
NEW MEXICO OIL CONSERVATION DIVISION 
P. 0. BOX 2088 

SANTA FE, NEW MEXICO 87501

EXEMPTION FROM THE NATURAL GAS PRICING ACT 
PURSUANT TO SECTION 62-7-5, NMSA 1978, AND 

DIVISION ORDER NO. R-5436

ADMINISTRATIVE ORDER 

NGPA-21

obbrmob Supron Energy Corporation ipxNMg no no. Jicarilla G Well Nn. A-A 

IOCAXXCN: unit D SBC. II top. 26N____ png. 5W county Rio Arriha

THE PI RECTOR OP THE DIVISION FINDS:

(1) That Section S of the Natural Gas Pricing Act (being Secs. 62-7-1 to 62-7-10, NMSA 1978) provides that the Natural 

Gas Pricing Act shall not applyto the production and sale of natural gas in intrastate commerce from a veil the drilling 

of or first intrastate sale of which commenced on or after January 1, 1975, provided however, that the Act shall apply

to .such a veil if it is drilled within.an established proration unit which was producing or. capable of producing 

natural gas prior to January 1, 1975, from the same reservoir unless the Oil Conservation Division exempts such veil 
upon a finding that such new well was justified for reasons other than avoiding the application fo the Natural Gas 

Pricing Act.

(2) That by Order No. R-5436, dated June 8, 1977, the Division established an administrative procedure whereby the 
Director of the Division is empovered to act for the Division and exempt gas wells from the provisions of Section 5 of 

the Natural Gas Pricing Act provided said wells were drilled on or after January 1, 1975, within established proration 

<mits which were producing or capable of producing natural gas from the same reservoir prior to January 1, 1975.

(3) That to qualify far such exarpticn, under said Order No. R-5436, a gas well must be classified either as a replaoanent 

■mil or as an infill well.

(4) That pursuant to Order No. R-5436, the Director of the Division cay find that a replacement well is justified far 
reasons other than avoiding the pricing provisions of the NaOiral Gas Pricing Act upon a showing by the operator that:

(a) The well was necessary to replace a well lost due to economically irreparable down-hole mechanical failure 

or formation damage; or that

(b) the well was necessary to replace a well producing at ncn-ccmnercial rates; or that

(c) the drilling of the well ccnmenaed prior to January 18, 1977.

(5) That pursuant to Order No. R-5436, the Director of the Division may find that an infill well is justified for reasons 
other than avoiding the pricing provisions of the Natural Gas Pricing Act upon a showing by the operator that:

(a) tte well was drilled in a pool where the Division, after notice and hearing, has issued an order finding 
that infill drilling in such pool will increasethe recoverable reserves under the various proration units

In sixh pool, will result in more efficient use of reservoir energy, and will tend to ensure greater ultimate 

recovery of gas from the pool; or that

(b) the well is necessary to protect the proration unit fran unocnpen sated drainage or to protect correlative 

ri^its; or that

(c) the drilling of the well ocxmenced prior to January 18, 1977.

(6) That the applicant herein SuprOfl EflSTgy Corp « has requested exemption from the provieions of the 

Natural Gaa Pricing Act pursuant to Section 62-7-5, NMSA 1978, and Division Order No. R-5436 for the above-named well.

(7) That all the requiranents of said Order No. R-5436 have been oanplied with, and that said well is justified for 

exception fran the provisions of the Natural Gas Pricing Act inasmuch as said well was not drilled far the purpose of 
avoiding the application of said act, but was in fact:

( ) A Replaoanent Well

( ) necessary to replace a well lost due to eoomucally irreparable down-hole mechanical failure or 

formation damage.
( ) necessary to replace a well producing at nat-oonmencial rates.
( ) a well the drilling of which ccmnenoed prior to January 18, 1977.

tf) An Infill Well

)() drilled in a pool where the Division, after notice and hearing, has issued an order finding that infill 

drilling in such pool will increase the recoverable reserves under the various proraticn units in the pool, 

will result in more efficient use of reservoir energy, and will tend to ensure greater ultimate recovery 

Of gas from the pool, said pool being the BlanCO-MesaVerde Pool

and the order being Division Order No. R- i

( ) necessary bo protect the proration unit from uncompensated drainage or to protect correlative rights.

( ) a well the drilling of which caunencod prior to January 18, 1977.

IT IS THEREFORE ORDERED:

(1) That the above-named veil ia hereby exempted from Section S of the Natural Gaa Pricing Act (Seca. 62-7-1 to 
62-7-J0, NMSA 1978).

(2) That jurisdiction of this cause is hereby retained, and that this exemption is subject to rescission upon failure to 

eerily with the provisions of Rule 6(d) or Rule 7(c) of Division Order No. R-5436 or for other good cause shown.
DONE at Santa Fe, New Mexico an this 2nd day of . 19 81



NEW MEXICO OIL CONSERVATION DIVISION 

P. 0. BOX 2088 
SANTA FE, NEW MEXICO 87501

EXEMPTION FROM THE NATURAL GAS PRICING ACT 
PURSUANT TO SECTION 62-7-5, NMSA 1978, AND 

DIVISION ORDER NO. R-5436

ADMINISTRATIVE ORDER 

NGPA- 2 /

ornwroR iqi me no no. ft> ^' //<L Of Mo */-/?

I0QUCXCN: UNIT O SEC. II TOP. _ RC. _____  OOJNTY _ ftit f?rn 6 tfc._
THE DIRECTOR OF THE DIVISION FINDS:

(1) That Section 5 of the Natural Gas Pricing Act (being Secs. 62-7-1 to 62-7-10, NMSA 1978) prosides that the Natural 

Gas Pricing Act shall not apply to the product ion-and sale of natural gas in intrastate commerce from a well the drilling 
of or first intrastate sale of which commenced on or after January 1, 1975, provided however, that the Act shall apply 

to such a well if.it is drilled within an established proration unit which was producing or capable of producing 

natural gas prior to January 1, 1975, from the same reservoir unless the Oil Conservation Division exempts such well 

upon a finding that such new well was justified for reasons other than avoiding the application fo the Natural Gas 
Pricing Act.

(2) That by Order No. R-5436, dated June 8, 1977, the Division established an administrative procedure whereby the 

Director of the Division is empowered to acc for the Division and exempt gas wells from the provisions of Section 5 of 

the Natural Cas Pricing Act provided said wells were drilled on or after January 1, 1975, within established proration 

units which were producing or capable of producing natural gas from the same reservoir prior to January 1, 1973.

(3) That to qualify for such exenpticn, under said Order No. R-5436, a gas well mist be classified either as a replacement 

well or as an infill well.

(4) That pursuant to Order No. R-5436, the Director of the.Division may find that a replacement well is justified for 
seasons other than avoiding the pricing provisions of the Natural Gas Pricing Act upon a showing by the operator that:

(a) The well was necessary to replace a well lost due to economically irreparable down-hole mechanical failure 

or formation damage;-or that

(b) the well was necessary to replace a well producing at uut-cuiinercial rates; or that

(c) the drilling of the well ccmnenoed prior to January 18, 1977.

(5) That pursuant to Order No. R-5436, the Director of the Division may find that an infill well is justified for reasons 

other than avoiding the pricing provisions of the Natural Gas Pricing Act upon a shewing by the operator that:

(a) the well was drilled in a pool where the Division, after notice and hearing, has issued an order finding 

that infill drilling in such pool will increase the recoverable reserves under the various proration units

in su* pool, will result in more efficient use of reservoir energy, and will tend to ensure greater ultimate 

recovery of gas free the pool; or that

(b) the well is necessary to protect the proration unit firm uruxnpensated drainage or to protect correlative 

rights; or that

(c) the drilling of the well ccmnenoed prior to January 18, 1977.

(6) That the applicant herein 

Natural Gas Pricing Act pursuant NMSA 1978,

haa requested exemption from the provisions of the 

and Division Order No. R-5436 for the above-named well.

(7) That all the requiratents of said Order No. R-5436 have been oonplied with, and that said well is justified for 

emoqpticn from the provisions of the Natural Gas Pricing Act inasnucdi as said well was not drilled far the purpose of 
avoiding the application of said act, but was in fact:

( )

<tt

A Replacement Well

( ) neoessary to replace a well lost due to economically irreparable dawn-bole mechanical failure or 

formation damage.
( ) necessary to replace a well producing at nuu-ccrmercial rates.

( ) swell the drilling of which ocnmenced prior t» January 18, 1977.

An Infill Well

(yj drilled in a pool where the Division, after notice and hearing,, has issued an order finding that infill 

drilling in such pool will increase the recoverable reserves under the various proration units in the pool, 

will result in more efficient use of reservoir energy, and will tend to ensure greater ultimate recovery

of gas from the pool, said pool being the pUSS*—________ ______________ Pool

and the order being Division Order No. R- j^ ^ JJ - 

( ) necessary to protect the proration unit from unoonpensated drainage or to protect correlative rights.

( ) a well the drilling of which ccnmen ced prior to January 18, 1977.

IT IS THEREFORE ORDERED:

(t) That the above-named well is hereby exempted from Section 5 of the Natural Cos Pricing Act (Secs. 62-7-1 to 

62-7-10, NMSA 1978).

(2) That jurisdiction of this cause is hereby retained, and that this exemption is subject to rescission upon failure to 

oorply with the provisions of Rule 6(d) or Rule 7(c) of Division Order No. R-5436 or for other good cause shown.

DONE at Santa Fe, Nea Mexico on this day of 19

JOC D. RAMEY, Director



BLdg. V, Fifth Floor 

10300 North Central Expressway 

Dallas, Texas 75231

Supron Energy Corporation

William S. Jameson

Senior Vice President 
General Counsel 8c Secretary

Telephone (214) 691 -9141 
TWX: (910) 861-9117 

Supco-Dal.

January 22, 1981

Director
New Mexico Oil Conservation Division
P. 0. Box 2088
Santa Fe, New Mexico 87501

yjjJUlSiy eb
If!/ 2 71981
OIL CONSERVATION DIVISION 

SANTA FE

Re: Application for Exemption from the Provisions 
of Section 6 of the Natural Gas Pricing Act - 
Supron Energy Corporation's Jicarilla "G" 4-A Well (Mesaverde)

Dear Sir:

Pursuant to the provisions of the New Mexico Oil Conservation 
Division Order No. R-5436, Supron Energy Corporation hereby submits its 
application for a determination under Section 6 of the New Mexico Gas 
Pricing Act that the captioned well was justified for reasons other than 
avoiding the application of the New Mexico Gas Pricing Act.

The above captioned well was located and drilled as an "infill" 
well in a particular gas pool pursuant to an Oil Conservation Division 
order finding that such wells will increase the recoverable reserves 
under the applicable proration unit and will result in more efficient 
use of reservoir energy and will tend to ensure greater ultimate recovery 
of gas from the pool. The applicable Division Order Number is R 1670-T 
applicable to the Mesaverde Formation.

Transmitted herewith in support of the application is a plat of the 
area showing the proration unit in question, the location of >all wells 
thereon and the ownership and location of all wells on direct or. diagonally 
offsetting proration units.

Submitted herewith are copies of the following data showing the 
date on which the drilling of the captioned wells was commenced:

1. Application for Permit to Drill; and

2. Well Completion Report.



Supron Energy Corporation

Director
New Mexico Oil Conservation Division
January 22, 1981 Page Two

Supron Energy Corporation hereby certifies that the pre-existing 
Mesaverde well on the proration unit applicable to the captioned Mesa- 
verde well will not have its ability to produce into the pipeline re­
stricted in any manner.

A copy of this application and the related material submitted in 
support thereof has this day been forwarded to the District Office of 
the New Mexico Oil Conservation Division for District III at Aztec, New 
Mexico.

Very truly yours,

William S. Jameson
Senior Vice President, General
Counsel & Secretary

klc
encls/as stated

cc: New Mexico Oil Conservation Division 
District III 
1000 Rio Brazos Road 
Aztec, New Mexico 87410 
(w/copy of ends)

Southland Royalty Company 
1000 Fort Worth Club Tower 
Fort Worth, Texas 76102 
(w/copy of ends)
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OFFSET OPERATOR PLAT 
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Jicarilla G-4A 
NW/4 Section 11, T26N, R5W 
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Form ft-331C 
(May 1963)

UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY

SUBMIT IN TRIPLICATE*

(Other instructions on 
reverse side)

APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK
la. TTra or work

b. Type op well

OH. I I 
WELL I_I

DRILL □ DEEPEN □

CAB
WELL

B Kisoi.E rrri 

zone LAI

PLUG BACK □

MULTIPLE I—| 
ZONK I_I

2. NAME OP OPERATOR

Supron Energy Corporatism.
3. ADDRESS OP OPERATOR

P. 0, Box 808, Farmington, Hew Mexico 87401
4. location of well (Report location clearly and in accordance with any State requirements.*)

At surface
790feet from the North line and 790 feet from the West line.

At proposed prod, zone Same as above.

14. DISTANCE IN MILES AND DIBECTION FBOM NEABEST TOWN OR POST OFFICE*

20 miles Northwest of Ojito, New Mexico.

Form approved.
Budget Bureau No. 42-R1425.

io. distance from pboposetoq 1 /Property & Lease
LOCATION TO NEAREST 1 ' ' J
PBOPEBTT OR LEASE LINE, FT. •

. (Also to nearest drlg. unit line. If any) 7901/Prig Unit
18. DISTANCE FROM I’ROrOSED LOCATION* '

TO NEAREST WELL, DRILLING, COMPLETED,
Off APPLIED FOR. ON THIS LEASE, FT. 1005 Ft#

0. LEASE DESIGNATION AND SERIAL NO.

Contract No. 150
C. IF INDIAN. Al.l.OTTEB OB TR1I1E NAME

Jicarilia Apache____
7. UNIT AGREEMENT NAME

8. PABM OB LEASE NAME

Jicarilia "G"
9. WELL NO.

JbL

10. FIELD AND POOL, OB WILDCAT

Blanco Mesaverde
11. SEC., T., B., M., OB BLK.

AND SURVEY OB ABBA
Sec. 11, T-26N, Rr-5W,
N.M.P.M.
12. COD NTT OR TARISn 13. STATE

Rio Arriba New Mexico
1C. NO. OF ACRES IN LEAKE

-. 2560
line____________
IP. PROPOSED DEPTH

6150 Ft.

17. NO. OF ACRES ASSIGNED 
TO THIS WELL

W 1/2 320 Acres

20. ROTARY OR CARLE TOOLS

Rotary
21. elevations (Show whether DF, RT, GR, etc.)

7238 Gr.

22. APPROX. DATE WORK WILL START*

June 1, 1978
23. PROPOSED CASING AND CEMENTING PROGRAM

SIZE OF HOLE SIZE OF CASING WEIGHT PER FOOT SETTING DEPTH QUANTITY OF CEMENT

13^3/A" 3̂ ' 32.75 300 300 cu. ft.
8-3/A" 7" 23.00 4050 300 cu. ft.
6-1/8" 4-1/2" 10.50 3900 to 6150 280 cu. ft.

It is proposed to drill and complete a well in the Mesaverde formation. This well 
will be mud drilled through the Pictured Cliffs formation and air drilled through the 
Mesaverde formation to a total depth of approximately 6150 Ft. The Mesaverde formation 
will be fraced in order to stimulate production. It is then proposed to run 1-1/2" 

tubing which will then be set at approximately 5800 feet.

in above space describe proposed proobam : If proposal to deepen or ping back, give data on present productive eone and proposed new productive 
zone. If proposal la to drill or deepen directionally, give pertinent data on Bubaurfms* locutions and incaRured and true vertical dcpthR. Give blowout
preventer program,

Area Superintendent April 24, 1978

(This space for Federal or State office use)

PERMIT NO. APPROVAL DATE

APPROVED BY___________________________________ .'TITLE ________________________ _____________ DATE
CONDITIONS OF APPROVAL, IF ANY :

*See Instructions On Reverse Side



Form 9—330 
(Rev. 6-63) UNI - J) STATES srBMrr m DUPU( 

DEPARTMENT OF THE INTERIOR &onVinn
reverse side)

GEOLOGICAL SURVEY

WELL COMPLETION OR RECOMPLETION REPORT AND LOG
la. TYPE OF WELL:

b. TYPE OF COMPLETION:

oil (—| gas (Yi
well L_J well □ Other .

new pon work i—| deep- |—| plug i—i diff. |—|
WELL LAJ OVER I I EN I I DACK I I CESVB. I I Other .

2. NAME OF OPERATOR

Supron Energy Corporation
3. ADDRESS OP OPERATOR

P. 0. Box 80S, Farmington, New Mexico 87401

4. location of well (Report location clearly and in accordance vith any State requirements)•
At surface

At top prod, interval reported below 

At total depth
14. PERMIT NO. DATE ISSUED

ft ci;

Form approved. ;
Budget Bureau No. 42-R355.6. ,

5. LEASE DESIGNATION AND SERIAL NO,

Contra r.t Nn. 1 fO
6. IF INDIAN, ALLOTTEE OR TRIPE NAME

Jicarilla Apache
7. UNIT AGREEMENT NAME

S. FARM OB LEASE NAME

JicarjjLla "0"
9. WELL N>

10. FIELlNAJSJLJ>Ot)L, OB WILDCAT

Blanco Kesaverde
11. SEC., T., R„ JJ., OH BLOCK AND SURVEY 

OP. AREA

|ec. 11, T-26N, R-5W, 

N.M.P.M.

12. COUNTY OB 
PARISH

Rio Arriba

13. STATE

New Mexico
13. DATE SPUDDED 16. DATE T.D. REACHED 17. date compl. (Ready to prod.) 18. elevations (dp, reb, rt, cr, etc.)* 19. ELEV. casinghead

9/13/78 9/24/78 12/13/78 7283 Gr. ZZE2 7283
20. total depth, md a tvd 21. PLUO, BACK T.D., MD A TVD 22. IP MULTIPLE COMPL.. 23. intervals ROTARY TOOLS CABLE TOOLS

6315 6263
HOW MANT* DRILLED BY

------------► 1 0-6315 Ft l. -0-
24. PRODUCING INTEBVAL(S), OT THIS COMPLETION—TOP, BOTTOM, NAME <MD AND TVD)*

Blanco Mesaverde 5572 ft. to 6253 ft.

25. WAS DIRECTIONAL
SURVEY HADE

NO
26. TYPE ELECTRIC AND OTHER LOGS BUN

Compensated Density, Induction Gamma Ray, Bollar & Bond

27. WAS WELL CORED

NO

28. CASING RECORD (Report all ttringe set In well)

DATE FIRST PRODUCTION production method (Flowing, gat lift, pumping—tize and type 0/ pump) well status (Producing or 
thut-in)
Shut-in

DATE OF TEST

12/13/78

HOURS TESTED

3

CHOKE 8IZE

3/4"
PROD’N. FOR 
TEST PERIOD

-- ►
OIL—BBL.

I I
GAS—MCF. WATEn—BBL.

158 |
gas-oil ratio

FLOW. TUBING PRESS.

95
CASING PRESSURE

• 550

CALCULATED 
24-HOUR RATE 

-- ►
OIL— BBL.

-o-7'
GAS—MCF.

| 1262
WATER—BBL.

| —O—
OIL GRAVITY-API (COBB.)

-0-
34. disposition or oas (Sold, uted for Juel, vented, etc.)

Vented

TEST WITNESSED BY

Ken Roddy

33. LIST of attachments

y

36. 1 hereby certify that the foregoing and attached Information It complete and correct as determined from all available records

Signed —ftadr p. Motjp),-^^ T1TLE ' -ga-S^e-r-:L^^de-n-t- - - date _Dgcember 14, 1978

*(See Instructions and Spaces for: Additional Data on Reverse Side)



INSTRUCTIONS

Generdt: This form is designed for submitting n complete nn<l correct well completion report and log on all types of lands and lenses to either a Fcdcrnl agency or a State agency, 
or both; pursuant to applicable Federal and/or State Iaufa nnd regulations. Any necessary special Instructions concerning the use of'this form nnd the number of copies to lie 
submitted, particularly with regard to local, nrca, or regionnl procedures and practices, either nrc shown below hr will be Issued by, or may be obtained from, the local Federal 
nnd/or.State office. See Instructions on items 22 nnd 24, nnd 33, below regarding separate reports for separate dompletlous. I
If not filed prior to the time this summary record Is submitted, copies of ail currently.nviillnble logs (drillers, geologies, sample and core analysis, nil types electric, etc.), forma­
tion nnd pressure tests, and directionnl surveys, should be nttnehed hereto, to the extent required by nppllcnble Federal nnd/or State laws nnd regulations. All attachments 
should be listed on this form, see item'35. '
M«m 4: If there nrc no applicable Stale requirements, locations on Federal or Indian land should be described in accordance with Federal requirements. Consult local State 
or Federal office for specific Instructions. ■ , 1 |
Item 18: Indicate which elevation is tp’ed as reference (where not otherwise shown) for depth measurements given in other spaces on this form nild in tiny attachments.
Items 22 and 24: If this well is completed for separate production from more than one interval zone (multiple completion), So state‘in jtem 22, nnd In item 24 show the producing 
intervnl, or intervals, top(s), bottom(s) nnd nnme(s) (If any) for only the intervnl reported In Item 33. Submit a separate report (page) on tld9 form, adequately identified, 
for ench additional Interval to be separately produced, showing tlie additional data pertinent to such Interval. 1
Item 29: "Sacks CementAttached supplemental records for this well should show the details of any multiple ptnge cementing and ttje location of the cementing tool.
Item 33: Submit a separate completion rejiort on this form for each Interval to be separately produced. (Sec Instruction for items 22 and 24 above.)

i

37. SUMMARY OF POROUS ZONKS:
8II.I A «|.L IMI’nitTANT 20NES OF I’OKOSITT AND CONTENT8 THEREOF ; CORED^INTERVALS ; AND ALL DRILL-STEM TESTS, INCLUDING 
PKI IM INTERVAL TESTED, CUSHION USED, TIME TOOL OPEN, FLOWING AND 8I1UT-IN PRESSURES, AND RECOVERIES

38. GEOLOGIC MARKERS

FORMATION TOP BOTTOM . DESCRIPTION, CONTENTS, ETC.
NAME

Tor

f
-------------------------1—

• > 1 .
MEAS. DEPTH TRUE VERT. DEPTH

Ojo Alamo
i

3500* Water <r\
II

Pictured Cliff 3812
\

/* i .1

'l Gas

Cliff House 5550 ,
s»

* \

Menefee 5748

Point Lookout 5864 ■ .

,

,
y \

• • I
. /■*

'
s'

-T I

•
/V

. ’ I
( ■" .

I ‘

c

’
/•*

1
1

, S*

- .

’ I V -

_________________ I______________________ -_________________:__________ :------------------------------------

U.S. GOVERNMENT PRINTING OTICE : UM—0-«83«36 GPO 680*147
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