
NEW MEXICO OIL CONSERVATION DIVISION 
P. 0. BOX 2088 

SANTA FE, NEW MEXICO 87501

EXEMPTION FROM THE NATURAL GAS PRICING ACT 
PURSUANT TO SECTION 62-7-5, NMSA 1978, AND 

DIVISION ORDER NO. R-5436

ADMINISTRATIVE ORDER 

rgpa-35

Tenneco Oil Company ____ WIM^^ State "N" Well No. 1-M
xocnogn; unit D sec. 32 top. 29 North nc. 9 West axnmr San Juan

MB BISECTOR or THE DIVISION FINDS:

(1) Hue Section 5 of ehe Kaeural Caa Pricing Act (being Seen. 62-7-1 to 62-7-10, NMSA 1978) provides due the Nseural 
Gu Pricing Act shall one apply eo the produce ion sod sala of natural gaa in incrascace cocaserce Eras a wall ehe drilling 
of or firae intraacate aale of vhich coaoeaced on or after January 1, 1975, provided however, that ehe Ace shall apply 
Co each a well if it is drilled within an established proration unit which waa producing or capable of producing 
natural gas prior to January 1, 1975, fron the some reservoir unless the Oil Conservation Division exempts such well 
upon a finding that such new well was justified for reasons other than avoiding ehe application fo the Natural Gas 
Pricing Act.

(2) Hut by Order No. El-5436, dated June 8, 1977, the Division established an administrative procedure whereby the 
Director of ehe Division is empowered eo act for ehe Division and exempt, gas wells from the provisions of Section 5 of 
the Natural Gas Pricing Act provided said wells were drilled on or after January 1, 1975, within established proration 
unies which were producing or capable of producing natural gas from the same reservoir prior to January 1, 1975..

(3) Hat to qualify far such exenpcim. under said Order No. R-5436, a gaa well nut be classified either as a replacement 
tall or as an infill well.

(4) Hat pursuant to Older No. R-5436, the Director a£ the Division oay find that a replacement well is justified far 
mroms-other than avoiding the pricing prow is ions cf the Natural Gas Pricing Act upon a showing by the operator that:

(a) Ha well was necessary to replace-a wall lost doe' to eoonreically irreparable down-hole mechanical failure 
or tarnation damage* or that

Ott the well was necessary bo replace-a.well producing at ncneocnmereial rateas or Hat 

(e) the drilling of the well qgmunnd prior to January IB, 1977.

(5) Hat pursuant to Order No. R-5436, the Director of the Division-may find that an infill well is justified far. reasons 
attar than avoiding the pricing pravisiaa a£ the Natural Gas Rriciag Actupcn a showing by the-operator that:

(a) the tall was drilled in a pool, where the Division, after, notice and hearing, has; issued an order finding 
that infill drilling in such pool will increase the recoverable reserves under the various proration units
in such pool, will result in acre efficient use af reservoir energy, and will, tend to ensure greater ultimate 
recovery at grs fraa the pool; or that

(b) the tall is necessary to protect the proration unit fraaunooBpensated drainage or to protect correlative 
rights; or that

(e) the drilling of the tall aomaencad prior to Jmary 10, 1977.
(6) Mat the applicant herein T6nn6C0 Oil COITipSny haa nquaated exemption free the provisions of tho 

Natural Gat Pricing Act pursuant co Section 62-7-5, NMSA 1978, *aud Division Order No. R-5436 for the above-nsaod well.

(7) Hat all the requireaents of said Order No. R-5436 have been caiplied with, and that said well is justified far 
e—gtinn fraa the provisions of the Natural Gas Pricing Act irraanirti as said well was not drilled far the purpose of 
avoiding the application of said act, but was in fact:

l )

C*

A Replacement Well

( ) necessary to replace a well lost due to wans, mi rally irreparable down-hola mechanical failure or ' 
formation damage.

( ) necessary to replace a well practicing at iiur-ujiiuareial rates.
( ) a well the drilling at which <rm»mond prior to January 18, 1977.

An Infill Well
^ drilled in a pool where the Divisire, after notice and hearing, has issued an coder finding that infill 

drilling in such pool will increase the recoverable reserves under the various proration units in the pool, 
will result in sore efficient use of reservoir energy, and will trod to ensure greater ultimate reaovery 
et gam frcm the pool, said pool being the BlanCO MeSaverde Kb!

and the aider being Division Order No. R- i£j/U- I"

( ) necessary to protect the proration init frcm uncompensated drainage or to protect correlative rights. 
( ) a well the drilling of whidi acumenced prior to January 18, 1977.

IT IS THEREFORE ORDERED:

(1) That tha above-named well ie hereby exempted from Section 5 of thn Natural Gaa Pricing Act (Secs. 62-7-1 to 
62-7-10, NMSA 1978).

jurisdicticm of thia cause is hereby retained, and that this exerotion is subject to tescissiro upon failure to 
‘Wty with the provisions of Rule 6(d) or Rule 7(c) of Division Order No. R-5436 or for other good cause-shown.
DONE at Santa Fe, New Mexico on thia 1st day of AufltiTtl _____, ig83 . -----
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NEW MEXICO OIL CONSERVATION DIVISION 
P. 0. BOX 2088 

SANTA FE, NEW MEXICO 87501
ADMINISTRATIV^_jOHDER 

NGPA- 3 O

EXEMPTION FROM THE NATURAL GAS PRICING ACT 
PURSUANT TO SECTION 62-7-5, NMSA 1978, AND 

DIVISION ORDER NO. R-5436

UDQCN: UNIT

fiftf/teco Pi t
ku me mo no.

H___sac. 32 tw. 27Must A mb. 9 tuts* canny

DIRECTOR OP THE DIVISION FINDSi

4^//^. J~A(

& /f 

(1) That Section 5 of the Natural Gaa Pricing Act (being Seen. 62-7-1 to 62-7-10, NMSA 1978) provides that the Natural 
6aa Pricing Act shall not apply to the production and sale of natural gas in intrastate commerce from a veil.the drilling 
of or first intrastate sale of which commenced on or after January 1, 1975, provided however, that the Act shall apply 
to such a veil if it is drilled within an established proration unit which was. producing or capable of producing 
aatural gas prior to January 1, 1975, from the same reservoir unless the Oil Conservation Division exempts such well 
upon a finding that such new well was justified for reasons other than avoiding the application fo the Natural Gaa 
Pricing Act.

(2) That by Order No. R-5436, dated June 8, 1977, the Division established an administrative procedure whereby the 
Director of the Division is empowered to act for the Division and exempt gas wells from the provisions of Section 5 of . 
the Batura1 Gas Pricing Act provided said wells were drilled on or after January 1, 1975,. within established proration, 
units which were producing or capable of producing natural, gas from the same reservoir prior to January 1, 1975.

(3) That to qualify far such exception, under said Order No. R-5436, a gas well oust be classified either as a reolaoanent 
mall or as an infill well.

(4) That pursuant to Order No. R-5436, the Director of the Division nay find that a replacement well is justified for 
faecnn other than avoiding the pricing provisions of the Natural Gas Pricing Act upon a showing by the operator that:

(a) The well was necessary to replace a well lost due to econonically irreparable down-hole mechanical failure 
or formation damage; or that

(b) the well was necessary to replace a well producing at nun-onmnercial rates; or that 

(e) the drilling of the well connanced prior to January 18, 1977.

(5) That pursuant to Order No. R-5436, the Director of the Division may find that an infill well is justified far reasons 
other than avoiding the pricing provisions of the Natural Gas Pricing Act upon a showing by the operator that:

(a) the well was drilled in a pool where the Division, after notice end hearing, has issued an order finding 
that infill drilling in such pool will incrMse the recoverable reserves under the various proration units
in such pool, will result in mare efficient use of reservoir energy, and will tend to ensure greater ultimate 
recovery of gas frm the pool; or that

(b) the well is necessary to protect the preration unit fnan uneaten anted drainage or to protect aorzelative 
rights; or that

(c) the drilling of the well a'liiiwioed prior to January 18, 1977.

(6) That the applicant herein has requested exemption from the provision* of ehe
Natural Gas Pricing Act pursuant to Section 62-7-5, NMSA 1978, and Division Order No. R-5436 for the above-named well.

(7) That all the requirements of said Order No. R-5436 have been oaiplied with, and that said well is justified for 
smart it inn fron the provisions of the Natural Gas Pricing Act inasnudi as said well was not drilled far the purpose of 
■voiding the application of said act, but was in fact:

t ) A Beplacanait Well

( ) necessary to replace a well lost due to «»wwwiieeiiy irreparable down-hole mechanical failure or 
formation damage.

( ) necessary to replace a well producing at imt-ommercial rates.
( ) a well the drilling of which acamenoed prior to January 18, 1977.

An Infill Well

i/Q drilled in a pool where the Divisioi, after notice and hearing, has issued an order finding that infill 
drilling in such pool will increase the recoverable reserves under the various proration units in the pool, 
will result in more efficient use of reservoir energy, and will tend to ensure greater ultimate recovery
Of gas from the pool, said pool being the ___________ *_____________________ Pool

and the order being Division Order No. R- -jp , y

( ) 
( )

necessary to protect the proration unit from unoenpensated drainage or to protect correlative rights, 
a well the drilling of which oonnaioed prior to January 18, 1977.

IT IS THEREFORE ORDERED:

(1) That the above-named well is hereby exempted from Section 5 of the Natural Caa Pricing Act (Sect. 62-7-1 to 
62-7-10, NMSA 1978).
m That jurisnictiai of this cause is hereby retained, and that this exemption is subject to rescission upon failure to 
amply with the provisions of Rule 6(d) ar Rule 7(c) of Division Order No. R-5436 or for other gnr* s^wn.

DONE at Santa Fe, New Mexico on this day of , 19 .

JCC D. RAMET, Director



TennecoOil
Exploration and Production PO. Box 2511 

Houston. Texas 77001 
(713) 757-2131

Tenneco Building

A Tenneco Company

February 15, 1983

Department of Energy and Minerals 
State of New Mexico 
State Land Office Building, Room 205 
Santa Fe, New Mexico 87501

Attn: Oil Conservation Division 
Office of the Director

RE: Application for Exception Under the
New Mexico Natural Gas Pricing Act of 1978 
Well: State N1M (Mesaverde)
Location: San Juan County, New Mexico 
API No.: 30-045-25419

Gentlemen:

Pursuant to Order No. R-5436, Tenneco Oil Company is applying for exemption for 
justified infill gas wells from the provisions of Section 6, Rule 7 of the Natural Gas Pricing 
Act.

Very truly yours,

TENNECO OIL COMPANY

Supervisor, Gas Compliance
FEL:GT:0271E

cc: Carley Watkins - Western Rocky Mountain Division
M. D. Bumgarner - Western Rocky Mountain Division 
Glenn DeCarlo - E4P Accounting ^
Fred Brashear - Gas Contracts

MP'' /!G ML—-.—-

LTOEP 104A 3/79



AFFIDAVIT

Fred E. Lindemann, Supervisor, Gas Compliance of Tenneco Oil Company, affirms
that:

(1) this affidavit is made in conformance with Section 274.208 and Section 
271.304 of the Commission's Regulations.

(2) the surface drilling of the State N1M (Mesaverde) well was begun on or after 
February 19, 1977; and,

(3) the well satisfies any applicable Federal or State well-spacing requirements;
and,

(4) pursuant to Section 274.208, the above-reference well is the second well 
within the existing proration unit and is authorized by New Mexico Order Number 
R-1670-T, ratified on June 8, 1979; and,

(5) to the best of my knowledge, information, and belief, the natural gas for 
which a determination is hereby sought is produced from a New Onshore Production Well, 
such information having been obtained from our company records; and,

(6) I have no knowledge of any other information not described herein which is 
inconsistent with the conclusions stated herein.

TENNECO OIL COMPANY

Supervisor, Gas Compliance

SUBSCRIBED AND SWORN TO BEFORE ME by the said Fred E. Lindemann, 
this iJ day o1

LINDER CARR< 
My Commission E 

September 7,1



. OIL CONSERVATION DIVISION
.‘ STATE OF NEW MEXICO p. o. uoxiom Tl)rm c-ioz

ENERGY and MINERALS UCFARTMEUT SANTA FC, NEW MEXICO 67501 fc«»l«ed IU-W8

All dliu»rr> mud W from th» mrt ktuiiltilri *t lb* ItcllMi.

Operator

TENNEC0 OH- COMPANY
Loose „ ,, Well No.

STATE il / v.'.. v\. J.M
Unjl L.tt.r

D
Soctlon Township Rmgt County

yi 29N 9W San Juan
Actual Footogo location of Wall]

^3® I**! Ism lls North Uni aid ^3$ ImI (mm the West lln.

Ground'Lfve| £Jrv. Producing Formation

5779 Dakota/Mesaverde
Pool Dedicated Acreage;

Basin Dakota/Blanco Mesaverde U420/320 Acte*

1. Outline the acreage dedicated to the subject well by colored pencil or hachure marks on the plat below.

2. If more than one lease is dedicated to the well, outline each and identify the ownership thereof (both as to working 
interest and royalty).

3. If more than one lease of different ownership is dedicated to the well, have the interests of all owners been consoli- 
dated by communitization, unitization, force»pooling>etc?

I xl Yes I I No If answer is “yes” type of consolidation Communitization

If answer is “no” list the owners and tract descriptions which have actually been consolidated. (Use reverse side of 
this form if n»cnn»»ry T

No allowable will be assigned to the well until all interests have been consolidated (by communitization, unitization, 
forced-pooling, or otherwise) or until a non-standard unit, eliminating such interests, has been approved by the Commis
sion.

9/6/82

k Kd - Lear 

! 100%
pc j

*Kmv -TOC 50%

63S. fTpKMyConoco 504

tate ,N 1 Mlxmv & Kd fc
spud date:/1 J S|

froc 50% rj
•Conoco 50% pi

h Sec. "

JePNG - 100% 9-

\ 3

. i i
MV

•S EPNG - 100%

-2 Evko etal

mu'iwiu1!'

■I

Tor all well* with- 
j in the epecing unit

i ■'

£





Tenneco Oil
Exploration and Production P.O Box 2511 

Houston. Texas 77001 
(713) 757-2131A Tenneco Company

February 15, 1983

Department of Energy and Minerals 
State of New Mexico 
State Land Office Building, Room 205 
Santa Fe, New Mexico 87501

Attn: Oil Conservation Division 
Office of the Director

RE: Application for Exception Under the
New Mexico Natural Gas Pricing Act of 1978 
Well: State N1M (Mesaverde)
Location: San Juan County, New Mexico 
API No.: 30-045-25419

Gentlemen:

Pursuant to Order No. R-5436, Tenneco Oil Company is applying for exemption for 
justified infill gas wells from the provisions of Section 6, Rule 7 of the Natural Gas Pricing 
Act.

Very truly yours,

TENNECO OIL COMPANY

Supervisor, Gas Compliance
FEL:GT:0271E

cc: Carley Watkins - Western Rocky Mountain Division
M. D. Bumgarner - Western Rocky Mountain Division 
Glenn DeCarlo - E & P Accounting 
Fred Brashear - Gas Contracts

LTOEP 104A 3/79



AFFIDAVIT

Fred E. Lindemann, Supervisor, Gas Compliance of Tenneco Oil Company, affirms
that:

(1) this affidavit is made in conformance with Section 274.208 and Section 
271.304 of the Commission’s Regulations.

(2) the surface drilling of the State N1M (Mesaverde) well was begun on or after 
February 19, 1977; and,

(3) the well satisfies any applicable Federal or State well-spacing requirements;
and,

(4) pursuant to Section 274.208, the above-reference well is the second well 
within the existing proration unit and is authorized by New Mexico Order Number 
R-1670-T, ratified on June 8, 1979; and,

(5) to the best of my knowledge, information, and belief, the natural gas for 
which a determination is hereby sought is produced from a New Onshore Production Well, 
such information having been obtained from our company records; and,

(6) I have no knowledge of any other information not described herein which is 
inconsistent with the conclusions stated herein.

TENNECO OIL COMPANY

Supervisor, Gas Compliance

'^SU emann,

this jCP .day o



& •
STATE OF NEW MEXICO 

CMCHGY mo minerals ugfartmeht

OIL CONSERVATION DIVISION 

k o. uox xomt
SANTA PC. NEW MEXICO 87501

AH dlilinrtt mwti W from thr cwier btvtdiflri of IK« Section.

rdf* £•!#> 
kctUed IU-l-78

Op*rator

TENNECO OIL COMPANY
L*°- « , i«

STATE hJ " <!'-•'
Well Mo.

1W
Unit Latter

D
Section

32
Township

29N
Ring*

9W
County

San Juan
Actual Foologa Location ol Wall;

1230 (oat (ram tha North lino «id
635 foot from tha West

llna
Ground'Lf«al £]«v.

S779
Producing Formation

Dakota/Mesaverde
Pool

Basin Dakota/Blanco Mesaverde
Dadlcaiad Acreage;

t/v$20/320 Acres

1. Outline tlie acreage dedicated to the subject well by colored pencil or hachure marks on the plat below.

2. If more than one lease is dedicated to the well, outline each and identify the ownership thereof (both as to working 
interest and royalty).

3. If more than one lease of different ownership is dedicated to the well, have the interests of all owners been consoli
dated by communitization, unitization, force-pooling>etc?

f x) Yes [ 1 No If answer is “yes” type of consolidation Communitization

If answer is “no?* list the owners and tract descriptions which have actually been consolidated. (Use reverse side of 
this form if n*r»«t»ry.l
No allowable will be assigned to the well until all interests have been consolidated (by communitization, unitization, 
forced-pooling, or otherwise) or until a non-standard unit, eliminating such interests, has been approved by the Commis
sion.

9/5/82

\ 3
| Kd - Lear 
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PC J
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spud date:/' £ 3
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3
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j
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in the spacing unit
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CASE 7641:

Application of Reading & Bates 

Petroleuia. Co^for 

Lea/bounty

cant, in the\above-style<

down through

NW/4 SE/4 of Section 33, 

be drilled at a standard location 

drilling and completing said wel 

operating costs and charges for sujs 

well and a charge for risk involved iV 

CASE 7642:

Application of 

compul sory/pool ing

New Mexii
/
/

Applicant, in the abo' 

from the surface through th 

standard proration unit compr'

South, Range 37 East, to be de< 

unorthodox location. Also to b 

said well and the allocation of 

charges for supervision, designation 

for risk involved in drilling said well.

CASE 7643:

Application of Texaco, Inc. for 

compulsory pooling. Lea County,

New Mexico.

ineral interests 

derlying the 

to a well to 

will be tJ&e cost of

11 as actual 

on of applicant as operator of the 

well.

\L
Applicant, in the abovevstyled cause, seeks an order pooling all mineral Interests 

in the\)rinkard and Strawp formations underlying £he W/2 NE/4 of Section 33, Tcwnship 

16 South,\ Range 37 East^, Casey-West Knowle^ Area,/to be dedicated to a well to be drilled 

at a standard location thereon. Also to be considered will be the cost of drilling and 

completing said well and the allocation of the cost thereof as well as aciH^aj/operating 

costs and charges for supervision, designation of applicant as operator of the well and 

a charge for risk involved in drilling said well.
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