District 1 State of New Mexico

1625 N. French Dr.,, Hobbs, NM 88240 . Form C-141
Diswill ) Energy Minerals and Natural Resources Revised October 10, 2003
1301 W. Grand Avenue, Artesia, NM 88210 Submit 2 Conies t0 appropriate
District I11 i i 1visi Ul 1€:
1000 Rio Brazos Road, Aztec, NM 87410 Oil Conservation D“{ISIOH District Office in accordance
District [V 1220 South St. Francis Dr. with Rule 116 on back
1220 S. St. Francis Dr., Santa Fe, NM 87505 Santa Fe, NM 87505 side of form
Release Notification and Corrective Action
OPERATOR Initial Report  [[] Final Report
Name of Company  Xeric Oil & Gas Contact  Walter King
Address 3305 Durant Telephone No. 432-682-3130
Facility Name Gregory Federal El Paso Lease Facility Type  Tank Battery
| Surface Owner .| Mineral Owner | Lease No. I
LOCATION OF RELEASE
Unit Letter | Section | Township | Range | Feet from the | North/South Line | Feet from the | East/West Line | County
28 258 37E Lea
N
gc ! Latitude Longitude
NATURE OF RELEASE ,
Type of Release  Produced Fluids Volume of Release 20 bbls Volume Recovered 10 bbls .
Source of Release equipment failure Date and Hour of Occurrence n/k | Date and Hour of Discovery 7-31-06
Was Immediate Notice Given? If YES, To Whom? ‘ ’/667 8910 7
[J Yes B No [ Not Required . //3,5‘ 7 2
‘ o
By Whom? Date and Hour /N A
Was a Watercourse Reached? If YES, Volume Impacting the Watercourse. / V{ /1[/ ‘%\
O Yes X No l, ;; R 4% % 2
If a Watercourse was Impacted, Describe Fully.* Ve N}
’ ¢ \%;, 0bgs 0 o

‘—‘I

eSawﬂz‘L" >
Describe Cause of Problem and Remedial Action Taken.*

During a routine inspection personnel discovered a leak where a tank had been seeping. Xeric contacted Allstate Environmental Services to remediate. We
viewed the site and provided a remedial action plan.

Describe Area Affected and Cleanup Action Taken.*

AES would like to excavate the impacted area and take bottom and side wall samples to determine that all impacted soil has been excavated. The
excavated material will be placed on plastic at the site and mixed and blended until acceptable levels are reached. Once laboratory confirmation is obtained
of the stockpiled material, the remediated soil will then be replaced. (See Remedial Action Plan)X

I hereby certify that the information given above is true and complete to the best of my knowledge and understand that pursuant to NMOCD rules and
regulations all operators are required to report and/or file certain release notifications and perform corrective actions for releases which may endanger
public health or the environment. The acceptance of a C-141 report by the NMOCD marked as "Final Report” does not relieve the operator of liability
should their operations have failed to adequately investigate and remediate contamination that pose a threat to ground water, surface water, human health

or the environment. In addition, NMOCD acceptance of a C-141 report does not relieve the operator of responsibility for compliance with any other
federal, state, or local laws and/or regulations.

OIL CONSERVATION DIVISION

Signature:
d by District S isor:
Printed Name: Mark Meadows Approved by District Supervisor
Title: General Manager — Allstate Environmental Services for Xeric
Qil and Gas Approval Date: Expiration Date:
E-mail Address: meadows mark@sbcglobal.net Conditions of Approval:

Attached []

Date: 8-10-16 Phone:432-682-3547
* Attach Additional Sheets If Necessary '
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ARE: Remedi

Tosofiinterne EXpiore A = £

understand the tanks are to be moved.
Thanks,

Larry

| need the name of the landowner as this is private land. | will need a minimum of 48 hour notice when final sampiing is ready so OCD
may observefsplit all samples. | aiso need the name and cell number of the on-site project manager. Have you seen the site? |

(CaReply|CiReply to allEd Forward| & @ 15 7 :
§ ! .
From: , ohnson, | ATy, FVRRD | Sent: ThiRAOMI0G 3:54PM
To: Mark Meadows N i . :
ce: . i !
Sibject: . RE:Remedal Acton Plan - Gregory Federal Bl Paso Lease
Atachments: . | : ; _
Mark, 7

From: Mark Meadows [ mallto:meadows_mark@sbcglobal net]
Sent: Thu 8/16/2006 8:10 AM

To: lohnson, Larry, EMNRD

Subject: RE: Remedlaf Action Plan - Gregory Federal El Paso Lease

is acceptable and if you require anything eise.

Mark Meadows

General Manager

Allstate Environmenial Services, LLC.
LR O _Roac 11322

Mr. Johnson, | am including the completed C-141, Xeric is faxing you a letter designating Allstate as their agent and the name, e-mail
address and phone number of the Xeric representative (Watter King). | have been informed that they purchased the corporation and |
will be keeping the Xeric name. | would still like to excavate and take confirmation samples for delineation upon completion of the

excavation. The surface impact is obvious and vertical delineation is more completely obtained during excavation. Let me know if this

i
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