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Release Notification and Corrective Action
OPERATOR X Initial Report [ ] Final Report

Name of Company SOUTHWEST ROYALTIES, INC. Contact DAWN M. HOWARD

Address 6 DESTA DR, ST 2100, MIDLAND, TX 79705 Telephone No. 432/688-3267

Facility Name FARNSWORTH FEDERAL B #5 Facility Type OIL WELL
[ Surface Owner VARIOUS -SEE ATTACHED | Mineral Owner ) | Lease No. LC030180B

LOCATION OF RELEASEAY * S00RS //7e/ €060
Unit Letter | Section | Township | Range | Fectfromthe | North/South Line | Feet fromthe | East/West Line | County

L 7 26S 37E 1980 S 660 w LEA
Latitude Longitude
NATURE OF RELEASE

Type of Release OIL Volume of Release Unknown Volume Recovered 125 (well)+145 (bitry)
Source of Release Well blow out at well head, tanks overflowed & Date and Hour of Occurrence Date and Hour of Discovery
small leaks in tanks 8/23/06 11:30 AM. CT 8/23/06 11:30 AM.CT
Was Immediate Notice Given? If YES, To Whom?

X Yes [ No [J NotRequired | PAT CAPERTON’S VOICEMAIL 505/393-6161 EXT 109
By Whom? DAWN HOWARD Date and Hour 8/23/06 11:30 AM. CT
Was a Watercourse Reached? If YES, Volume Impacting the Watercourse.

[ Yes x No

If a Watercourse was Impacted, Describe Fully.*

Describe Cause of Problem and Remedial Action Taken.*

The well does not produce daily, but builds up enough pressure to flow up the backside. A pocket of ges or an air bubble may have caused the connection
to blow off the well at the wellhead. The tanks were also foll and overflowed and were found to have small leaks. There were actually two areas of
contamination being 1) approximately 2 to 4 acres of over spay from the wellhead and 2) the battery —on the pad, overdrive area and extending into the
pasture.

Describe Area Affected and Cleanup Action Taken.*

The well was brought under control by choke installation. All free standing oil was vacuumed up (125 BF at the well sitc and 145 BF at the battery). All
fluid in tanks drained. Highlander Environmental was contacted and is curremtly on location assessing damages, taking samples and will be providing their
recommended remedial actions. Clean up will strictly adhere to NMOCD Guidelines for Remediation of Leaks, Spills and Releases.

T hereby certify that the information given above is true and complete to the best of my knowledge and understand that pursuant to NMOCD rules and
regulations all operators are required to report and/or file certain release notifications and perform corrective actions for releases which may endanger
public health or the environment. The acceptance of a C-141 report by the NMOCD marked as "Final Report” does not relieve the operator of liability
should their operations have failed to adequately investigate and remediate contamination that pose a threat to ground water, surface water, human health
or the environment. In addition, NMOCD acceptance of a C-141 report docs not relicve the operator of responsibility for compliance with any other
federal, state, or local laws and/or regulations.

OIL CONSERVATION DIVISION
Printed Name: Dawn M. Howard Approved by District Su i
Title: Operations Assistant Approval Date: Expiration Date:
E-mail Address: dhoward@claytonwilliams.com Conditions of Approval: Attached [J
Date: 8/24/06 Phone: 432/688-3267
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