
NEW MEXICO OIL CONSERVATION COMMISSION 
P.O. BOX 2088 

SANTA FE, NEW MEXICO 87501

ADMINISTRATIVE ORDER HGI’A- 6

EXEMPTION FROM THE NATURAL 
PURSUANT TO SECTION G, 

LAWS OF 1977, AND COMMISSION

GAS PRICING ACT 
CHAPTER 73,
ORDER NO. R-5436

operator Consolidated Oil & Gasf Inc. „ell name and no. McIntyre Well No. 1-A 

location: unit K sec. 11 twp. 26 North rng. 4 West county Rio Arriba ___

THE SECRETARY-DIRECTOR of THE COMMISSION KINDS:

(1) That Section 6 of the Natural Com Pricing Act (being I-avs of 1977. Chapter 73) provides that the Natural Cas Pricing Act shall not apply 
to the production and sale of natural gas In Intrastate comtcrce front a well the drilling of or first Intrastate sale of which commenced on
or after January 1, 1973, provided however, that the Act shall apply to auch a well If It Is drilled within an established proration unit which 

vas producing or capable of producing natural gas prior to January 1, 1973, from the same reservoir unless the Oil Conservation Commission 
exempts such well upon a finding that such new well was Justified for reasons other than avoiding the application of the Natural Cas Pricing Act.

(2) That by Order No. R-5436, dated June 8, 1977,.the Coamlsslon established an administrative procedure whereby the Secretary-Director of 
the Commission is empowered to act for the Commission and exempt gas wells from the provisions of Section 6 of the Natural Cas Pricing Act 
provided said wells were drilled on or after January 1, 1973, within established proratlon units which were producing or capable of producing 
natural gas from the same reservoir prior to January 1, 1973.

(3) That to qualify for auch exemption, under said Order No.' R-5436, a gas well must be classified either as a replacement well or as an 

Infill well.

(4) That pursuant to Order No. R-5436, the Secretary-Director of the Commission may find that a replacement well is Justified for reasons 

other than avoiding the pricing provisions of the Natural Cas Pricing Act upon a shoving by the operacor that:

(a) The well vas necessary to replace a veil lost doe to economically Irreparable dovn-hole mechanical failure or' formation damage; 

or that

(b) the veil vas necessary to replace a veil producing at non-cosmerdal rates; or that

(c) the drilling of the veil commenced prior to January 18, 1977.

(5) That pursuant to Order No. R-5436, the Secretary-Director of the Commission may find that an Infill veil Is justified for reasons other 

than avoiding the pricing provisions of the Natural Cas Pricing Act upon a shoving by the operator that:

(a) the veil vas drilled In a pool vhere the Commission, after notice and hearing, has issued an order finding that Infill drilling 
in such pool vlll Increase the recoverable reserves under the various proratlon uulcs in such pool, will result la more efficeat 

ose of reservoir energy, and will tend to ensure greater ultimate recovery of gas from the pool; or that

(b) the veil is necessary to protect the proratlon unit from uncompensated drainage or to protect correlative rights; or that 

(e) the drilling of the veil commenced prior to January 18, 1977*

(6) That the applicant herein COIISOI 1(3.5tsd Oil & G3S / IllC» has requested exemption from the provisions of the

Statural Cas Pricing Act pursuant to Section 6, Chapter 73, Lavs of 1977, and Commission Order No. R-5436 for the above-named veil.

(7) That all the requirements of said Order No. R-5436 have been conplled vlth, and that said veil Is justified for exemption from the 

provisions of the Natural Cas Pricing Act Inasmuch as said veil vas not drilled for the purposo of avoiding the application of said act,

Put vas in fact:

( ) A Replacement Well

( ) necessary to replace a veil lost due to economically irreparable dovn-hole mechanical failure or formation damage*

( ) necessary to replace a veil producing at non-commercial rates.
( ) a veil the drilling of vhlch commenced prior to January 18, 1977*

An Infill Well

drilled Id a pool vhere the Commission, after notice and hearing, has Issued an order finding that Infill drilling lo such 
pool vlll Increase the recoverable reserves under tho various proratlon units in the pool, vill result in more efficient use 
•f reservoir energy, and vill tend to ensure* greater ultimate recovery of gas from the pool, said pool being the

Blanco M0SclV63rdG Pool and the order being Commission Order No. R- 1670~T .
( ) necessary to protect the proratlon unit from uncompensated drainage or to protect correlative rights*
( ) a veil the drilling of vhlch commenced prior to January 18, 1977•

IT IS THFREFORE ORDERED:

[1) That the above-named veil is hereby exempted from Section 6 of the Natural Cae Pricing Act (Lave of 1977, Chapter 73)*

[}) That Jurisdiction of this cause is hereby retained, and that thla exemption is subject to rescission upon failure to comply with tho
irovlslons of Rule 6(d) or Rule 7(c) of Commission Order No. R-5436 or for other good causa shown. .

XMK et Sants Pa, New Mexico on thla day of _ March , 19 79-----,



NEW MEXICO OIL CONSERVATION COMMISSION 
P.O. BOX 2088

SANTA FE, NEW MEXICO 87501

ADMINISTRATIVE ORDER NGPA- £>

EXEMPTION FROM THE NATURAL GAS PRICING ACT 
PURSUANT TO SECTION 6, CHAPTER 73,

LAWS OF 1977, AND COMMISSION ORDER NO. R-5436

OPERATOR

LOCATION: UNIT

WELL NAME AND No 

RNG

Ac UfruTio, i-fr
THE SECRETARY-DIRECTOR OF THE COMMISSION FINDS:

(1) That Section 6 of the Natural Cas Pricing Act (being Laws of 1977, Chapter 73) provides that the Natural Gas Pricing Act shall not apply 
to the production and sale of natural gas in intrastate commerce from a well Che drilling of or first Intrastate sale of which commenced on
or after January 1, 1975, provided however, that Che Act shall apply to such a.well'lf it Is drilled within an established proratlon unit which 

was producing or capable of producing natural gas prior to January 1, 1975, from the same reservoir unless the Oil Conservation Commission 
exempts such well upon a finding that such new well was Justified for reasons other than avoiding the application of the Natural Gas Pricing Act.

(2) That by Order No. R-5436, dated June 8, 1977, the Commission established an administrative procedure whereby the Secretary-Director of 
the Commission is empowered to act for the Commission and exempt gas wells from the provisions of Section 6 of the Natural Gas Pricing Act 
provided said wells were drilled on or after January 1, 1975, within established proration units which were producing or capable of producing 
natural gas from the same reservoir prior to January 1, 1975.

(3) That to qualify for such exemption, under said Order No. R-5436, a gas well must be classified either as a replacement well or as an 
infill well.

(4) That pursuant to Order No. R-5436, the Secretary-Director of the Commission may find that a replacement well is Justified for reasons 
other than avoiding the pricing provisions of the Natural Gas Pricing Act upon a showing by the operator that:

(a) The well was necessary to replace a well lost due to economically Irreparable down-hole mechanical failure or formation damage; 
or that

(b) the well was necessary to replace a well producing at non-commercial rates; or that

(c) the drilling of the well commenced prior to January 18, 1977.

(5) That pursuant to Order No. R-5436, the Secretary-Director of the Commission may find that an infill well is justified for reasons other 
than avoiding the pricing provisions of the Natural Cas Pricing Act upon a showing by the operator that:

(a) the well was drilled in a pool where the Commission, after notice and.hearing, has issued an order finding that infill drilling 
in such pool will increase the recoverable reserves under the various proratlon units in such pool, will result in more efflcent 
use of reservoir energy, and will tend to ensure greater ultimate recovery of gas from the pool; or that

(b) the well is necessary to protect the proratlon unit from uncompensated drainage or to protect correlative rights; or that

(c) the drilling of the well commenced prior to.J

(6) That the applicant herein 
Natural Gas Pricing Act pursuant

rell commenced prior to.January M, 1977. A

it to Section 6* Chapter 73, Lavs qf 19^% and Comm:

> has requested exemption from the provisions of the 
ision Order No. R-5436 for the above-named veil.

(7) That all the requirements of said Order No. R-5436 have been compiled with, and that said veil 19 Justified for exemption from the 
provisions of the Natural Gas Pricing Act inasmuch as said well was not drilled for the purpose of avoiding the application of said act* 

but vas in facts

( ) A Replacement Well

( ) necessary to replace a veil lost due to economically Irreparable down-hole mechanical failure or formation damage. 
( ) necessary to replace a veil producing at non-commercial rates.
( ) a well the drilling of vhlch commenced prior to January 18, 1977.

0Q An Infill Well

drilled in a pool where the Commission* after notice and hearing* has issued an order finding that infill drilling In such 
pool will Increase the recoverable reserves under the various proratlon units in the pool* will result in more efficient use 
of^^ervolr energy* and vlll tend to ensure* greater ultimate recovery of gas from the pool* said pool being the

_______  Pool and the order being Commission Order No. R-
( ) necessary to protect the proratlon unit from uncompensated drainage or to protect correlative rights.
( ) a well the drilling of which commenced prior to January 18, 1977.

IT IS THEREFORE ORDERED:

(1) That tha above-named well is hereby exempted from Section 6 of the Natural Gaa Pricing Act (Lawa of 1977, Chapter 73).

, and that this exemp 
r No. R-5436 or for o

dfdJL___da* of

(2) That Jurisdiction of this cause is hereby retained, and that this exemption la subject to rescission upon failure to comply with the 
provisions of Rule 6(d) or Rule 7(c) of Commission Order No. R-5436 or for other good cause shown.

DONE at Santa Fe, New Mexico on this 19_2^L

JOE D. RAMEY 
Sccrotary-Dlroctor



LINCOLN TOWER BUILDING 

1860 LINCOLN STREET 

DENVER, COLORADO 80295 

(303)861-5252

V

February 23,

Oil Conservation Commission
State of New Mexico
P. 0. Box 2088
Santa Fe, New Mexico 87501

Attention: Director of’The Commission

Re: Application for Exemption Under 
The Natural Gas Act 
Promulgated Under Commission 
Order R-5436 (Case No. 5900) 
McIntyre No. 1-A
Unit "K", 1450' FSL and 1850’ FWL 
Section 11, T26N, R4W,
Rio Arriba County, New Mexico 
Blanco Mesaverde Pool

Gentlemen:

Consolidated Oil & Gas, Inc., as Operator, herein makes appli
cation for exemption of referenced well tinder The Natural Gas 
Pricing Act. In support thereof we submit for consideration the 
following: Subject well is an infill well in the Blanco Mesaverde
Pool. In Commission Order R-1670-T, The Commission found all of 
those factors required under Rule 7 (a) of Order 5436.

Pursuant to Rule 7, Order R-5436, we enclose plat showing 
Operator's proposed exempt well and offset wells and Operators.

Consolidated respectfully requests your early review of this 
application for exemption and affirmative approval.

Very truly yours,

CONSOLIDATED OIL & GAS, INC.

D. T. Stogner< Jr. #
Vice President, Operations 
Gulf Coast-West Texas Division

DTS:sm 
Enel.
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