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NEW MEXICO OIL CONSERVATION DIVISION
- Engineering Bureau -
1220 South St. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Application Acronyms:
[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simultaneous Dedication]
[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-Pool/Lease Commingling]
[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement]
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion]
[SWD-Sait Water Disposal] [IPl-Injection Pressure Increase]
[EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Positive Production Response]

m TYPE OF APPLICATION - Check Those Which Apply for [A]
[A] Location - Spacing Unit - Simultaneous Dedication

[0 NSL [] Nsp [] SD

Check One Only for [B] or [C] o
[B] Commingling - Storage - Measurement O
[0 bHC [JctB [X PLc [] PCc [ oLs X OLM -
(9]

[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery _
(] wrx []J pMx [] swp [ et [] EOR [] PPR 3
[D] Other: Specify N

[2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or 0 Does Not Apply
[A] X Working, Royalty or Overriding Royalty Interest Owners

[B] [] Offset Operators, Leaseholders or Surface Owner

[C] [] Application is One Which Requires Published Legal Notice

[D] Notification and/or Concurrent Approval bBLM or SLO )
U.S. Bureau of Land Management - Commissioner of Public Lands, Stafe Land Ofice
*—
[E] DX For all of the above, Proof of Notification or Publication is Attached, and/or,

R T iy Ay VA PVr‘Smals (o pr~S 4,;[
[F] [] Waivers are Attached oo Frors eBoctks fuo s frens K Divrs pus,

B/ eve y:; ,S'éoav 2 c';a/)‘c/néo’g Y2 P eop:,/f.
(opres o (o ntd S My & S P AP
[31  SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE F9pE 722

OF APPLICATION INDICATED ABOVE.

[4] CERTIFICATION: I hereby certify that the information submitted with this application for administrative
apprpval is accurate and complete to the best of my knowledge. I also understand that no action will be taken on this
application until the required information and notifications are submitted to the Division.

Note: Statement must be completed by an individual with manageriat and/or supervisory capacity.

John D. Roe ([2’4" B, ke Engineering Manager 06/23/06

Print or Type Name Signature Title Date

johnroe@duganproduction.com
e-mail Address
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June 20, 2006

dugan production corp.

Mr. Mark Fesmire, Director Mr. Steve Henke, Manager

New Mexico Qil Conservation Division Bureau of Land Management
1220 South St. Francis Drive 1235 La Plata Highway, Suite A
Santa Fe, NM 87505 Farmington, NM 87401

Mr. Patrick Lyons, Commissioner Mr. Jim Stockbridge, Manager
New Mexico State Land Office Farmington Indian Minerals Office
P. O. Box 1148 1235 La Plata Highway, Suite B
Santa Fe, NM 87504-1148 Farmington, NM 87401

Re: Application to Surface Commingle and for the Off-Lease Measurement and
Sale of Produced Natural Gas — for wells to be added to
Dugan Production’s Big Band & Rusty Chacra Gathering Systems
San Juan & Sandoval Counties, New Mexico

Dear Mr. Fesmire, Mr. Henke, Mr. Lyons and Mr. Stockbridge;

We are writing to request your administrative approvals for the surface commingling, plus off-lease
measurement and sale of natural gas produced from 26 wells (27 completions) to be added to Dugan
Production’s Big Band Gathering System (BBGS) plus one well to be added to Dugan Production’s Rusty
Chacra Gathering System (RCGS). In addition, we are requesting approval to periodically deliver gas
from the BBGS to RCGS and to amend the existing NMOCD commingling orders regarding the notice
requirements for future additions to either gathering system. NMOCD Form 107-B is attached for this
application to add welis to both gathering systems. A summary presenting the wells, leases and
production for each pool and gathering system is presented on Attachment No. 7.

The RCGS was instalied by Dome Petroleum and placed into service during January of 1982. Dugan
Production acquired the gathering system and most of the wells connected to it in 1990. Currently there
are 38 wells approved for the RCGS which includes 37 wells operated by Dugan Production and one wel
operated by Hicks Oil & Gas. Of the 38 wells approved for the RCGS, 32 are currently active and
produce a total of 242 mcfd plus 2.0 bopd. In addition, two wells are shut in and four have been plugged
and abandoned. The 32 active wells produce from the Alamito Gallup Oil pool (one well), Rusty Chacra
Gas pool (27 wells), Rusty Galiup Oil pool (three wells) and the South Rusty Gallup Oil pool (one wet!)
with production currently averaging 7.6 mcfd per well (plus the five active oil wells average 0.4 bopd per
well). One well averages 29 mcfd, two wells each average 19 mcfd and the rest produce less than 12
mcfd. Although all of the wells on the RCGS are considered to be marginal producers, the combined
production of 242 mcfd results in an average of 164 mcfd being sold at the CDP. In addition, the
gathering system compressor requires approximately 21.0 mcfd for fuel plus individual well fuel needed
for pumping units, heater treaters and periodic purging to keep the wells from logging off averages
approximately 57 mcfd. The RCGS is currently authorized by NMOCD Order PLC-147 issued 9/8/98 and

was last approved by the Bureau of Land Management (BLM) on 10/13/99 and the State Land Office
(SLO) on 8/31/98.

Attachment No. 2 presents a map of the RCGS which has been reduced to fit on letter sized paper for
convenience. A full scale version of Attachment No. 2 is also included. This map was created using
portions of USGS Topography maps for the Counselor, Lybrook, Lybrook SE and Mule Dam quadrangles.

709 E. MURRAY DR. * P. O. BOX 420 * FARMINGTON, N.M. 87499-0420 ¢ PHONE: (505) 325-1821 e FAX# (505) 327-4613




The central delivery gas sales meter (CDP) is located in the SENW of Section 12, T-22N R-7W and
delivers gas to Enterprise Field Services (their meter no. 03049)

Attachment No. 4 presents information for the wells connected to the RCGS along with information about
the Rusty Nail Com No. 90 which has been completed in the Basin Fruitland Coal pool and is proposed to
be added to the RCGS. This well was completed on 6/21/05 as a remote test of the Fruitland Coal.
Production to date has been encouraging and the well currently averages 18 mcfd plus 131 bwpd. To
minimize gas venting, the Rusty Nail Com No. 90 was connected to the RCGS and began gas deliveries
on 7/15/05. Production and gas sales information for this well from the date of first delivery through
March, 2006 is presented on Attachment No. 4, Note 4. During this time, a total of 3394 mcf of gas was
produced and production averaged 13.3 mcfd + 60.8 bwpd. This resulted in gas sales of 2479 mcf
(average of 9.7 mcfd) and since the Rusty Nail Com No. 90 has not been approved for the gathering
system, we have been paying royalty and production taxes based upon the volumes recorded at the well
site allocation meter as opposed to the volumes allocated to the well from the CDP meter. Upon approval
of this application, we will convert to paying royalties and production taxes based upon allocated volumes
as is being done on all other wells on the RCGS. The current allocation procedure approved for the
RCGS is presented on Page No. 3 of Attachment No. 8.

The BBGS was installed by Dugan Production and first delivered gas to PNM on 2/4/02. A total of nine
welis (10 completions) have been approved for the BBGS by NMOCD Order PLC-191 dated 10/5/01 and
by the BLM on 2/15/02 (effective 2/4/02). Since all leasehold interest for the nine wells was federal, SLO
approval was not needed. Of the nine wells approved, two have not been drilled and production
performance from the seven wells drilled (five Rusty Chacra, one Basin Fruitland and one commingled
downhole in the Basin Fruitland Coal and Rusty Chacra) has been very disappointing to date. Efforts to
produce the seven wells connected to the BBGS continued through December, 2003 at which time
production from all wells (six active and one shut in) was not (and had not been since 4/02) sufficient to
provide fuel for the 3 stage compressor and dehydrator necessary to deliver gas into PNM’s pipeline
which was averaging +500 psi. From 5/02 thru 12/03 a typical production cycle during any month
included shutting in the BBGS at the compressor and allowing the seven wells to produce into the BBGS
until it was pressured up as much as the wells could produce. Then the compressor would be started and
would run ok until the accumulated gas volumes within the BBGS had been either consumed as
compressor and dehydrator fuel or had been delivered into PNM's line for sale. With the compressor and
dehydrator running, the seven wells could not maintain the BBGS pressure and ultimately the compressor
would shut down as a result of low suction pressure. Gas sales to PNM during the 23 months from 2/02
through 12/03 totaled 1142 mcf and during the last six months, a total of 47 mcf was sold from all six
wells. None of the wells were initially anticipated to be large producers (all less than 100 mcfd per well),
however we did anticipate performance to be better than it was.

Dugan Production has a substantial acreage holding in the area of the BBGS plus we have 15 additional
wells that have been drilled and do not have a pipeline connection. Attachment No. 3 presents well
information for the nine wells (10 completions) currently approved for the BBGS plus the 26 wells (27
completions) that we are proposing to add to the BBGS. Of the 26 wells (27 completions) to be added,
15 (16 completions) have been drilled (six Basin Fruitiand Coal, nine Bisti Chacra and one Nageezi
Gallup) and 11 are proposed Basin Fruitland Coal wells. Addition of these 26 wells will require the
installation of approximately 68,000’ (12.9 miles) of pipeline which will tie the 26 proposed wells into the
BBGS near the Zappa No. 91. Attachment No. 1 presents Dugan Production’s BBGS and the proposed
expansion along with Dugan Production’s leases and wells in this area. A full scale version of Attachment
No. 1is also included. This map was created using portions of the USGS Topography maps for Fire
Rockwell and Lybrook, NW quadrangles. The current central delivery gas sales meter to PNM's pipeline

(gt?eir II\I/Ieter No. 1335) is located in the NENE of Section 27, T-22N, R-8W and is near Dugan’s Zappa No.
well.

Dugan Production is committed to extending the BBGS to add the 26 wells proposed on Attachment No.
3 and has nearly completed installation of the pipeline. It is our intention to restore gas deliveries to PNM
at the BBGS CDP as soon as sufficient gas volumes are connected to the gathering system. In addition
to adding the 26 wells, we also plan to evaluate the existing wells for remedial and/or stimulation




potential, however it is very important that we are able to place the wells on production.sp'on. afte( wqumg
on them since it is a strong possibility that long shut in times between completion and initiating pipeline
production on many of the existing wells has been responsible for the dramatic reductions in well
productivity experienced to date for the BBGS wells.

In an effort to better understand the production potential for wells currently connected to the BBGS and to
provide access to a gas sales line during the time that we are developing sufficient gas volumes to
restore gas deliveries to PNM, we have installed approximately 15,500" of pipeline to deliver gas from the
BBGS into the RCGS on a temporary and periodic basis. The line connecting the BBGS to the RCGS is
presented on Attachments No. 1 and 2 and runs from the James No. 1 (NESE 24-22N-8W) to the Dome
Rusty 20-22-7 No. 1 (SESE 20-22N-7W). As presented under Note 13 of Attachment No. 3, currently the
seven wells authorized for the BBGS (Billie No. 2, Dorsey No. 1, Ellington No. 1, Goodman No. 2, James
No. 1, Zappa No. 3 and Zappa No. 91) plus four wells proposed to be added (Goodman No. 90, Harrison
Com No. 90, James No. 90 and Marley No. 1) are connected to the BBGS and eight of the 11 wells are
delivering gas from the BBGS to the RCGS which was initiated on 6/17/05. These eight wells are
delivering a total of approximately 8.8 mcfd into the RCGS and during the ten month period 6/05 thru 3/06
have delivered a total of 2,339 mcf (1691 mcf from the six Rusty Chacra completions and 648 mcf from
the Basin Fruitiand Coal completions) into the RCGS. Individually, gas sales range from 0 mcfd to 2.3
mcfd and gas volumes delivered into the RCGS range from 0 mcf to 618 mcf. These 11 wells are all very
small producers and deliveries from the BBGS to the RCGS is very important to our overall plan of
developing higher gas volumes for the BBGS and to ultimately restore gas deliveries to PNM. Gas from
the BBGS will be delivered into the RCGS only until we have developed a sufficient volume in the BBGS
to restore deliveries to PNM or during periods that PNM cannot take gas at the BBGS CDP. At this time,
we do not anticipate that PNM will ever not be able to take gas at the BBGS CDP, but we would like to
preserve the option should it ever be needed. Thus ultimately, both gathering systems will be operated
separately with BBGS delivering to PNM as initially approved and RCGS delivering to Enterprise as
initialty approved. However, until there is a sufficient gas volume connected to the BBGS, we are herein
requesting approvals from the BLM (and FIMO), NMOCD and SLO to deliver gas from the nine wells
initially approved for the BBGS plus gas from the 26 wells to be added to the BBGS (as presented on
Attachment No. 3) into the RCGS on a temporary basis until such time as there is a sufficient volume of
gas in the BBGS to restore deliveries to PNM. In addition, should future gas deliveries to PNM from the
BBGS ever be interrupted and/or not be permitted, we would like to preserve the option of delivering gas
from the BBGS into the RCGS. During times that gas from the BBGS is being delivered into the RCGS,
all wells on the BBGS will be treated for allocation purposes as are all other wells on the RCGS. For gas
and BTU allocations, the allocation procedures currently approved for both systems are identical and are
presented in Attachment No. 8.

There are many uncertainties for this project, however we are committed to developing our substantial
leasehold interests and establishing the necessary production facilities. In doing so, since the Fruitland
Coal is a significant part of our development plans, the pipeline being installed will consist of two separate
lines; one for natural gas which is typically produced from the casing-tubing annulus at each well, and one
line for water which is typically produced up the tubing using a rod pump artificial lift. The water is
collected at a central location and any gas that may also be in the water stream is removed using a
Conventional 2 Phase Separator. All gas recovered from the water will be metered and then delivered to
the gas gathering line for sale. The metered volumes at the separator will then be used to allocate CDP
gas volumes back to the separator using the same allocation procedure used for all other wells. The gas
volumes allocated to the separator will then be allocated to each well delivering water to the separator
based upon the water volumes delivered and the percentage of all water delivered to the separator. In
addition, we have prepared and submitted APD’s to drill two wells for disposal of produced water that we
anticipate will occur. Both disposal wells are planned for disposal into the Entrada formation at +6500'.
The Morrison No. 2 SWD well is proposed in the NENE of Section 13 of T-22N, R-9W (on federal lease
NM-90477) and the Zappa No. 4 SWD well is proposed in the NENE of Section 21, T-22N, R-8W (on
federal lease NM-57445). Produced water will be delivered to each disposal well by a separate water
gathering system which is being installed in parallel to the gas gathering system. This type of operation
has been successful and is important to development of the Fruitiand Coal on several other gathering
systems operated by Dugan Production. The current allocation procedure approved for the BBGS is




presented on Page No. 2 of Attachment No. 8 and the allocation procedure proposed for the expanded
BBGS is presented on Page No. 1 of Attachment No. 8. Both allocation procedures are exactly the same
other than the proposed allocation procedure (Page No. 1) includes a provision (ltem F) to allocate any
gas that may be recovered from the produced water gathering system. Other than Item F, both allocation
procedures are exactly the same for allocations of gas and BTU's.

As previously discussed, Attachment No. 8 presents the currently approved allocation procedures for both
gathering systems (BBGS on Page No. 2 and RCGS on Pages No. 3 & 4). For the allocation of gas and
BTU'’s, both procedures are exactly the same. The RCGS procedure does include a provision for the
allocation of liquid hydrocarbons (drip) should any ever be recovered from the system drip traps. This
provision was initially included as there was a possibility, with five of the wells on RCGS producing from
oil pools, that some drip might be recovered. To date, we have not recovered any drip and do not
anticipate ever recovering any drip, thus we now propose to substitute the allocation procedure presented
on Page No. 1 for the allocation procedures currently being used on both gathering systems. This will
have no affect upon allocation of gas and BTU's for either gathering system and will provide an allocation
procedure for any gas that might be recovered from the water production associated with Fruitland Coal
dewatering efforts. Currently this is only an issue on the BBGS, however we do have one Fruitland Coal
well on the RCGS which might lead to additional Fruitland Coal development.

Attachments No. 5 and 6 present the interest ownership for all wells for both gathering systems and as
required, all interest owners have received notice of this application. Attachment No. 9 presents copies of
our notice efforts. All notice letters have been sent certified, return receipt mail and upon receiving the
receipts, copies will be forwarded to the NMOCD. As provided by Rule 19.15.5.303B.(4)(d)(vii), Dugan
Production is requesting that the NMOCD amend the order for each gathering system to include a
provision that for future additions to the gathering systems, only the interest owners in the wells being
added need to be notified, providing that in reasonable probability the proposed additions will not
adversely affect the interest owners in the wells already approved for the system. Our notice letters to
each of the interest owners did include a notice of this request. This provision will be very helpful and will
greatly reduce the work effort necessary to add wells to each gathering system in the future.

In summary, Dugan Production is requesting approvals to; 1) add 26 wells to Dugan’s Big Band
Gathering-System; 2) add one well to Dugan’s Rusty Chacra Gathering System; 3) periodically deliver
_.-gas from the Big Band Gathering System to the Rusty Chacra Gathering System and; 4) amend NMOCD
Orders PLC-147 (for the RCGS) and PLC-191 (for the BBGS) regarding notice requirements and to allow
future additions to either gathering system following notice only to the interest owners of the wells being
added. All wells involved on both gathering systems are low volume producers (50 mcfd or less), many of
which are marginally economic to operate. Dugan Production has made a substantial investment in
constructing gathering system pipelines and is optimistic that this will enable us to aggressively develop
our leasehold interests in this area. ’

Should you need additional information or have questions regarding any of this information, please feel
free to contact me at the letterhead address.

Sincerely,

fy&/w o, /e
John D. Roe
Engineering Manager

JDR/tmf
enclosures

cC: NMOCD - Aztec
All interest owners




istri State of New Mexico Form C-107-B
e Revised June 10, 2003

3’.25 N :rlelmh Drive, Hobbs, NM 88240 Energy, Minerals and Natural Resources Department

1SIr1C

1301 W. Grand Ave, Artesia, NM 88210 ‘ —
District Il OIL CONSERVATION DIVISION Submit the original
1000 Rio Brazos Road, Aztec, NM 87410 1220 S. St Francis Drive app[icaﬁon to the Santa Fe

District IV i ffice with one copy to the
; New Mexico 87505 office Wi py
gggss, St Francis Dr, Santa Fe, NM Santa Fe, New Mexi appropriate District Office.
APPLICATION FOR SURFACE COMMINGLING (DIVERSE OWNERSHIP)
OPERATOR NAME: Dugan Production Corp.
OPERATOR ADDRESS: P. O. Box 420, Farmington, NM 87499-0420
APPLICATION TYPE:
[ Pool Commingling [JLease Commingling [KPool and Lease Commingling BAOfT-Lease Storage and Measurement (Only if not Surface Commingled)
LEASE TYPE: O Fee K State B Federal and Navajo Allotted Rusty Chacra & Big Band

Is this an Amendment to existing Order? [XJYes [[No If“Yes”, please include the appropriate Order No. PLC-147 & PLC-I9I
Have the Bureau of Land Management (BLM) and State Land office (SLO) been notified in writing of the proposed commingling
Xyes [No

(A) POOL COMMINGLING
Please attach sheets with the following information

Gravities / BTU of Calculated Gravities / Calculated Value of

(1) Pool Names and Codes Non-Commingled BTU of Commingled Commingled Volumes
Production Production Production

See Attachment No. 7 Attachment No. 7 Attachment No. 7 Attachment No. 7 Attachment 7

(2)  Are any wells producing at top allowables? [1Yes [XINo
(3) Has all interest owners been notified by certified mail of the proposed commingling? KYes [INo.

(4) Measurement type: [XMetering  [X] Other (Specify) See Attachment No. 7
(5)  Will commingling decrease the value of production? [JYes [JNo If “yes”, describe why commingling should be approved

(B) LEASE COMMINGLING
Please attach sheets with the following information

(1)  Pool Name and Code.

(2) Is all production from same source of supply? [JYes [JNo

(3) Has all interest owners been notified by certified mail of the proposed commingling? Oyes [ONo
(4) Measurement type:  [JMetering  [] Other (Specify)

(C) POOL and LEASE COMMINGLING
Please attach sheets with the follov@g information

(1) Complete Sections A and E.

(D) OFF-LEASE STORAGE and MEASUREMENT
Please attached sheets with the following information

(1) Is all production from same source of supply? [JYes [XNo
(2) Include proof of notice to all interest owners. Attachment No. 9

(E) ADDITIONAL INFORMATION (for all application types)
Please attach sheets with the following information

(1) A schematic diagram of facility, including legal location. Attachments 1 & 2

(2) A plat with lease boundaries showing all well and facility locations. Include lease numbers if Federal or State lands are involved. Attachments 1 & 2
(3) Lease Names, Lease and Well Numbers, and API Numbers. Attachments 3 & 4

I hereby certify that the information above is true and complete to the best of my knowledge and belief.

SIGNATURE: %zé: a Z& TITLE:__ Engineering Manager DATE: __ 6/20/06

TYPE OR PRINT NAME___ John D. Roe TELEPHONE NO.: 505-325-1821
E-MAIL ADDRESS: Jjohnroe@duganproduction.com
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Attachment No. 1
Dugan Production Corp.
Big Band Gathering System
San Juan Co., NM
As of June 1, 2006
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ATTACHMENT NO. 3

DUGAN PRODUCTION CORP.

BIG BAND GATHERING SYSTEM

CENTRAL DELIVERY SALES METER (PNM METER NO. 1335) NENE 27-T22N-R8W
SAN JUAN COUNTY, NEW MEXICO

Dates for SC, OLM& S
Well Lacation Well Location Completion well Current Prod. @ Spacing NMOCD
Well Name >._u_ No UL-Sec-Twn-Rng Lease No. Date Status © BC/D { BWPD yoig 5222
EAED TR EM.{<8 wellk ~ 2T Gomp o :
Bear #2 30-045-28552 NM50999 Nageezi Gallup 412311992 ] SW/4 NW/4 | 6/202006
Belushi #1 (Note 9) 30-045-31257 J-5-22N-8W NMS0468 FED Bisti CH & Basin FR Coal 2/8/2005 SI-NC 50* 0 50* SE/4 & E/f2 6120/2006 _pending
__pending D-35-22N-8W NM94067 FED Basin Fruitland Coal -— LOC 50* [ 50 w2 6/20/2006 pending
pending A-35-22N-8W NM94067 FED Basin Fruitland Coal — LOC 50" 0 50* £/2 6/20/2006 _pending
Cleve Kyle #2 30-045-29038]  D-18-22N-8W NM43438 FED Bisti Chacra Ext. 5/12/1994 SI-NC 50" Q 0 NW/4 6/20/12006 pending
Cochran #1 30-045-24465]  A-16-22N-8W VA1119 ST Bisti Chacra Ext. 6/24/1998 SINC 50* 0 o* NE/4 6/20/2006 pending
Dorsey Com #90 pending C-26-22N-8W NM90472 FED Basin Fruitiand Coal —— LOC 50" 0 50" Wi2 6/20/2006 pending
Dorsey Com #90S pending L-26-22N-8W NM3I4067 FED Basin Fruitland Coal - LOC 50" 0 50* W72 6/20/2006 pending
Ellington Com #90 pending A-26-22N-8W NM90472 FED Basin Fruittand Coal — LOC 50* 0 50* ER2 6/20/2006 __pending
Ellington Com #90S pending P-268-22N-BW NMS4067 FED Basin Fruitland Coal — LOC 50 [+] 50* Er2 672012006 _pending
Gaye #1 30-045-29063 P-1-22N-9W NMB0475 FED Bisti Chacra 6/7/1994 SI-NC 50* [+] o* SE/4 6/20/2006 _pending
Goodman #90 {Note 4 & 13) 30-045-30780 J-23-22N-8W NMS047 1 FED Basin Fruitland Coal 12/9/2003 P 50° 0 14 Ef2 ©/20/2006 pending
Harrison #1 30-045-31087 1-24-22N-9W NMB3039 FED Bisti Chacra Ext. 2/5/2003 SI-NC 50" 0 0* SE/4 6/20/2006 pending
Harrison Com #30 (Note 12 & 13) 30-045-31092]  A-24-22N-9W NM92738 FED Basin Fruitland Coal 2/5/2003 Si 50* 0 14 E/f2 6/20/2006 __pending
Hendrix #1 30-045-28931 B-7-22N-8W NM55836 FED Bisti Chacra 5/11/1993 SI-NC 50" 0 0* NE/4 6/20/2006 __pending
James #90 (Note 5 & 13) 30-045-30779) L-24-22N-8W NM93253 FED Basin Fruitland Coal 12/10/2003 P 50 0 32 Wi2 6/20/2006 pending
Joplin #1 30-045-28976)  A-12-22N-SW NM30476 FED Bisti Chacra 9/21/1993 SINC 50 [ o* NE/4 6/20/2006 pending
Marley #1 (Note 10 & 13} 30-045-29158]  N-36-23N-SW VA1121 ST Basin Fruitland Coal 10/28/2005 Sl 50* Q 50* W2 6/20/2006 pending
Morrison #1 30-045-28980{ H-13-22N-9W NMI0477 FED Bisti Chacra 9/3/1993 SI-NC 50* 0 0* NE/4 6/20/2006 pending
Presley #1 30-045-29061 P-7-22N-8W NMS0469 FED Bisti Chacra 5/23/1994 SI-NC 50* 0 0* SE/4 6/20/2006 | pending pending pending
Sage Creek #1 (Note 11) 30-045-26757 [-3-22N-8W NM96798 FED Basin Fruittand Coal proposed TA-NC 50* 0 50* Er2 6/20/2006 pending ‘pending pending
Zappa #3S pending L-27-22N-8W NM57445 FED Basin Fruitland Coal — LOC 50 0 50 S12 6/20/2006 pending | pending | pending
Zappa #9318 pending E-27-22N-8W NM57445 FED Basin Fruitland Coal — LOC 50* 0 50 N2 6/20/2006 | pending pending | pending
Zappa #92 pending 1-21-22N-8W NMS57445 FED Basin Fruitland Coal — LOC 50* 4] 50* ER 6/20/2006 | pending pending
Zappa #93 paending M-22-22N-8W NMS57445 FED Basin Fruitland Coal — LOC 50* 0 50~ S/2 62012006 pending _pending
Zappa #9358 ndin, P-22-22N-8W NMS57445 FED Basin Fruitland Coal -— LOC 50* 0 50* Sr2 6/20/2006 pendin pendi
WELLS P OUSLYAPPROVED £( HEBIG: i G welis - 10 ool 38 e T SNy R R e L e e
Billie #2 {Note 6, 7 & 13) 30-045-24713 L-35-22N-8W NM8902 FED Rusty Chacra 1/31/1981 P 2 0 0.0 SwWi4 9/6/2001 2/15/2002 101512001
Dorsey #1 (Note 7 & 13) 30-045-29908]  E-26-22N-8W NM90472 FED Rusty Chacra 12/411999 P 1 0 0.1 NwW/4 9/6/2001 21152002 N/A 10/5/2001
EHington #1 {Note 7 & 13) 30-045-29907 N-26-22N-8W NM394067 FED Rusty Chacra 10/6/1999 P 2 0 0.2 SWi4 9/6/2001 2/15/2002 N/A 10/5/2001
Goodman #2 (Note 7 & 13) 30-045-29191 L-23-22N-8W NMS0471 FED Rusty Chacra 1/4/1985 P 3 Q 0.2 SWi4 9/6/2001 2/1512002 N/A 10/5/2001
Goodman #3 (Note487) 30-045-30780! |-23-22N-8W NMO047 1 FED Bisti Chacra Ext. Note 4 Note 4 — —~ - SE/4 9/6/2001 2/15/2002 N/A 10/5/2001
James #1 (Note 7 & 13) 30-045-29910, 1-24-22N-8W NM93253 FED Rusty Chacra 12/31/1999 P 1 0 0.2 SE/4 9/6/2001 2/15/2002 N/A 10/5/2001
James #2 {Note 5 & 7) 30-045-30779 L-24-22N-8W NM933253 FED Bisti Chacra Ext. t ocation Note 5 e — — SwWi4 9/6/2001 2/15/2002 NIA 10/5/2001
Zappa #3 (Note 7, 8 & 13) 30-045-29908]  P-27-22N-8W NM57445 FED Rusty CH & Basin FR Coal |  12/2/1999 P-DHC 2 [ 260 SE/4 & §2 9/6/2001 2/15/2002 N/A 10/5/2001
Zappa #31 {Note 13) 30-045-29997] ~ A-27-22N-8W NM57445 FED Basin Fruitland Coal 2/2/2001 P 2 0 55 N/2 9/6/2001 2/15/2002 NIA 10/5/2001

Notes:
N/A = Not applicable or not needed
NR = None Reported
Note 1 - Well status as of 05/01/06
LOC = Staked location, APD being prepared
NC = Not connected to gathering system
P = Producing
P-DHC = Producing downhole commingled
PA = Plugged & Abandoned
Sl = Shut in
TA = Temporarily abandoned

Note 2 - Current production presents the average daily production during February and March, 2006. * - production represents anticipated rates of production.

Note 3- Dates of application and regulatory approvals for permission to use Dugan's Big Band Gathering System fo facilitate gas sales which typically requires the surface commingling (SC) plus off-lease measurement (OLM)
and sale(s) of produced natural gas. The NMOCD has issued commingling order PLC-191 for the Big Band Gathering System. ’

Note 4 - The proposed Goodman No. 3 Bisti Chacra spacing unit was included in the initial Big Band Gathering system application and was approved for operation on the gathering system upon completion. In sundries dated 9/12/01 and 9/24/01,
the location was changed from 1700' FSL & 1030' FEL (Unit I) to 1830' FSL & 1570" FEL (Unit J) and the proposed completion was changed from Bisti Chacra to Rusty Chacra. In a sundry dated 4/9/03 the APD for the Goodman No. 3
was amended to change; the well name from Goodman No. 3 to Goodman No. 90, the proposed completion from the Chacra to the Fruitland Coai, total depth from 1420 to 935 and the spacing unit form a 160A SE/4 to a 320A E/2.
The actual well location and leases within the spacing unit were not changed. Plans to complete the Chacra at this location have been temporarily suspended and are pending the resuits of production testing at other Chacra compietions in the
general area. We desire to retain the current SC, OLM & 8 approvals for the Chacra spacing unit. The Fruitland Coal has been completed and will be evaulated for fracture stimuiation. if the Chacra is completed, an application
for downhole commingling wilf be submitted. .

Note 5 - The proposed James No. 2 Bisti Chacra spacing unit was included in the initial Big Band Gathering System application and was approved for operation on the gathering system upon completion. In a sundry dated 9/24/01 the proposed
completion was changed from the Bisti Chacra to the Rusty Chacra and in a sundry dated 4/9/03 the APD for the James No. 2 was amended to change; the well name from James No. 2 to James No. 30, the proposed compietion from the
Chacra to the Fruitiand Coal; total depth from 1460' to 975'; and the spacing unit from a 160A SW/4 to a 320A Wi2. The actual well location and leases within the spacing units were not changed. Plans ta compiete the
Chacra formation have been temporarily suspended and are pending the results of production testing at other Chacra completions in the general area, We desire to retain the current SC, OLM & S approvals for the Chacra spacing unit.
The Fruittand Coal has been completed and will be evaluated for fracture uiation. If the Chacra is completed, an application for downhole commingling will be submitted.

Note & -  APINo. for Billie No. 2 welt was incorrectly listed to be 30-045-23386 in initial application. Correct APl No. is 30-045-24713.

Nate 7 - The Chacra completion was initially believed to be in or an extension to the Bisti Chacra pool. NMOCD Order R-11445 dated 8-5-00 extended the Rusty Chacra poo! to include the subject well and acreage.




A,

NG®'8 - Production from the Rusty Chacra and Basin Fruittand Coal are downhole commingled by NMOCD Order DHC-2673. Commingled production (gas and water) is allocated 50% to the Chacra and 50% to the Basin Fruitland Coal.

Note 9 - The Chacra formation has been completed and upon connection to the proposed gathering system be considered for fracture stimulation. Shut in wellhead pressure will build to 210 psi and a rate of 13 mcfd has been tested.
The Fruitiand Coal interval is also being considered for completion and a proposed E/2 spacing unit is included in this application for connection to the Big Band Gathering System. Upon comgpletion of the Fruitland Coal, an application
for downhole commingling will be submitted.

Note 10 - The Chacra completion was plugged 8/30/05 and the Fruitiand Coal perforated on 9/23/05. A gas rate of 24 mcfd has been tested following a breakdown of the perforations. The Fruitland Caal will be considered for fracture stimulation
upon obtaining a pipeline connection for gas sales.

Note 11 - The Gallup and Mesaverde completions were plugged an 1/3/03 and the wellbore is currently temporarily abandoned (the casing was tested to 680 psi on 11/23/04). Upon installing the subject expansion to the Big Band Gathering System
the Fruitiand Coal wilt be evaluated for completion.

Note 12 - Communitization Agreement Number for the Harrison Com No. 90 is NMNM108160.

Note 13 - Gas deliveries to Rusty Chacra Gathering System (ali gas volumes mcf @ 15.025 psi).

1st gas to Production Cumulative Production| Gas Sales thru Rusty Chacra GS
Rusty Chacra 6/05 thru 03/06 Average Production 4/1/06 06/05 thru 03/06
Well Gath. System mcf T bw [ days mefd 1  bwpd mef | bw Total mef | Average mefd
| Rusty Chacra Pool
[ Billie #2 6/25/2005 368 153 241 1.8 0.6 1,485 334 47 0.2
Dorsey #1 611712005 251 31 212 1.2 0.1 411 32 181 0.9
Ellington #1 6/17/2005 481 117 267 1.8 0.4 1,153 119 391 15
Goodman #2 6/17/2005 728 52 265 2.7 0.2 1547 53 618 23
James #1 6/17/2005 548 72 261 2.1 03 1052 73 454 17
Zappa #3 412412008 263 21,155 240 1.1 88.1 647 42,827 0 0
Pool Total 2,639 21,580 6,285 43,438 1,691 6.6
Basin Fruitland Coat Poo!
Goodman #30 10/3/2005 534 3,079 298 1.8 10.3 721 7,809 54 0.2
Harrison Com #90 none to date Q 160 2 0 80 0 160 0 1]
James #90 10/9/2005 614 9,339 304 2.0 307 1,077 22,504 127 0.4
Marley #1 none to date [ 0 0 0 0 o] 0 0 Q
Zappa #3 4/24/2006 264 21,155 240 1.1 88.1 763 58,853 0 [
Zappa #91 10/3/2005 1,088 9,287 287 3.8 324 2,342 39,089 467 16
Pool Total 2,510 43,020 4,303 128,415 648 2.2
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intess'st Ownership Summary
Dugan Production Corp.’s

Band Gas

g System _

Bear #2
details on Pg. No. 2

Belushi #1
details on Pg. No. 2)

Billie #2
{details on Pg. No. 3)

Billie Com #90 & #91
(details on Pg. No. 4)

Cleve Kyle #2
(details on Pg. No. 3)

Cochran #1
detaits on Pg. No. 5)

Dorsey #1
details on Pg. No. 5]

Dorsey Com #90 & #90S
detads on Pg. No_6;

Elfington #1
detaits on Pg. No. 7)

Ellington Com #30 & #305
{details on Pg. No. 6)

N NL
% SRS g SR Sy R
100.000 87.500 83.750
; T % o e
USA - Federal 12.500
State of New Mexico 12.500
Number of Owners
Total ORRI 3.750
[TO7ALS 100.000 100.000 100.000 100.000 100.000 100.000 100.000
Gaye # Goodman #2, #3 & #90 Harrison #1 Harrison Com #90 Hendrix #1 James #1, #2 & #90 Jopikin #1 Martey #1 Morrison #1 Presiey #1
(detaits on Pg. No. 8; details on Pg. No. §] detaiis on Pg No. 9, details on Pg. No. 9) (details on Pg. No. 10) details on Pg. No. 10] (details on Pg. No. 11) (details on Pg. No. 11) (details on Pg. No. 12) _{details on Pg. No. 12)
Wi Wi NI Wi wi
Dugan Production Cof 100.000 100.000 100.000 87.500 100.000 87.500
3 TP R RS RNt At L S e
USA - Federat 12500 12.500 12.500
State of New Mexico
DG Ro: o 2 RS IR T i S T e B R s
Number of OQwners [] [ 1
Total ORRI 7500 375 3.000 ]
TOTALS 100,00 100.00 0006 | 10080 | 10000 | 100.60 Ju.e‘ 100.00 700.00 190.00 106.00 100.00 100.00] _100.00 100.00] 100.00 100.00 100.00 100.00 100.00
Sage Creek #1 Zapps 3.35.91 915.92,80.935 |

details on Pg. No. 13]

(details on Pg. No. 13]

USA - Federal 12.500
State of New Mexico

ing. B
Number of Owners 1
Total ORRI 1.000
TOTALS 100.00 100.00 100.00 100.00
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Dugan Production Corp.

Bear No. 2
Nageezi Gallup
Well Location: SWNW 34, T-23N, R-8W
Spacing Unit: SW/4 NW/4 (40.0A)
San Juan County, New Mexico

INTEREST QWNER INTEREST%

Gross Net
Working Interest
Dugan Production Corp. 100.000000 82.500000
Royalty
USA - c/o Bureau of Land Management -0- 12.500000

1235 La Plata Highway
Farmington, NM 87401

Overriding Royalty
Margaret Schwartz -0- 5.000000

Rural Route 3, Box 57
Dallas, TX 57529

TOTAL WELL 100.000000 100.000000

Belushi No. 1
Bisti Chacra & Basin Fruitland Coal*
Well Location: NWSE 5, T-22N, R-8W
Spacing Unit: SE/4 (160.0A) & E/2 (320.0A)
San Juan County, New Mexico

INTEREST OWNER INTEREST%

Gross Net
Working Interest
Dugan Production Corp. 100.000000 87.500000
Royalty
USA - c/o Bureau of Land Management -0- 12.500000

1235 La Plata Highway
Farmington, NM 87401

TOTAL WELL 100.000000 100.000000

- Fruitlapd Coal completion is proposed and will be considered upon connection to the Big Band
Gathering System. Upon completion, an application for downhole commingling will be submitted.
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Dugan Production Corp.

Billie No. 2
Rusty Chacra
Well Location: NWNW 35, T-22N, R-8W
Spacing Unit: SW/4 (160.0A)
San Juan County, New Mexico

INTEREST OWNER INTEREST%

Gross Net
Working Interest
Dugan Production Corp. 100.000000 80.000000
Royalty
USA — c/o Bureau of Land Management -0- ©12.500000

1235 La Plata Highway
Farmington, NM 87401

Qverriding Royalty

frene R. Fellis -0- 3.125000
725 Calle Del Pajarito NW

Albuquerque, NM 87114

Billie Robinson -0- 4.375000
P. O. Box 1281
Santa Fe, NM 87504-1281

TOTAL WELL 100.000000 100.000000

Cleve Kyle No. 2
Bisti Chacra
Well Location: NWNW 18, T-22N, R-8W
Spacing Unit: NW/4 (160.0A)
San Juan County, New Mexico

INTEREST OWNER INTEREST%

Gross : Net
Working Interest
Dugan Production Corp. 100.000000 87.500000
Royaity
USA - c/o Bureau of Land Management -0- 12.500000

1235 La Plata Highway
Farmington, NM 87401

TOTAL WELL 100.000000 100.000000
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Dugan Production Corp.

Well Name Pool Location Spacing Unit
Billie Com No. 90 Basin Fruitland Coal NWNW 35-22N-8W W/2-320.0A
Billie Com No. 91 Basin Fruitland Coal NENE 35-22N-8W E/2-320.0A
INTEREST OWNER INTEREST%

Gross Net
Working Interest
Dugan Production Corp. - 100.000000 80.000000
Royalty
USA - c/o Bureau of Land Management -0- 12.500000

1235 La Plata Highway
Farmington, NM 87401

Overriding Royalty :

Irene R. Fellis -0- 1.562500
725 Calle Del Pajarito NW

Albuguerque, NM 87114

Christine V. Grim -0- 0.552084
P. O. Box 1453
Roswell, NM 88202-1453

F. Andrew Grooms -0- 0.93750
P. 0. Box 2328 '
Roswell, NM 88202-2328

Kellie M. Kross -0- 0.552084
P. O. Box 1453
Roswell, NM 88202-1453

Billie Robinson -0- 2.187500
P. O. Box 1281
Santa Fe, NM 87504-1281

David T. Sorenson -0- 0.218750
P. O. Box 1453
Roswell, NM 88202-1453

Matthew N. Sorenson -0- 0.552083
P. O. Box 1453
Roswell, NM 88202-1453

EMG Revocable Trust -0- 0.937500
1000 W. Fourth Street
Roswell, NM 88201

TOTAL WELL 100.000000 100.000000



INTEREST OWNER INTEREST%
Gross Net
Working Interest
Dugan Production Corp. 100.000000 87.500000
Royalty
New Mexico State Land Office -0- 12.500000
Office of Commissioner of Public Lands
P. 0. Box 1148
Santa Fe, NM 87504-1148
TOTAL WELL 100.000000 100.000000
Dorsey No. 1
Rusty Chacra
Well Location: SWNW 26, T-22N, R-8W
Spacing Unit: NW/4 (160.0A)
San Juan County, New Mexico
INTEREST OWNER INTEREST%
Gross Net
Working Interest
Dugan Production Corp. 100.000000 87.500000
Rovyalty
USA - c/o Bureau of Land Management -0- 12.500000

1235 La Plata Highway
Farmington, NM 87401

TOTAL WELL

ATTACHMENT NO. 5 - PAGE 5 OF 13
Dugan Production Corp.

Cochran No. 1
Bisti Chacra Ext.
Well Location: NENE 16, T-22N, R-8W
Spacing Unit: NE/4 (160.0A)
San Juan County, New Mexico

100.000000 100.000000




Well Name
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Dugan Production Corp.

Pool

Dorsey Com No, 90
Dorsey Com No. 90S
Ellington Com No. 90
Ellington Com No. 80S

INTEREST OWNER

Working Interest
Dugan Production Corp.

Royalty

Basin Fruitland Coal
Basin Fruitland Coal
Basin Fruitland Coal
Basin Fruitland Coal

USA - c/o Bureau of Land Management

1235 La Plata Highway
Farmington, NM 87401

Overriding Royalty Interest

Christine V. Grim
P. O. Box 1453

Roswell, NM 88202-1453

F. Andrew Grooms
P. O. Box 2328

Roswell, NM 88202-2328

Kellie M. Kross
P. O. Box 1453

Roswell, NM 88202-1453

David T. Sorenson
P. O. Box 1453

Roswell, NM 88202-1453

Matthew N. Sorenson
P. O. Box 1453

Roswell, NM 88202-1453

EMG Revocable Trust
1000 W. Fourth Street
Roswell, NM 88201

TOTAL WELL

Location Spacing Unit
NENW 26-22N-8W W/2-320.0A
NWSW 26-22N-8W W/2-320.0A
NENE 26-22N-8W E/2-320.0A
SESE 26-22N-8W E/2-320.0A
INTEREST%

Gross Net

100.000000 83.750000

-0- 12.500000

-0- 0.552084

-0- 0.937500

-0- 0.552084

-0- 0.218750

-0- 0.552083

-0- 0.937500

7100.000000 100.000000
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Dugan Production Corp.
Ellington No. 1
Rusty Chacra
Well Location: SESW 26, T-22N, R-8W
Spacing Unit: SW/4 (160.0A)

San Juan County, New Mexico

INTEREST OWNER INTEREST%

Gross Net
Working Interest
Dugan Production Corp. 100.000000 80.000000
Royalty
USA - c/o Bureau of Land Management -0- 12.500000

1235 La Plata Highway
Farmington, NM 87401

Qverriding Royalty Interest

Christine V. Grim -0- 1.104167
P. O. Box 1453

Roswell, NM 88202-1453

F. Andrew Grooms -0- 1.875000
P. O. Box 2328
Roswell, NM 88202-2328

Kellie M. Kross -0- 1.104167
P. O. Box 1453
Roswell, NM 88202-1453

David T. Sorenson -0- 0.437500
P. O. Box 1453
Roswell, NM 88202-1453

Matthew N. Sorenson -0- 1.104166
P. O. Box 1453
Roswell, NM 88202-1453

EMG Revocable Trust -0- 1.875000
1000 W. Fourth Street
Roswell, NM 88201

TOTAL WELL 100.000000 100.000000
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Dugan Production Corp.

Well Locati

Gaye No. 1
Bisti Chacra

on: SESE 1, T-22N, R-SW

Spacing Unit: SE/4 (160.0A)
San Juan County, New Mexico

INTEREST OWNER

Working Interest
Dugan Production Corp.

Royalty
USA - c/o Bureau of Land Management

1235 La Plata Highway
Farmington, NM 87401

TOTAL WELL

Well Name Pool
Goodman No. 2 Rusty Chacra
Goodman No. 3 Bisti Chacra

Goodman No. 90 Basin Fruitland Coal

INTEREST OWNER

Working Interest
Dugan Production Corp.

Royalty

USA - c/o Bureau of Land Management
1235 La Plata Highway

Farmington, NM 87401

TOTAL WELL

INTEREST%

Gross Net

100.000000 87.500000

-0- 12.500000

100.000000 100.000000
Location Spacing Unit
NWSW 23-22N-8W SW/4-160.0A
NESE 23-22N-8W SE/4-160.0A
NWSE 23-22N-8W E/2-320.0A
INTEREST%

Gross Net

100.000000 87.500000

-0- 12.500000

100.000000 100.000000



Well Name
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Dugan Production Corp.
San Juan County, New Mexico

Pool Location

Harrison No. 1
Harrison Com No. 90

INTEREST OWNER

Working Interest
Dugan Production Corp.

Royalty
USA - c/o Bureau of Land

1235 La Plata Highway
Farmington, NM 87401

Overriding Royalty Interest
EMG Revocable Trust
1000 W. Fourth Street
Roswell, NM 88201

Christine V. Grim
P. O. Box 1453
Roswell, NM 88202-1453

F. Andrew Grooms
P. O. Box 2328
Roswell, NM 88202-2328

Kellie M. Kross
P. O. Box 1453
Roswell, NM 88202-1453

David T. Sorenson
P. O. Box 1453
Roswell, NM 88202-1453

Matthew N. Sorenson

P. O. Box 1453
Roswell, NM 88202-1453

TOTAL WELL

Bisti Chacra

Basin Fruitland Coal NENE 24-22N-9W

Harrison No. 1

INTEREST%
Gross Net
100.000000 80.000000
Management -0- 12.500000
-0- 1.875000
-0- 1.104167
-0- 1.875000
-0- 1.104167
-0- 0.437500
-0- 1.104166
100.000000 100.000000

NESE 24-22N-9W

Spacing Unit
SE/4-160.0A
E/2-320.0A

Harrison Com No. 90

INTEREST%

Gross Net
100.000000 83.750000
-0- 12.500000
-0- 0.937500
-0- 0.552083
-0- 0.937500
-0- 0.552083
-0- 0.218750
-0- 0.552084
100.00000 100.000000
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Dugan Production Corp.

Hendrix No. 1
Bisti Chacra

Well Location: NWNE 7, T-22N, R-8W

Spacing Unit: NE/4 (160.0A)
San Juan County, New Mexico

INTEREST OWNER

Working Interest
Dugan Production Corp.

Royalty
USA - c/o Bureau of Land Management

1235 La Plata Highway
Farmington, NM 87401

Overriding Royalty
Cathy Jean Hendrickson (BAD ADDRESS)

7375 Rolling Dell Drive #79
Cupertino, CA 95014

TOTAL WELL

Well Name Pool

INTEREST%

Gross

100.000000

-0-

100.000000

Location

James No. 1
James No. 2
James No. 90

Rusty Chacra
Bisti Chacra
Basin Fruitland Coal

INTEREST OWNER

Working Interest
Dugan Production Corp.

Royalty

USA — c/o Bureau of Land Management
1235 La Plata Highway

Farmington, NM 87401

TOTAL WELL

INTEREST%

NESE 24-22N-8W
NWSW 24-22N-8W
NWSW 24-22N-8W

Net

84.500000

12.500000

3.000000

100.000000

Spacing Unit
SE/4-160.0A

SW/4-160.0A
Wi2-320.0A

Gross

100.000000

-0-

100.000000

Net

87.500000

12.500000

100.000000
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Dugan Production Corp.

Joplin No. 1
Bisti Chacra
Well Location: NENE 12, T-22N, R-SW
Spacing Unit: NE/4 (160.0A)
San Juan County, New Mexico

INTEREST OWNER INTEREST%
Gross Net
Working Interest
Dugan Production Corp. 100.000000 87.500000
Royaity
USA - c/o Bureau of Land Management -0- 12.500000
1235 La Plata Highway
Farmington, NM 87401
TOTAL WELL 100.000000 100.000000
Marley No. 1
Bisti Chacra Ext.
Well Location: SESW 36, T-23N, R-SW
Spacing Unit: W/2 (320.0A)
San Juan County, New Mexico
INTEREST OWNER INTEREST%
Gross Net
Working Interest
Dugan Production Corp. 100.000000 87.500000
Royaity
New Mexico State Land Office -0- 12.500000

Office of Commissioner of Public Lands

P. O. Box 1148
Santa Fe, NM 87504-1148

TOTAL WELL

100.000000 100.000000
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Dugan Production Corp.

Morrison No. 1
. Bisti Chacra
Well Location: SENE 134, T-22N, R-9W
Spacing Unit: NE/4 (160.0A)
San Juan County, New Mexico

INTEREST OWNER INTEREST%

Gross Net

Working Interest
Dugan Production Corp. 100.000000 87.500000

Royalty
USA - c/o Bureau of Land Management -0- 12.500000

1235 La Plata Highway
Farmington, NM 87401

TOTAL WELL 100.000000 100.000000

Presley No. 1
Bisti Chacra
Well Location: SESE 7, T-22N, R-8W
Spacing Unit: SE/4 (160.0A)
San Juan County, New Mexico

INTEREST OWNER INTEREST%

Gross Net
Working Interest
Dugan Production Corp. 100.000000 87.500000
Royalty
USA - c/o Bureau of Land Management -0- 12.500000

1235 La Plata Highway
Farmington, NM 87401

TOTAL WELL 100.000000 100.000000




INTEREST OWNER

Working Interest
Dugan Production Corp.

Royalty
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Dugan Production Corp.

Sage Creek No. 1
Basin Fruitland Coal*
Well Location: NESE 3, T-22N, R-8W
Spacing Unit: E/2 (320.0A)
San Juan County, New Mexico

INTEREST%

Gross

75.000000*

USA - c/o Bureau of Land Management -0-

1235 La Plata Highway
Farmington, NM 87401

TOTAL WELL

Net

87.500000

12.500000

100.000000

100.000000

* - The Alamito Gallup completion was plugged 1/3/03 and the wellbore is currently temporarily abandoned.
Upon completion of the Big Band Gathering System extension, the Fruitiand Coal will be evaluated for
completion with an E/2 spacing unit.

Well Name Pool Location Spacing Unit
Zappa No. 3 Rusty Chacra & Basin FR Coal* SESE 27-22N-8W SE/4-160.0 A & S/2-320.0A
Zappa No. 3$ Basin Fruitland Coal NWSW 27-22N-8W S$/2-320.0A
Zappa No. 91 Basin Fruitland Coal NENE 27-22N-8W N/2-320.0A
Zappa No. 918 Basin Fruitland Coal SWNW 27-22N-8W N/2-320.0A
Zappa No. 92 Basin Fruitland Coal NESE 21-22N-8W E/2-320.0A
Zappa No. 93 Basin Fruitland Coal SWSW 22.22N-8W $/2-320.0A
Zappa No. 938 Basin Fruitiand Coal SESE 22-22N-8W S$12-320.0A
INTEREST OWNER INTEREST%

Gross Net
Working Interest
Dugan Production Corp. 100.000000 86.500000
Royalty }
USA - c/o Bureau of Land Management -0- 12.500000
1235 La Plata Highway
Farmington, NM 87401
Overriding Royalty Interest
Charles Breck & Susan J. Adams -0- 1.000000**
BAD ADDRESS
979 Windflower Way
San Diego, CA 92106
TOTAL WELL 100.000000 100.000000

%

Order DHC-2673.

** - Production Revenues being held in suspense account

- Production from Rusty Chacra and Basin Fruitland Coal pools downhole commingled under NMOCD
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P Y
Dugan Praguction Coip.'s Rusty Chacra Gas Gatharing System

Chacra#1 & #2 Dana State #1 Oome Federal 1-21-7#1 | Dome Federal 10-22-7 #1 | Dome Federal 15-22-7 #1 Dome Federal 18-22-6 #3 Dome Federal 19-22-6 #1 Dome mmnaa_ 29-226#2 | Dome moana_ 29-22-6 #3 | Dome Federal 30-22-6 #1
details on Pg. No. 2) details on Pg. No. 3) {details on Pg. No. 4) (details on Pg. No. 5) {details on Pg. No. 6} (details on Pg. No. 7) {details on Pg. No. 7) details on Pg. No. 8) details on Pg. No. 9) ﬁdﬂ__.m on Pg. No. 10)
Wi Ni NI Ni Wi
2 g S 2
, 87.500 100.000 87.500 100.000 100.000 82.750
Elm Ridge Exp
Key Exptloration
J. D. Kinsey
LMB, inc.
Vanix Corporation
YAy, B e BRI R G S
USA - Federal 12.500 12.500 12.500
Navajo Aliotted
State of New Mexico -
e - e = T % T
{Number of Owners 15
Total ORRI 5,000 4625 4625 4750
TOTALS 100.000 100.000 100.000 100.000 100.000 100.000 100.000 100.000 100.000 100.000 100.000 100.000 100.000 100.000 100.000 100.000 100.000 100.000 100.000 100.000
Dome Navajo 3-22-7 #1 | Dome Navajo 17-22-7 #2 | Dome Navajo 18-22-6 #2 | Dome Navajo 20-22-7 #1 Dome Navajo 27-22-6 #1 Dome Navajo 28-22-6 #2 Dome Navajo 28-22-6 #4 Dome .Zm<£c 33-226#t | Dome .zm<n_.o 33-22.6#2 | Dome .Zm<2.0 34-22-6 #1
{details on Pg. No. 11) (details on Pg. No. 11) (details on Pg. No. 12) (detaits on Pg. No. 13) (details on Pg. No. 13) (details on Pg. No. 14) (details on Pg. No. 14) details on Pg No. 15) (details on Pg. No. 15) eﬁsw___m on Pg. No_ 16)
NI Wi NI Wi NI Wi Ny
i K L S ok £ B S R A R KRBt
Dugan Production Gorp. 100.000 83.333 99.133 82621 99.133 82.621 100.000
Key Exploration 0.867 0.712 0.867
s i g i SR R I R %
USA - Federal
|Navajo Allotted 16667 16.667
State of New Mexico -
[Exeridis s T 5 T i Rt
Number of Owners 13
Total ORRI 5.000
TOTALS 100.000 100.000 100.000 100.000 100.000 100.000 100.000 100.000 100.000 100.000 100.000 100.000 100.000 100.000 100.000 100.000 100.000 100.000 100.000 100.600
Dome Rusty 20-22-7#1 | Dome Rusty 24-22-7 #1 | Dome Rusty 30-22-6 #1 Dome State 32-22-6 #2 Dome Tesoro 22 #4 Dome Tesoro 23 #1 Dome Tesoro 27 #3 ﬂoa.aa_ 25-22-7#1 _..on.oE_ 26-22.7#1 _..naoq.m_ 29-226#182
details on Pg. No. 17) {details on Pg. No. 18) details on Pg. No. 19) (details on Pg. No. 20) (details on Pg. No. 20) {details on Pg. No. 21) (details on Pg. No. 21) {details on Pg. No. 22) (detaits on Pg. No. 23) {details on Pg. No. 24)
WL Wi Nb Wi Nt
5 e TR ; 3 o e e onness
Dugan Production Co: 100.000 80.875 100.000 80.875 100.000 83.333 83.333 100.00 83.333
Rovalty] e s SRk A SRR g e S SRR L
USA - Federal 12.500 12.500
Navajo Allotted 16.667 16.667
State of New Mexico 12.500
e i g LT 2 \ TR S T At
Number of Owners 9 2 10
Total ORRI 7.625 €625 | 7.000 6.625
TOTALS 100.000 100.000 100.000 100.000 100.000 100.000 100.000 100.000 100.000 100.000 100.000 100.000 100.000 100.000 100.000 100.000
Federal 31-22-6 #1 Navajo #1 Navajo 16-22-7 #1 Navajo 18-22-6 #1 (P&A'd) | Navajo 21-22-7 #1 (PAR'd) ~ Rusty Nail Com #80 State 32-22-6 #1 (P&A'd)
| (details on Pg. No. 25) (details on Pg. No. 26) (details on Pg. No. 27) (details on Pg. No. 28 details on Pg. No. 29) (details on Pg. No. 30) (detaits on Pg. No. 31)
NI NI Wi NI wi N
i R e e R T Y s R e g
Dugan Production Corp. 80.500 100.000 80.250 97.833 80.608 100.000 80.555
Lamar B. Roemer 2.167 1.809
1 o S ey g (S R
USA - Federal 12.500 6.250
[Navajo Aflotted 8.333
State of New Mexico
R Yalty e K % Shkea
[Number of Owners 3 -
Total ORRI | 6500 2.138 | A 3.000 s
TOTALS 100.000 100.000 100.000 100.000 100.000 100.000 100.000 100.000 100.000 100.000 100.000 100.000
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Dugan Production Corp.
Sandoval County, New Mexico

Well Name Pool Location Spacing Unit
Chacra #1 Rusty Chacra NWNW 10-22N-7W NW/4-160.0A
Chacra #2 Rusty Chacra SWSE 21-22N-7W SE/4-160.0A
INTEREST OWNERS INTEREST%

Gross Net
Working Interest
Dugan Production Corp. 100.000000 87.500000
Royalty
USA - c/o Bureau of Land Management -0- 12.500000

1235 La Piata Highway
Farmington, NM 87401

TOTAL WELL 100.000000 100.000000
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Hicks Oil & Gas Co., Inc.
Dana State No. 1
Rusty Gallup
Well Location: SWNE 16, T-22N, R-7TW
Spacing Unit: SW/4 NE/4 (40.0A)
Sandoval County, New Mexico

INTEREST OWNER INTEREST%

Gross Net

Working Interest

Elm Ridge Exploration, Inc. 50.000000 40.000000
12225 Greenville Avenue, Suite 95

Dallas, TX 75243-9362

J. D. Kinsey 16.666700 13.333360
P. O. Box 2158
Farmington, NM 87499-2158

‘LMB, Inc. 8.333300 6.666640
4601 Linda Lane
Farmington, NM 87402

Vanix Corporation 25.000000 20.000000
P. O. Box 3307
Farmington, NM 87499-3307

Royalty

New Mexico State Land Office -0- 12.500000
Office of Commissioner of Public Lands

P. O. Box 1148

Santa Fe, NM 87504-1148

Overriding Royalty Interest

ConocoPhillips Co. -0- 7.500000
600 North Dairy Ashford

Houston, TX 77079-1175

TOTAL WELL 100.000000 100.000000
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Dugan Production Corp.
Dome Federal 1-21-7 No. 1

Rusty Chacra

Well Location: SE/4NE/4 1, T-21N, R-7W
Spacing Unit: NE/4 (160.0A)
Sandoval County, New Mexico

INTEREST OWNER

Working Interest

Dugan Production Corp.

P. O. Box 420

Farmington, NM 87499-0420

Key Exploration
P. O. Box 52963
Lafayette, LA 70505

Royalty
USA - c¢/o Bureau of Land Management

1235 La Plata Highway
Farmington, NM 87401

Qverriding Rovalty Interest
Blu-Chip Resources, LLC

P. O. Box 504

Cheyenne, WY 82003-0504

David Family Oil & Gas Interest & Ptnshp
P. O. Box 1497
Cheyenne, WY 82003

Sidewell Investments, LLC
P. O. Box 1560
Brewster, MA 02631

Dugan Production Corp.

P. O. Box 420
Farmington, NM 87499-0420

TOTAL WELL

* - Total net interest for Dugan Production Corp. = 84.876982%

INTEREST%

Gross Net
99.241700 80.407273*
0.758300 0.623018

-0- 12.500000
-0- 0.500000
-0- 0.500000
-0- 1.000000
-0- 4.469709*
100.000000 100.000000
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Dugan Production Corp.
Dome Federal 10-22-7 No. 1
Rusty Chacra
Well Location: SENE 10, T-22N, R-7TW
Spacing Unit: NE/4 (160.0A)
Sandoval County, New Mexico

INTEREST OWNER INTEREST%

Gross Net

Working Interest
Dugan Production Corp. 100.000000 80.742187*

Royalty

USA - c/o Bureau of Land Management -0- 12.500000
1235 La Plata Highway

Farmington, NM 87401

Qverriding Royalty Interest

Tom Brown, Inc. -0- 1.500000
P. O. Box 2608

Midland, TX 79702

Kochergen Enterprises Family Ltd. Ptnshp -0- 1.125000
8163 W. McKinley Ave.
Fresno, CA 93722

R. K. O'Conneli -0- 2.000000
P. O. Box 2003

Casper, WY 82602

Dugan Production Corp. -0- 2.132813*
TOTAL WELL 100.000000 100.000000

* - Total net interest to Dugan Production Corp. = 82.8750%
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Dugan Production Corp.
Dome Federal 15-22-7 No. 1
Rusty Chacra
Well Location: SESE 15; T-22N, R-7TW
Spacing Unit: SE/4 (160.0A)
Sandoval County, New Mexico

INTEREST OWNER INTEREST%

Gross Net

Working Interest
Dugan Production Corp. 100.000000 82.500000

Royalty
USA — c/o Bureau of Land Management -0- 12.500000

1235 La Plata Highway
Farmington, NM 87401

Overriding Royalty Interest

Sam Boltz Family Trust -0- 0.140000
Sam T. Boitz, Jr., Trustee

509 Princeton Drive

Tyler, TX 75703-5164

Monty M. Brosious -0- 0.036800
75 Schneider Road
Cody, WY 82414

Raymond Burton -0- 0.250000
P. 0. Box 43392
Kemp, TX 75143

Billie Cloak -0- 0.250000
529 North Ridley Circle
Morton, PA 19070

Warren D. Driskell -0- 0.160000
c/o 1252 Pine Street
Wheatland, WY 82201

Pan Hall Estate -0- 0.250000
John M. Hall, Executor

1300 Thoreau Lane

Alien, TX 75002

Hawthorn Oil Company -0- 1.000000
P. O. Box 2693
Casper, WY 82601

J. Paul Mathias -0- 0.031600
8871 E. Easter Place
Englewood, CO 80112

Eugene A. O'Brien -0- 0.140000
5461 W. Kent Place
Denver, CO 80235

C. Pat Payne -0- 1.000000
3701 Turtle Creek Bivd. #6-8R
Dallas, TX 75219

Ann Lisa Pearson -0- 0.031600
7441 South Fillmore Circle
Littleton, CO 80122-1963

Owen L. & Janice M. Rickard Jt. Tenants -0- 0.140000
12935 Piney Lake Road
Parker, CO 80134

R. W. Scott Investments, LLC -0- 0.660000
1275 Lupine Way, Gennesse
Golden, CO 80401

Buck Stanley Family Trust -0- 0.660000
RH Staniey & C. Sullivan, Trustees

38021 Fawn Meadows Trail

Elizabeth, CO 80107

Elsie Stephens -0- 0.250000
Forestdell Apartments

11851 Highdale, #130-8

Dallas, TX 75234

TOTAL WELL 100.000000 100.000000
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Dugan Production Corp.
Dome Federal 18-22-6 No. 3
Rusty Chacra
Well Location: SWNW 18, T-22N, R-6W
Spacing Unit: NW/4 (160.0A)
Sandoval County, New Mexico

INTEREST OWNER INTEREST%
Gross Net
Working Interest
Dugan Production Corp. 100.000000 87.500000
Royalty
USA - c/o Bureau of Land Management -0- 12.500000
1235 La Plata Highway
Farmington, NM 87401
TOTAL WELL 100.000000 100.000000
Dome Federal 19-22-6 No. 1
Rusty Chacra
Well Location: SWSW 19, T-22N, R-6W
Spacing Unit: SW/4 (160.0A)
Sandoval County, New Mexico
INTEREST OWNER INTEREST%
Gross Net
Working Interest
Dugan Production Corp. 100.000000 87.500000
Royalty
USA - c/o Bureau of Land Management -0- 12.500000

1235 La Plata Highway
Farmington, NM 87401

TOTAL WELL

100.000000 100.000000
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Dugan Production Corp.
Dome Federal 29-22-6 No. 2
Rusty Chacra

Well Location: NESW 29, T-22N, R-6W

INTEREST OWNER

Working interest
Dugan Production Corp.

Royalty

USA - c/o Bureau of Land Management

1235 La Piata Highway
Farmington, NM 87401

Overriding Rovyalty Interest
Tom Brown, Inc.

P. O. Box 2608
Midland, TX 79702

Key Production Company, Inc.

P. O. Box 973347

Dallas, TX 75397-3347
Kochergen Enterprises Family LP
8163 W. McKinley Ave.

Fresno, CA 93722

Dugan Production Corp.

TOTAL WELL

Spacing Unit: SW/4 (160.0A)
Sandoval County, New Mexico

INTEREST%

Gross Net
100.000000 80.156250*
-0- 12.500000
-0- 1.500000
-0- 2.000000
-0- 1.125000
-0- 2.718750*
100.000000 100.000000

* - Total net interest to Dugan Production Corp. = 82.8750%
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Dugan Production Corp.
Dome Federal 29-22-6 No. 3
Rusty Chacra
Well Location: SENE 29, T-22N, R-6W
Spacing Unit: NE/4 (160.0A)
Sandoval County, New Mexico

INTEREST OWNER INTEREST%

Gross Net

Working Interest
Dugan Production Corp. 100.000000 51.562500*

Royalty
USA - c/o Bureau of Land Management -0- 12.500000

1235 La Pilata Highway
Farmington, NM 87401

Qverriding Royalty Interest
Ann Lee Harris -0- 1.500000

2100 Van Hess At Pacific
San Francisco, CA 94109

Key Production Company, Inc. -0- 2.000000
P. O. Box 973347
Dallas, TX 75397-3347

Kochergen Enterprises Family LP -0- 1.125000
8163 W. McKinley Ave.
Fresno, CA 93722

Dugan Production Corp. -0- 31.312500*

TOTAL WELL 100.000000 100.000000

* - Total net interest to Dugan Production Corp. = 82.8750%
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Dugan Production Corp.
Dome Federal 30-22-6 No. 1
Rusty Chacra

Well Location: NENW 30, T-22N, R-6W

Spacing Unit: NW/4 (160.0A)
Sandoval County, New Mexico

INTEREST OWNER

Working Interest
Dugan Production Corp.

Royalty
USA - c/o Bureau of Land Management

1235 La Plata Highway
Farmington, NM 87401

Overriding Rovyalty Interest

John E. & Jean C. Oakason Trust
c/o Wells Fargo Bank, NA

P. O. Box 5383

Denver, CO 80217

Key Production Company, Inc.
P. O. Box 973347
Dallas, TX 75397-3347

Dugan Production Corp.

TOTAL WELL

INTEREST%

Gross Net
100.000000 82.500000*
-0- 12.500000
-0- 0.750000
-0- 4.000000
-0- 0.250000*
100.000000 100.000000

* - Total net interest to Dugan Production Corp. = 82.750%
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Dugan Production Corp.
Dome Navajo 3-22-7 No. 1
Alamito Gallup
Well Location: NWSE 3, T-22N, R-7W
Spacing Unit: NW/4 SE/4 (40.0A)

Sandoval County, New Mexico

INTEREST OWNER

Working Interest
Dugan Production Corp.

Royalty
Navajo Allotted

c/o Farmington Indian Minerals Office
1235 La Plata Highway
Farrmington, NM 87401

TOTAL WELL

INTEREST%
Gross Net
100.000000 83.333333
-0- 16.666667
100.000000 100.000000

Dome Navajo 17-22-7 No. 2
Rusty Chacra

Well Location: NESW 17, T-22N, R-7TW
Spacing Unit: SW/4 (160.0A)
Sandoval County, New Mexico

INTEREST OWNER

Working Interest
Dugan Production Corp.

Royalty
Navaijo Allotted

c/o Farmington Indian Minerals Office
1235 La Plata Highway
Farmington, NM 87401

TOTAL WELL

INTEREST%
Gross Net
100.000000 83.333333
-0- 16.666667
100.000000 100.000000



INTEREST OWNER

Working interest
Dugan Production Corp.

Royalty

USA-Bureau of Land Management
1235 La Plata Highway
Farmington, NM 87401

Overriding Rovalty Interest
Sam Boltz Family Trust

Sam T. Boltz, Jr., Trustee
509 Princeton Drive
Tyler, TX 75703-5164

Monty M. Brosious
75 Schneider Road
Cody, WY 82414

Warren D. Driskell
c/o 1252 Pine Street
Wheatland, WY 82201

L. P. Francis
P. O. Drawer D
Artesia, NM 88210

Gates Properties, LTD
P.O. Box 81119
Midland, TX 79708-1119

Hawthorn Oil Company
P. O. Box 2693
Casper, WY 82601

J. Paul Mathias
8871 E. Easter Place
Englewood, CO 80112

Eugene A. O'Brien
5461 W. Kent Place
Denver, CO 80235

John E. & Jean C. Oakason Trust
c/o Wells Fargo Bank, NA

P. 0. Box 5383

Denver, CO 80217

Ann Lisa Pearson
7441 South Fillmore Circle
Littleton, CO 80122-1963

Owen L. & Janice M. Rickard Jt. Tenants
12935 Piney Lake Road
Parker, CO 80134

R. W. Scott Investments, LLC
1275 Lupine Way, Gennesse
Golden, CO 80401

Buck Stanley Family Trust

RH Stanley & C. Sullivan, Trustees
38021 Fawn Meadows Trail
Elizabeth, CO 80107

Dugan Production Corp.

TOTAL WELL
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Dugan Production Corp.
Dome Navajo 18-22-6 No. 2 (P&A’d)
Rusty Chacra
Well Location: SWSE 18, T-22N, R-6W
Spacing Unit: SE/4 (160.0A)
Sandoval County, New Mexico

INTEREST%

Gross Net
100.000000 80.156250"
-0- 12.500000
-0- 0.140000
-0- 0.036800
-0- 0.160000
-0- 1.500000
-0- 0.500000
-0- 0.750000
-0- 0.031600
-0- 0.140000
-0- 0.250000
-0- 0.031600
-0- 0.140000
-0- 0.660000
-0- 0.660000
-0- 2.343750*
100.000000 100.000000

*Total interest fo Dugan Production Corp. = 82.500%




INTEREST OWNER

Working Interest
Dugan Production Corp.

Royalty
Navajo Allotted
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Dugan Production Corp.
Dome Navajo 20-22-7 No. 1
Rusty Chacra
Well Location: SENE 20, T-22N, R-7W
Spacing Unit: NE/4 (160.0A)
Sandoval County, New Mexico

c/o Farmington Indian Minerals Office

1235 La Plata Highway
Farmington, NM 87401

TOTAL WELL

INTEREST OWNER

Working Interest
Dugan Production Corp.

Royalty
Navajo Allotted

INTEREST%
Gross Net
100.000000 83.333333
-0- 16.666667
100.000000 100.000000

Dome Navajo 27-22-6 No. 1
Rusty Chacra
Well Location: SWSW 27, T-22N, R-6W
Spacing Unit: SW/4 (160.0A)
Sandoval County, New Mexico

c/o Farmington Indian Minerals Office

1235 La Plata Highway
Farmington, NM 87401

Overriding Royalty Interest

Dugan Production Corp.

TOTAL WELL

* - Total net interest to Dugan Production Corp. = 83.333333%

INTEREST%
Gross Net
100.000000 80.989583"
-0- 16.666667
-0- 2.343750*
100.000000 100.000000
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Dugan Production Corp.
Dome Navajo 28-22-6 No. 2
Rusty Chacra
Well Location: NESE 28, T-22N, R-6W
Spacing Unit: SE/4 (160.0A)
Sandoval County, New Mexico

INTEREST OWNER INTEREST%

Gross
Working Interest
Dugan Production Corp. 100.000000

Royalty
Navajo Allotted -0-

c/o Farmington Indian Minerals Office
1235 La Plata Highway
Farmington, NM 87401

TOTAL WELL 100.000000

Dome Navajo 28-22-6 No. 4
Rusty Chacra

Net

83.333333

16.666667

100.000000

Well Location: NESW 28, T-22N, R-6W

Spacing Unit: SW/4 (160.0A)
Sandoval County, New Mexico

INTEREST OWNER INTEREST%

Gross
Working Interest

Dugan Production Corp. 100.000000

Royalty

Navajo Allotted -0-
c/o Farmington Indian Minerals Office

1235 La Plata Highway

Farmington, NM 87401

Net

83.333333

16.666667

TOTAL WELL 100.000000

100.000000
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Dugan Production Corp.
Dome Navajo 33-22-6 No. 1
Rusty Chacra
Well Location: NENE 33, T-22N, R-6W
Spacing Unit: NE/4 (160.0A)
Sandoval County, New Mexico

INTEREST OWNER INTEREST%

Gross Net
Working Interest
Dugan Production Corp. 99.133350 81.816220*
Key Exploration 0.866650 0.712110

P. O. Box 973347
Dallas, TX 75397-3347

Royalty

Navajo Allotted - -0- 16.666667
¢/o Farmington Indian Minerals Office

1235 La Plata Highway

Farmington, NM 87401

Overriding Royalty Interest
Dugan Production Corp. -0- 0.805000*

TOTAL WELL 100.000000 100.000000

* - Total net interest to Dugan Production Corp. = 82.621220%

Dome Navajo 33-22-6 No. 2
Rusty Chacra
Well Location: SESW 33, T-22N, R-6W
Spacing Unit: SW/4 (160.0A)
Sandoval County, New Mexico

INTEREST OWNER INTEREST%

Gross Net
Working Interest
Dugan Production Corp. 100.000000 81.816220*
Key Exploration 0.866650 0.712110

P. O. Box 973347
Dallas, TX 75397-3347

Royalty
Navajo Allotted -0- 16.666667

c/o Farmington indian Minerals Office
1235 La Plata Highway
Farmington, NM 87401

Overriding Royalty Interest
Dugan Production Corp. -0- 0.805000*

TOTAL WELL 100.000000 100.000000

* - Total net interest to Dugan Production Corp. = 82.621220%
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Dugan Production Corp.
Dome Navajo 34-22-6 No. 1
Rusty Chacra
Well Location: NENW 34, T-22N, R-6W
Spacing Unit: NW/4 (160.0A)
Sandoval County, New Mexico

INTEREST OWNER INTEREST%

Gross Net

Working Interest 100.000000 83.333333
Dugan Production Corp.

Royaity
Navaijo Allotted -0- 16.666667
c/o Farmington Indian Minerals Office
1235 La Plata Highway
Farmington, NM 87401

TOTAL WELL 100.000000 100.000000
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Dugan Production Corp.
Dome Rusty 20-22-7 No. 1
Rusty Chacra
Well Location: SESE 20, T-22N, R-7W
Spacing Unit: SE/4 (160.0A)
Sandoval County, New Mexico

INTEREST OWNER INTEREST%

Gross Net

Working Interest
Dugan Production Corp. 100.000000 78.000000*

Royalty

USA - c/o Bureau of Land Management -0- 12.500000
1235 La Plata Highway

Farmington, NM 87401

Overriding Royalty Interest
Paul Charles Ellison -0- 0.120000

7973 South Vance Street
Littleton, CO 80123

James S. Jameson -0- 0.100000
P. O. Box 758
Indian Hills, CO 80450

Kent A. Johnson -0- 1.000000
7862 South Valentia Way
Engtewood, CO 80112

Key Production Co., Inc. -0- 5.000000
15 E. 5" Street, Suite 1000
Tulsa, OK 74103

Douglas B. McCallum -0- 0.120000
6 Alexander Lane
Greenwood Village, CO 80121

Michael Murphy -0- 0.040000
31219 Whistler Court
Evergreen, CO 80439

Kurt T. Nelson -0- 0.500000
695 South Corona
Denver, CO 80209

William T. & Betty Jean Philo -0- 0.120000
708 Sunny Lane
Corsicana, TX 75110

Dean Unruh -0- 0.625000
5911 So. Middlefield Rd., Suite 100
Littleton, CO 80123

Dugan Production Corp. -0- 1.875000*

TOTAL WELL 100.000000 100.000000

* - Total net interest to Dugan Production Corp. = 79.8750%
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Dugan Production Corp.
Dome Rusty 24-22-7 No. 1
Rusty Chacra
Well Location: NWSE 24, T-22N, R-7TW
Spacing Unit: SE/4 (160.0A)
Sandoval County, New Mexico

INTEREST OWNER ' INTEREST%

Gross Net

Working Interest
Dugan Production Corp. 100.000000 78.187500*

Royaity

USA - ¢/o Bureau of Land Management -0- 12.500000
1235 La Plata Highway

Farmington, NM 87401

Overriding Royalty Interest

Tom Brown, inc. -0- 1.500000
P. O. Box 2608

Midland, TX 79702

Paul Charles Ellison -0- 0.120000
7973 South Vance Street
Littleton, CO 80123

James S. Jameson -0- 0.100000
P. O. Box 758
Indian Hills, CO 80450

Kent A. Johnson -0- 1.000000
7862 South Valentia Way
Englewood, CO 80112

Kochergen Enterprises Family LP -0- 1.125000
8163 W. McKinley Ave.
Fresno, CA 93722

Douglas B. McCallum -0- 0.120000
6 Alexander Lane
Greenwood Village, CO 80121

Michae! Murphy -0- 0.040000
31219 Whistler Court

Evergreen, CO 80439

Kurt T. Nelson -0- 0.500000
695 South Corona
Denver, CO 80209

R. K. O'Conneli -0- 2.000000
P. O. Box 2003
Casper, WY 82602

William T. & Betty Jean Philo -0- 0.120000
708 Sunny Lane
Corsicana, TX 75110

Dugan Production Corp. -0- 2.687500*

TOTAL WELL 100.000000 100.000000
* - Total net interest to Dugan Production Corp. = 80.875000%
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Dugan Production Corp.
Dome Rusty 30-22-6 No. 1
Rusty Chacra
Well Location: NWNE 30, T-22N, R-6W
Spacing Unit: NE/4 (160.0A)
Sandoval County, New Mexico

INTEREST OWNER INTEREST%

Gross Net
Working Interest
Dugan Production Corp. 100.000000 78.000000"
Royalty
USA-Bureau of Land Management -0- 12.500000

1235 La Plata Highway
Farmington, NM 87401

Qverriding Royalty Interest

Tom Brown, inc. -0- 1.500000
P. O. Box 2608

Midland, TX 79702

Paul Charles Ellison -0- 0.120000
7973 South Vance Street
Littleton, CO 80123

James S. Jameson -0- 0.100000
P.O. Box 758
Indian Hills, CO 80450

Kent A. Johnson -0- 1.000000
7862 South Valentia Way
Englewood, CO 80112

Key Production Co., Inc. -0- 2.000000
15 E. 5™ Street, Suite 1000
Tulsa, OK 74103

Kochergen Enterprises Family LP -0- 1.125000
8163 W. McKinley Ave.
Fresno, CA 93722

Douglas B. McCallum -0- 0.120000
6 Alexander Lane
Greenwood Village, CO 80121

Michael Murphy -0- 0.040000
31219 Whistler Court

Evergreen, CO 80439

Kurt T. Nelson -0- 0.500000
695 South Corona

Denver, CO 80209

Dugan Production Corp. -0- 2.875000*
TOTAL WELL 100.000000 100.000000

* - Total net interest to Dugan Production Corp. = 80.8750%




INTEREST OWNER

Working Interest
Dugan Production Corp.

Royalty
State of New Mexico

State Land Office
P.O.Box 1148
Santa Fe, NM 87504-1148

TOTAL WELL

INTEREST OWNER

Working Interest
Dugan Production Corp.

Royalty
Navajo Allotted
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Dugan Production Corp.
Dome State 32-22-6 No. 2
Rusty Chacra
Well Location: NENE 32, T-22N, R-6W
Spacing Unit: NE/4 (160.0A)
Sandoval County, New Mexico

INTEREST%
Gross Net
100.000000 87.500000
-0- 12.500000
100.000000 100.000000

Dome Tesoro 22 No. 4
Rusty Gallup

Well Location: NENW 22, T-22N, R-7TW

Spacing Unit: NE/4 NW/4 (40.0A)
Sandoval County, New Mexico

¢/o Farmington Indian Minerals Office

1235 La Plata Highway
Farmington, NM 87401

TOTAL WELL

INTEREST%
Gross Net
100.000000 83.333333
-0- 16.666667
100.000000 100.000000




" INTEREST OWNER

Working Interest
Dugan Production Corp.

Royalty
Navajo Allotted
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Dugan Production Corp.
Dome Tesoro 23 No. 1
Rusty Gallup
Well Location: NWSW 23, T-22N, R-7W
Spacing Unit: NW/4 SW/4 (40.0A)
Sandoval County, New Mexico

c/o Farmington Indian Minerais Office

1235 La Plata Highway
Farmington, NM 87401

TOTAL WELL

INTEREST OWNER

Working Interest
Dugan Production Corp.

Royalty
Navaijo Allotted

INTEREST%
Gross Net
100.000000 83.333333
-0- 16.666667
100.000000 100.000000

Dome Tesoro 27 No. 3
Rusty Gallup
Well Location: NWNW 27, T-22N, R-7W
Spacing Unit: NW/4 NW/4 (40.0A)
Sandoval County, New Mexico

INTEREST%
Gross Net
100.000000 83.333333
-0- 16.666667

¢/o Farmington Indian Minerals Office

1235 La Plata Highway
Farmington, NM 87401

TOTAL WELL

100.000000 100.000000




INTERE ST OWNER
Waorking Interest
Dugan Production Corp.

Royalty

USA — ¢/0 Bureau of Lang Management
1235 La Plata Highway

Fammington, NM 87401

Sam Boltz, Family Trust
Sam T. Boltz, Jr., Trustee
509 Princeton Drive
Tyler, TX 75703-5164

Monty M. Brosious
75 Schneider Road
Cody, WY 82414

Raymond Bruton
P. 0. Box 43362
Kemp, TX 75143

Billle Cloak
529 North Ridley Circle
Morton, PA 19070

Warren O. Driskell
c/o 1262 Pine Street
Wheatland, WY 82201

Paul Charies Ellison
7973 South Vance Street
Litdeton, CO 80123

Pan Hali Estate

John M. Hall, Executor
1300 Thoreau Lane
Allen, TX 75002

Hawthorn Oit Company
P. 0. Box 2683
Casper, WY 82601

James S. Jameson
P.O.Box 758
Indian Hills, CO 80450

Kent A. Johnson
7862 South Valentia Way
Englewood, CO 80112

J. Paul Mathias
8871 E. Easter Place
Englewood, CO 80112

Douglas B. McCallum
B Alexander Lane
Greenwood Village, CO 80121

F. Michael Murphy
31219 Whistler Court
Evergreen, CO 80439

Kurt T. Netson
695 South Corona
Denver, CO 80209

Eugene A. O'Brien
5461 W. Kent Place
Denver, CO 80235

C. Pat Payne
3701 Turtle Creek Bivd #6-8R
Dallas, TX 75219

Ann Lisa Pearson
7441 South Fillmore Circle
Littteton, CO 80122-1963

William T. & Betty Jean Philo, Joint Tenants
708 Sunny Lane
Corsicana, TX 75110

Owen L. & Janice M. Rickard, Joint Tenants
12935 Piney Lake Road
Parker, CO 80134

R. W. Scott Investments, LLC
1275 Lupine Way, Gennesse
Golden, CO 80401

Buck Stanley Famity Trust

R. H. Stardey & C. Sullivan, Trustees
38021 Fawn Meadsows Trail
Elizabeth, CO 80207

Ms. Eisie Stephens

Forstdell Apartments

11851 Highdale #130-8

Dallas, TX 75234

Dean Unruh

5911 So. Middlefield Rd., Suite 100
(ttleton, CO 80123

Dugan Production Corp.

TOTAL WELL

* - Total net interest to Dugan Production Corp. = 78.8750%
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Woell Location: NWNE 25, T-22N, R-TW
Spacing Unit: NE/4 (180.0A)
Sandoval County, New Mexico
T%

Gross

Dugan Production Corp.
Federal 25-22-7 No. 1
Rusty Chacra

100.000000

-0-

-0

100.000000

Ney
78.187500"

12.500000

0.140000

0.036800

0.250000

0.250000

0.160000

0.120000

0.250000

1.000000

0.100000

1.000000

0.031600

0.120000

0.040000

0.500000

0.140000

1.000000

0.031800

0.120000

0.140000

0.660000

0.860000

0.250000

0.625000

1.887500"

100.000000



INTEREST OWNER
Wi Inf

Dugan Production Corp.

Rovalty

USA — c/o Bureau of Land Management
1235 La Plata Highway

Famington, NM 87401

Qvemriding Rovalty Interest
Sam Boltz, Family Trust
Sam T. Boltz, Jr, Trustee
509 Princeton Drive

Tyler, TX 75703-5164

Monty M. Brosious
75 Schneider Road
Cody, WY 82414

Raymond Bruton
P. O. Box 43382
Kemp, TX 75143

Billie Cloak
529 North Ridley Circle
Morton, PA 16070

warren D. Driskell
clo 1252 Pine Street
Wheatland, WY 82201

Paul Charles Ellison
7973 South Vance Street
Littleton, CO 80123

Pan Hall Estate

John M. Hall, Executor
1300 Thoreau Lane
Alten, TX 75002

Hawthom Qil Company
P. 0. Box 2693
Casper, WY 82601

James S. Jameson
P.O. Box 758
Indian Hills, CO 80450

Kent A. Johnson
7862 South Valentia Way
Englewood, CO 80112

J. Paul Mathias
8871 E. Easter Place
Englewood, CO 80112

Douglas B. McCallum
6 Alexander Lane
Greenwood Village, CO 80121

F. Michael Murphy
31219 Whistler Court
Evergreen, CO 80439

Kurt T. Nelson
695 South Corona
Denver, CO 80209

Eugene A. O'Brien
5461 W. Kent Place
Denver, CO 80235

C. Pat Payne
3701 Turtle Creek Blvd #6-8R
Dallas, TX 75219

Ann Lisa Pearson
7441 South Fillmore Circle
Littleton, CO 80122-1863

William T. & Betty Jean Philo, Joint Tenants
708 Sunny Lane
Corsicana, TX 75110

Owen L. & Janice M. Rickard, Joint Tenants
12935 Piney Lake Road
Parker, CO 80134

R. W. Scott Investments, LLC
1275 Lupine Way, Gennesse
Golden, CO 8040t

Buck Stanley Family Trust

R. M. Staniey & C. Sullivan, Trustees
38021 Fawn Meadsows Trait
Elizabeth, CO 80207

Ms. Elsie Stephens
Forstdeil Apartments
11851 Highdale #130-B
Dallas, TX 75234
Dugan Production Corp.

TOTAL WELL

* - Total nel interest to Dugan Production Corp. = 80.5000%
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Dugan Production Corp.
Federal 26-22-7 No. 1
Rusty Chacra
Well Locatlon: NENE 28, T-22N, R-TW
Spacing Unit: NE/4 (160.0A)
Sandoval County, New Mexico

INTEREST%
Gross
100.000000

Q-

-0-

-0-

100.000000

Net
78.187500"

12.500000

0.140000

0.036800

0.250000

0.250000

0.160000

0.120000

0.250000

1.000000

0.100000

1.000000

0.031600

0.120000

0.040000

0.500000

0.140000

1.000000

0.041600

0.120000

0.140000

0.660000

0.850000

0.250000

2.312500°

100.000000
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Dugan Production Corp.

Sandoval County, New Mexico

Well_Name Pool

Federal 29-22-6 #1 Rusty Chacra
Federal 29-22-6 #2 Rusty Chacra

INTEREST OWNER

Working Interest
Dugan Production Corp.

Royalty

USA - c/o Bureau of Land Management
1235 La Plata Highway

Farmington, NM 87401

Overriding Royalty Interest
Tom Brown, Inc.

P. O. Box 2608
Midland, TX 79702

Paul Charles Ellison
7973 South Vance Street
Littleton, CO 80123

James S, Jameson
P. O. Box 758
Indian Hills, CO 80450

Kent A. Johnson
7862 South Valentia Way
Englewood, CO 80112

Key Production Co., Inc.
P. O. Box 973347
Dallas, TX 75397-3347

Kochergen Enterprises Family LP
8163 McKinley Ave.
Fresno, CA 93722

Douglas B. McCallum
6 Alexander Lane
Greenwood Village, CO 80121

F. Michael Murphy
31219 Whistler Court
Evergreen, CO 80439

Kurt T. Nelson
695 South Corona
Denver, CO 80209

William T. & Betty Jean Philo, Joint Tenants

708 Sunny Lane
Corsicana, TX 75110

Dugan Production Corp.

TOTAL WELL

Location Spacing Unit
NESE 29-22N-6W SE/4-160.0A
SWNW 29-22N-6W NW/4-160.0A
INTEREST%

Gross Net

100.000000 78.000000*

-0- 12.500000

-0- 1.500000

-0- 0.120000

-0- 0.100000

-0- 1.000000

-0- 2.000000

-0- 1.125000

-0- 0.120000

-0- 0.040000

-0- 0.500000

-0- 0.120000

-0- 2.875000*

100.000000 100.000000

* - Total net interest to Dugan Production Corp. = 80.8750%
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Dugan Production Corp.
Federal 31-22-6 No. 1
Rusty Chacra
Well Location: NWSE 31, T-22N, R-6W
Spacing Unit: SE/4 (160.0A)
Sandoval County, New Mexico

INTEREST OWNER ' INTEREST%

Gross Net

Working Interest
Dugan Production Corp. 100.000000 78.500000*

Royaity

USA - c/o Bureau of Land Management -0- 12.500000
1235 La Plata Highway

Farmington, NM 87401

Qverriding Royalty Interest

Paul Charles Ellison -0- 0.120000
7973 South Vance Street

Littleton, CO 80123

James S. Jameson -0- 0.100000
P.O. Box 758
indian Hills, CO 80450

Kent A. Johnson -0- 1.000000
7862 South Valentia Way
Englewood, CO 80112

Key Production Co., Inc. -0- 5.000000
P. O. Box 973347
Dallas, TX 75397-3347

Douglas B. McCallum -0- 0.120000
6 Alexander Lane
Greenwood Village, CO 80121

F. Michael Murphy , -0- 0.040000
31219 Whistler Court
Evergreen, CO 80439

Kurt T. Nelson -0- 0.500000
695 South Corona
Denver, CO 80209

William T. & Betty Jean Philo Joint Tenants -0- 0.120000
708 Sunny Lane
Corsicana, TX 75110

Dugan Production Corp. -0- 2.500000*

TOTAL WELL 100.000000 100.000000

* - Total net interest to Dugan Production Corp. = 81.0000%
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Dugan Production Corp.
Navajo #1
Rusty South Gallup

Well Location: SESW 33, T-22N, R-6W
Spacing Unit: SE/4ASW/4 (40.0A)
Sandoval County, New Mexico

INTEREST OWNER

Working interest
Dugan Production Corp.

Royalty
Navajo Allotted

c/o Farmington Indian Minerals Office
1235 La Plata Highway
Farmington, NM 87401

Overriding Royalty Interest
Cynthia E. Huff

1912 Lancaster Drive
Edmond, OK 73003

Merrion Oil & Gas Corp.
610 Reilly Ave.
Farmington, NM 87401-2634

J. Gregory Merrion Revocable Trust

610 Reilly Ave.
Farmington, Nm 87401-2634

TOTAL WELL

INTEREST%

Gross Net
100.000000 81.19505
-0- 16.66667
-0- 0.50000
-0- 0.40957
-0- 1.22871
100.000000 100.000000
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Dugan Production Corp.
Navajo 10-22-7 No. 1
Rusty Chacra
Well Location: SESW 10, T-22N, R-7W
Spacing Unit: SW/4 (160.0A)
Sandoval County, New Mexico

INTEREST OWNER INTEREST%

Gross Net

Working Interest
Dugan Production Corp. 100.000000 78.000000"

Rovalty

Navajo Allotted -0- 16.666700
c/o Farmington Indian Minerals Office

1235 La Plata Highway

Farmington, NM 87401

Overriding Royalty Interest

Paul Charles Ellison -0- 0.120000
7973 South Vance Street

Littleton, CO 80123

James S. Jameson -0- 0.100000
P.O. Box 758
indian Hills, CO 80450

Kent A. Johnson -0- 1.000000
7862 South Valentia Way
Englewood, CO 80112

Douglas B. McCallum -0- 0.120000
6 Alexander Lane
Greenwood Village, CO 80121

F. Michael Murphy -0- 0.040000
31219 Whistler Court

Evergreen, CO 80439

Kurt T. Nelson -0- 0.500000
695 South Corona

Denver, CO 80209

William T. & Betty Jean Philo, Joint Tenants -0- 0.120000
708 Sunny Lane
Corsicana, TX 75110

Dugan Production Corp. -0- 3.333300*

TOTAL WELL 100.000000 100.000000

* - Total net interest to Dugan Production Corp. = 81.33330%




INTEREST OWNE|

Working Interest
Dugan Production Corp.

Rovalty

USA ~ ¢/0 Bureau of Land Management
1235 La Plata Highway

Farmington, NM 87401

Qverriding Royalty Interest
Sam Boltz Family Trust
Sam T. Boltz, Jr., Trustee
509 Princeton Drive

Tyler, TX 76703-5164

Monty M. Brosious
75 Schneider Road
Cody, WY 82414

warren D. Driskell
/0 1252 Pine Straet
Wheatland, CO 82201

Paul Charles Ellison
7973 South Vance Street
Littleton, CO 80123

L. P. Francis
P. O. Drawer D
Artesia, NM 88210

Gates Properties, LTD
P.O. Box 81119
Midiand, TX 79708-1119

Hawthomn Gil Company
P. O. Box 2693
Casper, WY 82601

James S. Jameson
P. 0. Box 758
Indian Hills, CO 80450

Kent A. Johnson
7862 South Valentia Way
Englewood, CO 80112

J. Paul Mathias
8871 E. Easter Place
Englewood, CO 80112

Douglas B. McCalium
6 Alexander Lane
Greenwood Village, CO 80121

F. Michael Murphy
31219 Whistler Court
Evergreen, CO 80439

Kurt T. Nelson
695 South Corona
Denver, CO 80209

John E. & Jean C. Oakason Trust
Wells Fargo Bank

P. O. Box 5383

Denver, CO 80217

Eugene A. O'Brien
5461 W. Kent Place
Denver, CO 80235

Ann Lisa Pearson
7441 South Fillmore Circle
Littleton, CO 80122-1963

William T. & Betty Jean Philo, Joint Tenants
708 Sunny Lane
Corsicana, TX 75110

Owen L. & Janice M. Ricard, Joint Tenants
12935 Piney Lane Road
Parker, CO 80134

R. W. Scott investments, LLC

1275 Lupine Way, Gennesse
Golden, CO 80401

Buck Staniey Family Trust

R. H. Stanley & C. Sullivan, Trustees
38021 Fawn Meadows Trail
Elizabeth, CO 80107

Dugan Production Corp.

TOTAL WELL

* - Total net interest to Dugan Production Corp. = 80.5000%

ATTACHMENT NO. 6 - PAGE 28 OF 31
Dugan Production Corp.
Navajo 18-22-6 No. 1 (P&A'd}
Rusty Chacra
Well Location: SESW 18, T-22N, R-6W
Spacing Unit: SW/4 (160.0A)
Sandoval County, New Mexico

INTEREST%

Grosg

100.000000

-0-

-0-

-0-

0-

0-

100.000000

Net
78.000000°

12.500000

0.140000

0.036800

0.160000

0.120000

1.500000

0.500000

0.750000

0.100000

1.000000

0.031600

0.120000

0.040000

0.500000

0.250000

0.140000

0.031600

0.120000

0.140000

0.660000

0.660000

2.500000%

100.000000
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Dugan Production Corp.
Navajo 21-22-7 No. 1 (P&A’d)
Rusty Chacra
Well Location: NENE 21, T-22N, R-7TW
Spacing Unit: NE/4 (160.0A)
Sandoval County, New Mexico

INTEREST OWNER INTEREST%

Gross Net

Working Interest
Dugan Production Corp. 100.000000 78.187500*

Royalty
USA - c¢/o Bureau of Land Management -0- 12.500000

1235 La Plata Highway
Farmington, NM 87401

Overriding Royalty Interest .
Tom Brown, Inc. -0- 1.500000
P. O. Box 2608 _
Midland, TX 79702

Paul Charles Ellison -0- 0.120000
7973 South Vance Street
Littleton, CO 80123 '

James S. Jameson -0- 0.100000
P. O. Box 758
Indian Hills, CO 80450

Kent A. Johnson -0- 1.000000
7862 South Valentia Way
Englewood, CO 80112

Kochergen Enterprises Family LP -0- 1.125000
8163 McKinley Ave.
Fresno, CA 93722

Douglas B. McCallum -0- 0.120000
6 Alexander Lane
Greenwood Village, CO 80121

F. Michael Murphy -0- 0.040000
31219 Whistler Court
Evergreen, CO 80439

Kurt T. Nelson -0- 0.500000
695 South Corona
Denver, CO 80209

R. K. O’'Connell -0- 2.000000
P. O. Box 2003
Casper, WY 82602

William T. & Betty Jean Philo, Joint Tenants -0- 0.120000
708 Sunny Lane
Corsicana, TX 75110

Dean Unruh -0- 0.625000
5911 So. Middlefield Rd., Suite 100
Littleton, CO 80123

Dugan Production Corp. -0- 2.062500

TOTAL WELL 100.000000 100.000000

* - Total net interest to Dugan Production Corp. = 80.2500%
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Dugan Production Corp.
Rusty Nail Com No. 90
Basin Fruitland Coal
Well Location: NENW 34, T-22N, R-6W
Spacing Unit: N/2 (320.0A)
Sandoval County, New Mexico

INTEREST OWNER INTEREST%

Gross Net
Working Interest
Dugan Production Corp. 97.833333 80.607501
Lamar B. Roemer 2.166667 1.809166

10 W. Shady Lane
Houston, TX 77063-1304

Royalty
USA-Bureau of Land Management -0- 6.250000

1235 La Plata Highway
Farmington, NM 87401

Navajo Allotted -0- 8.333333
Farmington Indian Minerals Office

c/o Bureau of Land Management

1235 La Plata Highway

Farmington, NM 87401

Overriding Royalty interest
JWD Il Inc. -0- 1.250000
100 Park Ave. #1200

Oklahoma City, OK 73102

Jen-Son Oil -0- 1.250000
1505 116™ Ave. SE
Lake Stevens, WA 98258

Elzalene Sullivan -0- 0.500000
P. O. Box 1001
Ft. Lauderdale, FL. 33302

TOTAL WELL 100.000000 100.000000
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Dugan Production Corp.
State 32-22-6 No. 1 (P&A’d)

Rusty Chacra

Well Location: NWNW 32, T-22N, R-6W
Spacing Unit: NW/4 (160.0A)
Sandoval County, New Mexico

INTEREST OWNER

Working Interest
Dugan Production Corp.

Royalty
State of New Mexico

State Land Office
P. O. Box 1148
Santa Fe, NM 87504-1148

Qverriding Rovalty Interest
Paul Charles Ellison

7973 South Vance Street
Littleton, CO 80123

James S. Jameson
P. O. Box 758
Indian Hills, CO 80450

Kent A. Johnson
7862 South Valentia Way
Englewood, CO 80112

Douglas B. McCallum
6 Alexander Lane
Greenwood Village, CO 80121

F. Michael Murphy
31219 Whistler Court
Evergreen, CO 80439

Kurt T. Nelson
695 South Corona
Denver, CO 80209

William T. & Betty Jean Philo, Joint Tenants
708 Sunny Lane

Corsicana, TX 75110

Texaco Producing, Inc.

P. O. Box 200778

Houston, TX 77216-0778

Dugan Production Corp.

TOTAL WELL

INTEREST%

Gross Net
100.000000 78.000000*
-0- 12.500000
-0- 0.120000
-0- 0.100000
-0- 1.000000
-0- 0.120000
-0- 0.040000
-0- 0.500000
-0- 0.120000
-0- 4.945310
-0- 2.554690*
100.000000 100.000000

* - Total net interest to Dugan Production Corp. = 80.554690%
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ATTACHMENT NO. 7
PRODUCTION SUMMARY
WELLS CONNECTED OR TO BE CONNECTED TO DUGAN PRODUCTION'S

BIG BAND & RUSTY CHACRA GAS GATHERING SYSTEMS

South Rusty Gallup Oil (96236

1104

AVERAGE BTU WELLS OR POOL PRODUCTION | AVERAGE PRODUCTION
btu/scf COMPLETIONS @ ALLWELLS-mcfd @ | PERWELL-mcefd @
POOL NAME & CODE EXISTING/ALL WELLS [EXISTING | PROPOSED |EXISTING | PROPOSED |EXISTING| PROPOSED
Big Band Gathering System (BBGS)
Basin Fruitland Coal Gas (71629) 993 2(2) 17 (2) 3 825 1.5 50
Bisti Chacra Gas (96166) 1100* 2 (0) 9 (0) 0 425 0 50
[Nageezi Gallup Oil (47540) 1280* 0 (0) 1(1) 0 15 0 15
Rusty Chacra Gas (84360 1067 6 (6 0(0 10 0 1.7 0
Rusty Chacra Gathering System (RCGS)
Alamito Gallup Oil (01039) 1290 1(1) 0 (0) 29 0.0 29 0
Basin Fruitland Coal Gas (71629) 1064 0 (0) 1(1) 0 18 0 18
Rusty Chacra Gas (84360) 1110 32 (27) 0 (0) 179 0 6.6 0
Rusty Gallup Oil (52860) 1284 4 (3) 0 (0) 24 0 8 0
1(1 0(0 10 0 10 0

Calculated BTU of commingled production for BBGS & RCGS = 1149 btu/scf for existing production + 1053 btu/scf for all wells (existing and proposed)

Calculated value of commingled production: commingling is necessary to get produced natural gas to a gas sales meter. CDP gas revenue and MMBTU

will be allocated to individual wells using factors determined from the MMBTU produced from each well. Each well will be equipped with an allocation
meter or an approved method of alternative measurement. During February & March, 2006, production from the 48 (40 active) existing authorized
completions averaged 6.4 mcfd. There should be no loss in value to any well as a result of this commingling. Allocation procedures approved for
both systems are identical for gas & MMBTU's. This same allocation procedure, which is modified only slightly to include gas recovered from water
production typical to wells completed in the Fruitiand Coal, will be used for both systems and for all new wells added (reference Attachment No. 8).

Notes:
* . Estimated

@ - Wells as of 5-1-2006. Existing = wells currently approved for gathering system. Proposed = wells to be added to gathering system. Active

completions in parentheses.

@ - For wells currently authorized, production is average during February & March, 2006. For wells proposed to be added, production is estimated.
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' Attachment No. 7
Lease Summary

Big Band Gathering System
Federal Leases - NM-8902, NM-43438, NM-50999, NM-55836, NM-57445, NM-89099, NM-90468, NM-90469, NM-90471, NM-90472, NM-90475,
NM-90476, NM-90477, NM-92738, NM-93253, NM-94067 & NM-96798

State Leases - VA-1119 & VA-1121

Rusty Chacra Gathering System
Federai Leases - NM-6676, NM-6680, NM-7262, NM-7776, NM-8641, NM-8899, NM-15649, NM-21455, NM-25821, NM-27163, NM-89023, NM-93448,
NM-100285, NM-109385, NM-109391, NM-109392, NM-109393, NM-113069 & NM-0554433

State Leases (Dugan) - LG-3923

State Leases (Hicks) - K-04844

Navajo Allotted Leases - NOOC-14-20-5044, NOOC-14-20-5045, NOOC-14-20-5046, NOOC-14-20-5048, NOOC-14-20-5050, NOOC-14-20-5051,
NOOC-14-20-5356, NOOC-14-20-5360, NOOC-14-20-5365, NOOC-14-20-5382, NOOC-14-20-5555, NOOC-14-20-5594 &
NOOC-14-20-5595
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ATTACHMENT NO. 8
Proposed Allocation Procedures
Dugan Production Corp.’s

Big Band Gathering System
CDP Gas Sales Meter: NENE 27, T-22N, R-8W
PNM Meter No. 01335
San Juan County, New Mexico

Rusty Chacra Gathering System
CDP Gas Sales Meter: SENW 12, T-22N, R-7TW
Enterprise Field Services Meter No. 03049
Sandoval County, New Mexico

Base Data:

U = Water Volume (BWPD) from Periodic Well Test x days operated during allocation penod

V = Water Volume (bbl) at Central Battery during allocation period.

W = Gas Volume (MCF) from allocation meters at individual wells and central battery separator during allocation period.
X = Gas Volume (MCF) from CDP Sales Meter during allocation period.

Y = BTU’s from CDP Sales Meter during allocation period.

Allocation Period is typically a calendar month and will be the same for all wells.

1. Individual Well Gas Production=A+B+C+D+E+F
A = Allocated Sales Volume, MCF = (W/SUM W) x X

B = On lease fuel usage, MCF. Determined from equipment specification and operating conditions.

C = Purged and/or vented gas from well and/or lease equipment, MCF. Calculated using equipment
specifications and pressures.

D = Allocated fuel from gathering system equipment, MCF. The total fuel required to operate gathering system
equipment will be allocated to the individual wells benefiting from the equipment using allocation factors
determined by W/SUM W for the wells involved.

E = Allocated volume of gas lost and/or vented from the gathering system and/or gathering system equipment,
MCF. The total volume will be determined using industry accepted procedures for the conditions existing at
the time of the loss. All volumes corresponding to liquid condensation within the gathering system will also
be determined. The total volume lost and/or vented will be allocated to the individual wells affected using
factors determined by W/SUM W.

F = Allocated gas sales volume (MCF) associated with water production = (A) in mcf for the central battery
separator multiplied by a factor of (U/SUM U) for wells delivering gas and water to the central battery
separator.

2. Allocated Individual Well BTU’s = ((W x Individual well BTU)/Sum (W x individual well BTU)) x Y.

Individual well gas heating values to be determined in accordance with BLM regulations (currently Onshore Order
No. 3).

3. Individual Well Water Production = Allocated production volume, bbl = (U/Sum U) x V.

Page I of 4
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ATTACHMENT No. § — #° #ppficefioer dofod  5/foy
Proposed Allocation Procedures Bpprov=d by Bim ~2))5/02
Dugan Production Corp.’s ’ sr AmerD— 10)57°7
Proposed Big Band Gas Gathering System
CDP Gas Sales Meter: NENE 27-22N-8W (New PNM Meter)
San Juan County, New Mexico

Base Data:

W = Gas Volume (MCF) from allocation meters at individual wells during allocation period.
X = Gas Volume (MCF) from CDP Sales Meter during allocation period.
Y =BTU’s from CDP Sales Meter during allocation period.

1. Individual Well Gas Production=A+B+C+D+E
A = Allocated Sales Volume, MCF. = (W/SUM W) x X

B = On lease fuel usage, MCF. Determined from equipment specification and operating
conditions.

C =Purged and/or vented gas from well and/or lease equipment, MCF. Calculated using
equipment specifications and pressures.

D = Allocated fuel from gathering system equipment, MCF. The total fuel required to operate
gathering system equipment will be allocated to the individual wells benefiting from the
equipment using allocation factors determined by W/SUM W for the wells involved.

E = Allocated volume of gas lost and/or vented from the gathering system and/or gathering
system equipment, MCF. The total volume will be determined using industry accepted
procedures for the conditions existing at the time of the loss. All volumes corresponding
to liquid condensation within the gathering system will also be determined. The total
volume lost and/or vented will be allocated to the individual wells affected using factors
determined by W/SUM W.

2. Allocated Individual Well BTU’s=((W x Individual well BTU)/Sum (W x individual well BTU)) x Y.

Individual well gas heating values to be determined in accordance with BLM regulations
(currently On shore Order No. 5).

P
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Attachment No. 6 — So  Fpoliee /raﬂ c/ lod . TIPS

Allocation Procedures Foproved by BLA7 10/12/%7
Dugan Production Corp.'s o, szo SIS
Rusty Chacra Gas Gathering System 2 g omoed PJB/TE

CDP = El Paso Field Services - SE NW 12, T22N, R7W
Sandoval County, New Mexico

Base Data for Gas Allocations:
W=Gas Volume (MCF) from Well or Battery Allocation Meter

X=Total Gas Volume (MCF) from CDP Sales Meter
Y=Total BTU's from CDP Sales Meter
=Total Gas Revenue ($) from CDP Sales Meter

1. Individual Well Gas Production = A+B+C+D+E
A = Allocated Sales Volume, MCF.
=(W/SUMW)x X

B = On-lease fuel usage, MCF. Determined from equipment specifications,
operating conditions, and days operated.

C =Purged and/or vented gas from well and/or lease equipment, MCF. Calculated
using equipment specifications and pressures.

D = Allocated fuel from gathering system equipment, MCF. The total fuel
required to operate gathering system equipment will be allocated to the
individual wells benefiting from the equipment using allocation factors
determined by (W / Sum W) for the wells involved.

E = Allocated volume of gas lost and/or vented from the gathering system
and/or gathering system equipment, MCF. The total volume will be
determined using industry accepted procedures for the conditions
existing at the time of the loss. All volumes corresponding to liquid
condensation within the gathering system will also be determined. The
total volume lost and/or vented will be allocated to the individual wells
affected using factors determined by (W / Sum W).

2. Individual Well Allocated BTU's =( (W x Individual well BTU) / Sum (W x individual
well BTU)) x Y.
Individual well gas heating values to be determined in accordance with BLM's On
Shore Order No. 5. Computations to be based upon dry BTU @ 14.73 psi.

3. Individual Well Allocated Gas Revenues = (Allocated individual well BTU's / sum of
- allocated individual well BTU's) x Z.

(drip) have been recovered from any of the system drips and none is anticipated to be

4. Individual Well Allocated Drip Volumes & Revenues. To date no hquld hydrocarboi? ,\ s
recovered in the future, however should any liquid hydrocarbons (drip) ever be
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recovered, all volumes and revenues will be allocated to the individual wells i« '/§

producing gas through the drip trap from which the liquid hydrocarbons were
recovered using a factor to be determined by dividing the individual well's theoretical
liquids by the total theoretical liquids from all wells producing into the system from
which liquids were recovered. The theoretical liquids will be calculated by multiplying
the individual well's produced gas volumes by the individual well's gas stream liquids
content (GPM) of isobutane and heavier. This allocation is to be made at the time the
liquids are removed and will be based upon the most recent annual gas volumes
produced from the wells involved and an average GPM during the same period. Using
annual gas production rather than actual months of production will simplify this
calculation and will not significantly affect the accuracy or validity of this factor.

Base Data for Drip Allocations:
S = Volume of drip (bbl) recovered.

T = Revenue resulting from multiplying the volume of drip by the
existing posted oil price (adjusted for gravity) in the field at the time of
drip removal.

U = GPM (gallons per MCF) of isobutane and heavier from a
current individual well gas analysis.

V = Most recent calendar year of gas production from the individual well -
MCF. If a full 12 months is not available, an annual volume will be
determined using an average production rate from the data available.

F = Individual Well Allocated Drip Volume, bbl
F=(VxU)Sum(VxU))x S

G = Individual Well Allocated Drip Revenues, $
G=F/SumF)xT
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Attachment No. 9
Interest Ownership Notification
Dugan Production Corp.'s Application dated 6/20/06
Proposing:

Addition of 26 wells (27 completions) to the Big Band Gathering System

Addition of one well to the Rusty Chacra Gathering System

Periodic delivery of gas from the Big Band Gathering System to the Rusty Chacra Gathering System
Amendments to NMOCD Orders PLC-147 (for RCGS) & PLC-191 (for BBGS) regarding notice

requirements to allow future additions to either gathering systems following notice only to the interest
owners of the wells being added.

Presenting evidence that all interest ownership in the subject wells have been given notice of
Dugan's application, attached is:

Note: A tabulation presenting the interest ownership for all wells (existing and proposed) is
presented on Attachment No. 5 for Big Band and Attachment No. 6 for Rusty Chacra.

1.

A copy of Dugan's transmittal letter dated 6/20/06 used to send copies of the subject
application to the 6 working interest owners in addition to Dugan Production. For the 35
wells (37 completions) on the BBGS, Dugan Production holds 100% of the working
interest. For the 39 wells on the RCGS, Dugan Production holds 100% of the working
interest in 34 wells, and 97.8 to 99.2% of the working interest in four wells. Dugan
Production has no interest in the one well operated by Hicks Oil & Gas (their Dana State
#1). All letters were sent by certified mail with a return receipt requested. Upon
receiving the receipts, copies will be sent to the NMOCD.

Copy of Dugan's transmittal letter dated 6/20/06 used to send information and notice of
the subject application to the 54 overriding royalty interest owners. All letters were sent
by certified mail with a return receipt requested. Upon receiving the receipts, copies will
be sent to the NMOCD.

. All royalty interest for all wells on both gathering systems is either federal, state or

Navajo Allotted. There is no fee acreage. In addition to the NMOCD, this application is
also addressed to the Bureau of Land Management (BLM) for the federal and Navajo
Allotted royalty interests, to the Farmington Indian Minerals Office (FIMO) for the
Navajo Allotted royalty interests and to the State Land Office (SLO) for the state royalty
interests. All letters were sent by registered mail with a return receipt card requested.
Upon receiving the receipts, copies will be sent to the NMOCD.

Copy of the legal advertisement published in the 6/18/06 issue of the Farmington Daily
Times regarding the subject application. This publication was made in anticipation that
of the 60 interest owners mailed, there will be at least one that is returned for some reason
or the return receipt will be lost in the mail.

Page 1 of 11
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dugan production corp.
= dp

' CERTIFIED MAIL
I"l RETURN RECEIPTS REQUESTED
June 20, 2008

Working Interest Owners

Wells connected or to be connected to

Dugan Production Corp.'s Big Band and/or Rusty Chacra Gathering Systems
(Address List Attached)

Re: Proposed addition of 26 wells (27 completions) to the Big Band plus 1 well to the Rusty Chacra Gathering Systems
San Juan & Sandoval Counties, New Mexico

Dear Working Interest Owner,

According to our records, you have a working interest in one or more of the wells that is either currently connected or
proposed to be connected to Dugan's Big Band and/or Rusty Chacra Gathering Systems. The wells and interest owners are
listed on the attached address list. Attached for your information and review is a complete copy of Dugan Production’s
application o the New Mexico Oil Conservation Division (NMOCD), Bureau of Land Management (BLM) and the State Land
Office (SLO), requesting their approvals to add 26 wells (27 completions) to the Big Band Gathering System which currently
has 9 wells (10 completions) plus add one well to the Rusty Chacra Gathering System which currently has 38 wells. In
addition, we are requesting permission to periodically deliver gas from the Big Band Gathering System into the Rusty Chacra
Gathering System. This will require surface commingling of gas production from the subject wells, plus the measurement
and sale of gas at an off-lease central delivery sales meter (CDP). Attachments No. 1 & 2 present a map of each gathering
system. Attachments No. 3 & 4 present information for each of the wells. Dugan Production will install all equipment and will
operate and maintain each gathering system and central battery facilities. As a working interest owner in wells connected or
to be connected to either gathering system, your only costs associated with the gathering system will be a fee charged for
gathering and compression. You will not be billed for any costs associated with installing the gathering system (including the
allocation meters). Dugan Production’s current company-wide gathering system fee is $0.27/MMBTU, and our compression
fee is $0.09/MMBTU. These fees will be used until operating economics indicate the need for revisions. The wells to be
added should not affect your interest in wells that are currently connected to the gathering system. Should you have interest
in wells to be added, it will allow these wells to begin selling produced natural gas for the benefit of all interest owners. This
proposal will allow for optimum operations on all wells and will allow all wells to benefit from central compression which
should keep wellhead operating pressures as low as possible. This method of operation will help to keep our operating
expenses as low as possible, and will allow for the recovery of more of the gas reserves from each well.

This matter does not require any action on your part. Current NMOCD regulations require that all interest owners (those in
the existing system and those being added) receive notice of proposed additions to gathering systems. Included in Dugan's
application, as permitted in the NMOCD rules, is a request that for future additions to either gathering system, only the
interest owners in the welis to be added will require notification, provided the proposed additions will not adversely affect the
existing wells. This will greatly simplify adding wells to the gathering system and should not affect the interests previously
authorized to operate on the gathering system. Should you have any questions, need additional information, or have any
concern as to our proposal, please let me know. Should you have an objection to our proposal, please let me know, or you
can contact the New Mexico Oil Conservation Division directly at 1220 South St. Francis Drive, Santa Fe, NM 87505, and
we would appreciate receiving a copy of your objection. Objections should be filed within 20 days after the NMOCD receives
our application. We anticipate that our application will be received by the NMOCD approximately 6/22 or 6/23.

Sincerely,
Ze 8, fre
John D. Roe

Engineering Manager y
JORAmMS

aftachments

XC: New Mexico Oil Conservation Division, Bureau of Land Management, State Land Office

709 E. MURRAY DR. P O. BOX 420 * FARMINGTON, N.M. 87499-0420 » PHONE: (505) 325-1821 © FAX# (505) 327-4613



Big Band/Rusty Chacra Gag Gathering System Interest Owners Address List
a=Bear 2; gelggj =RBillia 2; d Qg g@ 18 2; e=Cleve Kyle 2;

i=Dome Federal 10-22-7 1 —Do e F
9=Dome Federal 28-22-6 3. p=
t=Dome Navajo 20-22-
y=Dome Navaijo 34-

ome F era( 30-2‘ -8 1: g=Dome Navajo 3-2
7 1. u=Dome Navajo 27-22-6
2-6 1; z=Dome Rusty 20-22-

(wells with ownership interest in parentheses)

. v=Dome Navajo 28-22-

ad=Dome Tesoro gz 4; ae=Dome Tesoro 2
aj=Federal 26-22-7 1; ak=Federal 29-22-€

ag=Harrison Com 90; ar=Hendrix
ay=Navajo 10-22-7 1, i
be=State 32-22-6 1; bf

an Production Corp. (a thru f, h thru bf)
. O. Box 420
Farmington, NM 87499-0420

Eim Ridge Exploration, Inc. (g)
12225 Greenville Ave., Suite 95
Dallas, TX 75243

Key Production (h, x)
P. O. Box 973347
Dallas, TX 75387-3347

Navajo Allotted (q.r.t thru y,ad,ae,af,ax,ay,bc)
Farmington Indian Minerals Office

c/o Bureau of Land Management

1235 La Plata Highway

Farmington, NM 87401

Chartes Breck & Susan J. Adams (bf)
979 Windflower Way ~ BAD ADDRESS
San Diego, CA 92108

Blu-Chip Resoures, LLC (h)
P. 0. Box 504
Cheyenne, WY 82003-0504

Sam Boltz Family Trust (j,s.ai,aj,az)
Sam T. Boltz, Trustee

509 Princeton Drive

Tyler, TX 75703-5164

Monty Brosious (j $,ai,aj,az)
75 Schneider Road
Cody, WY 82414

Raymond Bruton (j,ai,aj)
P. 0. Box 43392
Kemp, TX 75143

Billie Cloak (j,ai,aj)
529 N. Ridley Cirde
Morton, PA 19070

ConocoPhillips (g)
22285 Network Place
Chicago, IL 60673-1222

David Family Oil & Gas Interest & Partnership (h)
P. 0. Box 1497
Cheyenne, WY 82003

Warren D. Driskell (j,s,ai,aj,az)
1252 Pine Street
Wheatland, WY 82201

Dugan Production Corp. (h,i,n,0,p,s,u,x,z,aa,ab,
P. O. Box 420 ai thru al,ay,az,ba,be)
Farmington, NM 87499-0420

Paul Charles Ellison(z,aa,ab.ai thru al,ay,az,ba,be)
7973 South Vance Street
Littleton, CO 80123

EMG Revocable Trust (ah,ap,aq.bg,bh,bi)
1000 W. Fourth Street
Roswell, NM 88201

Irene R. Fellis (c,bg)
725 Calle Del Pajanto NW
Albuguerque, NM 87114

L. P. Francis (s,az)
P. O. Drawer D
Artesia, NM 88210

Gates Properties, LTD. (s,az)
P. 0. Box 81119
Midiand, TX 79708-1119

Christine V. Gnm (ah,ap.aq,bg,bh,bi)
P. Q. Box 14
Roswell, NM 88202-1453

F. Andrew Grooms (o)
P. 0. Box 2328
Roswell, NM 88202-2328

Pan Hall Estate (ai, aj)
John M. Hall, Executor
1300 Thoreau Lane
Allen, TX 75002

Ann Lee Harmris (o)
2100 Van Hess at Pacific
San Francisco, CA 94109

31 af- ome Tasoro 2

Working Interest Owners
J. D. Kinsay (g)
P. 0. Box 2158
Farmington, NM 87499-2158

LMB, Inc. (g)
4601 Linda Lane
Farmington, NM 87402

Lamar B. Roemer (bc)
10 W. Shady Lane
Houston, TX 77083-1304
Royalty Interest Owners
State of New Mexico (f.g,ac,av.be)
State Land Office
P.O. Box 1148
Santa Fe, NM 87504-1148

Overrlglng Royality Interest Owners
Hawthom Oil Co. {j,s,a),aj,a2)

P. O. Box 2683

Casper, WY 82801

Cathy Jean Hendrickson {ar)
7375 Rolling Dell Drive #79 - BAD ADDRESS
Cupertino, CA 95014

Cynthia E. Huff (ax)
1912 Lancaster Drive
Edmond, OK 73003

James S. Jameson (z,aa,ab,ai,aj,ak al,ay,az,ba,be)
P. O. Box 758
Indian Hills, CO 80450

Jen-Son Qﬂ {bc)
1505 116" Avenue SE
Lake Stevens, WA 98258

Kent A. Johnson (z,aa,ab,ai,aj,ak,al,ay,az,ba,be)
7862 South Valentia Way
Englewood, CO 80112

JWD I, Inc. (bc)
100 Park Ave. #1200
Oklahoma City, OK 73102

Key Production Co., Inc. (n,0,p,z,ab,ak,al)
P. O. Box 973347
Dallas, TX 75397-3347

Kochergen Ent. Fam. Ltd. Ptnrshp (i,n.0,aa.ab,ak ba)
8163 W. McKinley Ave.
Fresno, CA 93722

Keliie M. Kross (ah,ap,aq,bg bh,bi)
P. 0. Box 1
Roswell, NM 88202-1453

J. Paul Mathias (j,s.ai,aj,az)
8871 E. Easter Place
Englewood, CO 80112

Douglas B. McCallum (z,aa,ab,ai,aj,ak,al,ay,az,ba,be) Buck Staniey Farml;

6 Alexander Lane
Greenwood Village, CO 80121

Merrion Qil & Gas Corp. (ax)
610 Reilly Ave,
Farmington, NM 87401

J. Gregory Merrion Rev. Trust (ax)
610 Reilly Ave.
Farmington, NM 87401

Michael Murphy (z,aa,ab,ai,aj,ak,al,ay,az ba,be)
31219 Whistler Court
Evergreen, CO 80439

Kurt T. Nelson (z,aa,ab,ai,aj,ak,al,ay,az ba,be)
695 South Corona
Denver, CO 80209

John E. & Jean C. Oakason Trust (p,s,az)
c/o Wells Fargo Bank NA

P. 0.Box 5383

Denver, CO 80217

Eugene A. O'Brien (1,5,ai,aj,az)
5461 W. Kent Place
Denver, CO 80235

t=Cochran 1; g=Dana State 1, h=Dome Federa) 1-21-7 1
7 1, k=Dome Federal 18-22-6 3; m= Qomg Federal 1 9—22 6 1;
2.7 1, r=Dome Navajo 17-22-7 2. s=Dome Navajo 18-22-6 2;
6 2. w=Dome Navaio 28-}2»6 4. x=Dome Navaijo 33-2

1; aa=Dome Rusty 24 E22 7 1. ab=Dome Rusty 30-22-6 1; ac=Dome State 32-22-6 2,
1; ah=Ellin ton 1, ai= ]

S Horg mm\/l

=Dome Federal 2 9-22 6

2-6 1

ederal 25—22—7 1

Vanix Corporahon (g)
P. O. Box 3307
Farmmgton NM 87499-3307

USA - BLM (a thru e, h thru p, s,z,aa,ab,ag thru
1235 La Plata Highway au, aw,az thru bf)
Farmington, NM 87401

R. K. O'Connell (i,aa,ba)
P. O. Box 2003
Casper, WY 82602

C. Pat Payne (j,ai,a))
3701 Turtle Creek Blvd #6-8R
Dallas, TX 75219

Ann Lisa Pearson (j,s,a},3j,az)
7441 S. Fillmore Circle
Littleton, CO 80122-1963

William T. & Betty Jean Philo (z,3a,ai,a),ak,al,ay,az ba,be)
708 Sunny Lane
Corsicana, TX 75110

R. W. Scott Investments, LLC (j,s.ai,a},az)
1275 Lupine Way, Gennesse
Golden, CO 80401

Owen L. & Janice M, Rickard, JT (j,s,ai,aj,az)
12935 Piney Lake Road
Parker, CO 80134

Billie Robinson (c,bg)
P. O. Box 1281
Santa Fe, NM 87504-1281

Margaret Schwartz (a)
Rural Route 3, Box 57
Dallas, SD 57529

Sidwell Investments, LLC (h)
P. 0. Box 1560
Brewster, MA 02631

David T. Sorenson (ah,ap,aq,bg,bh,bi)
P. O. Box 1453
Roswell, NM 88202-1453

Matthew N. Sarenson (ah,ap,aq,bg,bh,bi)
P. O. Box 1453
Roswelf, NM 88202-1453

Trust (j,5,2i,a,az)
R. H. Stanley & C. Sullivan, Trustees
38021 Fawn Meadows Trail

Elizabeth, CO 80107

Elsie Stephens (j,ai,aj)
Forestdell Apartments
11851 Highdale #1308
Daltas, TX 75234

Elzalene Sullivan (bc)
P. O. Box 1001
Ft. Lauderdate, FL 33302

Texaco Producing, Inc. (be)
P. O. Box 200778
Houstan, TX 77216.0778

Tom Brown, Inc. (i,n,aa,ab,ak,ba)
P. O. Box 2608
Midland, TX 79702

Dean Unruh (z,ai,ba)
5911 So. Middlefield Rd., Suite 100
Littteton, CO 80123
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dugan production corp.

' CERTIFIED MAIL
|||| RETURN RECEIPTS REQUESTED
June 20, 2006

Overriding Royalty Interest Owners

Wells connected or to be connected to

Dugan Production Corp.'s Big Band and/or Rusty Chacra Gathering Systems
(Address List Attached)

Re: Proposed addition of 26 wells (27 completions) to the Big Band plus 1 well to the Rusty Chacra Gathering Systems
San Juan & Sandoval Counties, New Mexico

Dear Interest Owner,

According to our records, you have an overriding royalty interest in one or more of the wells that is either currently connected
or proposed to be connected to Dugan's Big Band and/or Rusty Chacra Gathering Systems. The wells and interest owners
are listed on the attached address list. Dugan Production is currently preparing an application ta the New Mexico Qil
Conservation Division (NMOCD), Bureau of Land Management (BLM) and the State Land Office (SLO), requesting their
approvals to add 26 wells (27 completions) to the Big Band Gathering System which currently has 9 weils (10 completions)
plus add one well to the Rusty Chacra Gathering System which currently has 38 wells. In addition, we are requesting
permission to periodically deliver gas from the Big Band Gathering System into the Rusty Chacra Gathering System. This
will require surface commingling of gas production from the subject wells, plus the sale of gas at an off-lease central delivery
sales meter (CDP). Attachments No. 1 & 2 present a map of each gathering system. Attachments No. 3 & 4 present
information for each of the wells. Dugan Production will install all equipment and will operate and maintain each gathering
system and central battery facilities. Since your interest in these wells is an overriding royalty, there are no costs chargeable
to you. The wells to be added should not affect your interest in wells that are currently connected to the gathering system.
Should you have interest in wells to be added, it will allow these wells to begin selling produced natural gas for the benefit of
all interest owners. This proposal will allow for optimum operations on all wells and will allow all wells to benefit from central
compression which should keep wellhead operating pressures as low as possible. This method of operation will help to keep
our operating expenses as low as possible, and will allow for the recovery of more of the gas reserves from each well.

This matter does not require any action on your part. Current NMOCD regulations require that all interest owners (those in
the existing system and those being added) receive notice of proposed additions to gathering systems. Included in Dugan's
application, as permitted in the NMOCD rules, is a request that for future additions to either gathering system, only the
interest owners in the wells to be added will require notification, provided the proposed additions will not adversely affect the
existing wells. This will greatly simplify adding wells to the gathering system and should not affect the interests previously
authorized to operate on the gathering system. Should you have any questions, need additional information, desire to
receive a complete copy of our application, or have any concern as to our proposal, please fet me know. Should you have
an objection to our proposal, please let me know, or you can contact the New Mexico Oil Conservation Division directly at
1220 South St. Francis Drive, Santa Fe, NM 87505, and we would appreciate receiving a copy of your objection. Objections
should be filed within 20 days after the NMOCD receives our application. We anticipate that our application will be received
by the NMOCD approximately 6/22 or 6/23.

Sincerely,

f""“’ 0. e
John D. Roe
Engineering Manager

JORAmf

attachments

XC: New Mexico Qil Conservation Division, Bureau of Land Management, State Land Office

709 E. MURRAY DR. ¢ P. 0. BOX 420 * FARMINGTON, N.M. 87499-0420 » PHONE: (505) 325-1821 ¢ FAX# (505) 327-4613




Big Band/Ru;

a=Bear 2; b=! Qelusm -gwneg ghacgj 3 e=Cleye Kyle 2; f=Cochran 1

ede

i=Dome Federal 10-22-7
2- 6

o=Dome Federal 29.
t=Dome Navajo 20-22-
y=Dome Navajo 34-

Q“Dome ngera| 3&34.-§ 1 q=Dome Navajo 3-2
7 1, u=Ogme Navajo 27-22-6 1 v=00me Navaio 28-22-6 g w=Dom e Navaio 28-22-
22-6 1. 2=Dome Rusty 20-22- 71

Chacra in Interest
(wells with ownership mlerest in parentheses)
hran

71 ome Federal 18-22-6 3

227 1.

@mg,’hm ..ae=Do
aj=F 2-7 1, ak=Federal 29-22-

aq=Hamson Com 90; arsHendrix 1,

Tesoro 23 1

ners Addres

. g=Dana State 1. h=Dame Federal 1-21-7 1,
-6 3. m—D me Federal 19-2

@ Navajo 17-

Dome Rusty 30-22-
: sey 1. ah=Elinglon 1,
aye 1, an- oodman 2 & 3; ao=Goodman 90, ap=Hamison 1,
av-Maney1 aw=Morrison 1. ax=Navajo 1,

P chment-
wve. 7
Pc? 50{//

26 1. n= 1. n=Dome Federal ‘g-_zz:
-7 2. s=Dome Navajo 18-22-

22-6 4 x=Dome Navaijo 33-2
2-6_1, ac=Dome State 32- 2262

“=F ederal 25-22-7 1,

y=Navajo 10-22.7 1. az=Navajo 18
K]

Production Corp. (a thru f, h thru bf)
Box 420
Farmington, NM 87499-0420

Dugan

Eim Ridge Exploration, inc. (g)
12225 Greenville Ave.. Suite 95
Dallas, TX 75243

Key Production (h, x)
P. 0. Box 973347
Dallas, TX 75397-3347

Navajo Allotted (q.r.! thru y.ad,ae.af,ax,ay.bc)
Farmington Indian Minerals Office

¢/o Bureau of Land Management

1235 La Plata Highway

Farmington, NM 87401

Charles Breck & Susan J. Adams (bf)
979 Windflower Way — BAD ADDRESS
San Diego, CA 82106

Blu-Chip Resoures, LLC (h)
P. 0. Box 504
Cheyenne, WY 82003-0504

Sam Boltz Family Trust (j,s,al,aj,az)
Sam T. Boltz, Trustee

509 Princeton Drive

Tyler, TX 75703-5164

Monty Brosious (j 8.al,aj,az)
75 Schneider Road
Cody, WY 82414

Raymond Bruton (j,al,aj)
P. O. Box 43382
Kemp, TX 75143

Billie Cloak (j,ai,aj)
529 N. Ridley Circle
Morton, PA 19070

ConocoPhillips (g)
22295 Network Place
Chicago, IL. 60673-1222

David Familx Oil & Gas Interest & Partnership (h)
P. 0. Box 1
Cheyenne, WY 82003

Wayren 0. Driskell (j,s,ai,aj,az)
1252 Pine Street
Wheatland, WY 82201

Dugan Production Corp. (h,i JN,0,p.5,U,x,2,aa,ab,
P. O. Box 420 lhmalayazbabe)
Fannington NM 87499-0420

Paul Chartes Ellison(z,aa,ab ai thry al,ay,az,ba be)
7973 South Vance Street
Littleton, CO 80123

EMG Revocable Trust (ah,ap,aq,bg,bh,bi)
1000 W. Fourth Street
Roswell, NM 88201

Irene R. Fellis (c,bg)
725 Calle Del Pajanto NW
Albugquerque, NM 87114

L. P. Francis (s,az)
P. O. Drawer D
Artesia, NM 88210

Gates Propemes LTD. (s.az)
P. 0. Box 81119
Midland, TX 79708-1119

Christine V. Gnm (ah.ap,aq,bg.bh,bi}
P. O.Box 145
Roswell, NM 88202 1453

F. Andrew Grooms (o)
P. 0. Box 2328
Rosweil. NM 88202-2328

Pan Hall Estate (ai, aj)
John M. Hall, Executor
1300 Thoreau Lane
Allen, TX 75002

Ann Lee Harris (0)
2100 Van Hess at Pacific
San Francisco, CA 94109

! Interes n
J. D. Kinsey (g,
P. 0. Box 2158
Farmington, NM 87499-2158
LMB., Inc. (g)

4601 Linda Lane
Farmington, NM 87402

Lamar B. Roemer (bc)
10 W. Shady Lane
Houston, TX 77063-1304

Rgﬁglgx Interast Owners
State of New Mexico {f.9,ac.av.be)
State Land Office

P. O. Box 1148
Santa Fe, NM 87504-1148

Qverriding Rovalty interest Owners
Hawthom 0. (j.8.ai,aj.az)

P. 0. Box 2693
Casper, WY 82601

Cathy Jean Hendrickson (ar)
7375 Rotiing Dell Drive #79 - BAD ADDRESS
Cupertino, CA 85014

Cynthia E. Huff (ax)
1912 Lancaster Drive
Edmond, OK 73003

James S. Jameson (z,aa,ab,ai,aj,ak,a ay,az,ba be)
P. 0. Box 758
Indian Hills, CO 80450

Jen-Son QH {bc)
1505 116" Avenue SE
Lake Stevens, WA 98258

Kent A. Johnson (z,aa,ab,ai,a),ak,al,ay,az,ba,be)
7862 South Valentia Way
Englewood, CO 80112

JWO I, inc. (bc)
100 Park Ave. #1200
Okiahoma City, OK 73102

Production Co., inc. (n,0,p,z,ab,ak,al)
P 0 Box 973347
Dallas, TX 75397-3347

Kochergen Ent. Fam. Ltd. Ptnrshp (i.n,0,aa,ab.ak ba)
8163 W. McKinley Ave.
Fresno, CA 93722

Kellie M. Kross (ah,a; bg,bh bi)
P. O. Box paq
Roswel, NM 88202-1453

J. Paul Mathias (j,s,al,aj,az)
8871 E. Easter Place
Englewood, CO 80112

Douglas B. McCallum (z,aa.ab.ai,aj.ak al.ay.az ba ba)
6 Alexander Lane
Greenwood Village, CO 80121

Merrion Ol & Gas Corp. (ax)
610 Reilly Ave.
Farmington, NM 87401

J. Gregory Mertion Rev. Trust (ax)
610 Reilly Ave.
Farmington, NM 87401

Michael Murphy (z,aa,ab,ai,aj,ak,al.ay,az,ba.be)
31219 Whistier Court
Evergreen, CO 80439

Kunt T, Nelson (2,aa,ab,ai,aj.ak,al.ay,az.ba be)
695 South Corona
Denver, CO 80200

JohnE. & Jean C. Oakason Trust (p.s.az)
¢/o Wells Fargo Bark N,

P. O.Box 5383

Denver, CO 80217

Eugene A. O'Brien (1,5,3i.aj,a2)
5461 W. Kent Place
Denver, CO 80235

om 90, bd=Sage Creek 1,
. bi=Ellington_Com 90,908

Vanix Corporation (g)
P. 0. Box 3307
Farmington, NM 87499-3307

USA - BLM (a thru e, h thru p, $,2,a3,ab,ag thru
1235 La Plata Highway du, aw,az thru bf)
Farmington, NM 87401

R. K. O'Connell (i.aa,ba)
P. O. Box 2003
Casper, WY 82602

C. Pat Payne (j,ai,a]
3701 Turtle Creek
Dallas, TX 75218

Ann Lisa Pearson (j,s.ai,aj,az)
7441 S. Fillmore Circle
Littleton, CO 80122-1963

William T. & Betty Jean Philo (z.aa.a1.a.ak,al ay.az.ba.be)
708 Sunny Lane
Corsicana, TX 75110

R. W. Scott Investments, LLC (j,s.ai,aj,az)
1275 Lupine Way, Gennesse
Golden, CO 80401

Owen L. & Janice M. Rickard, JT (j.s.ai.a),az)
12935 Piney Lake Road
Parker, CO 80134

Billie Robinson (c,bg)
P. 0. Box 1281
Santa Fe, NM 87504-1281

Margaret Schwartz (a)
Rural Route 3, Box 57 .
Dallas, SD 57529

Sidwell Investments, LLC (h)
P.O. Box 1560
Brewster, MA 02631

David T SOrenson (ah.ap,aq,bg,bh,bi)
P. O. Box 1453
Roswel, NM B8202-1453

Matthew N. Sorenson (ah,ap,aq.bg,bh,bi)
P. 0. Box 145
Roswell, NM 88202-1453

Buck Stanley Famlg Trust (|.s,ai,3,az)
R. H. Stanley & C. Sullivan, Trustees
38021 Fawn Meadows Trail

Elizabeth, CO 80107

%vd #8-8R

Elsie Stephens (j.ai,aj}
Forestdell Apartmenis

11851 Highdale #130B
Dallas, TX 75234

Elzalene Suilivan (bc)
P. O. Box 1001
Ft. Lauderdale, FL 33302

Texaco Produang. Inc. (be)
P. O. Box 200778
Houston, Tx 77216-0778

Tom Brown, Inc. (i,n,aa,ab,ak.ba}
P. Q. Box 2608
Midland, TX 79702

Dean Unruh (z.ai.ba)
5911 So. Middlefield Rd., Suite 100
Littteton, CO 80123



Dugan Production Corp.
Big Band Gathering System
San Juan Co., NM

As of June 1, 2006

Fire Rock Well, NM 1966
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Attachment No. 9
Page 11 of 11

Legal Advertisement Published
In the Sunday, June 18, 2006
Publication of the Farmington Daily Times

[ . .

L ) . @EASSHIFHES :.

. S NOTICE . + . PR .
i DUGAN PRODUCTION Corp. {DPC) is onlying to the New Mexico Oil Conserva- .
~ . tion Division (NMOCD), the Bureau of Land Managemerit (BLM) and.the New
Mexico State Land Office (NMSLO), for regulatory approvals to add 26 natural -

. gas-wells (27 completions) to the Big Band Gathering Systern (BBGS) and one.
_- natural gas well to the Rusty Chacra'Gathering System (RCGS).. Both systems ..
. “.are operated by DPC.  In addition, DPC is requesting approval to periodically”:
deliver'gas from the BBGS to.the RCGS for sale‘qtt‘ e RCGS central delivery
“ soles meter (CDP). This will require the surface comminglin? of natural gas and -
« -.produced water plus the off-lease measurement and sale of natural gas. There |
' “will not-be any commingling of oil or condensate. Dugan Production’is also re- :,
. questing that the NMOCD amend the éxisting surface commingling orders for "

.each gathering system to allow future additions to gither gathering system fol-

- lowing notice only to the interest owners being added, provided it is reasonably

. certain that the proposed odditions will not affect the wells previously autho-
rized for the gathering systems. The wells to be added ond the existing gather-
ing systems are located as follows: BBGS - Sections 3 thru 7; 9, 16,18, 21 thru

. 27, 34 & 35 of Township 22N, Range 8W; Section 34 of T-23N, R-8W; Sections 1,
12, 13 & 24 of T-22N, R-9W; & Section 36 of T-23N, R-9W." RCGS'~ Sections 18,

19, 20.& 27 thru 34 of T-22N, R-6W; Sectioris 3,10, 12 thru 17, 19 thru 30 & 36
of T-22N, R-7W; & Section.1 of T-21N, R-7W, all located in San Juan.or Sandoval
Counties of New, Mexico. ‘The currént central delivery %as sales meter (CDP) for
the BBGS is located in the NENE of Section.27, T-22N, R-8W and delivers gas fo
PNM. The CDP for the RCGS is.locafed in the SENW. of Section 12, T-22N, R-7W
and delivers gas to_Enterprise Field Services: The BBGS.currently has 9, wells (10
com Ief_iops|) which are completed in"the following 3 gas pools; Basin Fruitland

- Codl (2 wells),.Bisti Chacra (2 'wells) & Rusty Chacra (6 wells); Of the 26 wells -
(27‘com'fleiions) 1o be added to the BBGS, 9 completions are‘in the Bisti Chacra .
gas pool, 17 (5 completions, 1 proposed plugback and 11 proposed locations)
are in the Basin Fruitland Coal gas pool plus 1'in the Nageezi Gallup. oil pool:
The RCGS currently has 38 wells which are completed in the followinﬁ 4 pools;

- Rusty Chacra gas {32.wells), Alamito Gallup oil {1 ' well), Rusty Gallup oil (4
wells) & South Rusty Gullug oil (1 well). The one well to be added to the.RCGS
is completed in‘the Basin Fruitland Coal gas pool. All wells are located-upon
one of the following leases held by Dugan Production Corp.: BBGS leases - ﬁsd_-
-eral leases NM-8902, NM-43438, NM-50999, NM-55836, NM-57445, NM- .

89099, NM-90468, NM-90469, NM-90471, NM-90472, - NM-90475, NM- *

90476, NM-90477, NM-92738, NM-93253, NM:94067 & NM-96798; and state
:. leases-VA-1119 & VA-1121. The leases for the RCGS are: federal leases NM-
- 6676, NM-6680, NM-7262, NM-7776, NM-8641, NM-8899, NM-15649, NM-
21455, NM-25821, NM-27163, NM-89023, NM-93448, NM-100285, NM-
109385, NM-109391, NM-109392, NM-109393, NM-113069 & NM-0554433; -
Navajo Allotted leases NOOC-14-20-5044,-NOOC:14-20-5045, NOOC-14-20-

5046, NOOC-14-20-5048, NOOC-14-20-5050, NOOC-14-20-5051, NOOC-14- ",
20-5356, NOOC-14-20-5360, NOOC-14-20-5365, NOOC-14-20-5382, .

'NOOC-14-20-5555, NOOC-14-20-5594 & NOQC-14-20-5595; plus state lease -
LG-3923. "In.addition, one well is on state lease K-04844 held:by.Hicks Oil &

‘Gas. , Any person holding an interest in'any of these lands: or leases may con- .

" tact Dugan Production Corp. for additional:information. Inquiries should be di:. |
rected to John Roe at 505-325-1821 or by mail at P. O. Box 420, Farmington, ..

NM 87499. Any objection or request for.a formal hearing should be filed in .
writing with the NMOCD's Santa Fe Office within 20 days from-the initial date! -
of this publication. In the absence of objection, Dugan Production Corp. has re-'

_quested that the NMOCD approve its application administratively. The:
NMOCD’s address is 1220 South St. Francis Drive, Santa Fe, NM 87505. - . -

- | |
; Legal No. 53615 published in The Daily. Times, Farmington, New Mexico oh Sun- .
¢ day, June 18,2006. : ’ - ’ v . .
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July 14, 2006

dugan production corp.

Mr. Mark Fesmire, Director

New Mexico Oil Conservation Division
1220 South St. Francis Drive

Santa Fe, NM 87505

Re: Dugan Production's Application dated 6/20/06
To Surface Commingle and for the Off-lease Measurement &
Sale of Produced Natural Gas — for wells to be added to
Dugan Production's Big Band & Rusty Chacra Gathering Systems
San Juan & Sandoval Counties, New Mexico

L2 2 Wd LT 0 9000

Dear Mr. Fesmire,

Attached for your consideration of the captioned applications are copies of the certified mail return
receipts for the interest owners in the 48 completions currently authorized plus the 28 completions
proposed to be added to the subject two gathering systems. This represents responses from five of the
six working interest owners, all of the royalty interest owners and 43 of the 53 overriding interest owners
in addition to Dugan Production. Also attached is a copy of the interest owner address list (Page No. 3 of
Attachment No. 9 to our 6-20-06 application) on which I've presented additional information regarding our
efforts to provide interest owner notice for those for which we have not received the certified mail delivery
receipts.

A. The 6-20-06 notice letter sent to working interest owners LMB, Inc. plus Lamar B. Roemer
were misaddressed. Subsequently we have hand delivered the 6-20-06 notice letter to LMB,
Inc. and have re-mailed the notice to Lamar B. Roemer. To date Mr. Roemer has received
notice that he has certified mail, but he has not picked up the mail.

B. The 6-20-06 notice letter sent to four overriding royalty interest owners, Douglas B.
McCalilum, Kurt T. Nelson, R. W. Scott investments, LLC and Tom Brown, Inc. were initially
mailed to bad addresses and/or notice has been given and the initial mailing not yet picked
up. We were able to find current addresses for the bad addresses and have re-mailed the
notice letter. All four interest owners are anticipated to receive our notice mailing.

C. We have not received the receipt cards from four overriding royalty interest owners, however
the US Postal tracking system indicates the certified mail has been received by these interest
owners:

1. EMG Revocable Trust - delivered 6-26-06

2. James S. Jameson - delivered 7-11-06

3. William T. & Betty Jean Philo - delivered 7-12-06
4. Billie Robinson - delivered 6-30-06

Notice letters sent to s@x of the overriding royalty interest owners were not delivered to the
last known addresses in our records and attempts to find new address have been

unsuccessful. We will continue to attempt to locate these six overriding royalty interest
owners but at this time, we cannot locate them.

709 E. MURRAY DR. « P O. BOX 420 ¢ FARMINGTON, N.M. 87499-0420 ¢ PHONE: (505) 325-1821  FAX# (505) 327-4613




Anticipating some problems in delivering the subject notices, Dugan Production's application was
advertised in the 6-18-06 publication of the Farmington Daily Times and a copy of the advertisement was
included in Attachment No. 9 to Dugan's 6-20-06 application. The "Affidavit of Publication” for Ad No.
53615 is attached.
Should you have any gquestions or need additional information, please let me know.
Sincerely,

% 8, ke

John D. Roe
Engineering Manager

JDR/tmf

enclosures
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. B Print your name and address on the reverse 7 Addressee
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: l Attach this card to the beckotthemai\pleoe, ) J
‘ g
: 97,00 the front i <p — ——41"D. 15 delivery address different from ftem 17 goﬁes
. 1. Article Addressed to: o . - uYEs,enterdeIIveryaddressbelow‘ o

;awuu‘&itzﬁbvﬁ4/ Mgg g
Qoo Yon Teso a:HP e
éw&*ww w v

Mall
PR [ Reglstered Return Racelpt for Merchandlse
T . | DOinsuedMal BCOD. - . . . .
‘ 4 ResMctedDeIlvery?(Exthee) v O Yes -

2 ArticieNumber

S Fom G811, Fabruay 2004

. | Completeitems1 2, and3 Alsoeompl
- _Item 4 it Restricted Delivery is desired; - ' - »
l Print your name and address on the reverse -
- 8o that we can return the card to you.: . ate of. De“ve,y
l Attach this card to the back of the ma!lplece, . Z

oronthefrontlfspacepermits
- s fblsmémmmmm1? z/es
ot M“""“"W“’ K © |l #yes, enter delivery address below: No -

st w co ST
o Uz (AT
e T »
S DReglstereh:a“ 2 Retum Recelpt for Merchandise
O insured Mall O G.O.D.

[0 Addresseé

. S 4. Restricted Delivery? (Extra Fos) 0 Yes
. e mmm . 7005 1820 000Y L1lk& ?L35
PS Form 3811, February 2004 . Domestic Retum Receipt 102585.02-M-1540 f ‘

SENDER'—“C"@MPL’E'TE THIS SECTION

~ ® Complete items 1, 2, and 3, Also complete '
0 Agent.,

. temdatt Restricted Delivery Is desired, -
‘. Prir&gtour name and ag:rese on the reverse AL /4 v ] Mdm
so that we can retum the card to'you. . B Rece B
_ ® Attach this card to the back of the mallplece o V,R“Q'S’* by (PrintedName) . | c. Date
or on the front if space permits a3

D. ledeﬁveryeddressdlfferemfromitem% % é

r 1 Article Addmed to:
lf YES, enter delivery address belew-

Mli W AL o
DK 73003 T3 sevperive
/&L*M , Crouneaal I Seproso el
: 3 Registered Retum Receipt for Merchandise

o O insured Mall 00 C.OD.
R 4Resurctednenvery7(5xrraFee) O Yes
2 AicleNumber - T 1

. (Tanster from service iabep - 7005 1820 D001 bLLhA 7h4Z !

PS Form 3811, February 2004 Domestic Return Recelpt _ 102595-02-M-1540 &




SENDER (‘OMPLETE THIS SECTION o

) Complete items 1,2, and 3. Also complete -

. item4if Restr!cted Dellvery Is desired.
¥ Print your name and address on the reverse

*  so that we can retum the card to you.

> M Attach this card to the back of the malilplece,.

¢ oron the front if space permits, :

lStﬁ;kadULéluaauxe 5
*a@hsmw WA 48358

‘DELIVERY  ‘

A%M

Agent
' Addressee
B. BTawed nted C. Date of Dellv

D. Is delivery address different from ftem 17
If YES, enter delivery address below:

S B O

O Registered Retum Receipt for Merchandlse
O insured Mail . [ C.O.D.

4. Restricted Dallvary? (Extra Fee)

Mall

DYBS

t2 Art\cleNumber
(Tmnsfemomsefvlcelabel)

 PS Form 3811, February 2004

?DEIS lBED DEI[]l hlI:B ?I:I:I:
' Domestic Return Recelpt - _

'SEN DER:-COMPLETE THIS SECTION
* m Complete ftems 1, 2, and 3. Also complete i
. ltem4 IfRestrIcted Delivery is deslred. .. " i
. M Print your name and address on the raverse

so that we can return the card to you.*

" m Attach this card to the back of the.mailpiéce. -

or on the front it spaca permlts

_ymmmmm. -

| m;wwﬂﬂ@

Z@uayuummﬂ ClD 60(h1» “@

0. |swww7&1mdmmmm1
HYES enterdellveryaddrassbelow '

1 3. Servige-Type C
CertifiecdMal O Mall
"7 Registered Retum Recelpt for Merchandise §
[J Insured Mall. 03 €.0.D. ' :
4. Resﬁctedoeuvem(sxtraFee) O Yes

2. Atticle Nurbier; £ i - : .
(Dansﬁrfromservicelabel)

7005 1820 0001 blb8 7L73 |

PS Form 3811, February 2004

Domestic Return Recelpt

SENDER'/QOMPLETE .THIS>‘S;E'C"T/ON -

{m Complete items 1, 2, and 3. Also oomplete

% item 4 if Restricted Delivery Is desired.

; B Print your name and address on.the reverse
so that we can retumn the card to you. .

‘ W Attach this card to the back of the maliplece,

; ofr on the fmnt it spaoe permits. .

C. Date of Delivery [

(’,dg ,0&7&102

D. 'Sdelmaddmdiffemﬁomnamﬂ
5 HYES. enter delivery address below:;

o

Type
CertifiedMal O Mall |
3 Registered Return Recelpt for Merchandise &

OinsuredMall [0 C.OD.
4. Restricted Delivery? (Extra Fes)

. 2. Aticle Number-.
(Transfer. from service label)

7005 1820 0001 blk8 7LAO

O Yes

" PS Form 3811, February 2004

Domestic Return Receipt

102595-02-M-1540




'SENDER:CUMPLETE THIS SECTION

: W Complete items 1, 2, and 3. Also complete - ’* 3'9""'“"’ p ) [ Agert
" Hem  if Restricted Delivery Is desired. q&* (l} o 01 Arosses
' @ Print your narhe and address on the reverse = = L Add

. - sothatwecanreturnthecardtoyou. . - B Reogfvedby(PrlnteJName) C. Date of Delivery §
B Attach this card to the back oitfs the mailpiece,_ _ ) ” j

i nt if c o

|__oron the front if space perm SREH | iy Isdellvefyaddmssdlﬂemfmmltemﬂ e

H 1 ArtlcleAddressed to: . * If YES, enter delivery address below: No

-;e > buy 413547

Badeg, 2 7537 3347”1*%@ Comes
A 03 Registered Return Receipt for Merchandise
[T IR -1 17§ 0 c.oD.. _

4 nesmmednalwem(smree) © OvYes

T

7005 ‘1820 D001 b1bA 849k L

Domesncnetumnecelpt o S 102595-&44-154055

. ltem 4it Restdc‘ted Dellvery is desired p

‘w Print your namerand address on the re

"f 'wedb;?‘(m % Name) -': A7auwf

o. |adenvayaddmsdmemmmmm1?_ g/ea
IfYES. enterdeﬂvery addres beiow No

O Registered A3 Retum RecelptforMerchandlse
O insured Mall . L1 C.OD.

4R'esﬁ'icted‘De|lverW(ExtraFee) Dve's

> mgm'mw 70051820 0001 blkA: 7?1:13

" PS Form 3811, Febriary 2004 - =~ DomestlcRetumReeeipt e 102595-02-M-154o,

i e e e e Ao

,'S,E-!‘- DE COMPLETE THIS SECT/ON e
- Complete | items 1, 2, and 3, Alsocomplete S

] A.Slgnstura : R !
.tem 4 if. Restrlcted Delivery Is desired. | . " S o Agent
, l Print your name and ag‘drassonthereverse ] Addressee
" . sothatwe can retumthecardtoyou. . . .= - .
"M Attach this card to the back of the mailplece, B Rec""’"""(b{""’d““"‘”" C. Dato of Dellvery
: oronthefromﬁspacepenntw. o rnerSa) - ZC ob

- D..Is delivery address different from ftem 1? (I Yes
L HYES.enterdelivetyaddnessbelow- " No

1 ArﬂdeMdlmedto I

~ M HS3 :
{mwuz ”rm 23202 1+ss

" | 8.. Service Type

1. O Certified Mall D Exptesa Mall

'O Registered 1 Retumn Recelpt for Merchandise
O Insured Mall .0 C.0.D.

. 4. Restricted Dellvery’?(Evthee) ' O Yes
2. Article Number~! | ;° RS — —
| m;e,';,";,,,m,,,,,e,, /. 7005 1820 0003 b1ba 7710 :
" PS Form 3811, February 2004 Domestic Retun Recelpt 102595-02-M-1540




SENDER/CGMPLE TE THIS SECTION 7+ CUMPLETE THIS SECTION ON DELIVERY"

® Complete items 1, 2, and 3. Also complete A- Signaml‘e
ftem 4 if Restricted Delivery Is desired. X . ! )9 l — 4 Dot

B Print your name and address on the reverse v Paea L dressee
so that we can return the card to you. B. Recelved by ( Printed Name) C. Date of Delivery

| Attach this card to the back of the mailpiece, ~027‘ Ol
oron the front if space permits.

D. Is delivery address different from item 17 g’?f
it YES, enter delivery address below: o

: Certified Mall [0 Express Mall
1 Registered Return Receipt for Merchandise

[ Insured Malil O c.oD. E
4. Restricted Delivery? (Extra Fee) [T Yes g

B ranetor from worvics label) 2005 1320 DDDL kLlka 7727

PS Form 3811, February 2004 Domestic Return Recelpt

DO SUUNV NCU VIS SO TS ROV S UL VS D USSP

o

~ m Complete items 1, 2, and 3. Also complete
item 4 if Restricted Delivery Is desired.

Q O Agent
® Print your name and address on the reverse A QK& 03 Addresses

B Attach this card to the back of the mailpiece,
or on the front if space permits.

1. Article Addressed to:

Meaiow bk +J3U/(30A,f
llo &MJLBG»u

so that we can return the card to you. B. 5; ( Printed %ame) C. Date of Delivery

D. Is delivery address different from item 17 ?@s
if YES, enter delivery address below: No

Qom»wgﬁ‘b ,’Yh’t{, 9740 | ) —
Cortified Mall O Malt
[ Registered etum Recelpt for Merchandise
O insured Mall  OJ C.O.D.
4. Restricted Delivery? (Extra Fee) 0 Yes
2 rantor o sorvico abe) 7005 1820 0D00L blbk3 2?74l

PS Form 3811, February 2004 Domestic Return Receipt 102595-02-M-1540

st

'SERDER: COMPLETE THIS SECTION. “comPpLETE THIS ‘s}sc‘r“/o'u‘om os’L;yg;qy. g

@ Q 3 Agent
(1.5 ld a_ O Addressee
ﬁe Prfnted Name) C. Date of Delivery
a{‘C (O 5

D. Is delivery address different from item 12 g}s
it YES, enter delivery address below: No

8 Compilete items 1, 2, and 3. Also complete
item 4 if Restricted Delivery is desired.

B Print your name and address on the reverse
so that we can return the card to you.

B Attach this card to the back of the mailpiece,

or on the front if space permits.

1 Article Addressed to:

Mﬂww

uo

—M"ﬂl &7"{0' 3. Service Type
Z/Cﬁ‘telﬂed Mal O Mail

I Registered Return Recelpt for Merchandise

O insured Mail  [J C.0.D.

4. Restricted Delivery? (Extra Fee) [ Yes

et D o

2. Article Number
(Transfer from service labe) 7005 1820 DDDY LLkLB 7758

PS Form 3871, .February 2004 ~ Domestic Return Receipt 102505-02-M-1540 |




SENDEﬁ;fco’MPLéTE THIS SE(‘TION '

B’ Complets items 1, 2, and 3, Also complete
item4 if Restricted Delivery Is desired.
B Print your name and address on the reverse

772/““}7/1// MWWW/DAMW

‘so that we can return the card to you. Ch B. Rmby”,ﬂmmme) of Dglivery
A Attach this card to the back of the mallpiece.'-
or on the front if space permits. : .

; — D Isdeﬁveryaddmdlﬁeremfmmmamﬂ'
1. Aticlo Addressedto: - " |} #YeS; enter delivery address below: - £ No

. ETCertfiecaMal O Mall

. [J Registered - Retumn ReoelptforMerchandlse
O insured Mall . £ C.OD. .

4. Restricted Deltvery? (Extra Fee) -~ [ Yes

|.

1 | 7005 1820 DO0Y blkd 77L5 |

2. AmcleNumbar
mmferﬂomsefvlcalabd)

&
_PS Form 3811, February 2004 . v-f_DomesﬂcBevtumRécelpt o 102595-02—&»-15409

" COMPLETE THIS SECTION

" Complete items-1, 2, anid 3. Also complete LT
Item4ifResh1ctedDellverylsdedred
; & Prlntyournameandaddressonmemverse AR
+# 80 that wecan return the card to you. - e
. | Attach.this card to the back of the mailpiece.

o oronthafrorﬂlfspacepennlts. .- :

w 202!7 | erCemerma’ O
S O Registered ~ etumn Recelpt for Merchandise .
R , ' O insuredMall O C.OD.
S : ‘ 4. RestrictédDellvery?(Exthee) O Yes

R e =

7T 1 -
2 mﬂ;’m@ © 15005 1820 000d Liks 7789

PS Form 3811, February 2004 Domestlc Retumn Reoelpt 162595-0244-1540 i‘%

SENVI:R COMPLETE THIS SECTION

m Complete items1 2 and 3. Also oomplete A »A-ESIQHatU'é- , :
Item4ifResh‘lctedDeliverylsdeslwd | X g;‘f ; .
‘' Printyournameandaddmssonthemverse' , /WM MAddressee
- . - so that we can return the card to you. B. Receﬂed ¢ Printed Name) o of "ve,y
' & Attach this card to the back of the mallplece,} EU ng Wf/ z f'

: oronthefronufspacepennits i & I :

Busons h Wbrin
sl . K&d*?w I
MQA . o '80355 o Tes

trom @]
,ﬁbe".i’ll" z%’o'

Certified Mall [ Express Mall
! o : ' [ Registered Return Receipt for Merchandise
| . {3 insured Malt - 1 COD. -
} ' : 4. Restricted Delvery? (Exra Foe) 1 Yes

2 Mle et oy 7005 1820 0001 m.aa 779 |

PS Form 3811, February 2004 Domestic Return Receipt : 102595-02-M-1540




:*SENDE’R COMPLETE THIS SECTION

. Complete items 1, 2, and 3. Also complete

tem 4 if Restrlcted Delivery is desired.

. W Print your name and address on the reverse
so that we can return the card to you.

_ ® Attach this card to the back of the mailpiece,

"~ oron the front if space permits.

1. Anticle Addressed to:

LA O Condl
.0 Ao 2003

A S ture
3 Agent
3 Addresses
( Prin lame) C. Date of Dellveq
mm ACK Nl 7-00

D.is delivery dlfferent from item 17
it YES, enter delivery address below:

ot

&.&fl‘/‘ MO b 323602 3, Type
CertifiedMall O Mail
3 Registered Return Recelpt for Merchandise
[ insured Mail 0 c.op.
4. Restricted Delivery? (Extra Fee) O Yes
2. Articie Number - _ T : '
. mansferfmmservlcelabel) ! 7005 1820 OO0l blk& val0e
PS Form 3811, February 2004 Domestic Return Recelpt 102585.02:M-1540

SENDERTCOMPLETE THIS SECTION

@ Complete items 1, 2, and 3. Also complete
~item 4 if Restricted Delivery Is desired.
W Print your name and address on the reverse
+  so that we can return the card to you.
. M Attach this card to the back of the mailpiece,
.or.on the front if space permits.

A Slgnature
0O Agent

X /-eéM M [ Addressee

B. Recelvéd by ( Printed Name) W

D. Is delivery address different from item 1?

? & It YES, enter delivery address below: No
2701 Gl Crank Blod #-{Bg.
&a QQa ) - 3. Type
: ! J'K' 75‘1’9 %MM&I O Mall
[J Registered Return Receipt for Merchandise |
1 Insured Malil O c.ob.
4. Restricted Delivery? (Extra Fee) [ Yes
2 Crmrer om corvios fabo) 7005 1820 D001 hlk& 782k

~PS Form 3811, February 2004

Domestic Return Recelpt

102595-02-M-1540 |

: SENDER COMPLETE THIS SECT/ON

B Complete items 1, 2, and 3. Also complete
item 4 If Restricted Delivery is desired.
B Print your name and address on the reverse

so that we can return the card to you.
W Attach this card to the back of the maiipiece,
or on the front if space permits.

NS eceived by ( Printed Name)
/711 53 Pl T

1. Article Addressed to:

744 S, Felthmore >

A

C. Dats of Delivery

D. Is delivery address different from item 17 [ Yes

Rttt oton. Lo 30022 ‘ie ®

enter delivery address below: o
%
[T
O
s 2
/S Mait O Mall
istered Return Recelpt for Merchandise
O Insured Mail O c.oD.

4. Restricted Delivery? (Extra Fes) O Yes

2, Article Number~
(Transfer from service label)

7005 1820 0001 Llk& 7833

PS Form 3811, February 2004

Domestic Return Receipt

102595-02-M-1540 :




SENDER: COMPLETE THIS SECTION

‘. Coml items 1, 2, and 3. Also complete - - Ag Slgnatufe' , .
| item 4 if Restricted Delivery is desired, 3 : o Agent
| ® Print your name and address on the reverse [J Addressee

’ “so that we can return the card to you. ed by ( Printed Name) C. Date of Delivery

® Attach this card to the back of the mailplece, '

or on the front if space permits. e B :
: ———————=11.D. Ia delivery address different from ftem 1? g’?
1 AltcheAddlassedto e o . "YEs.emde"Vay address below: - o

;asss*P <}uuf2imL Qoadlf;[

%\,&u Lo 50:34 - ?"""”"m

: emmReoe|ptforMerchandlse

: DlnsumdMall Ocoo. -

L ' L ‘ , o 4 Restrlctadoenvery?(aaaFee)  DOYes
Ll 005 1880 0oo1 ! hlba 784 |

PS Form 3811 February2004 o Domesticnammaeoelpt R | 1025350241540

SENDER .POMPLE?’E THIS SECTION

| B Complete items 1, 2, and 3. Also oomplet
item 4 it Restrlcted Delivery is desired. -+, .~ -
| ® Print your name and address on the | reverse

" so0 that we can.retum the card to you. v
l Attach this, card to the back of the mallplece,
" or on the front if space permits

1 NtbleMdresedto

nvss.mardenveryadd

'"115 ;ﬂNéS o
) ’IM 57 G&%‘aﬂq sp 5759}

mm" ) 57529
D, S

O Registered [ e_tum Recelpt for Merchandise
O insuredMall O C.OD. -

4. Restricted Delivery? (Extra Fee) [ Yes

2 N“*Nﬂgf vomsp |- 7005 1820 DO0L blkd 7888 |

. ES.FQHH3811. Februar 2004

Domestic Retun Recelpt” o 1025850241540 {{

(| Complete items 1;/2, and 3. Also complete S
3y temd4if Restrlcted Delivery is desired. .
; B Print your name and address on the reverse -

| . sothat we ¢an retumn the card to you. -~
. W Attach this card to the back of the mallplece, B. Recsived by ( Printed Name) | C. DZ }V
: - oronthe from if space permits. .

;1 MuaMd — D. Isdellvetyaddtesdnﬁetentfmmnemﬂ z
! ..‘;'" T "

if YES, enter delivery address below:

bu,wm Wa 023

3. ?;»Type
Certified Mail [ Mall
[ Registered eturn Recelpt for Merchandise
[ Insured Mail O c.o.p.
_ 4. Restricted Delivery? (Extra Fee) O Yes
M‘ﬁmmw " 7005 1820 DDOY bLlk& 7895 |
- PS Form 3811, February 2004 Domestic Return Receipt 102595-02-M-1540




SEN"‘ 3e3 LUMPLETE THIS SECTION :

| m Complete iterns 1, 2, and 3. Also complete T "SWU@, : ‘
i item 4 If Restricted Delivery is desired. ‘ _,_.,‘,‘.;/
i @ Print your name and address on the reverse . O Addressee

! so that we can return the ",?’3, f?l Voua“ B. Received by{f/Printed ame) C. Date of Delivery
ev — -
i m Attach this card to the back of the mailpiec 20, , Grenscny CZC=0L

; n the front if space permits.
L oo th P D. ts delivery address different from ftem 12 g}u’
_ 1. Articte Addressed to: 1f YES, enter delivery address below: No

0. berx 1463 |
Y, {Dwdi;“m‘l 33202~ 145D > mmml %esswl

3 Registered rm Recelpt for Merchandise g
O Insured Mall  C1 C.0.D. ~
4. Restricted Delivery? (Extra Fee) O Yes

2. Article Number : :

mmmw' 4y 7PRS lA20 pogy jlhﬂ g,g;

. PS Form 3811 Februaty 2004 Domestic Retum Receipt 1025850241540 ;

SENDER: COMPLETE THIS SECTION

mplete ltems 1,2, and 3. Also oomplete :

item4 if Restricted Delivery Is desired.

® Print your name and address on the reverse
so that we can return the card to you.

B Attach this card to the back of the mallplece,
or on the front if space permits.

1. Article Addressed to:

0. box 1453
£9 "’W‘M’ 38)01‘,453 | agceniﬂedMaﬂ 0 Express Malil
O Registersd  JFetum Receipt for Merchandise

O Insured Mail  [3-C.0.D.
4. Restricted Delivery? (Extra Foe) O Yes

C. Date of Delivery §
C-2¢vt |
D. Is delivery address different from item 17 g'zes

If YES, enter dellvery address below: o

2. Article Number
or from serve labe) 7005 1820 0001 blkA 7918

PS Form 3811, February 2004

Domestic Return Receipt

] mplete items 1,2,4d
) item4|fRestrIcted| T .
_ M Print your name and address on the reverse

3 Agent

. Addressee
so that we can retum thecardtoyou. B. Received by ( Pril

" W Attach this card to the back of the mailpiece, oceived by ( Printed Neme) y ‘Z?Te"v
or on the front if space permits.

—TTTT D lsde;lveryaddrassdlﬂeremfrom item 1? E}’
1. Article Addressed to: R u " YES enter deliVny address below:

w 50107 ‘ Certfied Mall [ Express Mall
1 Reglstered eturn Recelpt for Merchandise
O Insured Mail O c.o.D.
4. Restricted Delivery? (Extra Fes) O Yes

& Aﬁ;ﬁ”ﬁ;’%w 7005 1820 D001 bk 7925

. PS Form 3811, February 2004

Domestic Return Recelpt ,02595_02%1540




”SENDE'R- c"oMPLE‘fE' THIS SECTION.

] omplete items 1, 2 and 3. Al:o mplete o Ag;m o
" lem4 it Restricted Delivery is des :
® Print your name and address on the reverse X f WM ‘Lw'- O Addresses
soth* @ can return the card to you. C. Date of Delivery

CUﬂﬂﬂdMaﬂ D ress Mall
[ Registered Retumn Receipt for Merchandlse
I:JlnsuredMall . 3 ¢.0.D.
2, AticleNumber .ii:i: i | i )
(Wansfernomservlaelabel) . 700518230 0polL blk8 . 7‘!'-!‘] |
PS Form 3811, February 2004 Domestic Retumn Recelpt © T 102585-02-M-1540

SEP"’D’ER‘ COMPLETE THIS SECTION

"m Complets ftems 1, 2, ‘and 3. Also complete , ‘
' tem4 if Restrlcbd Delivery is desired. v o g i :
® Print your name and addra;:m the reverse * g ¥ )
. 'so that we.can retumn the to you. " Recelvel :
W Attach this card to the back of the mailpiecs, ) 9 ; JU*czoiy’ 1%"‘(
oronthefrontlfspacepennlts. :
_ D. Isdeﬁveryaddrassdlffemmfmmhemﬂ DYes .
A, mmjm i nYEs.emerdetwetyaddressMW
0. bex 200773 e
:,qm‘ih LUL-0 3. Servige Type - .
d’x' 77 ‘b g mmn g’aﬁmmﬂ ,
[0 Registered - eturn Receipt for Merchandise
O InsuredMalt = [1 C.OD;
- , ‘ 4.. Restrictod Delivery? (Extra Foo) O Yes
(ransior rom servics labe) 7005 1820 0001 blk8 795k !
PS Form 3811 February 2004 : Domesﬂc Retum Recelpt : 102595-02-M-1540

SENﬁZ/coMPL’ETE THIS éEc TION.

m Complete items 1,2, and 3. Also complete
tem 4 if Restrlcted Delivery is desired.
& Print your name and address on the reverse
so that we can return the card to you.
_ B Attach this card to the back of the malilpiece,
or on the front if space permits.

1. Article Addressed to:

" ,Co 30123 o Sapertie T i

. 1
A4

Certified Mail Mail
O Registerad eturn Recelpt for Merchandise
O Insured Mall [0 C.OD. _
4. ResMctedDelivery?(E\'traFee) I Yes
2. At tmber 1 :
(ﬁanstbrfmmservlce[abeg ?UDS lBED DUUI l:l[:B ?':I?D
_PS.Form 3811, February 2004 . Domestic Return Receipt 102585-02-M-1540

I —




Big Band/Rusty Chacra Gas Gathering System Interest Owners Address List
(wells with ownership interest in gharenahesels)) Siste 1: heDome Federal 121.7 1
a=Bear 2; b=Belushi 1, c=Billie 2; d: gha ra 1 & 2; e=Cleve Kyle 2; f=Cochran 1; g=Dana age =Dome eral 1-21-7 1;
=Dome Fe%:?'alz 10-22-7 1; rQomg Federal 15-22-7 1, k=Dome Federal 18-22.6 3; m=Dome Federal 1 9-22:6 1. n=Dome Federal 29-22.6 2;
o=Dome Federal 29- 728 3 p=Dome Federal 30-22-8 1, a=Dome Navajo 3-22-7 1; r=Dome Navaio 17 -22-7 2. s=0ome Navajo 18-22-6 2;
t=Dome Navajo 20-22-7 1, u=Dome Navajo 27-22-6 1; v=Dome Navajo 28-226 2; w=Dome Navajo 28-22-6 4, x=Dome Navajo 33-22-6 1 & 2;
y=Dome Navajo 34-22-6 1; z=Dome Rusty 20-22-7 1; aa=Dome Rusty 24-2 -7 1; ab=Dome Rusty 30-22-6 1; ac=Dome State 32-22-6 2,
ad=Dome Tesoro 22 4; ae=Dome Tesoro 23 1; af=Dome Tesoro 27 ? 1; ah=Ellin on IR at—F ederal 25-22.7 1;
aj=Federal 26-22-7 1; ak=Federal 29-22-6 1 & 2 aI-Federal 31- 22—61 am=

aqg=Harrison Com 90; ar=Hendrix 1
ay=Navajo 10-22-7 1; az=Navajo
be=State 32- 1; bf=2 3
Working Interest Vanix C. ion {0)
Dugan Production Corp. (a thru f, h thru bf) J D. Kinsey (g) anix Corporation (g
P. % Box 420 ” P. 0. Box 2y1 58 P. Q. Box 3307
Farmington, NM 87499-0420 Farmmgton NM 87499-2158 Farmington, NM 87499-3307
Elm Ridge Exploration, Inc. (g) LMB, Inc. (g)
12225 Greenville Ave., Suite 85 4601 Linda Lane
Dallas, TX 75243 Farmington, NM 87402
Key Production (h, x) Lamar B. Roemer (bc)
P. 0. Box 973347 10 W. Shady Lane
Dallas, TX 75397-3347 Houston, TX 77083-1304
Royalty Interest Owners
Navajo Allotted (q,r,t thru y.ad,ae,af,ax,ay,bc) State of New Mexico (f.g,ac,av,be) USA-BLM (a thru e, h thru p, s,2,aa,ab,ag thru
Farmington Indian Minerals Office State Land Office 1235 La Plata Highway au, aw,az thru bf)
c/o Bureau of Land Management P. Q. Box 1148 Farmington, NM 87401
1235 La Plata Highway Santa Fe, NM 87504-1148

Farmington, NM 87401
Overriding Rovalty interest Owners
Charles Breck & Susan J. Adams (bf) 3 Hawthom Oil Co. (j,s,ai,aj,az) R. K. O'Connell (i,aa,ba)

979 Windfiower Way — BAD ADDRESS P. 0. Box 2693 P. O. Box 2003
San Diego, CA 92106 Casper, WY 82601 Casper, WY 82602
Blu-Chip Resoures, LLC (h) Cathy Jean Hendrickson (ar) C. Pat Payne (j,ai,aj)
P. 0. Box 504 7375 Rolling Dell Drive #79 - BAD ADDRESS 3701 Turtie Creek Bivd #6-8R
Cheyenne, WY 82003-0504 Cupertino, CA 95014 Dallas, TX 75219
Sam Boltz Family Trust (j,s,ai,aj.az) Cynthia E. Huff (ax) Ann Lisa Pearson (j,s,ai,aj,az)
Sam T. Boltz, Trustee 1912 Lancaster Drive 7441 S. Fillmore Circle
509 Princeton Drive Edmond, OK 73003 Littleton, CO 80122-1963
Tyler, TX 75703-5164
James S. Jameson (z.aa,ab,ai,aj,ak.al,ay,az,babe)  William T. & Betty Jean Philo (z.aa,ai.aj.ak,al.ay.az.ba,be) @
Monty Brosious (j,s,ai,aj,az) P. 0. Box 758 - 708 Sunny Lane
P. O.Box 8101 Indian Hills, CO 80450 Corsicana, TX 75110
Bend, OR 97708
Jen-Son qll (bc) R. W. Scott Investments, LLC (j,s,ai,aj,az) -
Raymond Bruton (j,ai,aj) 15056 116" Avenue SE 1275 Lupine Way, Gennesse
P. 0. Box 43392 Lake Stevens, WA 98258 Golden, CO 80401
Kemp, TX 75143
Kent A. Johnson (z,aa,ab,ai,aj,ak,al,ay.az,ba,be) Owen L. & Janice M. Rickard, JT (j.s,ai,aj,az)
Billie Cloak (j,ai,aj) @ 7862 South Valentia Way 12935 Piney Lake Road
529 N. Ridley Circle Englewood, CO 80112 Parker, CO 80134
Morton, PA 19070
JWD Il Inc. (bc) Billie Robinson (c,bg) @
ConocoPhillips (g) 100 Park Ave. #1200 P. O. Box 1281
22295 Network Place Oklahoma City, OK 73102 Santa Fe, NM 87504-1281
Chicago, IL 60673-1222 ‘.
Key Production Co., Inc. (n,0.p,z,ab,ak,al) Margaret Schwartz (a)
David Family Oil & Gas Interest & Partnership (h) P. O. Box 973347 Rural Route 3, Box 57
P. O. Box 1497 Dailas, TX 75397-3347 Dallas, SD 57529

Cheyenne, WY 82003 :
Kochergen Ent. Fam. Ltd. Ptnrshp (i.n.0,aaab.ak.ba) Sidwell Investments, LLC (h)

Warren D. Driskell (j,s,ai,aj,az) 8163 W. McKinley Ave. P. 0. Box 1560
1252 Pine Street Fresno, CA 93722 Brewster, MA 02631
Wheatland, WY 82201

Kellie M. Kross (ah,ap,aq,bg,bh,bi) David T. Sorenson (ah,ap.aq,bg,bh,bi)
Dugan Production Corp. (h,in,0p,s,uxzaa,ab, P.O.Box 14 P. O. Box 1453
P. O. Box 420 ai thru &l ,ay.azbabe)  Roswell, NM 88202 1453 Roswell, NM 88202-1453
Farmington, NM 87499-0420

J. Paul Mathias (j,s,ai,aj,az) Matthew N. Sorenson (ah,ap,aq,bg,bh,bi)
Paul Charles Ellison(z,aa,ab,ai hyu al,ay,az,ba,be) 8871 E. Easter Place P. O. Box 1453
7973 South Vance Street Englewood, CO 80112 Roswell, NM 88202-1453
Littieton, CO 80123

Douglas B. McCallum (2,aa,ab.ai,aj.ak,al.ay.az.ba,be) Buck Stantey Family Trust (j,s,ai,aj,az)

EMG Revocable Trust (ah,ap.aq,bg,bh,bi) 6 Alexander Lane R. H. Stanley & C. Sullivan, Trustees
1000 W. Fourth Street - Greenwood Village, CO 80121 0 38021 Fawn Meadows Trail
Roswell, NM 88201 Elizabeth, CO 80107
Merrion Oil & Gas Corp. (ax)
Irene R. Fellis (c,bg) 610 Reilly Ave. Elsie Stephens (j,ai,aj)
725 Calle Del Pajanto NW Farmington, NM 87401 Forestdell Apartments
Albuquerque, NM 87114 11851 Highdale #1308
. J. Gregory Merrion Rev. Trust (ax) Dallas, TX 75234
L. P. Francis (s,az) 610 Reilly Ave.
P. O. Drawer D - Farmington, NM 87401 Elzalene Sullivan (bc)
Artesia, NM 88210 P. O. Box 1001
Michael Murphy (z.aa,ab,ai,aj,ak,al,ay,azbabe) Ft. Lauderdale, FL 33302
ga(t)esBProp?qt;egs LTD. (s,az} 31219 Whistler Court
ox 8 Evergreen, CO 80439 Texaco Pr
Midiand, TX 79708-1119 9 P. O. Box gdg(;mg tne. (be)
Kurt T. Nelson (z,aa.ab,ai,aj,ak.al,ay.az,ba,be Houston, TX 16-077
ghgstgle \{MGnm (ah,ap.aq,bg,bh bi) 695 South Cortgna ! v ) 77216 8
ox Denver, CO 80209 (8)
Roswell, NM 88202-1453 FT:OB Bég,vge'"c (-n.aa.ab,akba) .
John E. & Jean C. Oakason Trust (p,s,az) Midland, TX 79702
F. Andrew Grooms (0) c/o Wells Fargo Bank NA
P. 0. Box 2328 P. O.Box 5383 Dean Unruh (z,ai,ba)
Roswell, NM 88202-2328 Denver, CO 80217 5911 So. Middlefield Rd., Suite 100
Litleton, CO 80123
Pan Hall Estate (ai, aj) Eugene A. O'Brien (1,s,ai,aj,az)
John M. Hall, Executor 5461 W. Kent Place
1300 Thoreau Lane Denver, CO 80235

Allen, TX 75002

Ann Lee Harris (0)
2100 Van Hess at Pacific
San Francisco, CA 94109




AFFIDAVIT OF PUBLICATION

Ad No. 53615

STATE OF NEW MEXICO
County of San Juan:

ROBIN ALLISON, being duly sworn says:
That she is the CLASSIFIED MANAGER of
THE DAILY TIMES, a daily newspaper of
general circulation published in English at
Farmington, said county and state, and that
the hereto attached Legal Notice was
published in a regular and entire issue of the
said DAILY TIMES, a daily newspaper duly
qualified for the purpose within the meaning of
Chapter 167 of the 1937 Session Laws of the
State of New Mexico for publication and
appeared in the Internet at The Daily Times

web site on the following day(s):
Sunday, June 18, 2006.

And the cost of the publication is $136.16.

ON ﬁ/;z/gé ROBIN ALLISON

appeared before me, whom | know personally

to be the person who signed the above

document.

ission Expires November

COPY OF PUBLICATION

U NOT

 DUGAN PRODUCTION Corp. (DPC) is applying to the New Mexico Oil Conserva- -
. tion Division {NMOCD), the Bureauv of Land Management {BLM) and the New
" Mexico State Land Office (NMSLO), for regulatory approvals fo add 26 natural |
gas wells {27 completions).to the Big Band Gathering System. (BBGS) and one
. natural gas well to the Rusty Chacra Gathering System (RCGS). Both systems -
» are-operated by.DPC. - In addition, DPC is requesting approval to periodically "
| deliver gas-from the BBGS to the RCGS|for sale at the RCGS central delivery
| sales meter {CDP). This will require the surface commingling of natural gas and
t produced water plus the off-lease measureiment and sale of natural gas. There-
". will not be any commingling of oil or condensate.” Dugan Production is also re-
. questing that the NMOCD amend the existing surface commingling orders for
. each gathering-system to allow future additions to-either gathering system fol-.
+ lowing notice only fo the interest owners being added; provided it is-reasonably
certain that the proposed additions will not affect the wells previously autho:
rized for the gathering systems. The wells to be added and the existing gather-
ing systems are.located as follows: BBGS - Sections 3 thru 7,9, 16, 18, 21 thiu
. 27, 34 & 35 of Township 22N, Range 8W: Section 34 of T-23N, R-8W; Sections 1,
112,13 & 24 of T-22N, R-9W; & Section 36 of T-23N, R-9W. . RCGS - Sections 18, -
i 19,20 & 27'thru 34 of T-22N, R-6W; Sections 3, 10, 12 thru 17,19 thru30 & 36
! of T-22N, R-7W; & Section 1 of T-21N; R:7W, ali-located in San Juan or Sandoval:
' Counties of New Mexico.” The current central delivery gas sales meter (CDP) for |
the BBGS is located in the NENE of Section 27, T-22N, R-8W and délivers gas to|
--PNM." The.CDP for.the RCGS is located in the SENW. of Section 12, T-22N, R-7W
. and delivers gas to Enterprise Field Services. - The BBGS;currently has 9 wells-(10;
!' comrleﬁons) which are completed in the following 3-gas pools; Basin Fruitland
i

. Coal {2-wells), Bisti. Chacra (2 wells) & Rusty Chacra {6 wells). Of the 26 wells"
v (27 comrleﬁons) to be added to the BBGS, 9 completions are in the Bisti Chdcra-
gas pool, 17.(5 completions, 1 proposed plugback and 11 proposed locations),
+ are in the Basin Fruitland Coal gas pooliplus 1 in the Nageezi Gallup oil pool.
- The’ RCGS currently has 38 wells which dre completed in the foliowing 4 pools;
i Rusty Chacra gas (32 wells), Alamito' Gallup oil {1 well), Rusty Gallup oil (4’
" wells) & South Rusty Gallup oil (1'well). The one well o be added to the RCGS
is completed in the Basin Fruitland Coal gas pool.. All wells are locoted upon,
' ane of the following leases held by Dugan Production Corp.: BBGS leases - fed-
eral leases NM-8902, NM-43438, NM-50999, NM-55836, NM-57445, NM:
89099, NM-90468, NM-90469, NM-90471, NM-90472, -NM-90475, NM-
90476, NM-90477, NM-92738, NM-93253, NM-94067 & NM-96798; and state-
leases VA-1119 & VA-1121. The leases for the RCGS are: federal leases NM-
6676, NM-6680, NM-7262, NM-7776, NM-8641, NM-8899, NM-15649, NM-
21455, NM-25821, NM-27163, NM-89023, NM-93448, NM-100285, NM-
109385, NM-109391, NM-109392, NM-109393, NM-113069 & NM-0554433;
Navajc Allotted leases NOOC-14-20-5044, NOOC-14-20-5045, NOOC-14-20-
- 5046, NOOC-14-20-5048, NOOC-14-20-5050, NOOC-14-20-5051, NOOC-14-
20-5356, NOOC-14-20:5360, NOOC-14-20:5365, NOOC-14-20-5382, .
NOOC-14-20-5555, NOOC-14-20-5594 & NOQOC-14-20-5595; plus state lease
LG-3923. -In addition; one well is on'state lease K-04844 held by Hicks Oil &
Gas. Any person holding an interest in any of these lands or leases.may con-
+tact Dugan Production Corp. for additional information.- Inguiries should be di-
. rected to John Roe 01.505:325-1821, or by mail at-P. O. Box 420, Farmington, "
NM 87499, 'Any'éhgecﬁonzor request for a formal hearjnfg should be filed in~
- .writing with'the NMOCD's Santa Fe Office within 20 days from the.initial date -
. of this publication." In the-absence of objection, Dugan Production Corp. has re-
quested thiorthe NMOCD approve its application administratively. The
. NMOCD's dddress is 1220 Séuth St. Frqn?is Drive, Santa'Fe, NM 87505.. =

Aegal No. 53615 publis’hey_dffn The Daily Times, Farmingtor, New Mexico on Sun-:
. day,June 18,2006, © . 0 oo . R -
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