
NADEL AND GUSSMAN PERMIAN, L.L .C. 
601 N. Marienfeld, Suite #508 

Midland, Texas 79701 
(432) 682-4429 

Fax (432) 682-4325 

Oil Conservation Division 0 J{J^ 
Attn: William Jones 
1220 South St. Francis Drive '' I uy 
Santa Fe, New Mexico 87505 ' 

RE: Downhole Commingling and Measurement of 
Hydrocarbon Production for: 
Angler State #2 
Section 15, T16S, R33E 
Lea County, New Mexico 

Nadel and Gussman Permian L.L.C as operator of the referenced well 
respectfully requests administrative approval for downhole commingling and 
measurement of production. 

Nadel and Gussman Permian proposes to commingle Hume Queen West and 
Hume Grayburg West production in the Angler State #2 API 30-025-37874 
(State of NM Lease OG-1430). Production of both pools will be measured at the 
Angler State Tank Battery. 

Nadel and Gussman has notified to all parties owning an interest in this lease 
of the intent to commingle. 

Nadel and Gussman Permian is respectfully requesting administrative approval 
of this application to downhole commingle. As of 07/17/06 several downhole 
commingling orders have been approved for these two zones. The approved 
orders are DHC - 3442, 3466, 3497, 3498, 3499 and 3599. In addition our 
existing Angler State #1 well is producing from both zones under DHC -3628. 

NGP also requests that we be allowed 60 days following completion to submit 
the allocation percentages. A 60 day time period is necessary to allow us to 
adequately test all intervals to be commingled. 

Yours truly, 

Kem E. McCready 
Operations Manager 
Nadel and Gussman Permian 
kemm@naguss.com 



SUSPENSE ENGINEER ^ 

—-?"7'ory ' 
ABOVE THIS LINE FOR DIVISION USE ONLY 

NEW MEXICO OIL CONSERVATION DIVISION 
- Engineering Bureau -

1220 South St. Francis Drive, Santa Fe, NM 87505 

ADMINISTRATIVE APPLICATION C H E C K L I S T 
THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS 

WH)CH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE 
A p p l i c a t i o n A c r o n y m s : 

[NSL-Non-S tandard L o c a t i o n ] [NSP-Non-Standard P ro ra t i on U n i t ] [SD-S imu l taneous D e d i c a t i o n ] 

[DHC-Downho le C o m m i n g l i n g ] [CTB-Lease C o m m i n g l i n g ] [PLC-Poo l /Lease C o m m i n g l i n g ] 

[PC-Pool C o m m i n g l i n g ] [OLS - Of f -Lease S t o r a g e ] [OLM-Off f-Lease M e a s u r e m e n t ] 

[WFX-WaterRood E x p a n s i o n ] [PMX-Pressure M a i n t e n a n c e E x p a n s i o n ] 

[SWD-Sal t W a t e r D i sposa l ] [ I P I - l n j e c t i o n Pressure I n c r e a s e ] 

[EOR-Qua l i f ied Enhanced O i l R e c o v e r y C e r t i f i c a t i o n ] [PPR-Pos i t i ve P r o d u c t i o n Response ] 

[1] TYPE OF APPLICATION - Check Those Which Apply for [A] 
[A] Location - Spacing Unit - Simultaneous Dedication 

• NSL • NSP • SD 

Check One Only for [B] or [C] 
[B] Commingling - Storage - Measurement 

M DHC • CTB • PLC • PC • OLS • OLM 

[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery 
• WFX • PMX • SWD • IPI • EOR • PPR 

[D] Other: Specify 

[2] 
[A] • 

[B] • 

[C] • 

[D] • 

[E] • 

[F] • 

U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office 

[3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE OF 
APPLICATION INDICATED ABOVE. 

[4] CERTIFICATION: I hereby certify that the information submitted with this application for administrative 
approval is accurate and complete to the best of my knowledge. I also understand that no action will be taken on this 
application until the required information and notifications are submitted to the Division. 

Note: Statement must be completed by an individual with managerial and/or supervisory capacity. 

K. E. McCready J ^ , £ ) C C ^ i f ) s r ^ / j Operations Manager 07/17/2006 
Print or Type Name Signature Title Date 

kemm(o|naguss.com 
e-mail Address 



DISTRICT I 
lOSS It Trench Br, Bstta. > 

DISTRICT II 
811 South f tat . Alteaio. HM 88810 

DISTRICT III 
1000 » o Rmaoe Bd.. Axtaa, MM 87*10 

DISTRICT IV 
mo Booth FBCIMSII. stau ra. n snot 

MAY 0 1 2006 
State of New Mexico Form C-102 

March 17, 1BW 

Snlmift to spftoftiBXt 

O I L C O N S E R V A T I O N D I V I S I O N 
2040 Sooth eHucbBco 

Santa Fe, New Mexico 87504-2088 

Hatriet Office 
ue - 4 Copiea 

S Copiea 

O AMENDED REPORT 

WELL LOCATION ACREAGE DEDICATION PLAT 
API Number Pwd Code/ Pool N U M 

^t - / >W fc^wa A«xf-
Piujwlj Cade Propaxtp Nam© - *̂ 

ANGLER STATE 
0 O B No. Operator Rome 

NADEL AND GUSSMAN PERMIAN 4198* 
Surface Location! 

ta «r tot No. Section Range Lot Hn Feet from tike l^ntb/Sontli fine •feet from tin? Bast/West Use Omiuftly 

A 15 16 S 33 E 990 NORTH 990 EAST LEA 

Bottom Hole Location If Different From Surface 
UL or lot No. Lot Un Fteet train tike VbcA tram the East/Vest Une County 

Dedicated Asm-

*0 
Mat or Infill 

NO ALLOWABLE WELL BE ASSIGNED TO THIS COMPLETION UNTO. ALL INTERESTS/HkVE BEEN CON' 
OB A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DECISION 

+-

+• 

Lot.: M3rW35J" 
Long.: Wt03*U'45.8" 

(NAD-83) 

*> / heraty e e * S r e * * * ' 

nae 3 

05/ttoAXo 
Bate 

SURVEYOR CERTIFICATION 

<m Uth> ftat m> plotted from fiaU note* a} 



District ! State of New Mexico Form C-107 A 
1625 N F™* onve, Hobte, NM 88240 Energy, Minerals and Natural Resources Department Revised June 10, 2003 
District I I 

uolw.o~dA™»tM̂™88210 QH Conservation Division APPLICATION TYPE 
District III 1220 South St. Francis Dr. XSingle Well 
ioooRk,B̂ o,Rt,.d.AZ1« NM874i() SmXa Fe, New Mexico 87505 Establish Pre-Approved Pools 
District IV EXISTING WELLBORE 
n2o™„ si» s«^NM 875o, APPLICATION FOR DOWNHOLE COMMINGLING X Yes No 

Nadel and Gussman . Penman LLC 601 N. Marienfeld Suite 508 Midland. Texas. 79701 
Operator Address 

^ > 
Angler State No. 2 2 UL A Sec 15 16 S. R-3T LEA 
Lease Well No. Unit Letter-Section-Township-Range County 
OGRID No. 155615 Propertv Code 35253 API No. 30-025-37874 Lease Type: Federal ^X^State Fee 

DATA ELEMENT UPPER Z0NE INTERMEDIATE ZONE LOWER^efNE 

Pool Name 
Hume Queen West c 

y 
Hume Grayburg West 

Pool Code 
33560 \ y / 97444 

Top and Bottom of Pay Section 
(Perforated or Open-Hole Interval) 

3,927' -3,3952' 4,387' - 4 , 4 0 1 ' 

Method of Production 
(Flowing or Artificial L i f t ) 

Artificial Artificial 

Bottomhole Pressure 
(Note: Pressure data will not be required if the bottom 

perforation in the lower zone is within 150% of the 

depth of the top perforation in the upper zone) 

Oil Gravity or Gas BTU 
(Degree API or Gas BTU) 

36.8 36.8 

Producing, Shut-In or 
New Zone 

New Zone New Zone 

Date and Oil/Gas/Water Rates of 
Last Production. 
(Note; For new zones with no production history, 

applicant shall be required to attach production 

estimates and supporting data.) 

Date. 

Rates: 

Date: 

Rates: 

Date: 

Rates: 

Fixed Allocation Percentage 
(Note: If allocation is bâ ed upm something other 

than current or past production, supporting data or 

explanation will be required.) 

Oil Gas 
Later 

% % 

Oil Gas 

% % 

Oil Gas 

Later % % 

ADDITIONAL DATA 

Are all working, royalty and overriding royalty interests identical in all commingled zones? Yes x No 

If not, have all working, royalty and overriding royalty interest owners been notified by certified mail? Yes No 

Are all produced fluids from all rommingled zones compatible with each other? Yes x No 

Will commingling decrease the value of production? Yes No x 

I f this well is on, or cornmvrriitized with, state or federal lands, has either the Ccrmmissioner of Public Lands 
or the United States Bureau of Land Management been notified in writing of this application? Yes No 
NMOCD Reference Case No. applicable to this well: DHC 3628 

Attachments: 
C-102 for each zone to be commingled showing its spacing unit and acreage dedication. 
Production curve for each zone for at least one year. (If not available, attach explanation.) 
For zones with no production history, estimated production rates and supporting data. 
Data to support allocation method or formula. 
Notification list of working, royalty and overriding royalty interests for uncommon interest cases. 
Any additional statements, data or documents required to support coiruniiigling. 

PRE-APPROVED POOLS 

I f application is to establish Pre-Approved Pools, the following additional information will be required: 

List of other orders approving downhole commingling within the proposed Pre-Approved Pools 
List of all operators within the proposed Pre-Approved Pools 
Proof that all operators within the proposed Pre-Approved Pools were provided notice of this application. 
Bottomhole pressure data. 

I hereby certify that the information above is true and complete to the best of my knowledge and belief. 

SIGNATURE ^)<j. <7, ^ y f 'ti>e,,.(.i^ TITLE Operations Manager DATE / / / ~/Js>£ 

TYPE OR PRINT NAME K. E. McCready TELEPHONE NO. ( 432 ) 682^429 
E-MAIL ADDRESS kemmj@naguss.com 


