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NEW MEXICO OIL CONSERVATION DIVISION
- Engineering Bureau -
1220 South St. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DiVISION RULES AND REGULATIONS
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Application Acronyms:
[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simultaneous Dedication]
[DHC-Downhole Commingling] [CTB-Lease Commingling] ' [PLC-PoollLease Commingling]
[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement]
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion]
[SWD-Salt Water Disposal] [IPl-Injection Pressure Increase]
[EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Positive Production Response]

m TYPE OF APPLICATION - Check Those Which Apply for [A]
[A] Location - Spacing Unit - Simultaneous Dedication

8 NsL [ Nsp [] sD
Check One Only for [B] or [C]
[B] Commingling - Storage - Measurement
[J ouc [J ctB [ pc [0 pc [] oLs [J oM

€] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery

) wrex O pmx [J swDp [] 1pl [] EOR [] PPR

[D] Other: Specify

2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or Does Not Apply
[A] [J Working, Royalty or Overriding Royalty Interest Owners

(B] [[] Offset Operators, Leaseholders or Surface Owner
[C] [] Application is One Which Requires Published Legal Notice

[D] [] Notification and/or Concurrent Approval by BLM or SLO

U.8. Bureau of Land Management - Commissioner of Public Lands, State Land Office

[E] [C] For all of the above, Proof of Notification or Publication is Attached, and/or,
[F] [] waivers are Attached

(3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE
OF APPLICATION INDICATED ABOVE.

[4] CERTIFICATION: [ hereby certify that the information submitted with this application for administrative
approval is accurate and complete to the best of my knowledge. I also understand that no action will be taken on this
application until the required information and notifications are submitted to the Division.

Note: Statement must be completed by an individual with managerial and/or supervisory capacity.

Print or Type Name Signature Title Date

e-mail Address




TO

ENERGY

September 8, 2006 2006 SEP 11 AN 10 37
FEDERAL EXPRESS

Mr. Michael E. Stogner

New Mexico Oil Conservation Division
1220 S St Francis Dr

Santa Fe NM 87504

Re:  Application for Administrative Approval of Unorthodox Location - 3
XTO Energy Inc.’s Valencia Canyon Unit No. 45C Y S ),) ][Q At { C
1,200° FSL and 2,132’ FEL, Section 34, T28N R4W o /ﬁ __wm
Rio Arriba County, New Mexico — —_ T
Pictured Cliffs Formation 7 4920

Dear Mr. Stogner:

XTO Energy Inc. (XTO) hereby requests administrative approval for an
unorthodox location for the above referenced well. Attached for your reference are the
following exhibits:

1. Well location plat (NMOCD Form C-102)

2. Topographic Map

3. Valencia Canyon Unit Map

4. Production Map showing Gas Production from the Pictured Cliffs Formation

APL 20-029 —2969F

The Valencia Canyon Unit No. 45C’is a directional well which was drilled with
the intentions of being a standard 80 acre infill Blanco Mesaverde well in the SW/4 of
Section 34, Township 28 North, Range 4 West. Due to topographic constraints, the
surface location was in the SE/4 of Section 34 with a proposed bottom-hole location in
the SW/4.  Dirilling complications associated with the directional drilling plan
compounded by lost circulation resulted in the targeted bottom-hole location not being
reached. Casing was set through the Pictured Cliffs Formation, and XTO plans on using
this wellbore to test the Fruitland Coal Formation in the S/2 of Section 34. The bottom-
hole location is standard for a S/2 Fruitland Coal unit.

Prior to testing the Fruitland Coal, XTO would also like to test the Pictured Cliffs.
However the Pictured Cliffs is at a non- standard location, with the top of the Plctured
results in the well being non-standard by 152°. “The S/2 of Section 34 is in the Valenma
Canyon Unit; therefore, the encroachment is common ownership. If granted permission
to complete the Pictured Cliffs, XTO intends to ultimately commingle the Pictured Cliffs
with the Fruitland Coal if both zones test commercial.

1905 F5 232 FE L

XTO Energy Inc. ¢ 810 Houston Street * Fort Worth, Texas 76102-6298 » (817) 870-2800 ¢ Fax: (817) 885-1854



XTO Energy Inc. requests your administrative approval for the unorthodox
location based on the above information. Should you need any additional information,
please contact me at (817) 885-3091.

Yours truly,
Ryan O’Kelley

Associate Landman

Enclosures
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DISTRICT |
1825 N. Freach Dr., Hobds, N.M. BH240

OISTRICT 8
1300 W. Grand Ave., Artesia, K.M. 88210

DISTRICT m
1000 Rio Brazos Rd., Artec, N.M. B7410

. . F C-10

State of New Mexico g g G002

Energy, Minercis & Natural Resources Department Revised June 10, 2003
Ol CONSERVATION DIVISION Submit to Appropriote District Office

1220 South St. Francis Or. Stote Lease — 4 Copics
Sonta Fe, NM 87505 Fee Lease — 3 Copies

?lz%m ‘go'u't: St Froncls Dr.. Seata Fe, NM B7505 (] AMENDED REPORT
WELL LOCATION AND ACREAGE DEDICATION PLAT
' AP1 Number 1Paal Code 3Pool Name
*Property Code ®Property Name o T Well Number
{VALENCIA CANYON™ UNIT} 45C
TOGRID No. "Operator Neme T " Blevation
XTQO ENERGY INC. 7197
% Surface Location
UL or lat no. Section Tovmshfp Range Lot dn Feetl from the North /Ssuth tine Feet from the Egat/West o County
Q 34 28-N 4—W 1200 SQUTH 1925 EAST RIO ARRIBA
" Bottom Hole Location If Different From Surfoce
UL or Yot no, Section | Tewnshlp Ronge Lot idn Feet ffom the North/South fine Feet trom the Eost /West tine County
P Dodicated Acres ¥ Joint or Infel " Consclidotion Code B 0rder No.

NO ALLOWABLE WILL BE ASSIGNED TO THIS CCMPLETION UNTIL ALL INTERESTS MAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

16
7 OPERATOR CERTIFICATION
1 haredy cortify that the Infonnation conteined herch
iy true and completn to the best of my knowledge ond
bellaf
LOCATION 1S STAKED RELATIVE TO EXISTING
WELLS AND DRY HOLES ON RECORD WITH
N.M. OIL & GAS CONSERVATION COMMISSION, —
SECTION AND QUARTER CORNERS ARE NON- Signoture
EXISTANT IN THE AREA. DEPENDENT RESURVEY
OF THE TOWNSHIP IS REQUIRED TO OBTAIN Printed Nomo
EXACT DIMENSIONS FROM THE SECTION LINES.
| Tite
34 Dote

B SURVEYOR CERTIFICATION
| hereby cortify thot the wed looction thown an ths pat
LAT: 36°36'45" N. (NAD 27) wes iotted #rom fitd notos of oched aurvoys moda by
LONG: 1071410" W. (NAD 27) mpervzia o

VALENCIA—
CANYON #45A \,

o 1825




107°15'00" W 107°14'00" W NADZ27 107°13'00" W

NS Y e
2 7z S XTO ENERGY INC. [ & | 2

T = et )
N _‘; '/‘ ‘ R
A\l [VALENCIA CANYON UNIT No. 45C]) " 21t

AN 2

IS N_ASEC. 34, T-28-N. R4-W. N.MP.M. [_sZ 57
1% [RIO ARRIBA COUNTY. NEW MEXICO|

36°38'00" N
36°38'CO" N

EsS| -

36°37'00" N

36937'00" N

s = SN e
ALENCIA CANYON UNIT No.45C|/( -

P S TN LAT. 36-3645 N (NAD 27)
/1 S LONG. 107-14-10 W. {NAD 27)

36°36'00" N
36°36'00" N

107°15'00" W 107°14'00" W
0 5 ! MiLE

g }000 FEET O S0 1000 METFRS
Map created with TOFO!® ©2002 National Geegraphic (www nationalgeographic comtopo)




Brooks, David K., EMNRD

From: Ryan_O'Kelley@xtoenergy.com

Sent: Thursday, September 21, 2006 1:04 PM
To: Brooks, David K., EMNRD

Subject: Re: XTO - Valencia Canyon Unit No. 45C

Mr. Brooks,

XTO's records show we own a 100% WI in the S/2 of Section 34, Township 28 North, Range 4
West, as to the Pictured Cliffs formation (XTO has a 100% WI as to all of Section 34 - all
depths) . However, you are correct in that the S/2 is not in the Pictured Cliffs PA. If
granted permission to complete the Pictured Cliffs, XTO would ultimately perform a
commerciality determination as to the Pictured Cliffs formation. If determined
commercial, XTO would then apply to expand the existing PA.

If you have any questions or need additional information, please feel free to call.
Thanks for your time.

Respectfully,

Ryan O'Kelley 6&
Associate Landman X \[

XTO Energy Inc.

810 Houston St.

Fort Worth, TX 76102
Office: (817) 885-3091
Fax: (817) 885-1854

"Brooks, David

K., EMNRD"

<david.brooksesta

te.nm.us> <ryan_o'kell

09/19/2006 03:39
PM

XTO - Valenc

Dear Mr. O'Kelley

Reference is made to your administrative application dated Sept. 8

, 2007, for the subject
well.

You state that "The S/2 of Section 34 is in the Valencia Canyon Unit; therefore, the
encroachment is common ownership.

It would seem, however, that this does not necessarily follow, since the

S/2 Section 34, according to the map you have attached, is not in the Pictured Cliffs Pa
for that unit.

Accordingly, we need you to confirm that the tract ownership is identical for the SW/4 and
SE/4 of Section 34 in the Pictured Cliffs, if that is the case. Otherwise, notices may be

1




required.
Thanks

David K. Brooks
Assistant General Counsel
(505)-476-3450

Confidentiality Notice: This e-mail, including all attachments is for the sole use of the
intended recipient (s) and may contain confidential and privileged information. Any
unauthorized review, use, disclosure or distribution is prohibited unless specifically
provided under the New Mexico Inspection of Public Records Act. If you are not the
intended recipient, please contact the sender and destroy all copies of this message. --
This email has been scanned by the Sybari - Antigen Email System.
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Brooks, David K., EMNRD

From: Brooks, David K., EMNRD

Sent:  Tuesday, September 19, 2006 1:40 PM
To: ‘ryan_o'kelley @ xtoenergy.com'
Subject: XTO - Valencia Canyon Unit No. 45C

Dear Mr. O'Kelley
Reference is made to your administrative application dated Sept. 8, 2007, for the subject well.

You state that "The S/2 of Section 34 is in the Valencia Canyon Unit; therefore, the encroachment is common
ownership.

It would seem, however, that this does not necessarily follow, since the $/2 Section 34, according to the map you
have attached, is not in the Pictured Cliffs PA for that unit.

Accordingly, we need you to confirm that the tract ownership is identical for the SW/4 and SE/4 of Section 34 in
the Pictured Cliffs, if that is the case. Otherwise, notices may be required.

Thanks

David K. Brooks
Assistant General Counsel
(505)-476-3450

9/19/2006
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@ Tract Number Federal Land Acreage
100% 3040 Unit

2400 Pictured Cliffs Participating Ac.
640 Mesaverde Participating Ac.

B R Valencia Canyon Unit
PC - Pictured Cliffs Formation - 8th Revision to Participating Area
mEsass: Mv - Mesa \verde Formation - 1st Revision to Participating Area

Valencia Canyon Unit

) (l o Rio Arriba County, New Mexico

ENERGY




