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ABOVE THIS LINE FOR DIVISION USE ONLY

NEW MEXICO OIL CONSERVATION DIVI1
- Engineering Bureau -
1220 South St. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Application Acronyms:
[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simuitaneous Dedication]
[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-PoollLease Commingling]
[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement}
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion}
[SWD-Salt Water Disposal] [IPl-injection Pressure Increase]
[EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Positive Production Response]

[1 TYPE OF APPLICATION - Check Those Which Apply for [A]
[A] Location - Spacing Unit - Simultaneous Dedication

[J ~NsL [ Nsp [] SD
Check One Only for [B] or [C]
[B] Commingling - Storage - Measurement

DHC []J c¢rtB [J pLc [] pc [] oLs [] oLM

[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery
O wex [ pmx [ swp [J el [J EOR [] PPR

D] Other: Specify

[2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or Does Not Apply
[A] [L] Working, Royalty or Overriding Royalty Interest Owners

(B] (L] Offset Operators, Leaseholders or Surface Owner
[Cl [] Application is One Which Requires Published Legal Notice

(D] [L] Notification and/or Concurrent Approval by BLM or SLO

U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office

[E] [] For all of the above, Proof of Notification or Publication is Attached, and/or,
[F] [C] Waivers are Attached

(3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE
OF APPLICATION INDICATED ABOVE.

f4] CERTIFICATION: [ hereby certify that the information submitted with this application for administrative
approval is accurate and complete to the best of my knowledge. I also understand that no action will be taken on this
application until the required information and notifications are submitted to the Division.

Note: Statement must be completed by an individual with managerial and/or supervisory capacity.

Print or Type Name Signature Title Date

e-mail Address
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District I State of New Mexico Form C-107A

1625 N.Fremh Dxie, Hobts, NM 88240 Energy, Minerals and Natural Resources Department Revised June 10, 2003
E E,D Oil Conservation Division APPLICATION TYPE
et = 1220 South St. Francis Dr. _X Single Well
1000 Ri Brazos Rosd, Asieo, NM #7410 Santa Fe, New Mexico 87505 Establish Pre-Approved Pools
Djmx 2005 . EXISTING WELLBORE
12205, ST Framois .,,Q._.FZ.,W 3503 APPLICATION FOR DOWNHOLE COMMINGLING _X Yes No
]

v LLS GANS R] . L N. Sullivan, ing
12 (,S { = 5 4e P SEC. 30 T29N R0O2W Rio Arriba
- 3 Well qu, - Unit Letter-Section-Township-Range County

OGRID No. 013925 Property Code_33865 v AP_I’_No. 30-039-29530  Lease Type: _X Federal State Fee
THIS IS PART OF THE BLACK HILLS CLEAN-UP PROGRAM .

DATA ELEMENT UPPER IJON‘E/’ INTERMEDIATE ZONE ERZONE ™"
A/ HOKT
WC 29N 2W 30: Fruitiand J-BastBimwes Pictured CHiffs
Pool Name Sand
57533~ 2400~
Pool Code
' 3345°-52° 3430°-3512°
Top and Bottom of Pay Section
(Perforated or Open-Hole Interval) "
Flowing Flowing

Method of Production

(Flowing or Artificial Lift)

Bottomhole Pressure

(Note: Pressyre data will notbe required if the botom

perforation in the lower zone is within 150% of the

depth of the thp perforetion in the upper zone)

Qil Gravity or Gas BTU 1165 1175

{Degree APLor BTU)

Producing, Shut-In or Producing Producing

New Zone

Date and O1/Gas/Water Rates of

LS PIOQUCHON. | piontino, | Date: 772906 Date: Date: 7/25/06

applicent shall be required to attach production

estimates and swpporting datn.) Rates: 66 MCF/D Rates: Rates: 231 MCF/D

Fixed Allocation Percentage Oil Gas Oil Gas Oil Gas

{Nok: If allocationis based upon something other

than et or pest prodecton,suppartog das or 0% 22% % % | 100% 78%

explanation will be required )

ADDITIONAL DATA

Are all working, royalty and overriding royalty interests identical in all commingled zones? Yes_ X __ No
If not, have all working, royalty and overriding royalty interest owners been notified by certified mail? Yes No
Are all produced fluids from all commingled zones compatible with each other? Yes_ X No
Will commingling decrease the value of production? Yes ~~ No_X
If this well is on, or communitized with, state or federal lands, has either the Commissioner of Public Lands
or the United States Bureau of Land Management been notified in writing of this application? Yes No

NMOCD Reference Case No. applicable to this well:

Attachments:
C-102 for each zone to be commingled showing its spacing unit and acreage dedication.
Production curve for each zone for at least one year. (If not available, attach explanation.)
For zones with no production history, estimated production rates and supporting data.
Data to support allocation method or formula.
Notification list of working, royalty and overriding royalty interests for uncommon interest cases.
Any additional statements, data or documents required to support commingling.

PRE-APPROVED POOLS
If application is to establish Pre-Approved Pools, the following additional information will be required:
List of other orders approving downhole commingling within the proposed Pre-Approved Pools
List of all operators within the proposed Pre-Approved Pools
Proof that all operators within the proposed Pre-Approved Pools were provided notice of this application.
Bottomhole pressure data.

I hereby certify that the information al

is true and complete to the best of my knowledge and belief.

> {

SIGNATURE TITLE___ Petroleum Engineer - Agent DATE August 3. 2006

TYPE ORPRINT NAME Mike Pippin TELEPHONENO. (_ 505 ) 3274573
E-MAIL ADDRESS mike@pippintlc.com




BLACK HILLS GAS RESOURCES, INC.
JICARILLA 29-02-30 #34 PC/FRTS
| Section 30 T29N R0O2W
8/3/2006
API#: 30-039-29530

Commingle Allocation Calculations

OIL
The Fruitland Sand does not make any oil in the vicinity of the subject well. The
East Blanco Pictured Cliffs gas pool does produce a little oil. Therefore, any and
all oil will be assigned to the Pictured Cliffs.

AS

During completion operations in July 2006, stabilized gas tests were taken on
both the PC and the Fruitland Sand.

The Pictured Cliffs choke test stabilized at 22 psi on a 1/2” choke for 2 hours on
7/25/06.

Q= .0555*C*P  C= coefficient for 1/2" choke = 112.72
P = gauge pressure + 15 psi = 37 psi.

Q =.0555*112.72*37 = 231 MCF/D.
The Fruitland Sand choke test stabilized at 30 psi on a 1/4” choke for a 1 hour
period on 7/29/06.

Q= .0555*C*P  C= coefficient for 1/4” choke = 26.51
P = gauge pressure + 15 psi = 45 psi.

Q = .0555*26.51*45 = 66 MCF/D.

Total gas = 231+66 = 297 MCF/D.

% Pictured Cliffs =231 = 78% % FRTS = _66 = 22%

—

297 97




Blanistl State of New Mexico Form C-102
168 Frwmth B, Mk, NA ORI Energy, Minsrals & Natural Resources Department ~ Rovised October 12, 2005
oo . Grend Avesen Artta, KM 88210 OIL CONSERVATION DIVISION W"W"“‘:W
m-.a-nu.u-.mm 1220 South St. Francis Dr. s:::.::scm
Distiet IV Santa Fe, NM 87505

1220 8. 8¢t Pramels Dr., Sants Pe, NM 87508

[0 AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

TAPL Nutber T Peel Cede Thect Fame

30-039-29530 1533 WC 29N3W30: Fruitiand Sand
4 Property Cade ¥ Preporty Name * Well Ramber
33868 Jicarilia 29-02-30 34
YOGRID No S Operator Nasno ’ Rievatics
013928 Biack Hilis Gas Rescurees, Ine. 7046 GL

WSurface Location
ULoritmo. | Section | Towmtlp | Rempe nn.l Festfromthe | NertWicubfue | Pt from e East/Wesi line County

1 30 29N 2w 1608 South 5 East Rio Arviba

! Bottom Hole Location If Different From Surface
S e

or ot oo, &u-p'o—w Range| l‘lﬁi Foet from Newfh/South Rne Reat from Ghe

160

Dedicaned Acres Iru.-nn Consolidation Codo l"ou-un.

qo.wwmummmmmmmwmmm«amwmmmwwm

___T S

w
"1 Y OPERATOR CERTIFICATION

1hevcly congly Ot e Informastion conzzined Rbeve {3 s and complee

o dhe best of o Inowiadips cxud belief, wnd thas this orpantxarion sihey

o @ wonking buterest or wodleased stneral interest tn the fand tncheling

s praposed bociom hole location o7 bas a right 10 13 diy wall e thts

Tocation pozuct 0 a controcs with e owner qf such o sdeeral orworking

xterasy, o 10 a valkaxiwry pooling agroenen o7 o congudiory pooling
divizion.

-

L -23-06

T Dk

division.
[ }"

T "SURVEYOR CERTIFICATION
| 7herety corsty that the well looation shows o dhis

N made by me or uder my supervision, and that the
4 same iy trus and corvect o the best of wy boligf




TETRCT 1 )
362 K. french Dr, Hodbs, BM. 85240

BISTRICT 8 L
1501 V. Gresd &vo., fArtecis, MO 88210

State of New Mexico
Haforel w ¢

m.m

OIL CONSERVATION DIVISION

1220. South SL

STREKT IV
1220 Scuth 8. Prencls Dr.. Saots Fe. WA 87605 -

WELL LOCATION AND ACREAGE DEBICATION PLAT

Sante Ve, NM

Form C~102

Revised June 10, 2003

Submit to Appropriate Distyict Office
Stete legoss ~ ¢ Copies

Fee Lease — 3 Caples

0 AMENDED REPORT

APl Bumber -

TPoal Cods . “Pool Mexoe '
. 72400 E. Blanco / Pictured Cliffs
& SPhoperty Nime "¥Woll Wumber
-2azﬂ5;£38 b JCARILLA 29-02-30 "
TOORID Mo, "Opovator Meano ¢ Bigwation
013925 aucu HILLS GAS RESOQURCES 7Q_4§'
: , ® Surface Location
W or Wt u. | Gevtion | Townablp | Rangs Tk kn | Foot fram' | Workli/Somth Biie | Foct from the Couinly
{ 3 | 29-n ] 2-w 1605 SOUTH 755 RIO ARRIBA |
: # Bottom Hole Location If leferent Frem Surface
UL or It oo, | Gection | Vewnship | Renge Tot Wn | Pedt from Goe ' Eng Comty
mee ) Totak - i "W Consolidation -Cods Worder Ko
160 acres - SE/4 -

NO mwmmmmmmmmummmmmmamwmm&m

OR A NON-&!'M UNR !!AS m APPROVED BY THE DIVISION

18
7 o PIC 804 1y OPERATOR CERTIFICATION |
-§ hoveby cofify ot the informativh contaliotd erets G
Er and complets & the il of wy bnonlidge wad Beltef
LoT 1
—éu(#“&/.,&hggéeaé
Kathy L. Schneebeck
LOT 2 Prinked Kame
= |_Permit Agent for Black Hillls
| _April 14, 2005
¥ SURVEYOR CERTIFICATION .
llﬂbuﬁﬁ“ﬁﬂbﬂbh.ﬁ#
Lr 3 v v ‘
LAT. 35741°37.2"N  (NAD 83)
LONG. 107'04'40/1° W (NAD 83)
D HCLONIMYEND 010
341343 b
2
ws L To0T WY $T Uy S
FD & E N 89— '
&W/ P4C 8894 52394 -




