
STATE OF NEW MEXICO

ENERGY and MINERALS DEPARTMENT
OIL CONSERVATION DIVISION 

March 5, 1987

garrey carruthers

GOVERNOR
POST OFFICE BOX 2088 

STATE LAND OFFICE BUILDING 
SANTA FE. NEW MEXICO 87501 

1505) 827-5800

TOMSCO Energy 
P.0. Box N
Artesia, New Mexico 88210

i

Attention: Thomas K. Scroggin

Re: Administrative Order NFL-156

Dear Mr. Scroggin:

Reference is made to your application for an Infill Well 
Finding and Well-Spacing Waiver made pursuant to Section 
271.305(b) of the Federal Energy Regulatory Commission regula
tions, Natural Gas Policy Act of 1978, and Oil Conservation 
Division Order No. R-6013 for the following described well:

Collier & Collier Gilmore State Well No. 2 
located 405 feet from the South line and 2310 
feet from the West line of Section 17, Township 
18 South, Range 28 East, NMPM, Eddy County,
New Mexico.

THE DIVISION FINDS THAT:

(1) Section 271.305(b) of the Federal Energy Regulatory 
Commission Interim Regulations promulgated pursuant, to the 
Natural Gas Policy Act of 1978 provides that, in order for in 
infill well to qualify as a new onshore production well under 
Section 103 of said Act, the Division must find, prior to the 
commencement of drilling, that the well is necessary to 
effectively and efficiently drain a portion of the reservoir 
covered by the proration unit which cannot be so drained by any 
existing well within that unit, and must grant a waver of 
existing well-spacing requirements.

(2) By Division Order No. R-6013, dated June 7, 1979, the 
Division established an administrative procedure whereby the 
Division Director and the Division Examiners are empowered to 
act for the Division and find that an infill well is necessary.

(3) The well for , which a finding is sought is to be 
completed in the Artesia Queen Grayburg San Andres Pool, and 
the standard spacing unit in said pool is 40 acres.



(4) A standard 40-acre oil proration unit comprising the 
SE/4 SW/4 (Unit N) of Section 17, Township 18 South, Range 28 
East, is currently dedicated to the Gilmore State Well No. 1 
also located in Unit N of said Section 17.

(5) Said unit is not being effectively and efficiently 
drained by the existing well on the unit.

(6) The drilling and completion of the well for which a 
finding is sought should result in the production of an 
additional 16,516 MCF of gas from the proration unit which 
would not otherwise be recovered.

(7) All the requirements of Division Order No. R-6013 have 
been complied with, and the well for which a finding is sought 
is necessary to effectively and efficiently drain a portion of 
the reservoir covered by said proration unit which cannot be so 
drained by any existing well within the unit.

(8) In order to permit effective and efficient drainage of 
said proration unit, the subject application should be approved 
as an exception to the standard well spacing requirements for 
the pool.

IT IS THEREFORE ORDERED THAT:

(1) The applicant is hereby authorized to drill the 
Collier & Collier Gilmore State Well No. 2 as described above, 
as an infill well on the existing 40-acre oil proration unit 
comprising the SE/4 SW/4 (Unit N) of Section 17, Township 18 
South, Range 28 East, NMPM, Artesia Queen Grayburg San Andres 
Pool, Eddy County, New Mexico. The authorization for infill 
drilling granted by this order is an exception to applicable 
well spacing requirements and is necessary to permit the 
drainage of a portion of the reservoir covered by said 
proration unit which cannot be effectively and efficiently 
drained by any existing well thereon.

(2) Jurisdiction of this cause is retained for the entrj 
of such further orders as the Division may deem necessari

Michael E. Stogner 
Examiner

xc: N.M.O.C.D.- Artesia
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TOMSCO Energy 
P.0. Box N
Artesia, New Mexico 88210 

Attention: Thomas K. Scroggin

Re: Administrative Order NFL-

Dear Mr. Scroggin:

Reference is made to your application for an Infill 
Well Finding and Well-Spacing Waiver made pursuant to 
Section 271.305(b) of the Federal Energy Regulatory 
Commission regulations, Natural Gas Policy Act of 1978, and 
Oil Conservation Division Order No. R-6013 for the following 
described well:

Collier & Collier Gilmore State Well No. 2 
located 405 feet from the South line and 2310 
feet from the West line of Section 17, Township 
18 South, Range 28 East, NMPM, Eddy County,
New Mexico.

THE DIVISION FINDS THAT:

(1) Section 271.305(b) of the Federal Energy Regulatory 
Commission Interim Regulations promulgated pursuant to the 
Natural Gas Policy Act of 1978 provides that, in order for 
in infill well to qualify as a new onshore production well 
under Section 103 of said Act, the Division must find, prior 
to the commencement of drilling, that the well is necessary 
to effectively and efficiently drain a portion of the 
reservoir covered by the proration unit which cannot be so 
drained by any existing well within that unit, and must 
grant a waver of existing well-spacing requirements.

(2) By Division Order No. R-6013, dated June 7, 1979, 
the Division established an administrative procedure whereby 
the Division Director and the Division Examiners are 
empowered to act for the Division and find that an infill 
well is necessary.



(3) The well for which a finding is sought is to be 
completed in the Artesia Queen Grayburg San Andres Pool, and 
the standard spacing unit in said pool is 40 acres.

(4) A standard 40-acre oil proration unit comprising 
the SE/4 SW/4 (Unit N) of Section 17, Township 18 South, 
Range 28 East, is currently dedicated to the Gilmore State 
Well No. 1 also located in Unit N of said Section 17.

(5) Said unit is not being effectively and efficiently 
drained by the existing well on the unit.

(6) The drilling and completion of the well for which a 
finding is sought should result in the production of an 
additional 16,516 MCF of gas from the proration unit which 
would not otherwise be recovered.

(7) All the requirements of Division Order No. R-6013 
have been complied with, and the well for which a finding is 
sought is necessary to effectively and efficiently drain a 
portion of the reservoir covered by said proration unit 
which cannot be so drained by any existing well within the 
unit.

(8) In order to permit effective and efficient drainage 
of said proration unit, the subject application should be 
approved as an exception to the standard well spacing 
requirements for the pool.

IT IS THEREFORE ORDERED THAT:

(1) The applicant is hereby authorized to drill the 
Collier & Collier Gilmore State Well No. 2 as described 
above, as an infill well on the existing 40-acre oil 
proration unit comprising the SE/4 SW/4 (Unit N) of Section 
17, Township 18 South, Range 28 East, NMPM, Artesia Queen 
Grayburg San Andres Pool, Eddy County, New Mexico. The 
authorization for infill drilling granted by this order is 
an exception to applicable well spacing requirements and is 
necessary to permit the drainage of a portion of the 
reservoir covered by said proration unit which cannot be 
effectively and efficiently drained by any existing well 
thereon.

(2) Jurisdiction of this cause is retained for the 
entry of such further orders as the Division may deem 
necessary.

Sincerely,

Michael E. Stogner 
Examiner



N.M.O.C.D.- Artesia
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Thomas K. Scroggin
TOMSCO Energy

P. 0. Box mi N 

Artesia, New Mexico 88210 

(505) 746-6346 

(505) 748-2118

Mr. Michael Stogner
New Mexico Oil Conservation Division
P.0. Box 2088
Santa Fe, New Mexico 87501

RE: NGPA Section 103 Application, 
(Previous Collier & Collier) TOMSCO 
Energy, Gilmore ST. #2, N-17-T18S-R28E, 
Eddy County, N.M., Received by NMOCD - 
February 27, 1984.

Dear Mr. Stogner:

In reference to your January 7, 1987 letter and our subsequent 
phone conversation, I am writing this letter pursuant :to Rule 9 R-6013-A 
and have computed an estimated, ultimate recovery from the Gilmore St.#2 
well. As I mentioned in our conversation, Collier & Collier drilled this 
well when the offset acreage was in their possession. Their paperwork 
to you is in order except for the information I am herewith providing.
I purchased this leasehold interest in April of 1986.

1st yr. MCF: 2057 (9 mo.) 1984
2nd yr. MCF: 1944 1985
3rd yr. MCF: 1190 1986
4 th yr. MCF: 1071 = 10% decline
5th yr. MCF: 964
6 th yr. MCF: 867
7th yr. MCF: 780
,8th yr. MCF: 702
9 th yr. MCF: 632

10th yr. MCF: 569
10 th - 20th yr: 5690 = Level gas - No decline after a

certain point.
"16516 MCF - 20 yr. life of well estimate.

I showed a 10% decline for years 4 through 10. Once a well is fairly 
old, it holds true that the gas finds a fairly steady rate of production, 
thus I used a level figure for years 10-20.



Thomas K. Scroggin 
TOMS CO Energy 

P. 0. Box^tN 

Artesia, New Mexico 882JO 

(SOS) 746-6346 

(SOS) 748-2118

Mr. Michael Stogner February 17, 1987
New Mexico Oil Conservation Division Page 2

Because this well was drilled in the same unit letter and formation 
as the Gilmore St #1, which is an old, open hole completion, I believe 
the production information shows the necessity of the Gilmore ST.#2 
well to adequately produce this 40 acre parcel.

I hope this letter has been helpful and I trust this will complete 
the requirements relating to Section 103 of the NGPA. Your assistance 
has been greatly appreciated and I thank you.

Yours very truly,

Thomas K. Scroggin

TKS: dc



STATE OF NEW MEXICO

ENERGY and MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

January 7, 1987

GARREY CARRUTHERS
GOVERNOR

POST OFFICE BOX 2088 
STATE LAND OFFICE BUILDING 

SANTA FE. NEW MEXICO 87501 
(505) 827-5800

Torasco Energy 
P. O. Box 664 
Artesia, New Mexico 88210

Attn: Thomas K. Scroggin 
Owner

Re: NGPA Section 103 Application 
Collier & Collier 
Gilmore State Weir No. 2 
N-17-T18S-R28E, Eddy County, 
New Mexico. Received by 
NMOCD - Feb. 27, 1984

Dear Mr. Scroggin,

In reviewing our NGPA (Natural Gas Policy Act) pending 
files I find that the subject application is still pending 
a determination, I also show that Tomsco Energy is now the 
operator of the subject well.

To clear this application from our files, please 
either submit an Infill well Finding pursuant to Division 
Order No. R-6013-A, see attached, or submit in writing a 
request for dismissal. If this supplemental information 
has not been received by me within 90-days from the date of 
this letter, this application shall then be automatically 
withdrawn.

Also attached, please find a copy of the subject 
application and the previous correspondence on this matter.

If you should have any questions concerning this 
matter, please contact me. Thank you for your assistance 
in this matter.



MES/et

Cfc

Sincerely

Michael E. 
Engineer

Stogner

enclosure

xc: Phillips 66 Natural Gas Company



ENERGY ano MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

TONEY ANAYA
GOVERNOR

COLLIER & COLLIER 
P.O. BOX.. 798 
Artesia, New Mexico 88210

post office box bobs

STATE UNO OFFICE BUILDING 
SANTA FE. NEW MEXICO 87S01 

003827-3300

RE: Well head price ceiling 
determination, NGPA of 
1978

Gentlemen:

The New Mexico Oil Conservation Division has received your 
application for a wellhead price ceiling category determination 
under the sections(s) of the Natural Gas Policy Act of 1978 in
dicated below if your application is incomplete, forms are at
tached hereto, indicating the documents and further information 
which must be filed before your application can be considered.
If your application is complete, it will be acted upon adminis
tratively unless written objection is received within 15 days of 
its filing.

WELL NAME AND LOCATION_________ Gilmore State 17-18S-28E • #2-N

SECTION (S) APPLIED FOR_______ 103 -_____  ; ___________

DATS APPLICATION RECEIVED February 27, 1984

NOTE:

THIS FORM LETTER MUST ACCOMPANY TWO COPIES OF THE SUPPLEMENTARY 
INFORMATION.
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OIL CONSCRVATION DIVISION
o. uox 7ftnn .

'' . SANTA FE, NEW MEXICO 07501 v

>UlM< I0-I-/I

- v REQUEST FOR ALLOWABLE . .
„y. . ’and

• ■ AUTHORIZATION TO TRANSPORT OIL AND NATURAL C

received by

■ MAY 23 1984 V 

o. C. D,
s artesia. OFfice __

6r*'c'M ’
Collier Energy, Inc.

A4di«*i

P.0, Drawer R Artesia,-New Mexico 88210
Rmon(i) for tiling /C*tch r»cpff Bo 1/
New W*|| □ ' Change jp Tiompoflii «|{

A*cem,Ull«A

Cta... I. 0.»«>

frtiv JTy—.

“oil " ‘ - (X) Drr Coi | |

Ceilnqii^d Coo □ : CondtMOI. | |

1 If ch.n{. of o~nn.hip ci»* n.n. - . 1 4 tp-nj..''
, .nd .dd.c. of picviou. n.nei Collier & Collier. P.O. Box 798, Artesia. N.M.

-y

Laos* Nome

Gilmore State
Well No.

2

Poet NMa, Including Termallon

Arfpata fl.ioen r-B-c»

Kind of Lease

State. Tedcre! or fir

Lease

L-385
Location

Unit Leila* ^ ! 405 Teel r»om The South Line and ?11(1 F..I r»om Th. ^e8L ►

Line of Secilon ^
T. <rrtahlp

r
Ban,. 28E , Km PM. Eddy

Co*

g DESIGNATION OF TRANSPORTER OF OIL AND NATURAL GAS

r<?fndcr.iod f'~IKerne of Authorised, Transporter cl Cil

KOCH OIL COMPANY______________
K’om ol Authorised Tioniponti of Coilnphood Cos Ctp 01 Oiy CaiPf*

*ad:ei» (Civt oddttsg toavAicA approved copy of thia form is to he tcntj

P. 0. Box 1558. Breckenridee. Texas 76024
AddTMl (Civr oddicii lo which oporovtd copy of iAi'i form It to be aantfMCA opofOvi

I
If well produces oil or llQuldsc 
gj«c locotion ol tanks.

JUnlt • , Ssttj jTwp. - Jflge.

■ix—u7 i n Us
[ If this production Is commingled with that from apy other lease or pool, give c order number*

44-
7HO»v.

I Oil W.ll ' ' Co. *..11
1 Designate Type of Completion - (X) !" J

t •

* New Well 4 Workover 1 Deepen

• »
« 1

1 PJuq Bock * Some Bes'v.1 Dili. F
1 • t
1 1 1

Data Spuddsd Og:b Compl. ^eody IO Prod. Total Depth P.B.T.D.

\

£je*otiooa (OF. RKB, RT, CR, etc./ Nome of Prodtjcin? Pormoilon Top Otl/Gaa Pay Tublnq Depth |

PctfotoUons .1 • . Depth Casing Shoe

TUBING. CASING, AND CEMENTING RECORD

HOLE SIZE CASINQ A TUBING SIZE DEPTH SET SACKS CEMENT

_

i
i

-' £ TEST DATA AND P.EQUE5T FOR ALLOWABLE fTei* null A, o/lrr rcrovny ,/ total volumt of loot oil and mutt ht tonal lo or tsrttd top i 
I D1L U'F.VJ. oM« for thlt depth or be for full 74 leurtj

Sale riiel K«v Oil Run To Tanka Oeia of Teai ^ Preduetr.g kfaihod (Flow, pomp, got lift. ttCaf

LenQtholTeat Tubing Praaajjre Gating piaaeurs Cboke Sts a

Aciuol Prcd. During Teal. OII-BbU. ^ ' “ Waiai-Obla. Coa-MCP

Anuol Piod. T.*l*MCr/D Length of Tep| ' > DbJe. Cendanaote/MMCr

»

Teatmg M«iked fprroi, AerA pt.J Tubtr.g Pi«*iiii«^chBta|A) Cosing Pimiui* ^Cbot-lo}

Gravity of Condensate

't
i CEnTlFlCATE OF.COMPL1ANCE

1 hereby certify that the rulra and regulations of the OH Conservation 
Division h*vr l>ren conpllod s'lih end that the Jn/ormatJon given 
•b^vc it true and complete to the beat of my Vnowlcdgc-and belief.

fSi'jno

Production Clerk'
fi.il.;

May 10, 1984

(lluttl

APPROVED 

■ DY____________

OIL CONSERVATION DIVISION

*d-
CLtA+j. SrUnrfit'

,&L_

TITLE.

1 III - form la to Lo filed In complUncr ».*lth r.ULC t IPS.

If thla la a irqiivat for •Horatio for a newly dillUJ o» d»sp 

wall, till* form muH La actontpanlnl l»> a Ul.ul.llon of the «Sw| 

|»ata on the well In accordant* with NIILK lit.

All ■ attIona of this l.»ni» must IllUd out Comp1»Uty for a 

§l»|r cm »»v «ml iott)in|j|• I*d »»«lla,

rill nut ottly fi»elInna 1. 11. Ill, *«(l ,V| f»* «f ©•

well nan.a or number; or l»«ita|.iulet, ut ntlmi .such rhsi'i;* «f < ondi

Sr,...Air I nline C«101 must ha fil'd f«* *•**» I*®"! In Sfssal
... .'-*1. If.l



IJ l V I _< *

CTATC of fJ£W MEXICO 

iNfncv *>k> MiNcnAis orr/.m.vtENT

OIL CONL »•< w /\ i 11^> iv 

i\ o. no x :n a ■

SANTA Ffi. NEW MEXICO 07. j!
Atl rfl«VtN|«i M««l Kw tfc. »vf ff l>* , rf IKI

For- C- 10.* 
lolliJ 10

| ()|.«tOlO4 /l /> V»|| No.

i uojntiur -Energy, me. CoS//?* *0//,* - Giltnore <3rV,=^v^ f 2
1 IJ..U L.ii.i

N 17
Te^niltlp

18 South 28 East
C'ewrtly

Eddy
1 |a«3laqf Lot of ion ol V#llj

330
| foot firm Ihf

South
fine mrf

2310
trti

, West
frm fKo floe

1 C'Owntl Lt»«! CUv.

j 3607

ptodwoin^r ernaiho

San Andres

Pout

Artesia Queen GR SA

Dijlcolrj Aeivoig#)

40 j

]."Outline the acreage dedicated to (lie subject well by colored pencil or bnchure morlts on the plat below.

2. )/ more than one lense is dedicated to the well, outline each nnd identify tbr ownership thereof (both as to wor 

interest and roynlly).

3. If more thnn one Icosc of different ownership is dedicated to the well, have the interests of all owners been con:

dnted by conimunitiznlion. unitization, force-pooling, etc? •

( | Yes | | No If e.nswcr is **yes” type of consolidation _________________________________ ______________________________________ _

Jf answer is "no!’ list the owners and tract descriptions which have oclually been consolidated. (Use reverse sid

this form if necessary.)________ I_________________________________________ ________________________________________ ________________________________

No nllowablc will be assigned to the we II until all interests have been consolidated (by conimunitiznlion. unitizal 

forced-pooling, or otherwise)or until a non-standard unit, eliminating such interests, has been approved by thc Divi

• I
I
1
I
I
I.

I
4-

i

Sec. 17, T.18

--

i

231C

I
S., R.28 E., N.H.P.fa.

I

...... j;IJ

rz J'
' i

I V
I
»

o
CO I 
CO

I
I
I’

- “T
I
I
I
l
I
I
L

CERTIFICATION

f A+ffbjr fXo' tho Info*nof/on

foirc^ )t«rr!n ll l/wt ontf (emplrli H 

fcvjf of mjr inew/r^e one/ brf ?« f.

Position

Production Clerk_______
Cov.p^riy &///OC-
Collier Eneigy-; life.

Doi-

June 14, 1983

f A«r/#fc)r t*t*!fy thot ff»* w*// foe©

f^Oarn AM $ht» plvt w 09 plolfrJ »/•"> / 

n«lr t of ocfwof li/rvty t ly o»-

wn/rF ny Jam. ««</ tS+ i

ft ttVE Om/ (arreff lo fKe % • of

Jnowfvcff*

-V =*-1
it* • *• nti ino t*«^ leor do* tor* too

rXitC Swf*«yrd

June 11, 1983
I'rvlf »>Oao) C/t^lnar/

OAi/ii|’L*>C wUfvryM f
WTl'i\*r. /ci. ^ i

Harold Kersey, PE & LS 1

CrMIllrut* No. 

802



EJ I l_ LUIUl n V / I , I t 1 i,

' ' , J5TA)Ct)F HSWMfxiCO
INEncY *no K'.iNtnais ocr/.nr.vi£Nr

i*. o. no x ;n»«
ANTA n:. NEW MEXICO D7.J|

All ^l*l**»# x Hi* **l*f * • <f *«I * * *| x* jl »f

for. c-io;
10



RESERVOIR COMPARISONS — OFFSET WELLS - APPLICATION FOR SECTION 103 RESERVOIR CATEGORY

SUBJECT WELL Gilmore State #2________________ OPERATOR Collier and Collier_________________

LOCATION 405 FSL & 2310 FWL, Sec.17. T-18S. R-28E SPUD DATE 10/31/83 COMPLETION 11/23/83_____

FORMATION Gravburg___________________________ COMPLETION DEPTH 2500'_______________________

DATE FIRST SALES_______________________________

Discussion Of The Subject Well

The Collier and Collier Gilmore State #2 was completed November 23, 1983 with perforations 2075-79, 

2107-08,2118-19,2134-36,2151-52,2177-78,2183-85, and 2228-30, one shot per foot, in the metex sands of 

the Grayburg. The Gilmore State #2 was drilled in.the same proration unit (40 acres) as the Gilmore 

State #1. Using production information from the #1 well and adding reservoir and log information from 

the #2 well proves that 17 acres is all that is drained.

Therefore Collier and Collier's Gilmore State #2 is a new onshore production well which merits 103 gas

STATE OF NEW MEXICO )
SS,

COUNTY OF EDDY )

'(The foregoing was acknowledged before me this day

of , 1984, by DONALD G. BECKER, JR.
(0

Notary Public

My Commission Expires:
.cX9 /?SC

G. Becker, Jr, 
Production Geologist



RESERVOIR COMPARISONS - OFFSET WELLS - APPLICATION FOR SECTION 103 RESERVOIR CATEGORY

SUBJECT WELL Gilmore State #2 OPERATOR Collier and Collier

LOCATION 405 FSL & 2310 FWL. Sec.17. T-18S. R-28E SPUD DATE 10/31/83 COMPLETION 11/23/83

FORMATION Gravburq COMPLETION DEPTH 2500 1

DATE FIRST SALES

Discussion Of The Subject. Well

The-Collier and Collier Gilmore State #2 was completed November 23, 1983 with perforations 2075-79, 

2107-08,2118-19,2134-36,2151-52,2177-78,2183-85, and 2228-30, one shot per foot, in the metex sands of 

the Grayburg. The Gilmore State #2 was drilled in the same proration unit (40 acres) as the Gilmore 

State #1. Using production information from the #1 well and adding reservoir and log information from 

the #2 well proves that 17 acres is all that is drained.

Therefore Collier and Collier's Gilmore State #2 is a new1onshore production well which merits 103 gas

Donald G. Becker, Jr 
Production Geologist

''V'3T^TE'jOF NEW MEXICO )

' ' COUNTY 'OF EDDY : ss

of

The''foregoing was acknowledged before me this day

My Coinmission Expires
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