gas
rﬁserves were estimated using a study of the gas oil ratio performance in
the pool

My study reveals that as early as 1964 the produc1ng well rate was _
3.6 barrels of oil per day per well. The wells in the pool have remained
on 40 acre spacing up until the past two years.

From infill well performance it is obvious that well density in this
pool has to be increased to recover remaining reserves. The low perme-
ability and low quality solution gas recovery mechanism will require re-
duced spacing to efficiently produce the reserves.

The daily producing rate for Well No. 32 was 15.0 BOPD in June,
1983. This, of course, indicates that no interference has as yet been
experienced from offset wells.

In my opinion the infill wells which increase the density of
pattern will produce an amount of oil and gas reserves equal to the
older.wells in the field.

Therefore, it is my recommendat1on that well dens1ty be increased
and it is my conclusion that infill wells will experience new reservoir

conditions.
: Paul G. White
Petroleum Engineer
6 - 2553
Date
PGW/rIm
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Oil. AND NATURAL GAS

Marbob Energy Corporation

NG Phillips State #32

440 FSL 979 FEL Sec. 27-T17S-R28E
Eddy County, NM

Gross Monthﬂy ‘ Gross Yearly
0il - bbls. 0i1 - bbls.
Total 0i1 Remaining: 8,800
Cumulative to 6/20/83 . - 310
Total Ultimate Reserves 9,110
Gas-0i1 Ratio Average - 8,000 to 1

" Remaining Gas Reserves - 70,400 MCF

0i1 reserves calculated u51ng log study plus analogous comparison to
older well performance.
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‘ Notice of this infillgrequest has been sent to. Amoco Production .
Co., P.0O. Box 3092, Houston, Texas 77001; Depco, Inc.,.1000
Petroleum Bldg., Denver, Colorado 80202; and Samedan 0il Corp.,
900 Wall Towers East, Midland, Texas 79701.
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