
.. HEW MEXICO OIL CONSERVATION COMMISSION
P.O. BOX 2088

V , SANTA FE, NEW MEXICO 87501

ADMINISTRATIVE ORDER NGPA-I

EXEMPTION FROM THE NATURAL GAS PRICING ACT 
PURSUANT TO SECTION 6, CHAPTER 73,

LAWS OF 1977, AND COMMISSION ORDER NO. R-5436

OPERATOR Hole'll Oil _ WELL NAME AND No. CoiH 2^

LOCATION: UNIT & SEC. ** TWP. RNG. EA44~ COUNTY BJAoj___________

T1IE SECRETARY-DIRECTOR OF THE COMMISSION FINDS:

(1) That Section 6 of the Natural Cos Pricing Act (being Laws of 1977. Chapter 73) provides that the Natural Gas Pricing Act shall not apply 
to the production and sale of natural gas In intrastate commerce from a well the drilling of or first intrastate sale of which commenced on
or after January 1, 1975. provided however, that the Act shall apply to such a well If It Is drilled within an established proratlon unit which 

was producing or capable of producing natural gas prior to January 1, 1973, from the same reservoir unless the Oil Conservation Commission 
exempts such well upon a finding that such new well was Justified for reasons other than avoiding the application of the Natural Gas Pricing Act.

(2) That by Order No. R-5436, dated June 8, 1977, the Commission established an administrative procedure whereby the Secretary-Director of 
the Commission is empowered to act for the Commission and exempt gas wells from the provisions of Section 6 of the Natural Gas Pricing Act 
provided said wells were drilled on or after January 1, 1975, within established proratlon units which were producing or capable of producing 
natural gas from the same reservoir prior to January 1, 1975.

(3) That to qualify for such exemption, under said Order No. R-5436, a gas well must be classified either as a replacement well or as an 
Infill veil.

(4) That pursuant to Order No. R-5436, the Secretary-Director of the Commission may find that a replacement well Is Justified for reasons 
other than avoiding the pricing provisions of the Natural Gas Pricing Act upon a showing by the operator that:

(a) The well was necessary to replace a well lost due to economically Irreparable down-hole mechanical failure or formation damage; 

or that

(b) the veil was necessary to replace a veil producing at non-commercial rates; or that

(c) the drilling of the veil commenced prior to January 18, 1977.

(5) That pursuant to Order No. R-5436, the Secretary-Director of the Commission may find that an Infill well Is justified for reasons other 

than avoiding the pricing provisions of the Natural Gas Pricing Act upon a showing by the operator that:

(a) the veil was drilled in a pool where the Commission, after notice and hearing, has issued an order finding that Infill drilling 
In such pool will Increase the recoverable reserves under the various proratlon units In such pool, will result In more efflcent 
use of reservoir energy, and will tend to ensure greater ultimate recovery of gas from the pool; or that

(b) the well is necessary to protect the proratlon unit from uncompensated drainage or to protect correlative rights; or that

(c) the drilling of the veil commenced prior to January 18, 1977.

(6) That the applicant herein _ 
Natural Gas Pricing Act pursuant

>4 0\o‘t j &i \

to Section 6, Chapter 13, Lavs of 1977, and

has requested exemption from the provisions of the

and Commission Order No* R-5436 for the above-named well.

(7) That all the requirements of said Order No. R-5436 have been complied with*, and that said veil is Justified for exemption from the 
provisions of the Natural Gas Pricing Act inasmuch as said veil vas not drilled for the purpose of avoiding the application of said act, 

but vas in fact:

( ) A Replacement Well

( ) necessary to replace a well lost due to economically Irreparable dovn-hole mechanical failure or formation damage*
( ) necessary to replace a veil producing at non-comiaercial rates.

( ) a well the drilling of which commenced prior to January 18, 1977. ^

00 An Infill Well

( ) drilled In a pool where the Commission, after notice and hearing, has Issued an order finding that Infill drilling in such 
pool will increase the recoverable reserves under the various proratlon units in the pool, will result in more efficient use 
of reservoir energy, and will tend to ensure greater ultimate recovery of gas from the pool, said pool being the

_________ • Pool and the order being Commission Order No. R- •
DC necessary to protect the proratlon unit from uncompensated drainage or to protect correlative rights, 
oo a veil Che drilling of which commenced prior to January 18, 1977.

IT IS THEREFORE ORDERED:

(1) That the above-named veil is hereby exempted from Section 6 of the Natural Cas Pricing Act (Lavs of 1977, Chapter 73).

(2) That Jurisdiction of this cause is hereby retained, and that this exemption la subject to rescission upon failure to comply with the
provisions of Rule 6(d) or Rule 7(c) of Commission Order No. R-5436 or for other 8®od cause shown......

DONE at Santa Fe, New Mexico on this . day of <Dc. \o\oc.\ _.i9 77

OJfcbKiuix* T&+

a** D. RAMEY
cretary-Director
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Date.work is commenced^ 19- Supt.

Location approved by_ -Flat by- -Surveyed by-

THE STATE OF TEXAS 
COUNTY OF Morris !

I hereby certify that this plat truly represents conditions 
as they actually exist on this lease; that said plat which 
is drawn to the scale indicated hereon, is to the best of 
my knowledge true and correct; that it accurately shows 
said lease with all wells on same; that number and loca
tions of said wells are as indicated hereon; and that this 
plat correctly reflects all pertinent and required data.

fVlabll Oil Corporation
- Houston E & P Division

i fasf Brainard Gas Com

WELL NO. 1 &Z. DATF <9/Zif/ 19 7?

DIVISION ifasfnO NM-2561-3

TOTAL ACRES IN LEASE 320 ACRFS coverfd by plat. 320

DESCRIPTION E 1/2 of Section ll, T-I8-S. R-2S-E.

Eddy County, New Mexico

DRAWN Mt-C 

SOAI F 1 - 1QQQ
DATE -G 27-

file no..

FIELD. Atoxo (Penn)

KlvK 17 3133
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RECORDING SUPPLEMENT

19

THIS AGREEMENT made and entered into this r^O'^ day of _^ ,

*f{p , by and between Mobil Oil Corporation____ _____________________ ■■ ■

(hereinafter referred to as "Seller”, whether one or more) and Gas Company of New 

Mexico, a Division of Southern Union Company (hereinafter referred to as "Buyer");

f ' ‘

WITNESSETH THAT:

Seller and Buyer, in consideration of the mutual agreements, covenants and 

undertakings hereinafter set forth, do hereby agree as follows:

1.

Sellar agrees to sell and deliver to Buyer and Buyer agrees to receive, 

purchase and pay for all natural gas produced under terms and provisions of 

leases from lands and attributable to lands and leases produced from any 

pooled unit comprised in part of lands as set forth in Exhibit 1 attached 

hereto and incorporated as a part hereof for all purposes, (herein called 

"Subject Leases" and "Subject Lands", respectively) for and during a term

t

of ten (10) full Contract Years after the date Buyer is first obligated to 

purchase such gas> under the Gas Purchase Agreement hereinafter referred to, 

or the date of first deliveries, whichever first occurs; subject to, under, and 

in accordance with that Gas Purchase Agreement dated of even date herewith between

-1-



Seller and Buyer; and Seller commits its entire interest in Subject 

Leases and Subject Lands and in such gas to the performance of such Gas 

Purchase Agreement subject only to reservations by Seller set forth 

therein.

2.
• ♦

The aforesaid Gas Purchase Agreement and this Recording Supplement 

shall extend to and be binding upon the parties hereto and their respec

tive successors and assigns and shall constitute covenants running with 

the Subject Lands and Subject Leases.

IN 'WITNESS WHEREOF-, this agreement is executed as of the date first 

above written.

MOBIL OIL CORPORATION

GAS CO>£?ANY OF NEW MEXICO,
a a Division of Southern Union Company

-2-



ST/ME OF TEXAS 

COUNTY Or DALLAS

fore E-»
: uuunty and sta:; a&orf'eg'aid, on this day pa

-C.
NF'.-f MEXICO,OF

the county
a Notary Public in and forin ana 
rsonally appeared

_____  ___________________, the Vice President of GAS COMPANY
a Division of Southern Union Company, known to me to be the

person and officer whose name is subscribed to the foregoing instrument and 

acknowledged to me that the same was the act of said GAS COMPANY Or NEW 

MEXICO, a Division of Southern Union Company, a corporation, and that he 
executed the same as the act and deed of. such corporation for the purposes 

and consideration therein expressed and in the capacity therein stated..

-IN WITNESS JWHEREOF, I have set my hand and seal of office on this
^y“£ AL-.. .19^.

N^^y^Public in and for 

Dallas County, Texas

My Commission Expires: 

/^l^e^rTjp /^ /{jf 7 y

) .

) .
)

On this _____ day of ;_______________ , 19 ___before me appeared'
____________________________________ , to me personally known, who, being
by me duly sworn, did say that he is the _________ _______________ ' of
________________ ___________________________ and that the seal affixed to
the foregoing instrument is the corporate seal of said corporation and that 
said instrument was signed and sealed in behalf of said corporation by
authority of its Board of Directors, and said _________________________________

acknowledged said instrument to be the free act and deed of said corporation

STATE 07 _ 

COUNTY OF

IN WITNESS WHEREOF, I have set my hand and seal of office on this 
day of _____ ________ , 19 ____. -

My Commission Expires:

Notary Public in and for 

_________ County, _______

-3-



1.

c

STATE OF (,4i__)

/ , )
J)COUNTY OF

On this 

appeared

x/

-// day of 4
<■•_ ,■ , 19 7 , "before me

_, to me personally known, who

"being by me duly sworn, did acknowledge and state that he is attorney-in-

■'A . / ’ /! /fj Z7 —fact of J v < < - if , /.-,!. <> //.y ., that he executed the foregoing

instrument on behalf of said corporation by authority of its Board of 

Directors, and that he executed same as the act of such corporation for 

the purposes and consideration therein expressed, and in the capacity 

therein stated.

IN WITNESS WHEREOF, I have set my hand and seal of office on this
//

day of .» 19

Ity Commission 

Expires:

Notary Public in and for 
■■ <:-■ County,

-3 a-
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. f EXHIBIT 1 of Recording Supplement to 
Gas Purchase Agreement dated ■
—C'JZS, /976>

.il^Oil Corporation, a
, between

Mobil^Oil Corporation, as Seller, and 
Gas Company of New Mexico, a Division 
of Southern Union Company, as Buyer, 
Eddy County, New Mexico.

SUBJECT LANDS

. Gross Seller's
Lease No., Name & Well____ ______ Description of Lands' ._____ Acres W.I. (%)

r -3862, USA NM-0555283 (Part) NE/4 Section 12, T21S, R26E 160.00 100
^ Fed. "12" Com //I

(Above lease has been communitized with the NU/4 of Section 12 as to gas 

rights in the Morrow formation into the Federal 12 Com #1 in which Seller 

owns 50.00% working interest of production. Seller is carrying a 5.9375% 
undetermined interest until 100% of the costs of drilling and producing 
the well are recovered, during which time Seller's interest in production 

will be 55.9375%.) - .

Commitment of the above lease and acreage is limited to Seller's stated 

working interest in gas produced from the Morrow formation, being that 
interval of strata occurring between the measured depths of 10,952' and 

11,264' as found on the Schlumberger Compensated Neutron Formation Density 
Log dated August 17, 1974, run in the Federal "12" Com ifl well located 660'

FN&EL of Section 12, T21S', R26E, Eddy County, New Mexico.
f •
%

NM-3690, USA NM-0375257-A (Part) Lots 3, 4, 5 & 6, Section 6
T21S, R27E 135.73 100

NM-3738, St. Nc. K-4097 Lots 1, 2, 7 & 8, Section 6
Federal-State Com if 1 T21S, R27E 140.59 100

%
I. *

(A.bove two leases have been communitized as to gas rights in the Morrow7 
formation into the Federal-State Com if 1, covering 276.32 acres, in which 
Seller owns 100.0% working interest of production.)

Commitment of the above leases and acreage is limited to Seller's stated 

working interest in gas produced from the Morrow formation, being that 
interval of strata occurring between the measured depths of 11,000' and 
11,218' as found on the Dresser Atlas Compensated Densilog dated May 14,
1974, run in the Federal-State Com if 1 well located 1600' FNL & 1980' FEL 

of Section 6, T21S, R27E, Eddy County, New Mexico.

NM-1084-A (Part) N/2 SE/4 & SE/4 NE/4
Section 11 120.00 100

NM-2561 (Part) S/2 SE/4 Section 11 80.00 100



Lease No., Name & Well

EXHIBIT 1 of Recording Supplement to 
Gas Purchase Agreement dated _____•

iroi
between 

Seller, and 
a Division

Mobif'' Oil Corporation, as 
Gas Company of New. Mexico, 
of Southern Union Company, as Buyer, 
Eddy County, New Mexico

SUBJECT LANDS (Cont’d) 

Description of Lands

Gross Seller’s 
Acres W.I. (%)

W/2 NE/4 Section 11 ' . 80.00 100

(all in T18S, R26E)

(Above three leases of Seller have been unitized as to gas rights between 

the base of the San Andres formation and the top of the Mississippian Lime 
formation with the KE/4 NE/4 Section 11 into the Brainard Gas Com in which 
Seller owns 87.5% working interest of production.)

NM-3622
Brainard Gas Com ft2

Commitment of the above leases and acreage is limited to Seller's stated 

working interest in gas production from that portion of the Morrow forma
tion (Atoka-Penn Field) as produced from Seller's Brainard Gas Com ft2 

well only and further defined as that certain producing interval of strata 
occurring between the measured depths of 8,853' and 8,88!' as found on the 

Schlumberger Compensated Neutron Formation Density Log, dated August 16, 
1975, run in the Brainard Gas Con ft2 well, located 1180' FNL & 1505' FEL 
of Section 11. Seller specifically excludes from the commitment hereunder 
Seller's interest in Morrow gas well gas produced from the Brainard Gas 

.g-:- Com #1 well, located 990' FS&EL of Section 11, T18S, R26E, which gas is 

. committed to Phillips Petroleum Company.

f.

-5-



Mobil Oil Corporation
x-Y7"

AUG 2 9!^

;L COHStrt
r'-.‘

August 24, 1977

E C^EENWAY PLAZA EAST ■ SUITE 800 

-■ -HGUSTON^TEXAS 77046

•iSERVATiON CON'.’vL

New Mexico Oil 
Conservation Commission 
P. 0. Box 2008 
Santa Fe, New Mexico 87501

Attn: Mr. D. S. Nutter, Chief Engineer

7.01
NM0CC ORDER NO. R-5436 
MOBIL'S BRAINARD GAS COM. 
WELL NO. 2, EDDY COUNTY, N.M.

Gentlemen:

Mobil Oil Corporation respectfully requests an exception to the provisions of 
Section 6 of the.Natural Gas Pricing Act for the subject well. Pursuant to 
your requirements as contained in your Order No. R-5436 for justification of 
an infill well, for an exception to the Natural Gas Pricing Act, we are supply
ing the following information:

1.
2.

3.

4.

9m I***-’ ■
4

6+

A recent plat to satisfy Rule 5 of Section 6C.
To satisfy Section 6C Rule 7(b), please refer to 
your NM0CC Case File #5498.
To satisfy Section 6C Rule 7(c), there are np^ neither 
has there been any, restrictions to Well Np^f l's (existing 

wells) ability to produce into the pipe line.
To satisfy Section 6C Rule 8, attachedyis a copy of NM0CC 
Form 105, "Well Completion or Recompl^tion Report and Log", 
which is proof that the well has beam drilled. Additionally, 
copies of the Notice of_.Gas_Connexion and Recording Supplement 
of Gas Contract plus Exhibit 1 of Recording Supplement dated 

June 20. 1976. between Mobil Oil Corporation (Seller) and Gas 
Company of New Mexico (Buyer) is offered as proof that sales of 
gas have commenced.

4 ^ LJ

We trust that sufficient information is submitted herein. However, if additional 

information is required, please advise.

Duplicate copies of this information are being submitted to the NMOCC. District 2 

Office.

HFWeaver/csg

Attachments

Very truly yours,0/iA^
J. A. Morris 
Regulatory Engineering 
Supervisor
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To Act Note

•OIL CONSERVATION COMMISSION-Villi'/---- !
. p.o.drawer dd,''E; 2 9 1977: fill

U | ET/’aiE
ARTESIA, NEW MEXICO ' 88:2'i!o£RVAriON COMM-' ' IR~'

To'. ' :

i ^

NOTICE OF GAS CONNECTION DATE August 25, 1976

This is to notify the Oil Conservation Commission that connection for the

purchase of gas from the Mobil Oil Corporation % Brainard

Operator Lease

Com #2 ________ B_________ , H-18S-26B ^ Atoka

Well Number Unit Letter S.T.R. Pool

Gas Company of New Mexico_______,was made on 8/24/76 _________

Name of Purchaser ♦ Date

c.c: Oil Conservation Commission - Santa Fe 
E. R. Corliss - Dallas 
W. B. Richardson - Dallas 
R. JMcCrary Dallas 
E. H. Redden - Carlsbad 
Operator(s):

Mobil Oil Corporation
P. O. Box 633
Midland, Texas 79701
ATT: Gas Administrator /

GAS COMPANY OF NEW MEXICO
PURCHASER

REPRESENTATIVE

Transmission Manager____
TITLE ;

File

t



Form C-105 
Revised 1-1-65

NO. OF COftfCS RECEIVED

"DISTRIBUTION

SANTA FE

FILE

U.S.G.S,

LAND OFFICE

OPERATOR

')
NEW MEXICO OIL-CONSERVATION COMMISSION

WELL COMPLETION OR RECOMPLETION REPORT AND LOG

5a. Indicate Type ol Lease
State [ | Fee (|[J

S. Slate Oil & Gas Lease No.

la. TYPE OF WELL 7. Unit Agreement Name

. TYPE OF COMPLETION

OIL 1 1 
WELL 1 | iw.m DRY i 1

OTHER

NEW tnjTi WORK 1 I
wCLLLflJSi OVER ||

DEEPEN 1 J PLUG 1 1
BACK |1

D1FF. 1 1
RESVR, || OTHER

8. Farm or Lease Name

Srein&rd Gas Cos?
2. Name©c: Operator

ftofet? 011 Corpsratfdn
3. Address cf Operator

Box 633 * Midland, Texas 7970X

9. Well No.

2
10. Field and Pool, or Wildcat

Atoka Penn £&s
4. Location cf Well

UNIT LETTER . LOCA7EO .
1180 North

--------------------------- FEET FROM THE ________________________ LINE AND .

THE LINE OF SEC.

15. Date Spudded

7-19-75
16. Date T.D. Reached

6-14-75

18-S RG E . 26-E N M P M KN>
17. Date Compl. (Ready to Prod.)

8-27-75
18. Elevations (DF, RKB, RT, CR, etc,)

3307 CR
19. Elev. Cashlnghead

20. Total Depth 21. Plug Back T.D. 22. If Multiple Compl., How 23. Intervals Rotary Tools ( Cable Tools

9000 Many Drilled By
------------- > XJC i

l
24. Producing Interval(s), of this completion — Top, Bottom, Name

8853-8888 Atoka Penn

25. Was Directional Survey 
Made

26. Typa edectric and Other Logs Run
Sent. BKC-K-Oenmy, U.# Western Co. CR-ColUr-Corr 2 7. Was Well Cored

KO

28. CASING RECORD (Report ail strings set in well)

WEIGHT LB,/FT. DEPTH SET ♦ Ay --K98- w CEMENTING RECORDll&Gk dre AMOUNT PULLED

-8»€/S- -24#- -tm-

-mr-
12-1/4. 800» circ

-4-V2- 10.5 I 11.60 t-1/8 -tS0§Jr-"2PStS**0"

29. LINER RECORD 30. TUBING RECORD

SIZE TOP BOTTOM SACKS CEMENT SCREEN PEP. T.IVB ET SET

31. Perforation Record (Interval, size and number)

8853-8838 X 45PF Total ©f 32 Holes

■Css Kell

32. ACID, SHOT, FRACTURE, CEMENT SQUEEZE, ETC.

.p.P^TttrYlWRVAL xt. ./MOUNX AND Kltyq.fclAT^RIAL U&ED ,
fere&vec st Cw* dcsusi^u is/
4000 g&is KS eCTUj. ustjsJ
sQ KLriu dealers

33. PRODUCTION
Date First Production Production Method (Flowing, gas lift, pumping — Size and type pump) 'WtU'&ftW** MS

centre. cfc
Hours Tested Cl Prod*n. For 

Test Period
Oil - Bbl. Gas 4i£F Water — Bbl., fKrRtW>i.

Flow Tubing Press. Casing Pressure Calculated 24- Oil — Bbl. 
Hour Rate

Gas - MCF Water — Bbl. Oil Gravlty.r-.AB1 (Corr.)
54,0

vented, etc.) T’r- ’‘rt.'torton Jr.

lstH«TjlWUtii* Stidtesry

36. / hereby certify that the informaU^n shown on both sides of this form is true and complete to the best of my knowledge and belief.

SIGNED .

Authorized Agent 9-14-75 i/

TITLE . DATE .



INSTRUCTIONS

This form is to be filed with the appropriate District Office of the Commission not later than 20 days after the completion of any newly-drilled Or- 
deepened well. It shall be accompanied by one copy of all electrical and radio-activity logs run on the well and a summary of all'special tests con
ducted,' including drill stern tests. All depths reported shall be measured depths. In the case of directionally drilled v.ells, true vertical depths shall 
also 'be reported. For multiple completions. Items 30 through 34 shall be reported for each zone. The form is to be filed in qufwtup!icate except on 
state land, where six copies are required. See Rule 1105.

INDICATE FORMATION TOPS IN CONFORMANCE 111 Til GEOGRAPHICAL SECTION OF STATE

Southeastern New Mexico Northwestern New Mexico

T. Anhv T. Canyon
7M4 T. Oio Alamo T. Penn. "B’»

T. KpI t T. T. KirMa nd-Fmi tl and T Penn "r.”
B. fi.'.lt T. 8564 .. T. T Penn '*D’>

T. T. T. Cl iff House T

T. 7 Ri vftr? T. T. Menefee T

T. T. T. Point T.nnWnut / T

T. T. T. T

T.
less

T. T. T

T.
2333

T. McKpp Tiu

T. T. T. r>;ilotn T

T. T. T. T

T
3823

T. T. T

T. T. T. t

T.
4542

T. T. Wtnjrnte T

T.
5873

T.
£744

T Chinlfi T

T. T. T. T

T Cisco (Bough C) _ T. T. Penn. “A” T.

FORMATION RECORD (Attach additional sheets if necessary)

From To
Thickness

in Feet
Formation From To

Thickness

in Feet
Formation

3
m
ms
8994

- * f <-

834
8845
8994
9000

;

ID

L1sh* & sand
L1m
'lise Si send
Lt»

i"

■■ - • - ■ - ■ ■ -
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Mobil Oil Corporation' _

}) btlr 1-3

0!L CONSERVATION COChvl

Sants Fe August 24, 1977

THREE GREENWAY PLAZA EAST - SUITE 800 

HOUSTON. TEXAS 77046

New Mexico Oil 
Conservation Commission 
P. 0. Box 2008 
Santa Fe, New Mexico 87501

Attn: Mr. D. S. Nutter, Chief Engineer

7.01
NM0CC ORDER NO. R-5436 
MOBIL'S BRAINARD GAS COM. 

WELL NO. 2, EDDY COUNTY, N.M.

Gentlemen: .

Mobil Oil Corporation respectfully requests an exception to the provisions of 
Section 6 of the Natural Gas Pricing Act for the subject well. Pursuant to 

your requirements as contained in your Order No. R-5436 for justification of 
an infill well, for an exception to the Natural Gas Pricing Act, we are supply
ing the following information:

1. A recent plat to satisfy Rule 5 of Section 6C.
2. To satisfy Section 6C Rule 7(b), please refer to 

your NM0CC Case File #5498.
3. To satisfy Section 6C Rule 7(c), there are no, neither 

has there been any, restrictions to Well No. li^texisting 
wells) ability to produce into the pipe Hi

4. To satisfy Section 6C Rule 8, attached is a copy of NM0CC 
Form 105, "Well Completion or Recomplotion Report and Log", 
which is proof that the well has bpkn drilled. Additionally, 

copies of the Notice of Gas Connection and Recording Supplement 
of Gas Contract plus Exhibit 1 of Recording Supplement dated 
June 20, 1976, between Mobil Oil Corporation (Seller) and Gas 
Company of New Mexico (Buyer) is offered as proof that sales of 
gas have commenced.

We trust that sufficient information is submitted herein, 
information is required, please advise.

However, if additional

Duplicate copies of this information are being submitted to the NM0CC District 2 

Office.

HFWeaver/csg

Attachments

Very truly yours,

J. A. Morris J
Regulatory Engineering 

Supervisor

i.
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NOTICE OF GAS CONNECTION DATE August 25, 1976

This is to notify the Oil Conservation Commission that connection for the

purchase of gas from the Mobil Oil Corporation Brainard

Operator Lease

________Com #2 , B ________ 11-18S-26E ^ Atoka

Well Number Unit Letter S.T.R. Pool

Gas Company of New Mexico_____ («,as made on_____ 8/24/76 _______ , -

Name of Purchaser • Date

GAS COMPANY OF NEW MEXICO

Transmission Manager 

TITLE ;

c.c: Oil Conservation Commission - Santa Fe File
E. R. Corliss - Dallas 
W. B. Richardson - Dallas 

R. J.‘ McCrary Dallas 
E. H. Redden - Carlsbad 
Operator(s):

Mobil Oil Corporation
P. O. Box-633 
Midland, Texas 79701 
ATT: Gas Administrator

received
|REGULATOR ENGINEERING!

AUG 23 iSTT



RECORDING SUPPLEMENT

19

THIS AGREEMENT made and entered into this day of

rf/o , by and between Mobil Oil Corporation________________

(hereinafter referred to as "Seller", whether one or more) and Gas Company of New 

Mexico, a Division of Southern Union Company (hereinafter referred to as "Buyer");

WITNESSETH THAT:

Seller and Buyer, In consideration of the mutual agreementsj covenants and 

undertakings hereinafter set forth, do hereby agree as follows:

1. # '

Seller agrees to sell and deliver to Buyer and Buyer agrees to receive, 

purchase and pay for all natural gas produced under terms and provisions of 

leases from lands and attributable to lands and leases produced from any 

pooled unit comprised in part of lands as set forth in Exhibit 1 attached 

hereto and incorporated as a part hereof for all purposes, (herein called

"Subject Leases" and "Subject Lands", respectively) for and during a term

*

of ten (10) full Contract Years after the date Buyer is first obligated to 

purchase such gas, under the Gas Purchase Agreement hereinafter referred to, 

or the date of first deliveries, whichever first occurs; subject to, under, and 

in accordance with that Gas Purchase Agreement dated of even date herewith between



Seller and Buyer; and Seller connits its entire interest in Subject 

Leases and Subject Lands and in such ga« to the performance of such Gas 

Purchase Agreement subject only to reservations by Seller set forth 

therein.

• 2.

The aforesaid Gas Purchase Agreement and this Recording Supplement 

shall extend to and be binding upon the parties hereto and their respec

tive successors and assigns and shall constitute covenants running with 

the Subject Lands and Subject Leases.

IN WITNESS WHEREOF-, this agreement is executed as of the date first 

above written.

MOBIL OIL CORPORATION

GAS COMPANY OF NEW MEXICO,

a a Division of Southern Union Company



' - STATE OF TEXAS

COUNTY OF DALLAS

Before me, y^V. a Notary Public in apd for

the county and state afWe^aid, on this day personally appeared ( ^ J
~y , ?/-> ^ J___________> the Vice President of GAS COMPANY

OF NEW MEXICO, a Division of Southern Union Company, known to r,e to be the 
person and officer whose name is subscribed to the foregoing instrument and 

acknowledged to te that the same was the act of said GAS COMPANY OF NEW 

MEXICO, a Division of Southern Union Company, a corporation, and that he 

executed the same as the act and deed of.such corporation for the purposes 

and cor.sideration therein expressed and in the capacity therein stated..

IN WITNESS JNHEREOF, I have set ay hand and seal of office on this
222T**y °f . >9 .Z£-

N<^^?y^?ublic in and for 

Dallas County, Texas

My Commission Expires:

n.

STATE 0? ____

COUNTY OF'__ ;

On this day of , 19 ____ , before me appeared

_, to me personally known, who, being
by ne duly sworn, did say that he is the ________________ _____ ________  of

______ ' ________________________ ■ and that the seal affixed to
the foregoing instrument is the corporate seal of said corporation and that 

said instrument was signed and sealed in behalf of said, corporation by 
authority of its. Board of Directors, and said ___ ______________.
acknowledged said instrument to be the free act and deed of said corporatio:

IN WITNESS WHEREOF, I have set my hand and seal of office on this ____
day of . ' ■____________, 19 ____ .

t.

Notary Public in and for 

_________  County, ________

My Commission Expires:

-3-



(

STATE OF - ^ )

/ - )
*J)COUNTY OF

On this 

appeared

■>-' ~ day of
<?

.» 19 f S'* before me

_> to me personally known, who

being by me duly sworn, did acknowledge and state that he is attorney-in- 

fact of J ; ^ * •* f , that he executed the foregoing

instrument on behalf of said corporation by authority of its Board of 

Directors, and that he executed same as the act of such corporation for 

the purposes and consideration therein expressed, and in the capacity 

therein stated.

DT WITNESS WHEREOF. I have set my hand and seal of office on this

day of

§:
\

Ity Commission

Exoores:

Notary Public in and for 
..S' < .v «• ^ County,

'X

I

-3 a-



EXHIBIT 1 of Recording Supplement to 
Gas Purchase Agreement dated _______

Mobil^OH Corporation, as

Gas Company o£ 
of Southern Union Company, as Buyer, 
Eddy County, New Mexico.

_, between 
s Seller, and 

New Mexico, a Division

SUBJECT LANDS

Lease No., Name & Nell Description of Lands' ,

Gross Seller's 

Acres W.I. (%)

| -3862, USA NM-0555283 (Part) NE/4 Section 12, T21S, R26E 160.00 100
V Fed. "12" Com #1

(Above lease has been communitized with the NU/4 of Section 12 as to gas 

rights in the Morrow formation into the Federal 12 Com ii 1 in which Seller 
owns 50.00% working interest of production. Seller is carrying a 5.9375% 
undetermined interest until 100% of the costs of drilling and producing 
the well are recovered, during which time Seller's interest in production 
will be 55.9375%.) - .

Commitment of the above lease and acreage is limited to Seller's stated 

working interest in gas produced from the Morrow formation, being that 
interval of strata occurring between the measured depths of 10,952' and
11,264' as found on the Schlumberger Compensated Neutron Formation Density 
Log dated August 17, 197A, run in the Federal "12" Com El well located 660'
FN&EL of Section 12, T21S', R26E, Eddy County, New Mexico.

.
"’NM-3690, USA MM-0375257-A (Part) Lots 3, 4,5 & 6, Section 6

T21S, R27E 135.73 100

NM-3738, St. No. K-A097 Lots 1, 2, 7 & 8, Section 6 .

Federal-State Com -t 1
1

T21S, R27E 140.59 100

t.

(Above two leases have been communitized as to gas rights in the Morrow
formation into the Federal-State Com #1, covering 276.32 acres, in which 
Seller owns 100.0% working interest of production.)

Commitment of the above leases and acreage is limited to Seller's stated 

working interest in gas produced from the Morrow formation, being that 
interval of strata occurring between the measured depths of 11,000* and 

11,218* as found on the Dresser Atlas Compensated Densilog dated May 1A, 
197A, run in the Federal-State Com ?: 1 well located 1600' FNL & 1980* FF.L 

of Section 6, T21S, R27E, Eddy County, New Mexico.

NM-108A-A (Part) N/2 SE/A & SE/A NE/A

. Section 11 120.00 100

NM-2561 (Part) S/2 SE/4 Section 11 80.00 100

-A-



Lease No., Name & Well

EXHIBIT 1 of Recording Supplement to 
Gas Purchase Agreement dated ____ -

■sf?/ csd2db / & 7 U> ) be tween
Mobix Oil Corporation, as Seller, and 
Gas Company of New. Mexico, a Division 
of Southern Union Company, as Buyer, 
Eddy County, New Mexico

SUBJECT LANDS (Cont’d) 

Description of Lands

Gross Seller's
Acres VI. I. (%)

NM-3622 W/2 NE/4 Section 11 80.00 100

Brainard Gas Coin 02 (all in T18S, R.26E)

(Above three leases of Seller have been unitized as to gas rights between 
the base of the San Andres formation and the top of the Mississippian Lime 
formation with the KE/4 NE/4 Section 11 into the Brainard Gas Com in which 

Seller owns 87.5% working interest of production.)

Commitment of the above leases and acreage is limited to Seller’s stated 

working interest in gas production from that portion of the Morrov7 forma
tion (Atoka-Penn Field) as produced from Seller's Brainard Gas Com 02 

well only and further defined as that certain producing interval of strata 
occurring between the measured depths of 8,853' and 8,88L' as found on the 

Schlumberger Compensated Neutron Formation Density Log, dated August 16, 
1975, run in the Brainard Gas Con 02 well, located 1180* FNL & 1505' FEL 
of Section II. Seller specifically excludes from the commitment hereunder 
Seller's interest in Morrow gas well gas produced from the Brainard Gas 
Com 01 well, located 950' rS&EL of Section 11, T18S, R26E, which gas is 

committed to Phillips Petroleum Company.



Fern C-105 
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- KOj Cf COPIES RECEIVED

“DISTRIBUTION

SANTA FE

FILE

U.S.G.S.

LAND OFFICE

OPERATOR

NEW MEXICO OIL-CONSERVATION COMMISSION
WELL COMPLETION OR RECOMPLETION REPORT AND LOG

5c. Indlccte Type of l.nase
State □ Fee CO.

S. State Oil & Gar. Lease Ko.

15. Date Spudded 16. Date T.D. Reached 17. Date Compl. (Ready to Prod.) 13. Elevations (OF, RKRr 1\T, OR, etc.)

7-IS-76 e-14-75 v* ***9 vr 3307 GR '

la. type of well

b. type of completion

OIL (—1 
WELL l____|

NEW *[^L WORK] 1
wellULA over 1 1

DEEPEN [- 1 °LUC | |
SACK !1

febll Oil Contention
3. Address cf Operator .

. Bob 633* Texas 7S70I
4. Location of V/eil

£
UNIT LETTER____________

7. Unit Agreement Name

6. Farm or Ltiase Name

Bretn&rd Gss Cor?
9. Well No.

2
10- Field and Pool, cr Wildcat

Atoka Penn G-e:

LOCATED

Eesf LlfJE Off SEC. U .. TV,,. 18-S. 26~£ ,N

19. Elev. Cashincjhecd

s-aoo Many
23. Intervals , Rotary Tools 

Drilled By » vv
---- > * AA

Cable Tools

24. producing Intervals}, of this completion — Top, Bottom, Name

8353-&S&& Atoka Penn

25. V/a?j Directional Survey 
Made

26. Tyre.Electric and Other Loos RunScfil. BKC-K-Beraity, It, Western Co. €R-Ctrtl<sr-Corr 2 7. Was V/oil Cored

. Ho
28. CASING RECORD (Report oil strings set in well)

,-CASING,SIZE WEIGHT LB./FT. DEPTH SET CEMENTING RECORD AMOUNT PULLED

<** /a
<i cw ---------- U£(r/rclTc------------------------

CAA* U 'efre
‘rsl/'<2 a ati ir-i/o 1S03K z-£prgw$

29. LINER RECORD 30. TUBING RECORD

SIZE TOP BOTTOM SACKS CEMENT SCREEN PEfiTJLSET PAC KEYSET

32. ACID, SHOT, FRACTURE, CEMENT SQUEEZE, ETC.

r.1D,LQTtlAN.TH;RVAL .aAMOUNX and kinq.i.iate.rial ufeo ,
*bT <b‘ ** ~ L>1 L> L* vw* pr,i t ^ V:/

ecu* f^.,-3 Kl> USeu

•*w KwiUi S*»4i ics'S

31. perforation Record (Interval, size and nnrr.ber)

&aS3-£8S3 X JSPr Total cf 32 holes

C* , Jr <Tix.
33. PRODUCTION

Date First Production Production Method (Flotving, gas lift% pumping — Size and type pump)'
ca;

Date o'-Ttfcit
u*'’ /

Hours Te^rted aV&*i£d 'rod'n. For 
Test Period

Oil - Eb!. Gca y*-4-CCF "-b“- Mmi.

Flow Tubing Press. CasJr.7 Press ure Calculated 24- Oil - Bbl. 
Hour Rate
------- >

Gcs - MCF Water — Bbl. | Oil Gravity^Ai’J (Carr.)

e,CJ ^X^tfcrdon Or.

35dcfri^1tTThg Uemry

26. / hereby certify that the informaliQn shoien or. both sides of this form is true and complete to the best of my knotclcdge and belief.

signed .

Authorized A^ertt $-16-7$

TITLE . DATE .

-T~—



INSTRUCTIONS
* T*

This form la to be filed with the appropriate District Offict* of the Concr.iwr.lon r:ot later then 20 day:; after the completion of any n*w!y-<!rtl!ed or 
deepened welt. It shall be oacorr.pani*»d by one copy of ali electrical and radi-j-acRv'ty Jogs run on the well end a nummary of elf special tests cort- 
chicted, Including drill atom tests. AM depths reported shall bo measured depths. In the case of directionally drilled true vertical depths shell
ci*;o be reported. For multiple completions. Items 30 through 34 shall be* reported for each zone*. The form is to be filed In rpiIr.ttipUcate except on 
state bund, where six copier, are required. Sun Buie 1)05.

INDICATE FORMATION 7’ORS IN CONFOHAIANCE WITH GEOGUAI'KIOAI. SECTION OF STATE

Southeastern New Mexico Northwestern New Mexico

T. Anhy T. Cnnyo n ?$U T. Oio Alnirvo •r. Penn. "B"

T. Knit T T. K irtln nj- Fnti:! n:id X Penn. “C”

B. K:,11 T. PAM X Penn. "D”

T. T. Miss T. Cliff House T Loadville

T. 7 Riv.rc T T Mrneff-ft X

T. T.

T. T. X

T 1065 T X Cat hip V

T. 2333 T. Rasf; Greenhorn x

T. T V Tint-ntn T

T. T. r.r V.’r.nV, T MCirri kan T

T. Xnt.h 3323 T. X XnrMtn X

T. T. *r

T. A>m 4542 T. T

T. Wolfrnmp 5373 T. m 4 X Chinte X

T. T. nr

T Cisco (Dough C) T. T. Penn "A” -------------eJ..

FORMATION RECORD (Affoch addi tionol sheets if necessary)
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