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Mfr YATES DRILLING COMPANY 
105 SOUTH FOURTH STREET • ARTESIA, NEw" MEXICO 88210 

(505)748-8440 * FAX (505) 748̂ 470 
EMAIL; ydcl@qwest.net 

PEYTON YATES 
PRESIDENT 

S. P. YATES 
MCE PRESIDENT 

RANDY G. PATTERSON 
SECRETARY 

DiMNIS O, KINSEY 
TREASURER 

January 24,2006 

Mr. Michael Stogner Via Facsimile 
New Mexico Oil Conservation Division Certified Mail 
1220 South Saint Francis Drive Return Receipt Request 
Santa Fe, New Me xico 87505 

RE: Application for Unorthodox Location 
Parrott Federal Com. #2 
1600'FSL and 660'FEL 
Section 2SM19S-R27E 
Eddy County, New Mexico 

Dear Mr. Stogner 

Yates Drilling Company respectfully requests administrative approval for the captioned Wolfcamp oil 
well The well located on Federal Lease LC-049945. 

The Parrot Federal #2 was originally drilled as a wildcat Chester gas well on a 320 acre dedication 
orthodox location. It was later decided to plug back the well to attempt to obtain production from other 
formations. This well was plugged back to the wolfcamp formation in the I.ake McMillan Wolfcamp Oil 
Pool and the proration unit was decreased to a 40 acre proration unit. By doing this the captioned 
footages are unorthodox to the south approximately 54 feet. Please note attached exhibits. 

Yates Drilling Company (Yates Petroleum Corporation) is the offset operator to the south since Lease 
NM-049945 covens the S/2SE/4 and the SE/SW/4 of this section. Therefore Yates Drilling Company 
requests adrninistrative approval for this plugged back unorthodox location at your earliest convenience. 
We also wish this approval to cover the following formations Seven Rivers, Queen, San Andres, and the 
Bone Springs. 

Enclosed please find Yates Drillings' Administrative Application Checklist and supporting information 
for your review. 1 towever should you need anything further please advise. 

Thank you, 

Very truly yours, 

YATES PEIROLSIJM CORPORATION 

Cy Cov 
Regulatory Agent 
/eye 
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ENGINEER /OS/-
TYPE 

«BOVBTHBUNEWRWVBlQHy560M.V 

NEW MEXICO OIL CONSERVATION DIVISION 
- Engineering Bureau -

1220 South St Francis Drive, Santa Fe, NM 87505 

ADMINISTRATIVE APPLICATION CHECKLIST 
THIS CHECKLIST IS MANDATORY FOR A a ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS 

WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE 
Application Acronyms: 

[NSL-Non-8tand(ird Location] [NSP-Non-Standard Proration Unit] (SD-Simultaneous Dedication] 
|Dr|C-Downhale Commingling] fCTB-Lease Commingling] [PLC-Pool /Lease Commingling] 

[PC-Pool Commingling] |OLS - Off-tease Storage] (OLM-Off-Lease Measurement] 
£WFX-Waterflood Expansion] IPMX-Pressure Maintenance Expansion] 

[SWP-Salt Water Disposal] [iPMnjeetlon Pressure Increase] 
[EOR-Quallffod Enhanced Oil Recovery Certification] [PPR-Positive Production Response] 

[1] TYPE OJ1 APPIJCATION • Check Those Which Apply for [A] 
[A] location - Spacing Unit - Simultaneous Dedication 

J ? f NSL • NSP • SD 

Check One Only for (BJ or [C) 
[B] Ĉ rnrningling - Storage - Measurement 

• DHC • CTB • PLC • PC • OLS • OLM 

[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery 
[ j WFX LJ PMX • SWD • IPI • EOR Q PPR 

[D] Other: Specify 

[2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or Docs Not Apply 

[A] P Working, Royalty or Overriding Royalty Interest Owners 

[B] P Offset Operators, Leaseholders or Surface Owner 

[C] P Application is One Which Requires Published Legal Notice 

[DJ P Notification and/or Concurrent Approval by BLM or SLO 
U.S. Bureau of Land Management - Commissioner of PubBe Land*, State Land Otftoe 

[E] P For all of the above, Proof of Notification or Publication is Attached, and/or, 
[F] P Waivers are Attached 

[3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE 
OF APPLICATION INDICATED ABOVE. 

[4] CERTIFICATION: I hereby certify that the information submitted with this application for administrative 
approval is accurate and complete to the best of my knowledge. I also understand mat no action will be token on this 
application until the required information and notifications are submitted to the Division. 

Note: Statement must bpttmpjetesmy arflndlvidiial with managerial and/or supervisory capacity. 

Cv Cowan ( ^7^,1 ^ f l ^ W l X Regulatory Ae>ent 1/20/O6 
Print or Type Name Signaturb Title Date 

e-mail Address 
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SUBBOTTAL OUIDELINES FOB ADMINISTBATrvTj APPROVAL 
OF NON-STANDARD LOCATION APPLICATIONS 

I . If the well Is located on Federal or Indian Lands, the Federal Surface 
Management Agency must be notified and ah on-site inspection conducted 
prior to filing the application. If an Application for Pennit to drill or a 
Notice of Staking hajs been prepared, a copy must tie submitted. 

I I . Completed C-102 showing the well location* proration unit, leases within the 
unit and other required information. 

i l l . Land plat showing offset operators and working interest owners and any 
offsettint; wells producing from the same pool or formation. 

A. This information may be shown on the topo map if it does not impair 
the readability of the map. 

B. The operator should certify that the information is current and 

IV. Original or clear copy of topographic map, preferably 7.5 minute quad, 
showing contours and other mapped features impacting the location, with the 
following information marked thereon (In order to be able to adequately 
show all of the necessary surface conditions it may be necessary to enlarge 
ihe relevant portion of the topo map to provide room for detail): 

A. The proposed well location and proration unit; -~ 

B. An outline of the orthodox drilling windows as provided in the 
applicable rules for the subject application; 

C. Tha location of any wells to any formation within the area of the 
proration unit and a statement as io whether an'existing pad can be 
v«* to drin u»propped ^ • • ^ 7 Z x > { j t e \ \ l J h w } k i f r & 

V._ An enlargement of tbe topo map showing the subject area with the applicable 
additional information: 

A. Terrain features not shown on the map which make an orthodox 
location unusable; 

B. Proposed access roads and pipelines if they affect the location 
selection; 

C. The location of any surface uses which prevent use of a legal location; 
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The location el any archeological sites identified in the archeological 
suryey; 

B..'̂ ' The location and nature of any other surface conditions which prevent 
1 tha .use of an. orthodox location. 

VI. tfarc&eofcgicai* sites are a reason for the unorthodox location request,: a 
X XKC 0* >y °* archeological surrey, or a suumarv, identifing sites which 
V A cannot be disturbed or which must have any disturbance, mitigated, bt 

^ V s addition, the location of such areas should be marked on the' enlarged topo 
N • so they coca be clearly identified. > ' - ' 

VII. A narrative report.of any on-site inspection of the potential locations. If 
V$fs such, on êita has resulted 1st eljpitî tipJt of legal locations due to surface 
V , \ conditions., such infcrnaUon should also be noted on the enlarged topo. 

A statement of why directional drilling to reach * legal bottom-hole location 
is.notfeas^e.T/l.S.t^VV W / A V 

VIII. A statement of why directional drilling to reach p. legal bottom-hole location 
is.not feasible.-fhlSM%K\ <^v\5 OC^m«.tf A^aVe.^+o.+h«- i 

DC. An affidavit that noticti hasbeen sent to all parties* eWitied thereto, under 
the Divisions Rules and Regulations with return receipt cards showing date 
of receipt of notice. « 

/ 
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6?KlATOR'l COP* 

Form 3160-3 j f \ 
(August 1999) AJ \ 

UNITED STATES *F \ A 

DEPARTMENT OP THE INTERIOR - \ f 

BUREAU OF LAND MANAGEMENT W 

APPLICATION FOR PERMIT TO DRILL OR REENTER ' 

0 
Jr* OMB No. 1 < t04-0l 36 
' Expires Novanlior 30,2000 

Form 3160-3 j f \ 
(August 1999) AJ \ 

UNITED STATES *F \ A 

DEPARTMENT OP THE INTERIOR - \ f 

BUREAU OF LAND MANAGEMENT W 

APPLICATION FOR PERMIT TO DRILL OR REENTER ' 

5. Lease Serial No. 

LC-049945-B 

Form 3160-3 j f \ 
(August 1999) AJ \ 

UNITED STATES *F \ A 

DEPARTMENT OP THE INTERIOR - \ f 

BUREAU OF LAND MANAGEMENT W 

APPLICATION FOR PERMIT TO DRILL OR REENTER ' 
6. If Indian, Allottee or Tribe Name 

U . Type of Work; | 3 DRILL Q REENTER. 

». Type of Well; Q o i l W e l l Q J Ow Q Other Q Single Q Multiple Zone 
Well Zone 

7. ifUnltorCAAgreenvtit,NameandNo. U . Type of Work; | 3 DRILL Q REENTER. 

». Type of Well; Q o i l W e l l Q J Ow Q Other Q Single Q Multiple Zone 
Well Zone 

8. Lease Name snd Well No. 

Parrot Federal Com. #2 
2. Name of Operator 

Yates Drilling Company 
9. API wen No. 

3A. Address 105 South Four th Street 

Artesia, New Mexico 88210 
3b. Phone No. (include area code) 

(60S) 748-1471 

10. Field and Pool, or Exploratory 

Wildcat Chester 
4. Location of WeU (Report location clearly and in accordance with any Sua* requirements. *) 

At surface 1600" FSL and 660' FEL 

At proposed prod. Zone Same 

11. See., T., R-, M., or Blk, and Survey or Area 

Section 29,T19S-R27E 

14. Distance in miles and direction from nearest town or post office* 

Approximately 14 miles southeast of Artesia, New Mexico. 
12. County or Parish 13. State 

Eddy County NM 
15, Distance jrom proposed* 

location to nearest 
property or lease lf>e, ft. ,. WW 
(Also to nearest drig. unit line, if airy) 

16, No. of Acres in lease 

320 

17. Spacing Unit dedicated to this well 

E/2 
18, Distance irOm proposed location* 

to nearest •well, dnlling, completed, > i j 4 m i i n 

applied for, on this lease, f t 1 /2 mi le 
10 Proposed Depth 

10725' 
20. BLM/BIA Bond No. on file 

586000 

21. Elevations (Show whether DF, KDB, RT, GL, etc.) 22. Approximate date work will start* 

ASAP 
23. Estimated duration 

45 days 

24. Attachments ROSWELL CONTROLLED WATER BASIN 
Ute following, completed In accordance with the requirements of Onshore Oil and Oas Order No. 1, shall be attached to this form: 

I . well plat cerMico' by a registered surveyor, 4. Bond to cover the operations unless covered by an existing bond on file (see 

2. A Drilling Plan. 

• 
Item 20 above). 

3. A Surface Use Plan (if the location is on National Foresi System Lands, the 5. Operator certification. 

SUPO shall be filed with the appropriate Forest Service Office. 6. Such other site specific information and/or plans as may be required by the 
authorized office. 

25. Signature i Date 

|Cy Cowan 2/10/04 
Regulatory Agent 

Regulatory Agent j 
Approved by (Signamrs) 

Title / / HELD MANAGER 

tion aftirova 

Name (Printed/Typed) 

Tfetf. £* J&TaL 
|Office 

CARLSBAD FIELD OFFICE 

Application apVroval docs not warrant oi certify that the applicant Holds legal or equitable title to those rights in the subject lease which would entitle the applicant to conduct 
operations thereon. 
Conditions of approval, if any, aw attached. 

Title IS U.S.C. Section 100 land Title 43 U.S.C. Section 1212, make it a crime for any person knowincly and willfully to make many department or agency of the United 
States any fiiltse, fictitious or fraudulent statements or representations as to any matter within its jurisdiction, 

APPROVAL FOR 1 YEAR 

* (Instructions on reverse) 

APPROVAL SUBJECT TO 
GENERAL REQUIREMENTS 
AND SPECIAL STIPULATIONS 
ATTACHED 
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aiaie oi «*sw Mexico 

P. 07 
ite M. MaatB, hu 
DISTRICT. II 
•ii. Bmttk itin, 

•DISTRICT in 

n n w v - i w 

Bewaed Muck] 17. in* 
DISTRICT. II' 
•ii. Bmttk rtrat, ArtarJa. Ml mt* 

ft*, tatoe. KM B74I9 

W 
fMheeo, Sutt* Pe. ml 87606 

OIL CONSERVATION DIVISION 
P.O. Box 8088 

Santa Fe. New Mexico 87604-2088 

WELL LOCATION AND ACREAGE DEDICATION PLAT 

ta apJMorlate BMfM OMM 
SUlt U M - * Copfce 

DM IMM - 3 OaplM 

• AMENDED REPORT 

aHN«he* Pool Gad* Pool flame 
Wildcat Chester 

Pro'iiai tj Oooe PKperty Hunt 
PARROT FEDERAL COM. 

VtU Number 
2 

©OBD (ta. 
0S8S7S KATES DRILLING COMPANY 3413 

Surface Location 
W. er h It Na. ewtiM Lot Mn Feet Own p* Nertfi/ftmU) Hoe Feet h*m the Beat/Wart Use ceoMy 

/ 29 ids 27E 1600 SOUTH 660 EAST 

Bottom Hole Location If Different From Surface 

Feet Bva* tfca I (tortt/̂ ootk Haa IH er tot Ho. Section tba I East/Vet* Use I CotttrtT 

ttatteotai aere. tab* ar taasi rmiannmii,. CBO. ttrcer Ha. 

320 

NO ALLOWABLE WILL BB ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 
OH A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION 

c 
OPERATOR CERTIFICATION 

/ *»•»*» cart«V »* <** OtfbfiMiHM 
WMrtwd atrita it traa aaa* omajrim a» ift* 
taa a/ f Hmlioji aaa taMr/ 

8tfOAtMM / 
/ Cy coyan 

Regulatory Agent 

TtOe 
February 6, 2004 

SURVEYOR CERTIFICATION 

i karat* e*i*«V (ka* Ot* aatt toeaJtl* aftea* 
on titto plat na» sMted J*<aa Jbft* aata* • / 
mutual raraaye waJl t» aat ar aaarr aoj 
•w****t««ai aa* fkaf (a* ta iraa aa< 
aaraavl (a fa* aatt a/ * * Ml*/ 

W.1 

35 

W ? ' 
04T 

179 

4SLST 
f4QAm 

3409 

/ Cy coyan 

Regulatory Agent 

TtOe 
February 6, 2004 

SURVEYOR CERTIFICATION 

i karat* e*i*«V (ka* Ot* aatt toeaJtl* aftea* 
on titto plat na» sMted J*<aa Jbft* aata* • / 
mutual raraaye waJl t» aat ar aaarr aoj 
•w****t««ai aa* fkaf (a* ta iraa aa< 
aaraavl (a fa* aatt a/ * * Ml*/ 

81 

< 
< 

9414 

» 

/ Cy coyan 

Regulatory Agent 

TtOe 
February 6, 2004 

SURVEYOR CERTIFICATION 

i karat* e*i*«V (ka* Ot* aatt toeaJtl* aftea* 
on titto plat na» sMted J*<aa Jbft* aata* • / 
mutual raraaye waJl t» aat ar aaarr aoj 
•w****t««ai aa* fkaf (a* ta iraa aa< 
aaraavl (a fa* aatt a/ * * Ml*/ 
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YATES DRILLING COMPANY 
Parrot Federal Com. #2 
1600' FSL and 660' FEL 
Section 29.T19S-R27E 

Eddy County, New Mexico 

1. The estimated tops of geologic markers are as follows; 

Queen 
Grayburg 
San Andres 
Bone Spring Lime 
1 " Bone Spring Lime 
3 r a Bone Springs Lime 
Wolfcamp 
Cisco Canyon 
Strawn 

876' Atoka 9645' 
1184' Morrow 9964 
1771' Morrow Clastics 10104' 
2719' Lower Morrow 10236' 
5417' Bamett 10376 
7399' Chester 10654 
7836' TD 10725' 
8277 
9076" 

2. The estimated depths at which anticipated water, oil or gas formations are expected 
to be encountered!: 

Water 200* - 300* 
Oil or Gas: All potential zones 

3. Pressure Control Equipment: BOPE will be installed on the 9 5/8" casing and rated for 
5000 BOP systems will be consistent with API RP 53. Pressure tests will be conducted 
before drilling out from under all casing strings which are set and cemented in place. 
Blowout Preventor controls will be installed prior to drilling the surface plug and will remain 
in use until tne well is completed or abandoned. Preventors will be inspected and operated 
at least daily to ensure good mechanical working order, and this inspection recorded on the 
daily drilling report. See Exhibit B. 

Auxiliary Equipment: 

A. Auxiliary Equipment: Kelly cock, pit level indicators, flow sensor equipment and a 
sub with full opening valve to fit the drill pipe and collars will be available on the rig 
floor in the open position at all times for use when kelly is not in use. 

4. THE PROPOSED CASING AND CEMENTING PROGRAM: 

Casing Program: (All New) 

Hole Size Casino Size mm Grade Thread, Interval Length 
17 Vi" 13 3/8" 48# H-40 ST&C 0-400' 400' 
12V4" 9 5/8" 36# J-55 ST&C 0-2800' 2800' 
BVS 5/1/2" 17# L-80 LT&C 0-1100' 1100' 
8%" 51/2" 17# J-55 LT&C HOODOO' 1100' 
8VS 51/2" 15.5# J-55 LT&C 2200-6200' 4000' 

5 1/2" 17# J-55 LT&C 6200'-8000' 1800' 
8%" 51/2" 17# L-80 LT&C 8000'-9400' 1400' 
8%" 51/2" 17# HCP-110 LT&C 9400'-10725' 3425' 

A deep string of 7" casing will be set if problems are encountered. 

WITNESS 
WITNESS 

Minimum Casing Design Factors: Collapse 1.125, Burst 1.0, Tensile Strength 1.8 
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Parrot Federal Com. #2 
Page 2 

B. CEMENTING PROGRAM: 
Surface casing: 500 sx Class 'C + 2% CaCI2(YLD 1.32 WT 14.8). 

Interned ate casing: Lead with 700 sx Lite (YLD 2.0 WT 12.5) Tail in w/200 sx 
Class C + 2% CaCL2 (YLD 1.32 WT 14.8). 

Production Casing: TOC 7300', Lead w/750 ex Super 'C (YLD 1.63 WT 13.0) 

5. Mud Program and Auxiliary Equipment: 

400'-2800' Fresh Water 8.4 
2800 -9600' Cut Brine 8.6-9.6 
9600'-10725' SGel/KCL/StarcWDrispac 9.6-10.0 

Type Weioht 
FW Gel/Paper 8.4-8.8 

Viscosity 
32-40 
28 
28 

32-38 

Fluid Loss 

m 
N/C 
N/C <12cc 

Sufficient mud materials) to maintain mud properties, control lost circulation and contain a blow 
out will be available at the well site during drilling operations. Mud will be checked hourly by rig 
personnel. 

6. EVALUATION PROGRAM: 

Samples: 10' out from under Intermediate casing to TD. 
Logging: Platform Express CNL/LDT TD-surface casing; DLL MSFL TD-surface casing; 
BHC Sonic TD-surface casing; CNL/GR TD-surface; FMI TD-top of Wolfcamp. 
Coring: None anticipated. 
DST's: Possible Wolfcamp thorugh Strawn. 

7. Abnormal Conditions, Bottom hole pressure and potential hazards: 
Anticipated BHP: 
From: 0 TO 400' Anticipated Max. BHP: 175 PSI 
From: 400' TO 2800' Anticipated Max. BHP: 1225 PSI 
From: 2800' TO 10600* Anticipated Max. BHP: 5600 PSI 

Abnormal Pressures Anticipated: None 

Lost Circulation Zones Anticipated: None 

H2S Zones Anticipated: None 

Maximum Bottom Hole Temperature: 189° F 

8. ANTICIPATED STARTING DATE: 

Plans are to drill this well as soon as possible after receiving approval. It should take 
approximately 30 days to drill the well with completion taking another 15 days. 
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MULTI-POINT SURFACE USE AND OPERATIONS PLAN 
Yates Drilling Company 
Parrot Federal Com. #2 
1600' FSL and 660' FEL 
Section 29.T19S-R27E 

Eddy County, New Mexico 

This plan is submitted with Form 3160-3, Application for Permit to Drill, covering the above 
described well. The purpose of this plan is to describe the location of the proposed well, the 
proposed construction activities and operations plan, the magnitude of the surface disturbance 
involved and the procedures to be followed in rehabilitating the surface after completion of the 
operations, so tha: a complete appraisal can be made of the environmental effect associated with 
the operations. 

1. EXISTING ROADS: 

Exhibit A is a portion of the BLM map showing the well and roads in the vicinity of the 
proposed location. The proposed wellsite is located approximately 14 miles southeast of 
Artesia, New Mexico and the access route to the location is indicated in red and green on 
Exhibit A. 

DIRECTIONS: 

Go south of Artesia on Highway 285 for approx. 24.5 miles to intersection of Capitan Reef 
Road and Hwy 285. Turn left on Capitan Reef Road and go approx. 5,9 miles to the 
intersection of Lake Road and Capitan Reef Road. Turn left on Lake Road (CR-34) and go 
approx. 0.2 of a mile. Turn right here on Netherland Road (CR-236) and go approx. 3.9 
miles. The new road will start here going west. 

2. PLANNED ACCESS ROAD: 
A. The new access road will be approximatlely .4 of a mile from the point of origin to 

the southeast corner ofthe well location. 
B. The new road will be 14 feet in width (driving surface) and will be adequately 

drained to control runoff and soil erosion. 
C. The new road will be bladed with drainage on one side. Traffic turnouts will not be 

built. 
D. The route of the road is visible. 
E. Existing roads will be maintained in the same or better condition. 

3. LOCATION OF EXISTING WELL 

A. There is drilling activity within a one-mile radius of the wellsite. 
B. Exhibit D shows existing wells within a one-mile radius of the proposed wellsite. 

4. LOCATION OF EXISTING AND/OR PROPOSED FACILITIES 

A. There are no production facilities on this lease at the present time. 
B. In the event that the well is productive, the necessary production facilities will be 

Installed on the drilling pad. If the well is productive oil, a gas or diesel self-
contained unit will be used to provide the necessary power. No power will be 
required if the well is productive of gas. 
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Parrot Federal Com. #2 
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5. LOCATION AND TYPE OF WATER SUPPLY: 

A. It is planned to drill the proposed well with a fresh water system. The water will be 
obtained from commercial sources and will be hauled to the location by truck over 
the existing and proposed roads shown in Exhibit A. 

6. SOURCE OF CONSTRUCTION MATERIALS: 

The dirt contractor will acquire any materials from the closest source at the time of 
construction of the well pad. 

7. METHODS OF HANDLING WASTE DISPOSAL: 

A. Drill cuttings will be disposed of in the reserve pits. 
6. Drilling fluids will be allowed to evaporate in the reserve pits until the pits are 

dry. 
C. Water produced during operations will be collected in tanks until hauled to an 

approved disposal system, or separate disposal application will be submitted. 
D. Oil produced during operations will be stored in tanks until sold. 
E. Current laws and regulations pertaining to the disposal of human waste will be 

complied with. 
F. All trash, junk, and other waste materials will be contained in trash cages or 

bins to prevent scattering and will be removed and deposited in an approved 
sanitary landfill. Burial on site is not approved. 

8. ANCILLARY FACILITIES: None 

9. WELLSITE LAYOUT: 

A. Exhibit C shows the relative location and dimensions of the well pad, the reserve 

?its, the location ofthe drilling equipment, rig orientation and access road approach, 
he reserve pits will be plastic lined. 

C. A 600' x 600' area has been staked and flagged. 

10. PLANS FOR RESTORATION 

A. After finishing drilling and/or completion operations, all equipment and other material 
not needed for further operations will be removed. The location will be cleaned of all 
trash and junk to leave the wellsite in as aesthetically pleasing a condition as 
possible. 

B. Unguarded pits, if any, containing fluids will be fenced until they have dried and 
been leveled. 

C. If the proposed well is non-productive, all rehabilitation and/or vegetation 
requirements of the Bureau of Land Management will be complied with and will be 
accomplished as expeditiously as possible. All pits will be filled level within 90 days 
after abandonment. 

11. SURFACE OWNERSHIP: Bureau of Reclamation Albuquerque, New Mexico. 

12. OTHER INFORMATION: 

A. Topography: Refer to the existing archaeological report for a description of the 
topography, flora, fauna, soil characteristics, dwellings, historical and cultural sites. 

B. The primary surface use is for grazing. 
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Parrot Federal Com. #2 
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13. OPERATOR'S REPRESENTATIVE 

A. Through A.P.D. Approval: 

Cy Cowan, Regulatory Agent 
Yates Petroleum Corporation 
105 South Fourth Street 
Artesia, New Mexico 88210 
Phone (505) 748-1471 

14. CERTIFICATION: 

B. Through Drilling Operations, 
Completions and Production: 

Toby Rhodes, Operations Manager 
Yates Drilling Company 
105 South Fourth Street 
Artesia, New Mexico 88210 
Phone (505) 748-1471 

I hereby certify that I, or persons under my direct supervision, have inspected the proposed 
drill site and access route, that I am familiar with the conditions which presently exist; that 
the statements made in this plan are to the best of my knowledge, true and correct; and, 
that the work associated with the operations proposed herein will be performed by Yates 
Petroleum Corporation and Its contractors and subcontractors in conformity with this plan 
and the terms and conditions under which it is approved. This statement is subject to the 
provisions of 18 U.S.C. 1001 for the filing of a false statement. 
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\ ATES DRILLING COMPANY 
Typical 5.000 psi Pressure System 

Schematic 
Annular with Double Rain Preventer Stack 

BOP-4 

Kelly 

Fill Up Line 

nxo: 

Yates Drilling Company 
Parrot Federal Com, #2 
1600'FSL and 660'FEL 
Section 29, T19S-R27E 
Eddy County, New Mexico 

3 

J 

J 

5 FlowUne 

Annular Preventer 

it 
ijj u * it II jnt 

,n n n n rt n. 

Blind Rams 

Pipe Rams 

Remotely opcfMod v»lve 
(equecec optional 

Choke Line 

KillUac 
Twin. 

Check Valve 
sequence optional 

Intermediate Casing 
WeU Head 

Intermediate Casing 

Typical 5,000 psi choke manifold assembly with at least these miniraun features 

To blowout 
pFeV'snter Mack 

Rem^wty operated 
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120 f t 

Yates Drilling Company 
Parrot Federal Com. <(l 
1600' FStwi 660' tf£L 

~ — — — « ~ r j ^ ^ 0 1 ! 29, T19S-R2 7E 

Location Layout for Permian Basin Eddy County, New Mexico 
1 1 . i - f t A A A I 

Yates Drilling Company 
r Layout for P—''— ^ ^ 

Uptol2,000( 

(ACS* 
Trader 

2 2 5 ' 

I 

• 

IvMpwap*. 

Operator 
Trails 

TOO? 

Irukr 

T«nlB 

150 ft 

315 f t 

165ft 

40 ft>k 150ft-

310 ft-

Distance Irani Wett 
Mead lo Reserve Pit 
Win V(uy between rigs 

The dinwwion 
thouM bt a maximum 
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YATES DRILLING COMPANY 
|05 SOUTH FOURTH STREET - (505) 746-1471 

FAX (SOS) 746-Z2« 

ARTESIA. NEW MEXICO 88210 

KYTONYrlTCS 

&». If ATE 

MfcrafAnrosoN 

DBNSaKDtier 

STATEMENT ACCEPTING RESPONSIBILITY FOR OPERATIONS 

The undersigned accepts all applicable terms, conditions, stipulations, and restrictions 
concerning operations conducted on the leased land or portion thereof, as described 
belov/: 

Lease Number: LC-049945-B Bond Coverage: Individually Bonded 

Parrot Federal Com. #2 

Legal Description of Land: BLM Bond File Number: NM0344 

E/2 S e c t i o n 29, T19S-R27B 

Fonnations(s) (if applicable): N/A 

Date: 2/13/04 
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?<*>«"'<>>-> UNirtJD STAVES ammi. 
(s^unbdriooi) DEPARTMENT OF TUB INTERIOR O f V R A T O R S C O P Y 

I31.JRRAU OK I AND MANAOLMKNT U A 

SUNDRY NOTICES AND REPORTS ON WELLS ^ 
Do ruit use this form for proposals to drill or ro cntor an 1 

abandoned well. Use Form 3160.3 (APD) for such proposals. Jj^r 

FORM APrROVGD 
OMIINM. IdM-ims 

Expires January 11.2004 

?<*>«"'<>>-> UNirtJD STAVES ammi. 
(s^unbdriooi) DEPARTMENT OF TUB INTERIOR O f V R A T O R S C O P Y 

I31.JRRAU OK I AND MANAOLMKNT U A 

SUNDRY NOTICES AND REPORTS ON WELLS ^ 
Do ruit use this form for proposals to drill or ro cntor an 1 

abandoned well. Use Form 3160.3 (APD) for such proposals. Jj^r 

5. Lease Serial No. 

LC-049945-B 

?<*>«"'<>>-> UNirtJD STAVES ammi. 
(s^unbdriooi) DEPARTMENT OF TUB INTERIOR O f V R A T O R S C O P Y 

I31.JRRAU OK I AND MANAOLMKNT U A 

SUNDRY NOTICES AND REPORTS ON WELLS ^ 
Do ruit use this form for proposals to drill or ro cntor an 1 

abandoned well. Use Form 3160.3 (APD) for such proposals. Jj^r 6. It Indian. Allottee or Trif e Namo 

SUBMIT IN TftlPLICATE - Other instructions on reverse side 7. If Unit or CA/Agreeman , Name and/or No. 

1, Type ol well 
Oil Well Gas Well o t h e r 

7. If Unit or CA/Agreeman , Name and/or No. 

1, Type ol well 
Oil Well Gas Well o t h e r 8, Well Neme and No. 

Parrot Federal Com #2 2. Name ol Operator 

Yates Drilling Company 

8, Well Neme and No. 

Parrot Federal Com #2 2. Name ol Operator 

Yates Drilling Company 9. API Well No. 

30-015-33345 3a Addreit* 3b. Phone No. (include ana coda) 

105 S. 4th Str., Artesia, NM 88210 505-748-8463 

9. API Well No. 

30-015-33345 3a Addreit* 3b. Phone No. (include ana coda) 

105 S. 4th Str., Artesia, NM 88210 505-748-8463 10. pield end Pool, or Exploratory Area 

Wildcat Chester 4. Location of Well (Footage, S6C.,T.,f\.,M., OR Survey Description) 

1600' FSL and 660' FEL Section 29-19S-27E 

10. pield end Pool, or Exploratory Area 

Wildcat Chester 4. Location of Well (Footage, S6C.,T.,f\.,M., OR Survey Description) 

1600' FSL and 660' FEL Section 29-19S-27E 

11. County or Parish, Statu 

Eddy, NM 

12. CHECK. APPROPRIATE BOX(ES) TO INDICATE NAlUKK NOTICE, REPORT, OR OTl !ER I. 'ATA 

TYPE OF SUBMISSION TYPE OF ACTION 

J Notice of Iiuoiic 

X IStibteauuiir Rcpo.t 

Filial Abanduiiuieiil Na .ic« 

[~Acid ize 

| [ Alio* Qiiiiin 

[ 1 Cum Kcpjir 

j | CtMQRV I'liKB 

I [ Convert lo Injection 

| |Uwpofl 

| jpnifluni Tniul 

[ |NCV» Construction 

| |t'lut,mid Abandon 

[x jp lunBaJ: 

| jPwuWiwi (Slart/Rcsume) 

I I fadanunnii 

| i | incomplete 

| |TemponiilyAbiuidort 

| [Vater disposal 

I I V-'ttll integrity 

[7]<thcr 

lid 

13 Doicj-lbfl Proponed at Cuni|i|«lBd Opoiaiicn (cl«w1y «M>W all pwlinenidetails, inetoolns osiinuied swing We of1 any proposed work snd approximate duration thereof. 
It the proposal it to deepen diradionally o, fniorrtplaln horizontally, give subiuHuce laculiuns and measured end true vertical depths of all pertinent marten; snd isones. 
Attach aw Bond under which the work w l be performed or provide the Bond No. on Cit with 3LM/5IA. Required subsequent rcporia shall IK filed within 30 days, 
following eompleiion of the involved opcrr tions. If tho operation results in a multiple completion or recompletion In a new Interval, a Form 3160-4 shall be filed once 
testing has been conpletrai. Finpl Abandonment Notices shsllbc filed only after all requirements, includina reclamation, have iseen completed, and the operator has 
determined that the site is ready for final ir apeelion.) 

9/21/2004 RIH and dumped 10' cement on top of existing plug at 3975'. Total cement on top of plug 3S'. RIH with CIBP and sc t at 

8360'. Tested casing to 1500 psi, held good. RIH and dumped 35' cement on top of CIBP. New PBTD 8325'. 

9/24/2004 Perforated 607r-8158'. 467 shots. 4 SPF. .48" hole. Flowed well back. 

ACCEPTED FOR RECORD 

OCT 2 5 20O4 

ALEXIS C. SWOBODA 

o.:< 
C.7 

U. I hereby certify that the foregoing is :rue and correct 
Name (Printed/Typed) 

<aren J. Leishman 

rt:-
*TTrtr 

'O 

2* 

f-r 

r 

niie Engineering Technician 

Signature Oate 20-Oct-04 

THIS SPACE FOR FEDERAL OR STATE OFFICE USE 

Approved Dy _ 

Conditions of approval, if any, ere attar hod. Approval of this notice does not warrant or 
certify that the applicant nolds legal or equitaolo title to th08e rights in the subject lease 
wnicn would entitle tne applicant io ^ciopefi •auoruj tnereon. 

Title Date 

Office 

Tiiie 18 U.S.C. Section 1001 and1' Yitfe 4 V lU.S.C section W £ make it a crime for any person Knowinoly enrTwilibLlly to make to any department or agency ol the United 
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r>orm 3 1 6 * 4 U N I T E D S T A T E S 

" (September- 2001) L ^ . ' A R T M E N T O F T H E I N TER I O R 

B U R E A U O F L A N D 

WELL COMPLETION OR RECOMPI 

THE INTEWOR^, 

»1r̂ mWPnilf0RT AND LOG 
la. TypeofWell [ ^ ] OUWBII ^EJ'tJaaWell | |Dry | |OWi»r 

b. Type of Completion- pTlMewWol l | | Work Over [ ~ | p « p w I JWugQick 

Other 

• 

\NO LOG tf 

FORM API ROVED 

OMB NO. 1i)M-0i37 

Expires January 31,2004 

5. Lease Serial Ne. 

LC-Q49i45-B 

6. II Indian, AlWIee or Tribe Nairn 

2. Name of Operator 
Yates Drilling Company1 

7, Unil or CA Agreomenl Name end No. 

3. Addreee 

105 S. 4th Sir., Artesie, NM 88210 
3a. Phone No. {include area code) 

505-748.8463 
4. Location of W ell (Report looctbn clearly and in accordance with Federal requirements)' 

At surface 1600' FSL & 660' FEL 

At top prod. Interval reported oelow 

At total depth 

S. Le»s« Nome and Well No. 

Parrot Federal Com #2 
0 API Well No. 

30-016-33345 SI 
10. Piald urtd Pool, orfix|>le«laiy 

WildcatiaesteL Wd l-fc. 
H. Soc.,T.,H .U., cmBk^ond 

Survey or Area 

29-19S.27E 
12. County erPsfMi 

Eddy 
13, i tale 

NM 
14. Oate Spudded 

5/29/2004 
15. DatoT D.Reochcd 

7 / 1 2 / 2 0 0 4 

16. Oate Completed 1 0 / 5 / 2 0 0 4 

P o j * Ready to Prod. 

17. Elevations [OF.RKB.hT.GL)' 

3413' <3L 
16. Total Depth: MD 

TVD 

10'67T 19. Pluo Back T.D.: MD 

TVD 

6326' 20. Depth Bridge Plug Sot: MD 

TVD 

21. Typs Electric a Othor Mschomed LOOJ Run (Submit copy et each) 

CSNG/DSN/SDL DLL/MGRD, SSS/RSCT 

22 W * . Well cored? 

Was D5T run? 
Directional Survey? 

LXUo 
• Ne 
S N o • Ves 

(Submit analysis) 

(Submit report) 

(Submit copy) 

23. Casing and Uner Record (Rupert *H string) set in well) 

Hole Size Size/Grade Wt.(#/f\) Top(MD) Bottm(MD) 
btate Cementer 

Depth 
No, ot SKa & 

Type of Cement 
slurry vol, 

(BBL) Cement Top* Amount Pulled 

17 1/2" surf 430* 475 "C" 183 circ none 
12 OT"" "TOB"" surr 2820' SOd "C" " "521 ' circ none 
8 3/4̂  T surf 8205' 800 "C" 581 circ none 
6 1/8" A 1/2" 11.6# 7983' 10677' 275 "C" 73 7983' none 

24. Tubing Record 
Size Depth Set 'MD) Packer Depth (MD) Site Depth Set (MO) Packer Depth (MD) Size Depth Set (MD) Packer Depth (MD) 

2 3/8" 7920' 7920' 
25, Producing Intervals 26, Perforation Record 

Formation Top Bottom Perforated Interval Size Ne. Holee Part, statue 
A) Wolfcamp 8074' 822? 10186V1022Z .43" 72 plugged 

6) lOOMMO^f f .43" 128 plugged 

c) 8382*^398' .43" 64 plugged 

O) 8074*-8158' ,48" 467 producing 

27, Acid, Fracture, Treatment, Ct 
Depth Interval Amount and Type of Material 

101fl6'-10222-(plugged) Acidized wl 2000 gals 7 1/2" NEFE acid wl N2.Frac'd wl 40.9800 20/40 Interprop w/4838 SCF N£, 90 

tonsC02 

10094'-1012B'(plugged) Acidized wl 3500 gals 71/2% HCL wl 700 gals methanol 
8382'-839a' (plugged) Acidized 4000 gals 20% HCL 
28, Production • Interval A 

Oate First 
Produced 
10/6/2004 

Teat 
Date 

10/18/2004 

Hours 
Tented 

24 

Toot 
Production 

oy 
BBL 

183.39 

Gas 
MCF 

970 

Water 
BBL 

0 

Oil Gravity 
Corr. API 

Gas 
Gravity 

Production Method 

Flowing 
Choke 
Size 

12/64 

Tbg. Prose. 
Flvvg. 

2100 

Csg. 
Press. 

24 Mr. 
Rate 

Oil 
BBL 

183.39 

Set 
MCF 

970 

Water 
BBL 

0 

Gas: Oil 
Ratio 
528/1 

Well Statu 

flowing 

f -— 

AC CEPTED FOR RECORD 
28a. Production-Interval B 

Oate First 
Produced 

Teat 
Date . 

Hours 
Tested 

Teat 
Production 

c£ 

Oil 
BBL 

Gas 
MCF 

Water 
BBL 

Oil Gravity 
Corr. Apt 

Gas 
Gravity 

Predu rtjort Method 

OCT 2 5 2004 
,1 

Choke 
Size 

Tbg. Pre**, 
Flwg. 
SI 

Cig. 
Press. 

24 Hr. 
Rate 

Oil 
BBL 

Sac 
MCF 

Water 
BBL 

Oas: Oil 
Ratio 

Well Stat s 

[ 
ALEXIS C. SWoM)/H 

^bTROLEUM ErvGINf-fR 

) 
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28p. production - Interval C 
Dale Pint Test Hours Test Oil Oaa Water Oil Gravity Oa* Production Method 

Produced Date Tested Production 
<=?> 

BBL MCF BBL Corr, API Gravity 

Choke Tbg. Prow, Csg, 24 Hr. Oil Oa« Water Gas: Oil W<4 Statu* 

Size FrWS-
SI 

Pres*, Rate BBL, MCF BBL Ratio 

28e. Ptoouction - Interval D 
Date First Teet Hours Test Oil Gas Water Oil Gravity Oas Production Method 
Produced Date Tested Production 

£-> 
BBL MCF BBL Corr. API Gravity 

Choke Tag. Press. Cog. 24 Hr. Oil Gee Water Gas: Oil Well Statue 
Size Fhvg. 

SI 
Press. Rata BBL MCP BBL Ratio 

29. Disposition ef Gas (Sold, ix-od lor fuel, vented, etc ) 

Sold 

30. Summary of Porous Zones (Include Aquifers): 31. Formation (Log) Markers 

Show aH important zones of iwrosity and contents thereof; Cored intervals and all drill-stem 
tests, Including depth Interval feeted, ewhten u*ed, time teel epen, flowing and shut-in prow urea 
and recoveries. 

Formation Top Bottom Description, Contents, etc. Name 
Tep 

Formation Top Bottom Description, Contents, etc. Name 
Meas Depth 

Queen 828* 

Grayburg 1124" 

San Andres 1682* 

Bone Spring Urns 2724' 

1st Bans Spring 5352' 

3rd Bone Spring 7364' 

vVotfcamp 7764' 

Cisco-Canyon 8348' 

Strawn 9024' 

Atoka 9592' 

Morrow &S8 

Morrow Clashes 10034' 

Lower Morrow 10162' 

32. Additional remark* (Include plugging procedure): 

#31 Additional Formation Mtirkers 

Barnett/Austin Cycle 10342* 

Chester 10534" 

TD 10725' 

aa.Cirde enclosed attach menu: 

1, Electrical/Mechanical Logi (1 full set reqU) 2. Geologic Report 3. OST Report 4. Directional Survey 

B. Sundry Notice far ptuggint end cement verification 6, Core Analysis 7. Other 

34.1 hereby certify that the foregoing and attached information is complete and correct as determined from all available records (see attached ineuut dene)* 

Namefpieose print) Karen J. j.eishman Title Engineering Tech 

Signature f l / W i J L X e W ^ V u ^ . . Date 10/20/2004 

Tide le U.S.6. Section 1001 and TiHo 43 U.S.C. Section 1212, make itTcrimT^an^p^orfltnowinrjIy and willfully W^a^TOawo^^^eSoT^g^iey ^ the United 
states any laisc, ttctitiom or tw uoutont atataments or representations as te any matter wttwn ta )unedioaon. 
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OPERATOR: YATES DRILLING 512-5062 
WELL/LEASE: PARROT FED COM #2 
COUNTY: EDDY, NM 

STATE OF NEW MEXICO 
DEVIATION REPORT 

1S6 1/2 5,873 3/4 
401 1 1/4 6,124 1 
647 1 172 6,378 3/4 
894 1 1/2 6,631 2 1/4 

1,116 1 1/2 6,758 1 1/2 
1.401 1 1/2 6,885 1 1/2 
1,655 3/4 7,012 1 1/2 
1,608 3/4 7,139 2 1/4 
2,163 3/4 7.266 3 
2,416 1/2 7,329 2 3/4 
3,050 1 7,392 21/4 
3,273 1 7.518 2 3/4 
3,525 1 7,652 2 3/4 
3,775 1 1/4 7,778 21/4 
4,033 2 1/4 7,906 2 1/2 
4,128 21/4 8,033 21/4 
4,223 2 3/4 8,162 2 1/2 
4,325 21/4 8,254 2 3/4 
4.413 2 3/4 8,388 3 1/4 
4,500 2 3/4 8,513 1 
4,603 23/4 8,640 1 1/2 
4,699 21/2 8,766 1 
4.795 21/2 8,891 1 1/2 
4,891 1 3/4 9,145 1 1/2 
4,986 1 3/4 9,385 1 3/4 
5,113 2 9,642 1 1/2 
5,240 1 3/4 9,903 1 1/2 
5.365 13/4 10,188 3/4 
5,492 13/4 10,430 1 
5.616 2 10,688 1 
5,746 1 1/2 

STATE OF TEXAS 
COUNTY OF MIDLAND 

The foregoing insTrument was acknowledged before me on this 14th day of July, 2004, by 
Steve Moore on behalf of Patterson-UTI Drilling Company LP, LLLP. 

Nota; 
My Commission Expires: 8/23/2007 

iry Public for MidlancTCountŷ  Texas 

J ROBERTSON 
Notary Public, State of Texas 

My Commission Expires: 
August 23,2007 
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State of New Mexico 

DISTRICT m / \ *S%J£Z 
iMbtaMti.^niKi, OIL CONSERVATION DIVISION / \ / 

M ^ B K M PO. BOX 2068 / \ \ / 
Santa Fe, Weir Mexico 87804-2O6B ' \ Y „ . 

XHVnacr i 

eu " - 4 
- 1 

IF 

WEU. LOCATION AND ACREAGE DEDICATION PIAT/ 
iH Hunker Fool Cods 

97400 Lake McMillan Wolfcamp Oil 
Ftvfarhj Hane left •nmlNr 

Parrot Federal Com. 2 
OGUft No. Bfiratal Rama Ihnaltna 

025S15 YATES DRILLING COMPANY 3413' 

Surface Location 
VI. or lot Ho. 

I 29 

TWaltllB 

19S 

•May* 

27E 

lot Ite lent Otn> tba 

1600.' 
Kwtb/BeutB. >•*• 

South 
Past a a a tba 

660' 
Kaat/Wt Haa 

East 
OatHTir 

Eddy 

Bottom Hols Location If Different From Sur Usee 
tH. cr tot Xe, »-*- lat lAa FaotfwraH. Itoat fcaaa Ow featAtart Bna COMBeê  

40 

^-ni»iimtii«i I M . Arlar Ra. 

NO ALLOWABLE H U , BB ASSIGNED TO THIS COMPLETION UNTIL ALL iNTKMiarfM HAVE BERK CONSOLIDATED 
OB A NON-STANDARD UNIT HAS BEEN APPROVED BY TBB DIVISION 

O o 

OPERATOR CERTIFICATION 

cy Cowan 

Regulatory Agent 

January 20, 2006 

SURVEYOR CERTIFICATION 

— at * pimt warn aiaffca >>at J U d wefae nf 
eaaaat i v w a auali wff eea ar aaafar aajf 
• w n t i K oatf t*af (0a M M <• aa* 
eerreef ta taa eart mf aej kaVf. 

REEER TO ORIGINAL PLAT. 

at teal ac 

Cferc|«anta *9,rhresh9> I J a m RLS 3640 

eoBut SJBVEVMB ifflfflew 
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SSOiBN 29. TOtmSHP If WIH MNGE 27 GIST, MMP* OY COUHTY. NEW MEMCO. 

insfrkMp footr or KWS » for *x AM itwu> rm m lotem, BOHC 19 rar ro mr LEFT AM mam or wc sunwy um AS mom ON nm fur. 
I M M nsr • ioo.i«ff mot, AJtji wet OR M I N ACN* MORE Off COS. 

YATES DRILLING COMPANY 

faitw* lis*-* ' r_ 
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SECTION 29. TOWNSHIP ? SOUTH fWNGE 27 EAST. NMPM. X>r COUNTY. NEW MEXICO. 

[-82-38"*.. 

N 

LEAST flOAD UBhT OF VkVfS 30 FEET MD? AMD FOT W LENGTH. BEING 15 FEET TO rWE LST AMD 
MGNT OF THE SUkWT UNES AS SH0MM OM 1MB PLAT. 

l.fS&O FEET - 100.1919 ADDS; OJfJ I MUES 0* T.T3B4 ACNES, MORE Off LESS. 

I ooo* •ooo jpoo' 

GENERAL SI 
LOVINGTON. 

P.O. BOX 1920 
NEW UEXH 

r - tontv 

YATES DRILLING COMPANY 
wt VMS OMUJNB 

MMW fTOXML COM. f l MB f l VXU&. UXMB SgSi n. ̂  i sou& WMK zr usr. 
tUU* OOtWrr, MEW trfHPQ. 

JBfik. 
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