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STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
DIVISION FOR THE PURPOSE OF 
CONSIDERING: 

CASE NO. 13223 
ORDER NO. R-12114 

APPLICATION OF YATES PETROLEUM CORPORATION FOR APPROVAL OF 
A UNIT AGREEMENT, LEA COUNTY, NEW MEXICO. 

ORDER OF THE DIVISION 

BY THE DIVISION: 

This case came on for hearing at 8:15 a.m. on February 19,2004, at Santa Fe, New 
Mexico, before Examiner David R. Catanach. 

NOW, on this 2 n d day of March, 2004, the Division Director, having considered the 
testimony, the record and the recommendations of the Examiner, 

FINDS THAT: 

(1) Due public notice has been given, and the Division has jurisdiction of this 
case and its subject matter. 

(2) The applicant, Yates Petroleum Corporation ("Yates"), seeks approval of the 
Merle State Exploratory Unit Agreement for all oil and gas in any and all formations 
underlying the following-described 7,360 acres, more or less, of State lands in Lea County, 
New Mexico: 

TOWNSHIP 10 SOUTH. RANGE 34 EAST. NMPM 
Section 1: All 
Sections 11 through 14: All 
Sections 23 through 25: All 

TOWNSHIP 10 SOUTH. RANGE 35 EAST. NMPM 
Sections 6 and 7: All 
Section 18: All 
Section 19: N/2 



Case No. 13223 
OrderNo. R-12114 
Page 2 

(3) The applicant appeared at the hearing through legal counsel and presented 
its evidence in this case by affidavit. 

(4) No other interested party appeared at the hearing or otherwise objected to the 
proposed unit. 

(5) Approval of the proposed unit agreement should promote the prevention of 
waste and protection of correlative rights within the unit area. 

IT IS THEREFORE ORDERED THAT: 

(1) Pursuant to the application of Yates Petroleum Corporation, the Merle State 
Exploratory Unit Agreement is hereby approved for all oil and gas in any and all formations 
underlying the following-described 7,360 acres, more or less, of State lands in Lea County, 
New Mexico: 

TOWNSHIP 10 SOUTH. RANGE 34 EAST. NMPM 
Section 1: All 
Sections 11 through 14: All 
Sections 23 through 25: All 

TOWNSHIP 10 SOUTH. RANGE 35 EAST. NMPM 
Sections 6 and 7: All 
Section 18: All 
Section 19: N/2 

(2) The plan contained in the unit agreement for the development and operation 
of the unit area is hereby approved in principle as a proper conservation measure; provided 
however, notwithstanding any of the provisions contained in the unit agreement, this 
approval shall not be considered as waiving or relmquishing, in any manner, any right, duty 
or obligation that is now, or may hereafter be, vested in the Division to supervise and control 
operations for the unit and production of oil and gas therefrom. 
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Page 3 . 

(3) The unit operator shall file with the Division an executed original or executed 
counterpart of the unit agreement within 30 days after the effective date thereof. In the event 
of subsequent joinder by any other party or expansion or contraction of the unit area, the unit 
operator shall file with the Division, within 30 days, copies of the unit agreement reflecting 
the subscription of those interests having joined or ratified. 

(4) All plans of (i) development and operation; (ii) creation, expansion or 
contraction of participating areas; or (iii) expansion or contraction of the unit area shall be 
submitted to the Director for approval. 

(5) This order shall become effective upon the approval of the unit agreement by 
the Commissioner of Public Lands for the State of New Mexico. This order shall terminate 
upon the termination of the unit agreement. The last unit operator shall notify the Division 
immediately in writing of such termination. 

(6) Jurisdiction of this case is retained for the entry of such further orders as the . 
Division may deem necessary. 

DONE at Santa Fe, New Mexico, on the day and year hereinabove designated. 

STATE OF NEW MEXICO 
OIL CONSERVATION DIVISION 
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ĉ  

3 

I k 
i II -

o 2 CM 

1 L 1 -
fe. 

ssst 

T..J/«;T-

c.* it • 

1 
i 

CD 

_ j -Qtn P I-
IS ' "281 

5 
(SO t i ^ * * " l | 

o _ 

s 
5SL. 
to 

O 3 

-"0 

6* 
i 5 s i= 

n_ S- . Wt 

"So*' 

at JE _P p**6 i s 

1 _ & * 

"3 si 
i 

s s? i 
Ea. 

* 3 

si <2 cn'rtNt^o" 

Hi J _ f m af 

* 2 

51 

<t. 
CM 

2 SI 

| 
_ t - o 

I 5 
1 w 

m i ­

s' *• . 
O n 

C-*> i t 

101 

I - "I 
i > ~ i l l -c> 
2 o . . . 5 5 - ' 

fl 

.-•ft' \m-<w Is4« 
.7'CSS 

if 
R 
5 i 

- - H CM • - 5 — 
Ui 

* . to • i ns ; 
— <M QJ O ^ 1 ' 

> o o 

- f*J ls l is 
~l 

* x SI 

c£S 

J"M|ei 

6T.S2 

1 

cJU I ro 
ro 

5> 

ft? £ 

cr » m 

«3 > 

i ?<•; > cf-.-v 

B R*<s> 
&^ | III- i i 

•* ill: 1 

3 c ^ j 5 i 

— « iT lo 

* J > 

s6 IS: 1 

CM 

?! 
S 

3 . 5 

3 1 

cJ'SgSI 

j i r 
«esr • -co 5?s2 * 

•cr— 

1 a-.-. 
o f ; 1 

Ji>.-
C a " £ c o • 

•Slo-8 ,'• 

OCCOl-

^H-Ss"- I 

3le 
-S 

* - o * . 



District I 

1635 H. Frewh Dr.,Hobbs,HM883*0 
Plume :0O5) 393-6161 Fex:(505) 393-0730 
District n 

1301 W. Qrmd Avi., ftlttsii, HM 88310 
Phone :(505) 74B-1383 Fex:(505) 746-9720 

District DI 

1000 Rio Brvsos Rd., A S M , HM 07410 
Phone :(505) 334-6178 Foe:C503) 334-6170 

District IV 

1330 S. StftancisDr.,Santa.Ft,HMB7SQ5 
Phone (505) 476-3470 Fex:(505) 476-3462 

State of New Mexico 
Energy, Minerals and Natural Resources 

Oil Conservation Division 
1220 S. St Francis Dr. 
Santa Fe, NM 87505 

Fmm C-103 
P omit 33383 

SUNDRY NOTICES AND REPORTS ON WELLS 
(DO NOT USE THIS FORM FOR PROPOSALS TO DRILL OR TO DEEPEN OR PLUG BACK TO 

A DIFFRENT RESERVIOR. USE "APPLICATION FOR PERMIT" (FORM C-101) FOR SUCH 

PROPOSALS.) 

1. Type af WelLO 

3. Name nf Operator 

YATES PETROLEUM CORPORATION 

3. Address af Operator 

1D5 S 4TH ST, ARTESIA, NM 8821D 

WELL API NUMBER 

30-025-37911 

5. Indicate Type af Lease 

s 

6. State Oil A D«s Ltise Ha. 

7. Letse Name or Unit Agreement Hou 

MERLE STATE UNIT 

B. Well Number 

005 

9. OGRID Number 

25515 

10. Pool name or Wilde i t 

4. WellLocaian 
Unit Letts' A 
Section 

330 is f t from, the lira md 330 
23 Township 10S Range 

fictfiamthe 
34E NMPM 

line 
Lea County 

11. Elevation (Show whether DR, KB, BT, GR, etc.) 

4168 GR 
Pit nr Below-ertde Tenk Application F or Closure 

Pit Type Depthto Groundwater Distance from neerest iresh water well Distance from nearest sunare witer 

Pit Liner Thickness: m i l Below- Oracle Tank: Volume bbls; Ccnstruction Material 

12. Check Appropriate Box to Indicate Nature of Notice, Report or Other Data 
NOTICE OF INTENTION TO: 

PERFORM REMEDIAL WORK F PLUG AND ABANDON 

TEMPORARILY ABANDON F CHANGE OF PLANS 

PULL OR ALTER CASING F MULTIPLE COMPL 

Other: 

SUBSEQUENT REPORT OF: 
REMEDIAL WORK F ALTER CASING 

COMMENCE DRILLING OPNS. F PLUG AND ABANDON 

CASING/CEMENT JOB F 

Other: Drilling/Cement X 

13. Describe proposed or completed operations. (Clearly state all pertinent details, and give pertinent dates, nuhiding estimated date of starting any proposed 
work.) SEE RULE 1103. For Multiple Campletions: Attach weUbore oueram ofprqposed completion orrecompletian. 
TD 17-1/2" hole to 432'. Set 13-318" 48ff casing® 432'. Cemented w/200 sx "C" end toiled in w(200 sx. Cement circulated. WOC 20 
hrs. Reduced hole to 12-1/4" and resumed drilling. 7/11/2006 Spudded well. 

Casing and Ccflunc ftwgran 

Oate String " u " 
Type 

07/17JDB Surf 17.5 13.375 49 H4Q 0 432 « 0 C 

n_t= c * r i „ „ F l u i d H o l e C s 9 Weight _ Est Opth _ . „ . , . „ , 1 " Pres Pres Open Oate Stnng ^ g n s j z e ^ Grade T Q ( . ^ Sacks Yield Class D p ( h H e | d D r Q p ^ 

I hereby certify that th* infinmatinn above is true and complete to the best clxny knowledge and belief. Ifinther certify that any pi . cffbeljow-fsidt tank has 
beenAnill be constructed or cbsed according to HMO CD guidelines i , a general permit F or an (attached) alternative 0 CD-approved plan f . 

SIGNATURE Electronically Signed TITLE DATE 8/2/2006 
Type or print name Shirley Pruitt E-mail addressshirleyp@ypcnm.com Telephone No. 505-748-4356 
For State Use Only: 
APPROVED BY: PanlKautz TITLE Geologist DATE8/2)2006 1:16:53 FM 



District I 

1625 N. French Dr.,Hobbs,NM88240 
PhanB:(505) 393-6161 F*x:(505) 393-0720 

District n 

1301 W. Grand Ave , Artesia., NM 88210 
Phnne:(505) 748-1383 Fax:(505) 748-9720 

District HI 

1000 Rio Brims Rd., Altec, HM 874ID 
Phone :(505)33*-617B Fax:(505)334-6170 
District IV 
1230 S. St Francis Dr., SanU Fe, NM 87505 
Phone :(505) 476-3470 Fex:(S05 J 476-3462 

State of New Mexico 
Energy, Minerals and Natural Resources 

O i l Conservation Divis ion 

1220 S. St Francis D r . 

Santa Fe , N M 87505 

Farm C-103 
Pemut33967 

WELL API NUMBER 

30-025-37911 

5. Indicate Type of Lease 

s 

6. State Oil £ Gas Lease No. 

SUNDRY NOTICES AND REPORTS ON WELLS 
(DO NOT USE THIS FORM FOR PROPOSALS TO DRILL OR TO DEEPEN OR PLUG BACK TO 

A DIFFRENT RESERVIOR. USE "APPLICATION FOR PERMIT" (FORM C-101) FOR SUCH 

PROPOSALS.) 

1. Type of WelLO 

7. Lease Name or Unit Agreement Name 

MERLE STATE UNIT 

B. Wen Number 

005 

3. Name of Operator 

YATES PETROLEUM CORPORATION 
9. OGRID Number 

25575 

3. Address of Operator 10. Pool* r Wildcat 

105 S 4TH ST, ARTESIA, NM 88210 

4. Well Location 

Unit Letter A 330 fitt from the line and 330 ftetftnmlhe line 

Section 23 Township 10S Range 34E NMPM Lea County 

11. Elevation (Show whether DR, KB, BT, GR, etc.) 

4168 GR 

Pit eg Belnw-erade Tank Applktbcn; 

Pit Type Depthto Cteundwater_ 

Pit Liner Thickness: mil 

Distance from nearest iresh water well Distance from nearest surface water 

Below-Grade Tank: Volume bbls; Ccinstrurtion Mat*"^ 

12. Check Appropriate Box to Indicate Nature of Notice, Report or Other Data 
NOTICE OF INTENTION TO: 

PERFORM REMEDIAL WORK F PLUG AND ABANDON 

TEMPORARILY ABANDON F CHANGE OF PLANS 

PULL OR ALTER CASING F MULTIPLE COMPL 

Other: 

SUBSEQUENT REPORT OF: 
REMEDIAL WORK F ALTER CASING F 

COMMENCE DRILLING OPNS. F PLUG AND ABANDON F 

CASING/CEMENT JOB F 

Other: Spud Si 

13. Describe proposed or completed operations. (Clearly state all pertinent details, and give pertinent dates, including estimated date of starting any proposed 
work.) SEE RULE 1103. For Multiple Correlations: Attach wiUbort diagram of proposed completion arncampLctian. 

7/11/2006 Spudded well. 

Spud 26" conductor hole @ 9:30 a.m. Set 40' of 20" conductor. Notified Gary Wink w/Hobbs OCD. 

1 hereby certoy that the infhrmatinn above is true and complete tu the best of my knowledge and belief Ifinther certify that my pu or below grade tmk has 
been/will be constructed or closed according to NMOCD guidelines 1 , a general permit F a r on (attached) alternative 0 CD-approved plan! . 

SIGNATURE EkctronicaUy Signed TITLE Regulatory Tech DATE 7/12/2006 
Type or print name dusty bean 
For Slate Vi* Only: 

APPROVED BY: PaulKautz 

_E-mail address dustyb@ypcnm.com 

TITLE Geologist 

_Telephone No. 505-748-4364 

DATE 7/13/2006 



• 1615 N Ibncfc Dr., Hot**, NH 88340 
Hwr*<505) 393-6161 F<tst.<505) 393.0720 

Form C-101 
Permit 31338 State of New Mexico 

Energy, Minerals and Natural Resources 

Oil Conservation Division 

1220 S. St Francis Dr. 

Santa Fe» NM 87505 

APPLICATION FOR PERMIT TO DRILL, RE-ENTER, DEEPEN, PLUGBACK, OR ADD A ZONE 
1. 0p«*jr Heme tod Aodms 

YATES PETROLEUM CORPORATION 
1Q5S4THST 

ARTESIA, NM 88210 

2 OOR© Number 

25575 

1. 0p«*jr Heme tod Aodms 
YATES PETROLEUM CORPORATION 

1Q5S4THST 
ARTESIA, NM 88210 

3.APIHumb« 

30-025-37911 

4. Property Cod* 

33444 

5. Property Ntme 

MERLE STATE UNIT 

6. Well Ho. 

005 

7. Surface Location 
UL-Lot Section. tteqgt Lot Ha Ftetlrcan H/SLfca Fe*tfrsm EWLfet 

A 23 10S 34E A 330 N 330 E LEA 

IWildcat Wohcamp 
8. Pool Information 

Additional Well Information 
9. Work Type 

New WeU 

10 Well Type 

OIL 

11 Ctbk/Roury 12. Lew* Type 

State 

13, ttourd Level Eewtion 

4168 

14. Multiple 

N 

LS. Prapoted Depth 

9200 

16. Fcamttian 

Wolfcamp 

17. Ccxotrtctor 18. SpodTXte 

50 

Distent* toroiKOKt 4wh witawell 

>1Q00 

Disttnc* to aeenst fntttct wttar 

>1000 

m Liar Syrshetfc &< 12 inife thick City- Pit Votam: 24000 bbls Drills^ Method; 
Ocwedloop Syaemf R»*W»ierSRljrte»rPim!ffH»tM«,r o««/Atr 

19. Proposed Casiiig and Cement Prog^ 
Type Hole Size Casing Type Casing Weight/ft Setting Depth Sacks of Cement Estimated TOC 

Surf 17.5 13375 48 400 450 0 
Inll 12.25 9625 40 4250 1325 0 
Prod 8.75 1 26 9200 775 3750 

Casing/Cement Program: Additional Comments 
fates Petroleum Corpor&rkin proposes to chill and test the Wc^mpMerrasdiate formations. Approximately 400" of surface 
will be set and cement circulated. Inlerrnediaie ©King will be set at 4350", cement circulated to surface. If corranereial, protraction casmg 
will be ran, cemented, perforate!, and simulated ss needed to gain production. 

Prtrposed Blowont Prevention Program 
Typ* Working Pressure Test Pressure Manufacturer 

DoubfeRam 5000 5000 

Itart^cert^fcetthe irsiBmeta 
af my knowledge end txlitf. 
IfiirtTtH terirfy tturtfto 

O CV-tppannA pUn f . 

OIL CONSERVATION DIVISION Itart^cert^fcetthe irsiBmeta 
af my knowledge end txlitf. 
IfiirtTtH terirfy tturtfto 

O CV-tppannA pUn f . Approved By: Paul Kautz 
Pasted Name: FJettoiucally filed by dusty bean Titb: Geologist 
Title: Reguktory Tech. Approved Date . 6/2/2006 j r^iratksn Date . 6/2/2007 
Email Address: dastyb@ypcortt.com 

Dale: 6/1/2006 | Phone: 505-748-4364 Conditions of Approval Attached 



1623 N. French Dr., Hobbs, NM 88340 
Phone :(305) 393-6161 Fuc:(505) 393-0730 

District II 

1301 W. Brand Ave, Artesk,NMB8310 
Phone :(505) 748-1283 Fax:(505) 748-9720 

District m 

1000 Rio Brians Rd., Aatec, NMB7410 
Phone:(305)334-6178 Ftx:(5Q5) 334-6170 

District IV 

1220 S. St Francis Dr., Santa Fe.NM 87505 
Phone:(505)476-3470 Fuc:(505) 476-3462 

State of New Mexico Form C-102 
Permit 31338 

Energy, Minerals and Natural Resources 

OU Conservation Division 

1220 S. St Francis Dr. 

Santa Fe, N M 87505 

WELL LOCATION AND ACREAGE DEDICATION PLAT 

1. API Number 

3D-025-37911 

4. Property Code 

33444 

7. OGRTD No. 

25575 

3. Pool Code 3. Pool Name 

WiMcat Wolfcamp 

5. Property Name 

MERLE STATE UNIT 

8. Operator Nome 

YATES PETROLEUM CORPORATION 

6. Well No. 

005 

9. Elevation 

4163 

10. Surface Location 
DL - Lot 

A 
Section 

23 
Township 

IDS 
Range 

34E 
Lot Idn Feet From 

330 
H/S Line 

N 
Feet FYcaxL 

330 
E/WLine 

E 
County 

LEA 

11. Bottom Hole Location I f Different From Surface 
UL - Lot Section Township Range Lot Idn Feet From N/SLine Feet From E/WLine County 

13. Dedicated Acres 

40.0D 
13. Joint or M i l 14. Ccoisolidatitin Code 15. Order No. 

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN 
CONSOLIDATED OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION 

OPERATOR CERTIFICATION 
I hereby certify that the information contained herein is 
true and complete to the best of my knowledge and belief, 
and that this organization either owns a working interest 
or unleased mineral interest m the land including tha 
proposed bottom hole location(s) or has a right to drill 
this well at this location pursuant to a contract with an 
owner of such a mineral or working interest, or to a 
voluntary pooling agreement or a compulsory pooling 
order heretofore entered by the division. 

E-Signed By: dusty bean 

Title: Regulatory Tech 

Date: 6/1/2006 

SURVEYOR CERTIFICATION 

I hereby certify thai the well location shown on this plat 
was plottedfrom field notes of actual surveys made by 
me or under my supervision, and that the same is true 
and correct to the best of my belief 

Surveyed By: Herschel Jones 

Date of Survey: 5/30/2006 

Certificate Number: 3640 



Permit Comments 
Operator: YATES PETROLEUM CORPORATION , 25575 
Well: MERLE STATE UNIT #005 
API: 30-025-37911 

Created 
By 

Comment Comment 
Date 

dustyb 
Sources at YPC have relayed information to me that there wil l not be enough H2S 
anticipated from the surface to the Wolfcamp formation to meet the OCD's minimum 
requirements for the submission of a contingency plan per rule 118. 

B71GQ0B 

dustyb 
Mud Program: •-•400' FW Gel; 400 ,-21BO' FW: 21BO'-4200' Red Bed Mud/Oil; 4200'-7700' 
Cut Brine: 77Q0 ,-0200 I SGel/Starch. 

B/1O00B 

dustyb 
BOPE Program: A £)• • •# BOPE mill be installed on the 0.B25" casing and tested daily for 
operational. 

8/1/2008 



Permit Conditions of Approval 
Operator: YATES PETROLEUM CORPORATION , 25575 
Well: MERLE STATE UNIT #005 
API: 30-025-37911 

OCD 
Reviewer 

Condition 

pkautz 
Pit construction and closure must satisfy all requirements of your approved plan, • . C D . Rule 19.15.2.5Q, 
and the Pit and Belowv-Grade Tank Guidelines 

pkautz prior to any pit construction notify Gary Wink at 505-303-6191 ext 114 


