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NEW MEXICO OIL CONSERVATION DIVISION 
- Engineering Bureau -

1220 South St. Francis Drive, Santa Fe, NM 87505 

ADMINISTRATIVE APPLICATION C H E C K L I S T 
THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS 

WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE 

Application Acronyms: 
[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simultaneous Dedication] 

[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-Pool/Lease Comminglhg] 
[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement] 

fWFX-Wateiflood Expansion] [PMX-Pressure Maintenance Expansion] 
[SWD-Salt Water Disposal] [IPI-lnjection Pressure Increase] 

[EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Positive Production Response] 

[1] TYPE OF APPLICATION - Check Those Which Apply for [A] 
[A] Location - Spacing Unit - Simultaneous Dedication 

J3-NSL • N S P Q S D 

Check One Only for [B] or [C] 
[B] Commingling - Storage - Measurement 

• DHC • CTB • PLC • PC • OLS • OLM 

[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery 
• WFX • PMX • SWD • IPI • EOR • PPR 

[D] Other: Specify 

[2] 
[A] • 

[B] • 

[C] • 

P] • 

[E] • 

[F] • 

era 

CO 
rn 

CO 

ro 
Z3 
r—» 

ro 
co 

U.S. Bureau of Land Management - Commissioner of Public Lands, Stale Land Office 

[3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE 
OF APPLICATION INDICATED ABOVE. 

[4] CERTIFICATION: I hereby certify that the information submitted with this application for administrative 
approval is accurate and complete to the best of my knowledge. I also understand that no action will be taken on this 
application until the required information and notifications are submitted to the Division. 

Note: Statement must be completed by an individual with managerial and/or supervisory capacity. 

Print or Type Name I Signature f I Title Title ^ \ Date 

e-mail Address 
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Brooks, David K., EMNRD 

From: Brooks, David K., EMNRD 

Sent: Tuesday, September 26, 2006 12:14 PM 

To: 'Ocean Munds-Dry' 

Subject: Yates NSL Application 626330433 - Van Zandt BJN State Com #1 

Dear Ocean 

Please specifically confirm that the statement on Page 2 of your letter of Sept 19 which reads" 

"The ownership is common in the west offsetting spacing unit towards which the proposed well encroaches." 

means that the ownership of all working and royalty interests in the Morrow formation is identical in the E/2 of 
Section 1 -10S-32E and the W/2 of that section. 

Thanks 

David Brooks 

9/26/2006 



Ocean Munds-Dry 
Associate 
omundsdry@hollandhart.com 

September 19, 2006 

HAND D E L I V E R Y 

Mr. Mark Fesmire, Director 
Oil Conservation Division 
New Mexico Department of Energy, 

Minerals and Natural Resources 
1220 South Saint Francis Drive 
Santa Fe, New Mexico 87505 

Re: Application of Yates Petroleum Corporation, for administrative approval 
of an unorthodox well location for its Van Zant BJN State Com Well No. 
1, to be drilled at a surface location 660 feet from the North line and 2180 
feet from the East line of Section 1, Township 10 South, Range 32 East, 
N.M.P.M., Lea County, New Mexico. 

Dear Mr. Fesmire: 

Yates Petroleum Corporation ("Yates") hereby seeks administrative approval pursuant 
to the provisions of Division Rule 104 F (2)-(4), of an unorthodox well location for its 
Van Zant BJN State Com Well No. 1 located 660 feet from the North line and 2180 feet 
from the East line of Section 1, Township 10 South, Range 32 East, N.M.P.M., Lea 
County, New Mexico. 

This proposed location is unorthodox because it is governed by the Division's 
Statewide Rules which provides for gas wells on 320-acre spacing units to be located no 
closer than 660 feet to the outer boundary of the quarter section on which the well is 
located and no closer than 10 feet to any quarter-quarter section line or subdivision 
inner boundary. The proposed unorthodox well location is only 460 feet from the 
western boundary of the spacing unit. A standard 320-acre spacing unit and proration 
unit comprised of the E/2 of Section 1 will be dedicated to the well. 

The non-standard location is required by topographic and geologic conditions. The 
geologic target for this well is a north-south trending lower Morrow sand channel. The 
proposed well cannot be drilled at a standard location because there is a north-south 
oriented pipeline running approximately 1950 feet from the East line. Since the well 
location should be at least 200 feet from the pipeline for safety reasons, the closest 
orthodox location would be 660 feet from the North and 1750 feet from the East line. 
As shown on the attached net isopach map of an upper Morrow sand channel (Exhibit 
A), a location at 1750 feet from the East line would be on the extreme eastern edge of 
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the Morrow channel. This upper Morrow sand is the only sand channel which has 
significant production and lateral extent. Yates' proposed location would be in a thicker 
part of the channel. The productive Morrow wells are highlighted in purple. 

Exhibit B is Cross-Section A-A' and shows these thin Morrow sands in yellow. The 
Cross-Section also shows how these sands can thicken and thin. A location several 
hundred feet away can be the difference between a productive well and a dry hole. 

Exhibit C is a copy of the C-102 showing the unit boundaries and the proposed 
unorthodox well location. 

The ownership is common in the west offsetting spacing unit towards which the 
proposed well encroaches. Therefore there are no affected parties to notify of this 
application as defined in Division Rule 1210. 

Approval of this application affords Yates the best opportunity to extend this gas 
productive channel system to the south, is the most efficient and reasonable way to 
develop these potential reserves and is in the best interest of conservation, prevention 
of waste and protection of correlative rights. 

Also enclosed is a proposed administrative order prepared by Yates on behalf of the 
Division. 

Your attention to this application is appreciated. 

ATTORNEY FOR YATES PETROLEUM 

C O R P O R A T I O N 

Enclosures 
cc: John Amiet (w/o attachments) 
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Yates Petroleum Corporation 

Attention: John Amiet 

Administrative Order NSL-

Dear Mr. Amiet: 

Reference is made to your application dated September 19, 2006 for an unorthodox well 
location for Yates Petroleum Corporation's Van Zant BJN State Com Well No. 1 to be 
drilled to the Morrow formation. Said well wil l be located 660 feet from the North line 
and 2180 feet from the East line of Section 1, Township 10 South, Range 32 East, 
NMPM, Lea County, New Mexico. 

A 320-acre spacing and proration unit comprising the E/2 of said Section 1 is to be 
dedicated to said well. 

This application has been duly filed under the provisions of Rule 104.F of the General 
Rules of the Oil Conservation Division revised by Division Order No. R-l 1231, issued 
by the New Mexico Oil Conservation Commission in Case No. 12119 on August 12, 
1999. 

By authority granted me under the provisions of Rule 104.F(2), the above-described 
unorthodox well location within this 320-acre unit in the Morrow formation is hereby 
approved. 

Sincerely, 

Mark E. Fesmire, P.E. 
Director 

cc: Oil Conservation Division - Hobbs/Artesia 
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ISTRICT I 

ISTKICT n 
11 Jtontti *tt«t >Tt«rf», J»H BB310 
ISTR1CT TJI 
WQ Jao lanudi 84-. A»Ue. NM 87410 
•ISTRICT IV 

St*t« of New Mexico 
f u n s * W M n i W ' B l U X a l l l n l a>»n'nfaal P a j * « g M » » 

OIL, C O N S E R V A T I O N D I V I S I O N 
P . O . B o x 2 0 8 0 

Santa Fe, Ne* Mexico 87504-2088 

Form C-10Z 

Jo*tnxntlon m> back 
BnbmH Is Appropriata Slabiol Offlot 

BUt* U u a - •» Ca>iM 

THSLL LOCATION AND ACREAGE DEDICATION PLAT 
API Number 

30-025-38077 

Pool Cade Pool N«mo 

W l i a M , t MLsRiffqinninn . 
Pnpevtj Code 

35946 

Pmperty N u » 

VAN 2ANT BJN STATE COM 

Well Number 

001 

25575 

Operator DMnt 

VATES PETROLEUM CORPORATION 

Xkmtiom 

4241 

Strrfaoe Location 
C i or lot No. gratis* X<mwfal|> Sulfa lol Idn Tea* (ma the Nurth/flnnlb tfu Tturt. from Uu 

2 1 10 s 32E B 660 Worth 2180 E a s t LEA 

Bottom Bole Location tf Different From Surface 
UL «r IoL Mo. | Seoliuii I Towraiki*! ] Sallfc j tot. Idn I » * t f«an the 1 NortH/SauUi Uns I J»*t from Out ZMt/**xL lin* Cotttitf 

Bo&lcatad atapa 

3.19.94 

Joint «r Infill f funnr^^"*^**** Code Order Na. 

NO ALLOWABLE 1TCLL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 
OB A NON-STAND ASD UNIT HAS BEEN APPROVED BY THE DIVISION 

T 
o 

2180 

V-6409 

OPERATOR CERTIFICATION 
1 Aarsty omrH/u Ua fam in/ormaJion 

mmMnmA fraiaiu im tram imJ vompUlt la UL* 
•WI at to* knrwUta' aaui UHfJi 

V-6379 

EXHIBIT C 

i 

C l i f t r m R. May 
l*rtntod Kadna 
Regulatory Agent 
tuin 
September 13, 2006 
Date 

SUKVEYOB CEETDjlCATION 

/ ftanep crrtifs HuH «A» *u*n location tnoum. 
fbrnm f l a k U M plaflaai JVtm» / a d d M l U v f 

Jta-aajai a a b ty -mm * f 

m j a m i i n . wm\ taal |M n a la Irw n d 
sarrnt tn thm U»t «f *MI «**•/. 
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State o f New Mexico 
Energy, Minerals and Natural Resources 

O I L CONSERVATION DIVISION 
1220 South St. Francis Dr. 

Santa Fe, N M 87505 

Submit 3 Copies To Appropriate District 
Office 
District.! 
1625 N. French Dr., Hobbs. NM 88240 
District II 
1301 w'Cirand Ave, Arlcsiii. NM £8210 
nihlriaJll 
1000 Iiio Brazos Rd., Azlue, NM 87410 
Pistrictrv 
1220 S. St. l'rancis Dr., Santa 1 u, NM 
R7S05 . _ „ . 
«„ S U N 0 R y N Q . n c E S AND REPORTS ON WELLS 
(1X1 NOT USE THIS I ORM FOR PROPOSALS TO DRILL OR. TO DEEPEN OR PLUO BACK TO A 
DIFFERENT RtiSERVOIR. USB "APPLICATION FOR PKRMIT" (FORM C-101) TOR SUCH 
PROPOSALS.) 
1. Type of Well; 

Oil Well • Gas Well |XX jother ^ 
2. Name of Operator 

Yates Petroleum Corporation ^ 

Form C-103 
March 4, 2004 

3. Address of Operator 
105 South 4 l h Street, Artesia, New Mexico, 88210 

WELL API NO. 
30-025-38077 

5. Indicate Type of Lease 
STATE |XX| FEE • 

6. State Oil & Gas Lease No. 
V-6409 

7. Lease Name or Unit Agreement Name 
Van 7-ant BJN State Com. 

8. Well Number 
1 

9. OGRID Number 
25575 

10. Pool name or Wildcat 
Wildcat Mississippian 

4, Well Location 
Unit Letter _B_; 660 feet from the North, line and „218_Q_ feet from the JksL line 

Township 1 OS Ranee 32E NMPM County Lea 
11. Elevation (Show whether DR, RKB, RT, GR, etc.) 

424 r O R 
f It nr Below-grade Tank Application (For nil or below-grade tank closure*,a form C-1 44 must be fltlarhcrn 

Pit Location: D l . BSect lTwp IPS Rng 32~B PU type nrillinr ^ Depth to Groundwater more than ISO' Distance from nearest fresh water Welt 

j 000' or more Distance from nearest surface water 1000' or more Below-grade Tank Location UL Sect ,.Twp Rng 

line anil feet rrom the feet tram the line 

12. Check Appropriate Box to Indicate Nature of Notice, Report or Other Dala 

NOTICE OF INTENTION TO: 

PERFORM REMEDIAL WORK • PLUG AND ABANDON • 

TEMPORARILY ABANDON • CHANGE PLANS • 
PULL OR ALTER CASING • MULTIPLE • 

COMPLETION 
OTHER: Move location footages jx] 

SUBSEQUENT REPORT OF: 
REMEDIAL WORK • ALTERING CASING • 

COMMENCE DRILLING OPNS.D PLUG AND • 
ABANDONMENT 

CASING TEST AND • 
CEMENT JOB 
OTHER: • 

13. Describe proposed or completed operations, (Clearly state all pertinent details, and give pertinent dates, including estimated date 
of startinc any proposed work). SEE RULE 1103. For Multiple Completions: Attach wellbore diagram of proposed completion 
or recomplelion. 

Yates Petroleum Corporation wishes to move the location of this well from the present footages of 660' FNL & 1750' FEL to the new 
footages of 660' FNL & 2180' FEL. This pit will be constructed to meet NMOCD guidelines. 

I hereby certify that the information above is true and complete to the best of my knowledge and belief, i further certify thai any pit or Mow 
grade (auk has turn/will !>e ruiitlrut-twl or closed according to NMOCD guidelines • , a general permit |XX| or an (attached) aim-native OCD-approved plan • > 

SIGNATURE TITLE Regulatory Agent/Land Department. DATE 9/13/2006 

Type or print name: Clilftn R.May E-mai^ddress: cliflon@ypcnm.com Telephone No. (505)748-4347 

(This space for State use) 
APPPROVED BY TITLE DATE 
Conditions of Approval, i f any ; 

09/12/2006 TUE 15:47 [TX/RX NO 5858] ®002 



9S 32E 

ET?§L PETROLEUM DEV CORP 
FLYING M-MCKAY FED1 

10960 

35 

PHILLIPS PET I 
MARO /A 

1 MBO L 
160 MM M i l l 

10934 1 

READ & STEVENS INC 
NORTH MESCALER01 

PATA PET CORP 
STATE 101 

10575* 

YATES PETROLEUM CORP 
MESCALERO ARL STATE2 

1047(T 

Proposed 
Location 

10800 
Poor 
Log 

11 
CABEEN EXPL CORP 

STATE K1 

10800 

SUNRAY MID CONT/f 
NM-STATE K1/ 

/ 

EXHIBIT A 

^ ^ P ^ P E T R O L E U M 
^ J L j r CORPORATION 

V A N Z A N T L O C A T I O N 
U P P E R M O R R O W S A N D I S O P A C H 

Wel l s Deeper T h a n 10,400' 
L E A C O U N T Y , N M 

A u t h o r : 
J O H N A M I E T 

Cl = 10' Date: 
1 2 Septem ber, 2006 

ne 
S ca Ie: 
r = 2000" 

Upper M rrw Net Sand 
Iso.£m p 

3 Upperr Morrow Net Feet 

O 
Sand > 6% Porosity 

O Upper Morrow Production 

M B O Thousand Barrels of Oil 

MM Million Cubic Feet Gas 

B C F Billion Cubic Feet Gas 
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IS7RICT I 
WS ( M A IMA*. Ml 0*MD 
ISTRICT II 
11 South *l**t, *Tt*d*, XU BB310 
ISTRICT ni 
XX) XOa Sra*M »*-, Artec, KM B7410 
•ISTRICT 1? 
m nfeoUt ?nOitM», SanU Ja, KM S^SM 

St»tn of New Mexico 

O I L , C O N S E R V A T I O N D I V I S I O N 
P.O. Box 2QB8 

Santa Fe, New Mexico 87504-2038 

form C-10Z 
B*»4»eit Muma. 17, 1MW 

jnatnwUen ou b«aV. 
8ubm». to Appraprixbi Olatxtet Offlut 

Stat* iMArnrn - i Ctifiaa 

• AJCEIfSEIi KSPvJST 

WEIL LOCATION AND ACREAGE DEDICATION PLAT 

Surface Location 

AM Number 

3 0 - 0 2 5 - 3 8 0 7 7 

Pool Cade Tool Mama 

Pnrpearty Code 
3 5 9 4 6 

frnperty Nunc 

VAN ZANT B J N S T A T E COM 

Yell Humber 

0 0 1 
oesm Mn. 

25575 
Operator tf**n* 

V A T E S PETROLEUM CORPORATION 4 2 4 1 

CL Or lot No. 

2 

Sunt tiro 

1 

Tamwbltt 

1 0 S 

t u p 

32JS 

1*1 Ida 

B 

T*m* from UMS 

6 6 0 

Harth/Bfmf* V u 

North 2 1 8 0 

laat/Waxt'lttut 

Eas t 

CoBBtj 

TiKA 
Bottom Hole Location tf Differ exit From Surface 

W. ftr loL No. Tawnid dp Saiifc UiL idn That bom ths Ifarth/ftaalb Unc Text from U » ZMt/Vaat Una County 

Bodicafad Aura 

3 1 9 . 9 4 

lelnit tor InSH CaawUdalltm Cede Order Ha. 

NO ALLOWABLE WILL BE ASSIGNED TO THE COMPLETION UNTO. ALL INTERESTS HAVE BEEN CONSOLIDATED 
OB A NON-STANDARD UNIT HAS BEEN APPROVED BY THS DIVISION 

r 
2180' 

V-6409 

V-6379 

EXHIBIT C 

OPERATOR CERTIFICATION 
1 flaraty nvq/fc tM Aa feifbrm»Mon 

•wiiilfeMd h*rwmn ie irtm OTMJ namyrimia io tha 

Clifttfrt R. May 

Regulatory Agent 

September 13, 2006 
Bate 

SURVEYOR CERTIFICATION 

/ h*t*BB etrtyjt Mat In* wB beaten Musn 
an. O i l ptoi u u flatbed fnm field **U* «/ 

• v a ^ v l a i a . out laa* tM a a i I j i n - «at 

9/12/2006 

09/12 /2006 TUE 15:47 [TX/RX NO 5858] @|003 
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Submit 3 Copies To Appropriate District 
•SHIIce 
District! 
1625 N. French Dr.. Hobbs, NM 88240 
District 11 
1301 w" Cirand Ave, Arlcsln. NM 88210 
Uihwi<jj_ll! 
JOOO Rio DrSiOS Rd., Azliai, NM 87410 
PiMriClJV 
1220 S. St. Francis Or, Santa l c, NM 
S7S05 

State of New Mexico 
Energy, Minerals and Natural Resources 

OIL CONSERVATION DIVISION 
1220 South St. Francis Dr. 

Santa Fe, NM 87505 

Form C-103 
March 4.2004. 

SUNDRY NOTICES AND REPORTS ON WELLS 
(IXJ NOT USE THIS FORM FOR PROPOSALS TO PRIM. OR TO DEEPEN OR PLUG SACK TO A 
DIFFERENT RF.SERVOIR. USB "APPLICATION FOR PURMIT" (FORM C-IOU FOR SUCH 
PROPOSALS.) 
1. Type of Well: 

Oil Well • Gas Well [XX jOthcr 
27 Name of Operator 

Yates Petroleum Corporation 
3. Address of Operator 

105 South 4* Street, Artesia, New Mexico, 88210 

WELL API NO. 
30-025-38077 

5. Indicate Type of Lease 
STATU |xxj FEE • 

6. State Oil & Gas Lease No. 
V-6409 

7. Lease Name or Unit Agreement Name 
Van Zant BJN State Corn. 

8. Well Number 
1 

9. OGRID Number 
25575 

10. Pool name or Wildcat 
Wildcat Mississippian 

4, Well Location 
Unit 1 -clter _R ; 660 feet from the North line and „ 218.0. feet from the „ East line 

Section 1 Township IPS Range 32E NMPM 
11. Elevation (Show whether DR, RKB, RT, GR, etc) 

4241'GR 

County Lea 

Pit or Below-grade Tank Application (For nit or below-grade tank closure*, ft form O l 44 must be aflaf hed) 

Pit Location; LH.BScct iTwp IPS Rng 32K Pit upe P r i l l l n g D < W» 4 0 Groundwater more inan ISO' Distance from nearest fresh water welt 

1000' or more niuaurc from nearest surface water 1000' or more Below-grade Tank Location UL Sect Twp Rng 

line un J feet from the feel fro in lite line 

12. Check Appropriate Box to Indicate Nature of Notice, Report or Other Dala 

NOTICE OF INTENTION TO: 

PERFORM REMEDIAL WORK • PLUG AND ABANDON • 

TEMPORARILY ABANDON • CHANGE PLANS • 
PULL OR ALTER CASING • MULTIPLE • 

COMPLETION 
OTHER: Move location footages |x| 

SUBSEQUENT REPORT OF: 
REMEDIAL WORK • ALTERING CASING • 

COMMENCE DRILLING OPNS.D PLUG AND • 
ABANDONMENT 

CASING TEST AND • 
CEMENT JOB 
OTHER: • 

13. Describe proposed or completed operaiions. (Clearly state all pertinent details, and give pertinent dates, including estimated dale 
of starting any proposed work). SEE RULE 1103. For Multiple Completions: Attach wellbore diagram of proposed completion 
or recompletion. 

Yates Petroleum Corporation wishes to move the location of this well from the present footages of 660' FNL & 1750' FEL lo the new 
footages of 660' FNL & 2180' FEL. This pit will be constructed to meet NMOCD guidelines. 

I hereby certify that the information above is true and complete to the best of my knowledge and helicf. l further eertily thai any pit or below-
grailu tank ha» bern/witl he cunMrnrtrd at closed according to NMOCD guidelines Q, fl general permit |XX| or an (attached) alternative OCD-approved plan F3 

SIGNATURE , t l i L d % L ffi A y TITLE Retaliatory Ar-ent/Land Department DATE 9/13/2006 

Type or print name: Clifton R.May E-majJ^ddress: clirton@ypcnm.com Telephone No, (505) 748-4347 

(This space for State use) 
APrPROVED BY TITLE DATE 
Conditions of approval, i f any: 

09/12/2006 TUE 15:47 [TX/RX NO 5858] @002 


