
ABOVE THIS UNE rkm bi VISION USE ONLY 

NEW MEXICO OIL CONSERVATION DIVISION 

- Engineering Bureau - £?sRj| cfr 
2040 South Pacheco, Santa Fe, NM 87505 

ADMINISTRATIVE APPLICATION C O V E R S H E E T 
THIS COVERSHEET IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATION FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS 

WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE 
App l i ca t ion Acronyms: 

[NSP-Non-Standard Prorat ion Un i t ] [NSL-Non-Standard Loca t ion ] 
[DD-Direct ional Dr i l l ing] ISD-Slmul taneous Ded i ca t i on ] 

[DHC-Downhole Comming l ing ] [CTB-Loase Comming l ing ] [PLC-Pool/Loase Commingl ing] 
[PC-Pool Comming l ing ] [OLS - Off-Lease Storage] [OLM-Off -Lease Measurement ] 

njVFX-Waterflood Expansion] [PMX-Pressure Ma in tenance Expansion] 
[SWD-Salt Water Disposal] [ IP I - ln jec t ion Pressure Inc rease ] 

[EOR-Qualif ied Enhanced Oi l Recovery Cer t i f i ca t ion ] [PPR-Pos(t iye P r o ^ c t l o n Response] 

[ 1 ] TYPE OF APPLICATION - Check Those Which Apply for [A] ; - — - • , 
[A] Location - Spacing Unit - Directional Drilling 0 ~ v 

• •NSL QNSP QDD QSD : ' u L 

Check One Only for [B] or [C] £ - ^ n ^ ^ p H ! ^ 
[B] Commingling - Storage - Measurement 

T21DHC QCTB QPLC QPC QOLS QOLM 

[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery 
• WFX QPMX QSWD QlPI QEOR QPPR 

[2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or • Does Not Apply 

• Offset Operators, Leaseholders or Surface Owner 

• Application is One Which Requires Published Legal Notice 

tification and/or Concurrent Approval by BLM or SLO 
U.S. Bureau of Land Management • Commissioner of Public Lands. State Land Office 

[A] • 

[B] • 

[C] • 

[D] 

[E] • 

[F] • 

[3] INFORMATION / DATA SUBMITTED IS COMPLETE - Certification 

I hereby certify that I, or personnel under my supervision, have read and complied with all applicable Rules and 
Regulations of the Oil Conservation Division. Further, I assert that the attached application for administrative 
approval is accurate and complete to the best of my knowledge and where applicable, verify that all interest (WI, RI, 
ORRI) is common. I understand that anv omission of data (including API numbers, pool codes, etc), pertinent 
information and any required notification is cause to have the application package returned with no action taken. 

Note: Statement miistiiecomfileifiilby an individuaLwith managerial and/or supervisory capacity. 



DISTRICT I 
P.O. Box 1980, Hobbs, NM 88241-1980 

DISTRICT II 

811 South First St., Ar tesia, NM 88210-2835 

DISTRICT III 
1000 Rio Brazos Rd, Aztec, NM 87410-1693 

State of New Mexico 
Energy, Minerals and Natural Resources Department 

OIL CONSERVATION DIVISION 

2040 S. Pacheco 
Santa Fe, New Mexico 87505-6429 

APPLICATION FOR DOWNHOLE COMMINGLING 

Form C-107-A 
New 3-12-96 

APPROVALPROCESS : 
_X_ Administrative Hearing 

EXISTING WELLBORE 
X YES NO 

Bur l ing ton Resources Oil & Gas Company PO Box 4289, Farmington, NM 87499 

Operator 

San Juan 27-5 Unit 85E 

Address 

C 05-27N-05W Rio Arriba 
Lease 

OGRID NO. 14538 Property Code 

Well No. Unit Ltr. - Sec - Twp - Rge 

7454 API NO. 30-039-25829 Federal x 

County 

Spacing Unit Lease Types: (check 1 or more) 

State (and/or) Fee 

The following facts are submitted In 
support of downhole commingling: 

1. Pool Name and 
Pool Code 

Upper 
Zone 

Blanco Mesaverde - 72319 

Intermediate 
Zone 

Lower 
Zone 

Basin Dakota - 71599 

2. Top and Bottom of 
Pay Section (Perforations) 

will be supplied upon completion will be supplied upon completion 

3. Type of production 
(Oil or Gas) 

Gas Gas 

4. Method of Production 
(Flowing or Artificial Lift) 

Flowing Flowing 

5. Bottomhole Pressure 

Oil Zones - Artificial Lift: 
Estimated Current 

Gas & Oil - Flowing: 
Measured Current 

All Gas Zones: 
Estimated or Measured Original 

(Current) 
a. 625 psi (see attachment) a. a. 841 psi (see attachment) 5. Bottomhole Pressure 

Oil Zones - Artificial Lift: 
Estimated Current 

Gas & Oil - Flowing: 
Measured Current 

All Gas Zones: 
Estimated or Measured Original 

(Original) 
b. 1258 psi (see attachment) b. b. 2101 psi (see attachment) 

6. Oil Gravity (API) or 
Gas BTU Content 

BTU 1193 BTU 1121 

7. Producing or Shut-In? shut in shut in 

Production Marginal? (yes or no) 

* If Shut-In and oil/gas/water rates of 
last production 

Note: For new zones with no production history, 
applicant shall be required to attach production 
estimates and supporting data 

* If Producing, give data and 
oil/gas/water water of recent test 
(witnin 60 days) 

No Yes Production Marginal? (yes or no) 

* If Shut-In and oil/gas/water rates of 
last production 

Note: For new zones with no production history, 
applicant shall be required to attach production 
estimates and supporting data 

* If Producing, give data and 
oil/gas/water water of recent test 
(witnin 60 days) 

Date: n/a 

Rates: 

Date: 

Rates: 

Date: n/a 

Rates: 

Production Marginal? (yes or no) 

* If Shut-In and oil/gas/water rates of 
last production 

Note: For new zones with no production history, 
applicant shall be required to attach production 
estimates and supporting data 

* If Producing, give data and 
oil/gas/water water of recent test 
(witnin 60 days) 

Date: n/a 

Rates: 

Date: 

Rates: 

Date: n/a 

Rates: 

8. Fixed Percentage Allocation 
Formula -% for each zone 
(total of %'s to equal 100%) 

Oil: Gas: 

% % 
will be supplied upon completion 

Oil: Gas: 

% % 
Oil: Gas: 

% % 
wili be supplied upon completion 

9. If allocation formula is based upon something other than current or past production, or is based upon some other method, submit 
attachments with supporting data and/or explaining method and providing rate *• • ite projections or other required data. 

10. Are all working, overriding, and royalty interests identical in all commingled zones? 
If not, have all working, overriding, and royalty interests been notified by certified mail? 

Yes 
"Yes 

No 
"No 

11. Will cross-flow occur? _x Yes No If yes, are fluids compatible, will the formations not be damaged, will any cross-flowed 

production be recovered, and will the allocation formula be reliable, x Yes No (If No, attach explanation) 

12. Are all produced fluids from all commingled zones compatible with each other? x_ Yes No 

13. Will the value of production be decreased by commingling? Yes _X_ No (if Yes, attach explanation) 
14. If this well is on, or communitized with, state or federal lands, either the Commissioner of Public Lands or the United States Bureau of 

Land Management has been notified in writing of this application. _X_Yes No 

15. NMOCD Reference Cases for Rule 303(D) Exceptions: ORDER NO(S). Reference Order R-10694 attached 

16. ATTACHMENTS: 
* C-102 for each zone to be commingled showing its spacing unit and acreage dedication. 
* Production curve for each zone for at least one year. (If not available, attach explanation.) 
* For zones with no production history, estimated production rates and supporting data. 
* Data to support allocation method or formula. 
* Any additional statements, data, or documents required to support commingling. 

I hereby certify that the information above is true and complete to the best of my knowledge and belief. 

SIGNATURE Jo^. f ^ A * ^ TITLE: Production Engineer DATE: 11-15-99 

TYPE OR PRINT NAME Sean Corrigan TELEPHONE NO. (505) 326-9700 



distr ict I 

=0 Box 1980. HODOS. NM 88241-198C 

d i s t r i c t I I 

=0 Drawer 00. Artesia NM 88211-0719 

D i s t r i c t I I I 

1000 Rio Brazas fld.. Aztec NM 874 IO 

d i s t r i c t IV 

=0 Box 208a Santa Fe. NM 87504-2088 

State of New Mexico Form c 
Energy. Minerals fi Natural Resources C ment R e v i s e d F e b r u a r y 2 1 . 

Instructions on 1 

Submit to AoprooriatB Oistrict Of 
OIL CONSERVATION DIV IS ION State Lease - A CC 

PO BOX 2088 F e e L e a s e " 3 C c 

Santa Fe. NM 8 7 5 0 4 - 2 0 8 8 
• AMENDED REPC 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
'API Numoer 

: 30-039-25829 

•Pool Code 

71599/72319 

'Pool Name 

Bas in Dakota /B lanco Mp.savp-rde 
I Prooerty Code 

| 7454 
'Property Name 

SAN JUAN 27-5 UNIT 
'Well Number 

85E 
'OGRID No. 'Ooerator Name 

BURLINGTON RESOURCES OIL S GAS COMPANY 
•Elevation 

6640' 
10 Surface L o c a t i o n 

UL or lot no. 

c 5 27N 
«"ng» 

5W 
LOt U l Feet f roo tint 

795 
NortiVSautn l i rw 

NORTH 
Feet m m tne 

2435 
E o t t / H m Ijno 

WEST 

dountr 

RIC 
A R R I ; 

1 1 Bottom Hole L ocation I f D i f f e r e n t From Surf ace 
. JL or lot no. Range LOt IOI Feet froa the fcr-m/Soutn m Feet t r t n tne East/Mast t i n t C u n 

;wTfflTi- MV 
;W/319.81- m 

3 Joint or I n f i l l Cmoliaatlan Coca 

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL 
OR A NON-STANDARD UNIT HAS BEEN APPROVED 

INTERESTS HAVE BEEN CONSOLIDA! 
BY THE DIVISION 

5324.88 

2435' 
0D 
CO 

in 
ID 
CU 

Reissued toI show 
revised location 

rn 
r» 
cu 

E e g u ] a t o r y A H m - i n i g f - r a 

NMSF-079393 _ 

5 L 

o 
in 
m 
ru 
LD 
CVJ 

O 
CD 

cn 
in 
LD 
CVJ 

"OPERATOR CERTIFICAT 
I hereof certttv thot tno W w e u w com 
tns ora coeoJetB to tho on t of ov *tiwj 

Signature 

Ppggy Rrarff-f.pTrT 
Printed Name 

Title 

Oate 
"SURVEYOR CERTIFICAT 
I m n carttfV that tne «eu l u f U u i anon en • 
Ma aim tao from ttaW notea er actual aumeye an 
cr trow «y auearnaien and tnat tra aaaa ia t ru 
comet ta a * e m ot m Belief. 

JUNE 17. 199B 
Date of Survey 
Siorssuro ond Seel 



San Juan 27-5 Unit#85E 

Blanco Mesaverde 

Expected Production 

Yeat 



San Juan 27-5 Unit #85E 

Basin Dakota 

Actual Production 

Year 



San Juan 27-5 Unit #85E 
Bottom Hole Pressures 
Flowing and Static BHP 

Cullender and Smith Method 
Version 1.0 3/13/94 

Mesaverde Dakota 

MV-Current DK-Current 

GAS GRAVITY 0.713 GAS GRAVITY 0.656 

COND. OR MISC. (C/M) C COND. OR MISC. (C/M) C 

%N2 0.34 %N2 0.18 

%C02 1.08 %C02 1.27 

%H2S 0 %H2S 0 

DIAMETER (IN) 1.25 DIAMETER (IN) 2.375 

DEPTH (FT) 3673 DEPTH (FT) 7824 

SURFACE TEMPERATURE (DEG F) 60 SURFACE TEMPERATURE (DEG F) 60 

BOTTOMHOLE TEMPERATURE (DEG F) 137 BOTTOMHOLE TEMPERATURE (DEG F) 198 

FLOWRATE (MCFPD) 0 FLOWRATE (MCFPD) 0 

SURFACE PRESSURE (PSIA) 567 SURFACE PRESSURE (PSIA) 702 

BOTTOMHOLE PRESSURE (PSIA) 625.11 BOTTOMHOLE PRESSURE (PSIA) 841.11 

MV-Original DK-Original 

GAS GRAVITY 0.713 GAS GRAVITY 0.656 

COND. OR MISC. (C/M) C COND. OR MISC. (C/M) C 

%N2 0.34 %N2 0.18 
%C02 1.08 %C02 1.27 
%H2S 0 %H2S 0 
DIAMETER (IN) 1.25 DIAMETER (IN) 2.375 
DEPTH (FT) 3673 DEPTH (FT) 7824 
SURFACE TEMPERATURE (DEG F) 60 SURFACE TEMPERATURE (DEG F) 60 
BOTTOMHOLE TEMPERATURE (DEG F) 137 BOTTOMHOLE TEMPERATURE (DEG F) 198 
FLOWRATE (MCFPD) 0 FLOWRATE (MCFPD) 0 
SURFACE PRESSURE (PSIA) 1129 SURFACE PRESSURE (PSIA) 1720 

BOTTOMHOLE PRESSURE (PSIA) 1257.7 j BOTTOMHOLE PRESSURE (PSIA) I 2100.61 

Q:\AREA\IMVPUD\COMGLS\BHP.xls 



San Juan 27-5 Unit #85E 
Mesaverde Offset 

Date Pressure 
SAN JUAN 27-5 UNIT 61 1961- 06- 11 1,129 
SAN JUAN 27-5 UNIT 61 1961- 07- 11 1,128 
SAN JUAN 27-5 UNIT 61 1962- 01- 20 850 
SAN JUAN 27-5 UNIT 61 1962- 07- 31 824 
SAN JUAN 27-5 UNIT 61 1963- 01- 7 745 
SAN JUAN 27-5 UNIT 61 1964- 01- 2 675 
SAN JUAN 27-5 UNIT 61 1965- 06- 21 683 
SAN JUAN 27-5 UNIT 61 1966- 05- 23 713 
SAN JUAN 27-5 UNIT 61 1967- 10- 9 724 
SAN JUAN 27-5 UNIT 61 1968- 05- 20 726 
SAN JUAN 27-5 UNIT 61 1970- 06- 19 689 
SAN JUAN 27-5 UNIT 61 1971- 04- 27 614 
SAN JUAN 27-5 UNIT 61 1972- 05- 15 619 
SAN JUAN 27-5 UNIT 61 1980- 12- 19 523 
SAN JUAN 27-5 UNIT 61 1986- 04- 17 582 
SAN JUAN 27-5 UNIT 61 1989- 05- 10 540 
SAN JUAN 27-5 UNIT 61 1991- 09- 17 690 
SAN JUAN 27-5 UNIT 61 1991- 10- 1 702 
SAN JUAN 27-5 UNIT 61 1993- 05- 3 567 



San Juan 27-5 Unit #85E 
Existing Dakota 

Date Pressure 
SAN JUAN 27-5 UNIT 85E 1998- 11- 26 1,720 
SAN JUAN 27-5 UNIT 85E 1999- 10- 18 702 



San Juan 27-5 Unit #85E 

Blanco Mesaverde / Basin Dakota 
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STATE OF NEW MEXICO 
ENERGY. MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OFTHE HEARING 
CALLED BY THE OIL CONSERVATION 
DIVISION FOR THE PURPOSE OF 
CONSIDERING; 

CASENO. 11626 
ORDER NO. R-10694 

APPLICATION OF BURLINGTON RESOURCES 
OIL & GAS COMPANY FOR THE ESTABLISHMENT 
OF A DOWNHOLE COMMINGLING "REFERENCE 
CASE" FOR ITS SAN JUAN 27-S UNIT PURSUANT 
TO DIVISION RULE 303.E AND THE ADOPTION 
OF SPECIAL ADMINISTRATIVE RULES THEREFOR. 
SAN JUAN COUNTY. NEW MEXICO. 

OHPER O F TTTF TMVreTON 

RVTTremVT5fflN» 

TUscasscscazneoxifarfaeszix!gatS:lS un. on October 17 ami November 7.1996. 
at Sana Fc. New Mexico, before g w M i " " ' David R. Catasacd aad Michael E. Stogner. 
respectively. 

NOW, oa this 12& day of November. 1996. che Division Director, having 

fatty advised in tne premises. 

FTNnff TTTAT: 

(1) Doe public notice having beea gives as required by taw. tbe Division has 
juxtsdiccon of this cause and the subject matter thereof. 

(Z) Tbe applicant. Burlington Resources OH & Gas Company (Bnrlington). 
pursuant to tbs provisions of Division Rule 3Q3.E.. seeks to establish, a downhole 
coinmmriing 'reference case* co provide exceptions for (a) marginai economic crseria. 
(b) pressure crimria. (c) allocation fonxxuias and fd) modification of nonficarinn rules on 
a unit-wide basis for downhole conmixagling of Dakota. Mesaverde. Fruitland Coal and 
Pictured CUfxs gas production within, existing or future ririHc** weds witnin the San Juan 
27-5 Unit. San Juan County, New Mexico. 

(3) Division Rule No. 503.E.. immrieri by Order No. R-10470-A. oirxendy 
states: 



CASENO. 11626 
Order No. R-10694 
Page -2-

"!f surrxcienx data exists on a lease, pool, formation, geographic area. ex.. 
so as to render it unnecessary to repeatedly provide sued data on Form C-
107-A. an operator may except any of the various criteria, requires, under 
Paragraph 303.D. of tms rule by establishing a 'reference case". The 
Division, upon its own monon. or by appiirrarirm trom an operator, may 
establish "rererencs cases" either administratively or by heanng. Upon 
Division approval, of such, "reference cases" for specific 
subsequent applications to downhole cornrningtc (Form C-107-A) will be 
required only to cite the Division order number which established sued 
exceptions and shall not be required to submit data for those crhena." 

(4) The applicant is the current operator of the San Juan 27-5 Unit which 
encompâ es some 23.043 acres in Township 27 North. Range 5 West, NMPM. San Juan 
County, New Mexico. 

(5) Within thr San Juan 27-5 Unit, the applicant cntreaiy operates one negated 
aad one < 101) Basm-Daknta Gas Pool weils. one hundred and fire t 105) Blarso-Mesaverde 
Gas Pool wells, eighty-seven (87) South Blanca-Picruied CUffs and Tapacro-Picnued 
COfis Gas Pool wells, and four (4) Basm-Fruitland Coal Gas Pool wells. 

(6) According to its evidence and tesnrnorry, Burlington seeks tot 

a) establish a 'reference case" for rrarginai economic criteria in ths 
Dakota and Hcmred Cliffs formations wteresy These formations 

' and/or pools may be identified as *rnaxgxaar ca Form C-107-A's 
sutjsequeariy tied for weus within the San Juan 27-5 Unit. The 
apptintm further proposes that the data provided in the immediate 
case serve as supplemental data, or conxlrrnaaon that these 
formations and/or pools should be classified as 'marginal*: 

b) establish a "refeieiax ease" for pressure criteria in the Dakota and 
Pictured Cliffs formations whereby the Division may utilize data 
provided in the immediate case to verify the pleasure data provided 
onForm.C-107-A's subseauendy filed for wells within the San Juan 
27-5 Unit: 



CASENO. 11626 
Order No. R-10694 
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c) establish a "reference case' whereby toe Divisioa iinnm its data 
presented in tne <mwwwiari» case to endorse cr approve csrsm, 
methods of allocating production whereby tne applicant need not 
submit additional data or justification wnen proposing a ceruia 
method of allocating prodnrnoa on Form C-107-A's subseenendy 
rued for weils widna tne San Juan 27-S Umc and, 

d) estabiisii a * reference case" or an administrative urcccsme for 
authorizing tbs downhole cornmiziziinz of existing or future called 
weus widiin. the San Juan 27-5 Unit without aririirionai cones to 
each arxectsd nrerr*T owner as required by Division Rule No. 
303.D. 

(7) fa W I T " " rtftt^re^nfWTri »Tggpr maitfi»iii< m nwie critmiA. ihm apptifgTTT. 

San Juan 27-5 Umc 

a) the sunning and Thrrfrnrrc of the Dakota and Pictured CUES 
fiormaoons axe very cnpMMnuc 

b) the average recoverable Dakota and Plumed Cliffs gas tewues 
undetiying an, undsveioped drill block, are approximately 583 
.MMCFG and 426 MMCFG. respeeovety; 

c) the average p"Mf'"*'"g rate for a newiy rtrifTf* or reccmpteted 

and 63 MCFGD. respectively; and. 

d) the M " w " W f < MMWWW gas recoveries and initial producing rates 
from the Dakota and Pictured Cllfis foxrnanons are insufficient m 
justify drilling stand alone weils and/or dually completed weus to 
recover such gas reserves. 

(8) The evidence and testimony presented by ths applicant intiraTen that ths 
Dakota ?nf* Pictures Cliffs formations within the San Juan 27-5 Unit snouid be property 
classified as "rzarginai". 

(9) la support of its request to except pressure crzeria within the Dakota and 
Pictures Cliffs formauons within the San Juan 27-5 Unit, ±e applicant presemea 
engmcensg evidence and testimony wnich ̂ ntw^ m*f 



CASE NO. 11626 
Order No. R-l0694 
Page 

a) che average shux-in. bottomhole pressure withia the Dakota aad 
Pictured Cliffs formations at the tune of initial development, were 
approznnazeiy 3.141 psi and 1.118 psi. respectxvety; and. 

b) the average mucin srtox-in, bottomhole pressure within the Dakota 
and VUnnmi rTCfff ffwm»Ttrm« a w . . ^ . . . . i nmn jy l.QQH OSX and 441 

psi* respectively. 

(10) There is sufficient pressure data available wuhhx the San Juan 27-5 Unit so 
as to except pressure criteria as proposed by the applicant. 

(11) The applicant testified that various allocation mrmods will be urdized for 
downhoie commiagicd weils within che Juan 27*5 Unit decerning on the 
esxamsraxces. ^ " f t V , m "•"'•»« ŵ rwr̂ w a« fnn,%««. 

a) the •rohrraciion innhnri will likely be ia those 

where a zone wnzt a well established rate is conmatsded 
wiih a newly * * '"TP1"*^ 

b) a fired ailnrarrrm fin nmia wiH Tv» imifrif* in THTKK snstana« where 

ptoditirnon history for both zones is available, or in those instances 
where newly completed zones are tested and stabilizes, flow rates 
obodned. 

(12) The aiforaTinn tnrrhnrit proposed by the applicant axe rononejy unlized by 
industry and approved by the Division and therefore the proposal to except allocation 
formulas should be approved. 

(13) In support of its request to establish a 'reference case" or adrmhismuxve 
procedure for providing noose within the Juan 27-S Unit the applicant presented 
evidence and tesamony which inninrm^ Thar; 

a) the inter eat, ownership between two zones wtdiia a given weuDore 
in the Saa Juan 27-5 Unit is generally not common: 

b) pursuant to Division Rule No. 303.D.. applicant is currently 
reauired to notify ail interest owners widun the San Juan 27-5 Unit 
every tune a Form C-107-A is summnrd to the Division, Toereis 
a consideranie number of such inwŵ r owners within the unit: 
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c) providing notice to eacn, interest owner witrda tne £aa iuan IT-5 
Unit of subsequent downnoie cctnnnnziinzs is unnecessary and is 
an excessive burden on tne applicant: 

d) the downhole commingling of weils witnin the Saniuan 27-5 Unit 
Area will benem woridng. royalty, and overrsiing rcyaity userest 
Owners. Tn aririirinw the ritwmhnli» cnwwwwinw nf wk\* withm rnm 

San Iuan 27-5 Unit should not violate the correlative rights of any 
interest owner: 

e) no interest owner appeared at the hearing in opposition to the 
fiwhifohnieiH of a "rrrcrcTise case'' or adxnuustBtxve procedure for 

(14) Aw atli'HiiimiuiiwTmMrimg^hriwM lv»~wMi«h.M tsWrhfn Thff gait fttan 

Unit for obtaining approval for subsequent downnoie ccmnimgied wells widxoutzionce to 
Unit 11 I'̂ P̂'Q uWiners, provided however that, ail other provisions ** withnx 
Division Rule Ho. 3Q3.C ate rnrnpiied wioa» 

pressure criteria, allocation forrrndas and xiotice will lessen the burden on the applicant 
insofar as providing the data required pMrrnany to Division Rule No. 3Q3J3. andFonnC-
107-A. will provide the applicant a srrearniined method for obtaining downnoie 
couumngiing approvals within the San iuan 27-5 Unit, and will not violate correlative 
rights. 

T T t S T H k H C T r W F OWTIFttFTI T T T A T . 

(I) The application of Burlington Resources Oil Sc. Gas Company to rnahlhi 
a "reference case'* for ta) marginal eenwwmif criteria. Cb) pleasure vriteri»T (c) ailocaudt 
formnias and (d) ntodiflcation of notification rules on a unit-wide basis for howncoli 
comnungiing of Dakota. Mesaverde. Fruitland Coal and Pictured HTfft gas produrnrr 
widun exisring or future drilled weils within, the San iuan 27*5 Unit, San iuan County 
Sew Mexico, is hereby approved. 
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(2) Upon riling of Division Form No. C-107-A's for weils subsequeudy 
downnoie consszngied widun tne San iuan 27-S Unit Area, ine applicant snaii not ce 
requited to sutarrat supporting data to justify tne classification of the PtcssedCOSs and 
Dakota xormatxons as 'nargrnai". supporrmg data to verity tte 
pressureiiuuiumaonprovided, ami stun* m wypmiiTi n̂ m fwp«mi?wng 2.givenrnedtodor 
formula for allocation of production, provided however, in the event any of the data 
described above appearing on Form C-107-Aaoeem to t» beyond 
in this case, the Division may require the subtmtxai of ?rfH»jmw* supporting data. 

(3) In order to obtain Division authorxzazion to dowtmnie r-amw^m v/eiis 
wunin the San Iuan 27-S Unit, ihe appiicanx shail file a Form C-IQ7-A with the Santa re 
aad Aztec Offices of the Division. Such application shall contain all the *"ft»'mflT,Wf* 
reeuurd under Rule No. 303.C of the Division Rules and Regulations, provided however 
that the applicant shall not be required ta provide tatxce to all utterest owners widan. the 
San iuan 27-5 Unit of such proposed cornxxrmgixag. 

(4) Jurisdiction of tms cause is retained for the entry of such fxmher orders as 
the Division may deem necessary. 

DONE at Santa Fe. New Mexico, on the day «nri hp̂ wttww riwiumiKi. 


