
OIL CONSERVATION DIVISION
P. 0. Box 2088

STATE OF NEW MEXICO SANTA FE, NEW MEXICO ADMINISTRATIVE ORDER
ENERGY AND MINERALS DEPARTMENT 87501 NFL" 134

INFILL DRILLING FINDINGS AND WELL-SPACING WAIVER 
MADE PURSUANT TO SECTION 271.305(b) OF THE 

FEDERAL ENERGY REGULATORY COMMISSION REGULATIONS, 
NATURAL GAS POLICY ACT OF 1978 AND OIL CONSERVATION DIVISION

ORDER NO. R-6013

Operator APo11° Ener9y Inc-____________________  Well Name and No. Sinclair State Well No. 2

Location: Unit H Sec. 32 Twp.^° Soutl1 Rng.3^ East Cty. Lea___________________

II.

THE DIVISION FINDS:

(1) That Section 271.305(b) of the Federal Energy Regulatory Coiranission Interim Regulations 
promulgated pursuant to the Natural Gas Policy Act of 1978 provides that, in order for an infill 
well to qualify as a new onshore production well under Section 103 of said Act, the Division must 
find, prior to the commencement of drilling, that the well is necessary to effectively and 
efficiently drain a portion of the reservoir covered by the proration unit which cannot be so 
drained by any existing well within that unit, and must grant a waiver of existing well-spacing 
requirements.

(2) That by Order No. R-6013, dated June 7, 1979, the Division established an administrative 
procedure whereby the Division Director and the Division Examiners are empowered to act for the

_ Division and find that an infill well is necessary.

(3) That the well for which a finding is sought is to be completed in the Eumont Gas (Yates-_____

Seven Rlvers-Queen) Pool, and the standard spacing unit in said pool is 640 acres.

(4) That a 160 -acre proration unit comprising the N^/4

of Sec. 32 , Twp.^0 south t Rng. 36 East , ia currently dedicated to the applicant's Sinclair

State Well No. 1 located in Unit 0 of said section.

(5) That this proration unit is ( ) standard ( X) nonstandard; if nonstandard, said unit was
previously approved by Order No. NSP-414___________ (Also see SD-82-3)

(6) That said proration unit is not being effectively and efficiently drained by the existing 
well(s) on the unit.

(7) That the drilling and completion of the well for which a finding is sought should result in
the production of an additional 450,000 MCF of gas from the proration unit which would not
otherwise be recovered. ----------------

(8) That all the requirements of Order No. R-6013 have been complied with, and that the well 
for which a finding is sought is necessary to effectively and efficiently drain a portion of the 
reservoir covered by said proration unit which cannot be so drained by any existing well within 
the unit. ' ..... . " ...

(9) That in order to permit effective and efficient drainage of said proration unit, the subject 
application should be approved as an exception to the standard well spacing requirements for the 
pool.

IT IS THEREFORE ORDERED:

(1) That the applicant is hereby authorized to drill the well described in Section I above as an 
infill well on the existing proration unit described in Section 11(4) above. The authorization 
for infill drilling granted by this order is an exception to applicable well spacing requirements 
and is necessary to permit the drainage of a portion of the reservoir covered by said proration 
unit which cannot be effectively and efficiently drained by any existing well thereon.

(2) That jurisdiction of this cause is retained for the entry of such further orders as the 
Division may deem necessary.

DONE at Santa Fe, New Mexico, on this ^4th
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THE DIVISION FINDS?

(1) That Section 271.305(b); of'the Federal Energy- Regulatory Coomission Interim Regulations-
promulgated pursuant to the Naturail. Gas. Eolicy Act of 1978 provides that, in order fox: an; infill 
well to qualify as-a new onshore production--well under' Section 103' of said Act, the. Division--must 
find, prior to the commencement of drilling, that the well is necessary to effectively and 
efficiently drain, a,, portion, of, the. reservoir covered by the proration unit which cannot be so 
drained by any existing well/withih; that unit,.:and-must grant.a. waiver of existing welL-spacing 
requirements... - - - •/ 7;.'..'vY-' ;
(2) That by Order No. R-6013,. dated June 7, 1979, the. Division established an administrative 
procedure whereby the Division Director and the Division Examiners are empowered to act for the 
Division and find that- as infill well is> necessary.
(3) That the. well for which,a- finding is sought, is to be completed in the" {Vt/ft- ■

£ire* /?tge/s - $!>**•, ) Fool, and: the standard spacing-unit in said pool- is : acres.
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(5) That this proration unit, is ( )' standard (;/) nonstandard; if nonstandard,, said unit was
previously approved by Order No- MSP- WV . g/se> SO-%2^ 2 l

(6) That said proration unit is not. being effectively and efficiently drained by the existing
well(s) on the unit. Y--'/- -v. - - ''

(7) That the. drilling and completion of, the well for which a finding is sought should result in
the production of an additionally^ &&C? MCE of gas from the proration, unit which would not
otherwise be recovered. : - •1 ; . ■■ ■

(8) That all the requirements of Order No. R-6013 have been complied with, and that the well
for which a finding is sought is necessary to effectively and. efficiently drain a portion of_the 
reservoir covered by said proration- unit which cannot be so drained by any existing well within, 
the unit. .. . -- . : '7 '7 ............. Y-' ........ .

(9) That in order to permit effective and.efficient drainage of said proration unit, the. subject
applicatiqq should be approved as an exception to the standard, well spacing requirements for the 
pool. vV-V-.7: . _ 7 .-' "
IT 13 THEREFORE ORDERED» :Y '
(1) That the applicant is hereby authorised tq drill the well doqgjribsd in section I above as an 

infill well on the existing proration unit dasoribod in Section II (^) above, The authorisation 
for infill drilling granted by this order is ah exception to applicable well spacing requirements 
and is necessary to permit the drainage of a portion of the reservoir covered by said proration 
unit which cannot be effectively and efficiently drained by any existing well thereon,

(2) That jurisdiction of this cause is retained' for. the entry, of such further, orders as the
Division may deem necessary. . .
DONE at Santa Fe, New Mexico, on this ; day of s//grs/ , 19 ,, •

. ' : - . ; V '

DIVISION- DIRECTOR EXAMINER ^

r' r- ^ z-' O
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Apollo Energy, Inc If jon 11 m?

Box 5 315 (505)397-3596

Hobbs, New Mexico 8&241

June 8 , 1982

New Mexico Oil Conservation Division 
P.0. Box 2088 
Santa Fe, NM 87501

Attention: Mr. Joe D. Ramey

Re: Application for approval of an
infill drilling on existing gas 
proration unit and simultaneous 
dedication

Dear Sir:

The undersigned requests administrative approval for an infill 
well on existing gas non-standard proration unit as promulgated 
by Order No. R-6013, as well as simultaneous acreage dedication.

Attached are necessary requirements for your review for the 
Sinclair State Well No. 2, located in Unit Letter H, Sector 32, 
T-20-S, R-36-E Lea County, New Mexico.

By copy of this letter all offset operators have been notified 
of this application by certified mail.

Yours truly

Mohammed Yamin Merchant 
Vice-President

MYM/llw

Attachments

Offset Operators:

Doyle Hartman 
Warrior, Inc. 
Carbon Energy 
Coquina Oil Corp. 
J. L. Evans



New Mexico Oil Conservation Division 
June 8, 1982

Page 2

Under the Special Rules and Regulations, NGPA Infill Findings,
Administrative Procedure (Amended February 8, 1980) the following
is submitted:

(a) The pool name from which well No. 2 will be produced is Eumont 
Yates' 7 Rivers Queen (prorated gas), and the standard unit size is 

640 acres.

(b) The Division Order Number approving the non-standard proration 
unit dedicated to the well is:

NSP Order No. 414 (January 28, 1958)

(c) There were three wells on the non-standard proration unit (in
cluding the newly completed well). The well located in Unit Letter 
A was drilled in February 1956. It was plugged and abandoned as a 
dry hole in March 1956.

Well No. 1 located in Unit Letter G of the same unit has been a pro
ducer since its initial completion. Well No. 2 located in Unit 
letter H (new well) is shut-in waiting on pipeline connection.

A. Lease name: SinclairState
Well No. 1: Unit Letter G, Sec. 32, T20S, R36E 
Well No. 2: Unit Letter H, Sec. 32, T20S, R36E

B. Spud Date
Well No. 1: November 16, 1957 
Well No. 2: January 18, 1982

C. Completion Date

Well No. 1: November 22, 1957 
Well No. 2: February 15, 1982

D. There are no mechanical problems with either of the two 
wells.

E. 1. The current rate of production from well No. 1 is 146
MCFPD at 25 psig flowing tubing pressure and 2" choke.

2. Well No. 2 (new well) is presently shut-in waiting on 
pipeline connection. The well did produce during test
ing and stabilized @ 165 MCFPD on 10/64" choke at a 

flowing tubing pressure of 70 psig.



New Mexico Oil Conservation Division page 3
June 8, 1982

F. None

G. 1. Based on production history from No. 1 well and its
present production rates and pressures, it is evident 
Well No. 2 can produce larger volumes into a low pres
sure line.

2. Well No. 1 was cleaned out and stimulated during March, 
1981, but the results were not as encouraging as they 
were on the newly drilled well.

3. The No. 1 well was offset to the South by Warrior,
Inc., operated State WEI "32" No. 3. The well is com
pleted and tested natural for 161 MCFPD. It is pre
sently shut-in, and there are reasons to believe this 
offset will produce 300 + MCFPD after an acid and a 
frac job.

The No. 1 well was also offset to the west in 1979.
This west well, operated by Doyle Hartman, tested for 
400 + MCFPD, and as of 1-1-1982 has a cumulative pro
duction of 95,525 MCF.

4. a. Due to the limited number of wells a structure 
map is not available. However, the copies of attached 
gamma ray neutron logs show the wells to be relatively 
"flat" to each other.

b. The cumulative production from Well No. 1 as of 
1-1-1982 is 692,133 MCF. The well is currently pro
ducing 146 MCFPD. The ultimate recovery at current 
prices (escalated for inflation) will be 900 + MMCF.
It is estimated additional reserves of 600 + MMCF can 
be recovered from Well No. 2. The new well is estimated 
to produce 300 + MCFPD into a 25 psig sales line; and 
based on history from well No. 1, 75% recovery is ex
pected from Well No. 2.

Average porosity (neutron log) is relatively the same (13%).

Permeability data is not available, but treatment pressure, low 
reservoir pressure, high sand concentration and treatment rates 

indicate poor permeability.
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New Mexico Oil Conservation Division 
June 8, 1982

page 4

The applicant under oath states:

A. that the surface drilling of the well for which determi

nation is sought was begun after February 19, 1977.

B. that the well satisfies all applicable federal or state 
well spacing requirements. The well is within an exist
ing non-standard proration unit, and a simultaneous dedi
cation is being sought through this application (as stated 
above).

C. that to the best of the applicants' information, knowledge 

and belief, the well is a new onshore producing gas well.

D. that the applicant has no knowledge of any other informa
tion not described, in the application which is inconsis
tent with the conclusions.

All offset operators have been notified of the application by certi 
fied mail.

Yours truly,

Apollo Energy, Inc,

\cu

Mc/hammed Yamin Merchant 
Vice-President

STATE OF NEW MEXICO ) 
COUNTY OF LEA )

The foregoing instrument was acknowledged be 
of June , 1982, by Mohammed Yamin Me

- ________
Notar]£7Public (/ My commiss

fore me this 
rchant,

ion expires:

9th day

7-10-85

attachments
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’’size of. hole SIZE OF CASING WEIGHT PER FOOT SETTING DEPTH SACKS OF CEMENT EST. TOP
1/4" • 8 5/8lr ~ 24 400 , 200 Surface

7 7/8" 5 1/2" 14 3950 650 Surface

1. Drill surface hole with fresh water spud mud, set surface, nipple up BOP.

2. Drill out with 10# brine, no control mud system. Mud-up at 3800'.

3. Run electrical.logs, evaluate. Set production csg.

APPROVAL .‘.D t/Ai A■ '

PERMIT EXF:R£3 .
UNLESS DFaLUNC OKAA. .V,-v£

mjvi si’ACt DLiCniPC proposed procnami ip phoposal i» tODCcpcn op plu* *aca. 4tvi oata dm pacocmt paouuctivc xomC ano proposed #cw
(, I v l AiOwouT pntvtNTUi rao6*am, i r a*y,

•by «•» i\ily thut the Information above la true and complete to the beet of my knowledge and bpllof*

Tit it Secretary-Treasurer______'______Date December 29, 1981

(7 All ijsicff far Stott Vit) . . , ,

iovi o or_____ _ ‘ —. , >
. I . I k J“ ..~

;,l|Ou» or APPROVAL, IV- ANY I

OATCTITLE



NEW MEXICO OIL CONSERVATION COMMISSI

WELL LOCATION AND ACREAGE DEDICATION

Simultaneous dedication

Fbrm C-102' }i'v‘ V.- • Supersedes C‘128 
live I-1-6S

operator j^p0n0 Energy, Inc.
^"Sinclair StatfrJi.

u

LUN^m * ! :■^ellNo^

Unit Letter
H

Section
32

Townohip
20 South

I Range
j 36 East

County
;Lea

Actual rootage Location oi Weill
660 lest from the E&St line end 1980 leet from the North

line
Ground Level Elow;
3608.9

Producing Formation

Queen
Pool

Eumont
Dedicated Acreage:

160 Acres

1. Outline the acreage dedicated to the subject well by colored pencil or hachure marks on the plat below.

2. If more than one lease is dedicated to the well, outline each and identify the ownership thereof (both as to working 

interest and .Royalty).

3. If more than one lease of different ownership is dedicated to the well, have the interests of all owners been consoli
dated by communitization, unitization, force-pooling, etc?

| | Yes Q No If answer is “yes” type of consolidation

If answer is “no*’ list the owners and tract descriptions which have actually been consolidated. (Use reverse side of
this form if necessary.),. . . ........... -■ ■ ■■■■■■■■ — — ------------------- --------—
No allowable will be assigned to the well until all interests have been consolidated (by communitixation, unitization, 

forced-pooling, or otherwise) or until a non-standard unit, eliminating such interests, has been approved by the Commis

sion.

I

I

-h

I

's

/

S

\

vs/ssss; /s/ss/yy 47777771

l*e

✓
/
/
/
/
/
/
/

/

/

yy yyy y/y j' SS J/SJ J /■

Mohammed Yamin Merchant

310 000 >00 1 310 1000 1030 13IC1040 1600

CERTIFICATION

I haraby certify that tha Information con

tained herein Is true and complota to tho 
bast of my knawladga and bat la f.

None

Position
Vice-President

Company
Apollo Energy, Inc

Date

June 8, 1982

I hereby certify that tha wolf location 
shown on rhit plat was plottod from Hold 
notOM at actual surveys mada by ms or 

under my supervision, and that tha sons 

It true end correct to tha batt of my 
knawladga and belief.

‘TBtSHSber 22, 1981
Registered Professional Engineer 
anchor Lend Surveyor
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OIL CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE, NEW MEXICO

January 30, 1958

Ball Oil Conpany, Ltd* 
c/o Robert N* Enfield 
P. 0* Box 80 
Roswell, New Mexico

Attention: Mr* Robert N* Enfield

Administrative Order NSP-414

Gentlemen:

Reference la made to your application for approval of a 160->acre 
non-standard gas proration unit adjacent to the Eumont Gas Pool 
consisting of the following acreage:

Township 20 South. Range 36 East
Section 32: NE/4

It is understood that this unit is to be ascribed to your Sinclair- 
State flail No* 1, located 1980 feet from the North line and 1980 
feet from the East line of said Section 32*

Inasmuch as you have furnished waivers from the offset operators 
agreeing to the formation of the proposed unit, it is possible for 
immediate approval to be granted* Therefore, by authority granted 
me under provisions of Rule 5, Section (b)-3 of the Special Rules 
and Regulations of the Eumont Gas Pool, as set forth in Order R-520, 
you are hereby authorized to operate the above described acreage 
as a non-standard gas proratlon unit, with allowable to be assigned 
thereto in accordance with pool rules, based upon the unit size of 
160 acres*

Very truly yours,

A. L. PORTER, Jr. 
Secretary-Director

DSNiomg
cc: Oil Conservation Commission, Hobbs

New Mexico Oil & Gas Engineering Coiaaittee, Hobbs 
State Land Office (Mrs* Rhea)



Apollo Energy, Inc.
Box 5 315 (505)397-3596

Hobbs, New Mexico/ 8 8 2 41

June 8 , 1982

New Mexico Oil Conservation Division 
P.0. Box 2088 
Santa Fe, NM 87501

Attention: Mr. Joe D. Ramey

Re: Application for approval of an
infill drilling on existing gas 
proration unit and simultaneous 
dedication ~i—

Dear Sir:

The undersigned requests administrative approval for an infill 
well on existing gas non-standard proration unit as promulgated 
by Order No. R-6013, as well as <s~tmuTtaneous acreage dedTcatTom—^

Attached are necessary requirements for your review for the 
Sinclair State Well No. 2, located in Unit Letter H, Sector 32, 
T-20-S, R-36-E Lea County, New Mexico.

By copy of this letter all offset operators have been notified 
of this application by certified mail.

Yours truly,

Vice-President

MYM/llw

Attachments

Offset Operators

Doyle Hartman 
Warrior, Inc. 
Carbon Energy 
Coquina Oil Corp 
J. L. Evans

JUN 111082

OIL OUi’O'-' * v * i t i * u. v. 
SANTA FE



Page 2New Mexico Oil Conservation Division 
June 8, 1982

Under the Special Rules and Regulations, NGPA Infill Findings,
Administrative Procedure (Amended February 8, 1980) the following
is submitted:

(a) The pool name from which well No. 2 will be produced is Eumont 
Yates 7 Rivers Queen (prorated gas), and the standard unit size is 
640 acres.

(b) The Division Order Number approving the non-standard proration 
unit dedicated to the well is:

NSP Order No. 414 (January 28, 1958)

(c) There were three wells on the non-standard proration unit (in
cluding the newly completed well). The well located in Unit Letter 
A was drilled in February 1956. It was plugged and abandoned as a 
dry hole in March 1956.

Well No. 1 located in Unit Letter G of the same unit has been a pro 
ducer since its initial completion. Well No. 2 located in Unit 
letter H (new well) is shut-in waiting on pipeline connection.

A. Lease name: Sinclair State
Well No. 1: Unit Letter G, Sec. 32, T20S, R36E 
Well No. 2: Unit Letter H, Sec. 32, T20S, R36E

B. Spud Date
Well No. 1: November 16, 1957 
Well No. 2: January 18, 1982

C. Completion Date
Well No. 1: November 22, 1957 
Well No. 2: February 15, 1982

D. There are no mechanical problems with either of the two 
wells.

E. 1. The current rate of production from well No. 1 is 146 
MCFPD at 25 psig flowing tubing pressure and 2" choke.

Well No. 2 (new well) is presently shut-in waiting on 
pipeline connection. The well did produce during test 
ing and stabilized @ 165 MCFPD on 10/64" choke at a 

flowing tubing pressure of 70 psig.

2.



New Mexico Oil Conservation Division 
June 8, 1982

,fi /f

/
page 3

F. None

G. 1. Based on production history from No. 1 well and its
present production rates and pressures, it is evident 
Well No. 2 can produce larger volumes into a low pres
sure line.

2. Well No. 1 was cleaned out and stimulated during March, 
1981, but the results were not as encouraging as they 
were on the newly drilled well.

3. The No. 1 well was offset to the South by Warrior,
Inc., operated State WEI "32" No. 3. The well is com
pleted and tested natural for 161 MCFPD. It is pre
sently shut-in, and there are reasons to believe this 
offset will produce 300 + MCFPD after an acid and a 
frac job.

The No. 1 well was also offset to the west in 1979.
This West well, operated by Doyle Hartman, tested for 
400 + MCFPD, and as of 1-1-1982 has a cumulative pro
duction of 95,525 MCF.

4. a. Due to the limited number of wells a structure 
map is not available. However, the copies of attached 
gamma ray neutron logs show the wells to be relatively 
"flat" to each other.

b. The cumulative production from Well No. 1 as of 
1-1-1982 is 692,133 MCF. The well is currently pro
ducing 146 MCFPD. The ultimate recovery at current 
prices (escalated for inflation) will be 900 + MMCF.
It is estimated additional reserves of 600 + MMCF can 
be recovered from Well No. 2~. The new well Ts estimated 

to produce 300 + MCFPD into a 25 psig sales line; and 
based on history from well No. 1, 75% recovery is ex
pected from Well No. 2.

Average porosity (neutron log) is relatively the same (13%).

Permeability data is not available, but treatment pressure, low 
reservoir pressure, high sand concentration and treatment rates 

indicate poor permeability.



New Mexico Oil Conservation Division page 4
June 8, 1982

D,

cant under oath st ates :

that th e surface drilling of the well for which determi-
nati on is sought was begun after Feb ruary 19, 19 77.

that th e well sati sfies all applicable federal o r state
well sp acing requi rements. The well is within an exist-
ing non-standard p roration unit, and a simultaneous dedi-
cati'on is being so ught through this application (as stated
above) .

that to the best o f the applicants' information, knowledge
and bel ief , the we 11 is a new onshor e producing gas well.

that th e applicant has no knowledge of any other informa-
tion no t described in the applicatio n which is inconsis-

tent wi th the cone lusions.

t opiera tors have b een noti fied of th e applicatio n by certi

Yours truly,

Apollo Energy, Inc.

d Yamin MerchantMomammed 
Vice-President

STATE OF NEW MEXICO )
COUNTY OF LEA )

The foregoing instrument was acknowledged before me this 9th day 
of June a 1982, by Mohammed Yamin Merchant.

NotarwPublic My commission expires: 7-10-85

attachments



SI 2 E OF’ HOLE SIZE OF CASING WEIGHT PER FOOT SETTING DEPTH SACKS OF CEMENT EST. TOP
12 1/4" 8 5/8" ~ 24 400 200 Surface

7 7/8" 5 1/2" 14 3950 650 Surface
'

1. Drill surface hole with fresh water spud mud, set surface, nipple up BOP.

2. Drill out with 10# brine, no control mud system. Mud-up at 3800'.

3. Run electrical logs, evaluate. Set production csg.

APPROVAL, s A.-iLf < ■

PERMIT EXPIRES.
UNLESS DHtLLiNCi ylAP-.'. a.Vi

JOVI SPiCC DESCRIBE PROPOSED PROCRAMI \? PNOPOJAL l» TO OCCPCN 0» PLU« ©ACA, ©TYl OATA ON P4C8CMT PftOOVCTIVC X ON t AND l*AO*03CO *1* PAtO 

;r>K|. tivl etOWOUT PACvtHTCR PAOC»AM. I t ANT.



NEW MEXICO OIL CONSERVATION COMMISSI

WELL LOCATION AND ACREAGE DEDICATION)

1
All dla i null bn from (be oattr boundariti of tho :

t^neotis dedication

I I ! iheriedei C-128 
_ )l I Elective H-6SJON 11 1982

Operator
Apollo Energy, Inc.

L*°"sinclair State

Unit Letter Section Township Range County
H 32 20 South 36 East

SAi.

Lea

Actual Footage Location ol Wall:
660

leat Iron tha East Una and 1980 feet I torn the
North

line
Ground Level Elev.
3608.9

Producing Formation Pool Dedicated Acreage;
Queen Eumont 160 Acres

1. Outline the acreage dedicated to the subject well by colored pencil or hachure marks on the plat below.

2. U more than one lease is dedicated to the well, outline each and identify the ownership thereof (both as to working 
interest and royalty).

3. If more than one lease of different ownership is dedicated to the well, have the interests of all owners been consoli
dated by communitization, unitization, force-pooling, etc?

| | Yes Q] No If answer is “yes!’ type of consolidation ■__________________________ _______________ _

If answer is “no," list the owners and tract descriptions which have actually been consolidated. (Use reverse side of 
this form if ^ - ------ --
No allowable will be assigned to the well until all interests kave been consolidated (by communitization, unitization, 

forced-pooling, or otherwise) or until a non-standard unit, eliminating such interests, has been approved by the Commis

sion.

h
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*
/
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None

iohammed Yamin Merchant
Position
Vice-President

Company
Apollo Energy, Inc.

Date

June 8, 1982

CERTIFICATION

I hereby certify that tha Information con- 

talnad haraln It trua and complete to the 
bait of my knowledge and belief.

I hereby certify that tha mall location 
thaem on thh plat mat plotted from field 
notat of actual surveys mada by me Qr 

under my supervision, and that tha lama 
la true and correct to tho bait of my 
knowledge and belief.

“'fieclffiter 22. 1981

Registered Professional Engineer 
ancVor Laid Surveyor
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OIL CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE, NEW MEXICO

January 30, 1958

Ball Oil Conqpany, Ltd* 
c/o Robert N* Enfield 
P. 0. Box 80 
Roswell, New Mexico

Attention: Mr* Robert N* Enfield

Administrative Order NSP-414

Gentlemen:

Reference is made to your application for approval of a 160-acre 
non-standard gas proration unit adjacent to the Eumont Gas Pool 
consisting of the following acreage:

Township 20 South. Range 36 East
Section 32: NE/4

It is understood that this unit is to be ascribed to your Sinclair- 
State iflfell No* 1, located 1980 feet from the North line and 1980 
feet from the East line of said Section 32*

Inasmuch as you have furnished waivers from the offset operators 
agreeing to the formation of the proposed unit, it is possible for 
immediate approval to be granted* Therefore, by authority granted 
me under provisions of Rule 5, Section (b)-9 of the Special Rules 
and Regulations of the Eumont Gas Pool, as set forth in Order R-520, 
you are hereby authorized to operate the above described acreage 
as a non-standard gas proration unit, with allowable to be assigned 
thereto in accordance with pool rules, based upon the unit size of 
160 acres*

Very truly yours.

A. L. PORTER, Jr. 
Secretary-Director

DSNiomg
cc: Oil Conservation Commission, Hobbs

New Mexico Oil & Gas Engineering Cosmdttee, Hobbs 
State Land Office (Mrs* Rhea)



Apollo Energy,
Box 5315 (505) 397-3596

Hobbs, New Mexico 88241

March 22, 1984

State of New Mexico
Energy and Minerals Department
Oil Conservation Division
P. 0. Box 2088
Santa Fe, New Mexico 87501

Inc.
» -

OIL GONSEftVfci

swiArs

Attn: Mr. Michael E. Stogner

Re: Additional Information
Sinclair State Well No. 2 
Unit H, Sec. 32, T20S, R36E 
Lea County, New Mexico

Dear Mike;

As requested by the Oil Conservation Division (copy of your letter 
attached) Apollo Energy, Inc. is furnishing the following as required by 
Order No. R-6013 Rule 9, b and c:

b. The volume of increased ultimate recovery from 
well No. 2 will be 306 MMCF.

c. Production decline curves on wells No. 1 and 2.

As of January 31, 1984 the cumulative production from well No. 2 is 
85,750 MCF. An analysis of production history at well No. 1 showed that 
additional reserves from well No. 1 alone were not recoverable inspite of 
clean-up jobs. At current production rates, revenues and expenses, the 
well (No. 2) will still be economical to produce at least another five (5) 
years. An acid job mid-1984 should improve productivity as it did in 
March, 1983.

Porosity averages 12%, however, permeability data is not available. 
Please notify the undersigned if you desire any further information. An 
early approval will be greatly appreciated, so NGPA 103 would not be lost 
on this well. Thank you for your cooperation in this matter.

Sincerely,

Vice-President

MYM/gd

Attachments: 1. Decline Curves
2. Copy of OCD Letter
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ENERGY and MINERALS DEPARTMENT

OIL CONSERVATION DIVISION

STATE OF NEW MEXICO '

BRUCE KING
GOVERNOR

LARRY KEHOE
SECRETARY

Apollo Energy, Inc.
Box 5315
Hobbs, New Mexico 88240

POST OFFICE BOX 2088
STATE LAND OFFICE BUILDING
SANTA FE. NEW MEXICO 87501

(5051 827-2434

Attention: Mohammed Yamin Merchant, Vice-President

)

Re:. Application, for NGPA Infill Well 
Findings Under Provisions of 
Order No. R-6013-A Sinclair_____

State Well No. 2, Unit H

Dear Mr. Merchant: Sec. 32, Township 20 South,

Range 36 East, Lea County

We may not process the subject application for infill findings until the 
required information, forms, or plats checked on the reverse side of this 

letter are submitted.

Sincerely,

Michael E. Stogner, 
Petroleum Engineer

MES/dp X

\
f-



A copy of Form C-101 must be submitted.

T"1 A copy of Form C-102 must be submitted.

□ The pool name must be shown.

I I The standard spacing unit size for the pool must be shown.

□ Give the Division Order No. which granted the non-standard proration 
unit.

□ Please state whether or not the well has been spudded and give the 
spud date, if any.

□ Information relative to other wells on the proration unit is 
incomplete. _______________________________________

1x1 The geologic and reservoir data is incomplete or insufficient.

Please furnish supporting data on your production

figures (Rule 9. b. and c.)^

I 1 Other:



ENERGY and MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

1. STATE OF NEW MEXICO .

BRUCE KING
GOVERNOR

LARRY KEHOE
SECRETARY

Apollo Energy, Inc.
Box 5315 •
Hobbs, New Mexico 88240

POST OFFICE BOX 2088
STATE LAND OFFICE BUILDING
SANTA FE. NEW MEXICO 87501

(505) 027-2434

Attention: Mohammed Yamin Merchant, Vice-President

Re:. Application, for NGPA Infill Well 
Findings Under Provisions of 

Order No. R-6013-A Sinclair_____

State Well No. 2, Unit H

Dear Mr. Merchant: Sec. 32, Township 20 South,

Range 36 East, Lea County

We may not process the subject application for infill findings until the 
required information, forms, or plats checked on the reverse side of this 

letter are submitted.

Sincerely,

Michael E. Stogner, 
Petroleum Engineer

MES/dp



I | A copy of Form C-101 must be submitted.

□ A copy of Form C-102 must be submitted.

□ The pool name must be shown.

I | The standard spacing unit size for the.pool must be shown.

□ Give the Division Order No. which granted the non-standard proration 
unit.

□ Please state whether or not the well has been spudded and give the 
spud date, if any.

□ Information relative to other wells on the proration unit is 
incomplete.

x The geologic and reservoir data is incomplete or insufficient. 
Please furnish supporting data on your production

figures (Rule 9. b. and c.)

I I Other:



ENERGY and MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

STATE OF NEW MEXICO

BRUCE KING
GOVERNOR

LARRY KEHOE
SECRETARY

Acolio Energy, Inc.

Box 5315
Hobbs, New Mexico 88240

POST OFFICE BOX 208B
STATE LAND OFFICE BUILDING
SANTA FE. NEW MEXICO 87501

(505) 827-2434

Attention: Mohammed Yamin Merchant, Vice-President

Re: Application, for NGPA Infill Well 
Findings Under Provisions of

■ji, Order No. R-6013-A Sinclair_____

State Well No. 2, Unit H

Dear Mr. Merchant: Sec. 32, Township 20 South,_____

■ Range 36 East, Lea County_______

We may,not process the subject application for infill findings until the 
required information, forms, or plats checked on the reverse side of this 
letter are submitted. - • ’ - -L -

Sincerely/

Michael E. Stogner, 

Petroleum Engineer

MES/dp



□ A copy of Form C-101 must be submitted,

□ A copy of Form C-102 must be submitted.

I | The pool name must be shown.

□ The standard spacing unit size for the pool must be shown.

I I Give the Division Order No. which granted the non-standard proration 
unit.

□ Please state whether or not the well has been spudded and give the 
spud date, if any.

□... Information relative to other wells on the proration unit is 
incomplete. ______- ___________ •• ' ' ■_________ -

fjl The geologic and reservoir data is incomplete or insufficient. 
Pleake famish supporting data on your production

figures (Rule 9. b. and c.) ■ , - ■

I I Other:
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SPECIAL RULES AND REGULATIONS 
NATURAL GAS POLICY ACT INFILL FINDINGS 

ADMINISTRATIVE PROCEDURE 
(Amended February 8, 1980)

A. DEFINITIONS ■ '•

RULE 1. For purposes of this administrative procedure only, 
the following definitions are adopted i ■> ■:

a- Infill veils An additional well which has been 
drilled for production-on an established pro-?' 
ration unit. .

8. APPLICABILITY’'

RULE 2. These special.rules and regulations shall apply to 
effective- and efficient drainage findings for com
pleted infill wells pursuant to Section 271.305 of 
the.final Rules and Regulations of the Federal 
Energy Regulatory Commission relating to Section 
103 of the Natural Gas Policy Act of 1978. (These -• 
special rules and regulations do not apply to in
fill wells drilled in the Blanco Mesaverde or Basin- 
Dakota Pools. Infill wells in these two pools are 
covered by Rule 15 B of the "Special Rules for . 
Applications for Wellhead Price Ceiling Category 
Determinations” promulgated by Division Order No. 
R-5878 as amended by Order No. R-5878-A.)

C. JUSTIFICATION FOR FINDINGS

RULE 3. The Division Director or a Division Examines may 
find that an infill well is necessary:

a. upon a showing by the operator that an addi
tional well is needed to effectively and 
efficiently drain a portion of the reservoir 
covered by the proration unit which cannot be - 
so drained by any existing well within that

• . unit, and .

b. upon receipt of waivers from all offset oper
ators, or if no offset operator has entered an 
objection to the infill finding within 20 days

. after receipt of the application by the Director
•

ROLE 4. The Director may set any application for hearing at 
his discretion or at the request of an applicant.

. v. V • Exhibit A ■ ::I.',
" ,V -Order R-6013-A /->' :':v'a- A ,V

■jy

l!

x
\.V

t

D* FILING REQUIREMENTS

RULB.J.; Each applicant shdll submit a copy of the approved
Form C-101 for the infill well and Form C-102 showing 
the proration unit dedicated.

RULE 6. Applicant shall give the name of the pool in which . 
the infill well has been drilled and the standard 
spacing^ unit size therefor.

RULE 7. If applicable, the applicant shall give the number of 
the Division order approving the non-standard prora
tion unit dedicated to the well. ‘

RULE 8. The applicant shall submit a description of all wells 
drilled on the proration unit (including the.com
pleted infill well) which are or have been completed 
in the same-pool or.reservoir as the proposed infill . 
well showings :

a. lease name and well locations
• • * t

b. spud dates’

o. completion dates .

d. a description o,f any mechanical problems experi
enced along with a summary of remedial action(s) . 
taken and the results obtained;

e. the current rate of production/ and
t -. *

f. date of plug and abandonment, if any;

g. a clear and concise statement indicating why ■; 
the existing well(s) on the proration cannot 
effectively and efficiently drain the portion 
of the reservoir covered by the proration unit.

RULE 9. The applicant shall submit geological and engineering : 
information sufficient to support a finding as to the - 

. necessity for an infill well including:

a. formation structure map

b* * the volume of increased ultimate recovery expected 
to be obtained and a narrative describing how the . 
Increase was determined

-

.Ok any other supporting data which thg applicant 
-deems to be relevant which may include:

(1) porosity and permeability factors .

(2) production/pressure decline curves

(3) effects of secondary recovery or pressure 
maintenance operations .

RULE 10. Applications for infill findings shall be filed in . \

. duplicate with the Santa Fe office of the Division.

RULE 11.., All operators of proration or spacing units offsetting 
• the unit for which an infill finding is sought shall 
be notified of the application by certified or regis
tered mail, and the application shall state that 
such notification hqs been given.



NEW MEXICO OIL. CONSERVATION COMMISSION j’[f ' " l!
• •■I. Fbrm. C-102

^jf JUN 111982 %££-*££'

A* «M»r biwidwlti oI lb* Itetion.

WELL LOCATION AND ACREAGE DEDICATION

All dlaiueta Must b* fi

Operator
Apollo Energy, Inc.

^0090
Sinclair State

Unit Letter Section Town chip Range County

H 32 20 South 36 East :r Lea

Walt No..

Actual Footage Location o< Wolli

660 loot from tho East lln« aid 1980 loot from tho
North

line

Ground Lpvel El*w.
3608.9

Producing Formation

Queen
Pool

Eumont
Dedicated Acreage; 1 2 3

160 Acres

1. Outline the acreage dedicated to the enbject well fay colored pencil or hachure marks on the plat below.

2. If more than one leaae is dedicated to the well, outline each and identify the ownership thereof (both as to working 
interest and royalty).

3. If more than one lease of different ownership is dedicated to the well, have the interests of all owners been consoli
dated by communitization, unitization, force-pooling, etc?

| | Yes Q No If answer is “yea!* type of consolidation

If answer is “no?’ list the owners and tract descriptions which have actually been consolidated. (Use reverse side of 
this form if —*y ^

No allowable will be assigned to the well until all interests have been consolidated (by communitization, unitization, 
forced-pooling, or otherwise) or until a non-standard unit, eliminating such interests, has been approved by the Commis

sion.
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N/b>b

Mohammed Yamin Merchant
Position

Vice-President

Company
Apollo Energy, Inc.
Dats

June 8, 1982

CERTIFICATION

I hereby certify that the Information con

tained herein la true and complete to the 

beat of my knowledge and belief.
!/.—yjLfcL

f hereby certify that the well location 
a hewn an th/a plot waa platted from Hold 
motor of actual aurveya made by are or 

under my aupervtaian, and that the aame 

la true and correct la the beat of my 

knowledge and beliaf.

““fcecSnker 22, I98I

Registered Pioleealonal Engineer 
aniVor Laid Surveyor


