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ABOVE THIS LINE FOR DIVISION USE ONLY

NEW MEXICO OIL CONSERVATION DIVISION

- Engineering Bureau -
1220 South St. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Application Acronyms:
[NSL-Non-Standard Location] [NSP-Non-Standard Proration Uni§ [SD-Simultaneous Dedicatior]
[DHC-Downhole Comminglingl [CTB-Lease Comminglind [PLC-Pool/Lease Comminglind
[PC-Pool Commingling] [OLS - Off-Lease Storagd [OLM-Off-Lease Measuremen{
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansiori
[SWD-Salt Water Disposall [IPl-Injection Pressure Increasd
[EOR-Qualified Enhanced Oil Recovery Certificatior] [PPR-Positive Production Responsd
[’

[1] TYPE OF APPLICATION - Check Those Which Apply for [A] ’(;)
[A] Location - Spacing Unit - Simultaneous Dedication (o}
[J NSL [] NSP [] sD —
Check One Only for [B] or [C] = !
[B] Commingling - Storage - Measurement ’:D =t
DHC [] CTB [] PLC [] PC [] OLS [] OoLM n o
—

[C] Injéction - Disposal - Pressure Increase - Enhanced Oil Recovery
[0 WEX [J PMX [] SWD [] IPI [] EOR [] PPR

[D] Other: Specify

[2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or Does Not Apply
[A] [[] Working, Royalty or Overriding Royalty Interest Owners

[B] [[] Offset Operators, Leaseholders or Surface Owner
[C] [] Application is One Which Requires Published Legal Notice

[D] [] Notification and/or Concurrent Approval by BLM or SLO

U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office

[E] ] For all of the above, Proof of Notification or Publication is Attached, and/or,
[F] [J Waivers are Attached

[3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE
OF APPLICATION INDICATED ABOVE.

4] CERTIFICATION: I hereby certify that the information submitted with this application for administrative
approval is accurate and complete to the best of my knowledge. I also understand that no action will be taken on this
application until the required information and notifications are submitted to the Division.

Note: Statement must be completed by an individual with managerial and/or supervisory capacity.

Eric Dahlgren ja— pM Reservoir Engineer  Sept. 2, 2001
Print or Type Name Signature 7 Title Date

ewdahlg@ppco.com
e-mail Address
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" District I

1625 N. French Drive, Hobbs, NM 88240

District II

811 South First Sireet, Artesia, NM 88210

District ITI

1000 Rio Brazos Road, Aztec, NM 87410
District IV

1220 S. St. Francis Dr., Santa Fe, NM 87505

State of New Mexico
Energy, Minerals and Natural Resources Department

Oil Conservation Division
1220 South St. Francis Dr.
Santa Fe, New Mexico 87505

APPLICATION FOR DOWNHOLE COMMINGLING

Form C-107A
Revised May 15, 2000

APPLICATION TYPE

_X Single Well

Establish Pre-Approved Pools
EXISTING WELLBORE

X Yes  No

PHILLIPS PETROLEUM COMPANY

5525 Hwy. 64, Famrington, NM 87401

Operator Address
San Juan 32-7 Unit #19 Unit N, Section 4, T31N, RTW San Juan
Lease Well No. Unit Letter-Section-Township-Range County
OGRID No. 17654 Property Code 0009260 API No.  30-045-60030 T.ease Type: X Federal State Fee
DATA ELEMENT UPPER ZONE INTERMEDIATE ZONE LOWER ZONE
South Los Pinos Fruitland
Pool Name Sands PC Blanco Mesaverde
Pool Code 80690 72319
Top and Bottom of Pay Section 3379° — 3590° 5004’ — 5984
(Perforated or Open-Hole Interval)
Method of Production Flowing Flowing
(Flowing or Artificial Lift)
Bottomhole Pressure
(Note: Pressure data will not be required if the
bottom perforation in the lowclr zorfc is within 150% 1465 psig (est.) 62 6 pSig
of the depth of the top perforation in the upper zone)
Qil Gravity or Gas BTU
(Degree API or Gas BTU) 1032 1012
Producing, Shut-In or
New Zone Producing Producing
Date and Oil/Gas/Water Rates
of Last Production.
(Note: For new zones with no production history, Date: 9/ 5/ 01 Date: Date: 7/ 1/ 98
applicant shall be required to attach production
estimates and supporting data.) Rates: 85 mcfd Rates: Rates: 31 mefd
Fixed Allocation Percentage Oil Gas 0il Gas Oil Gas
(Note: If allocation is based upon something other *k *%
o o e 0% Estimated 60 % % % 0 % Estimated 40%
¢xplanation w1 I quired.
ADDITIONAL DATA

Are all working, royalty and overriding royalty interests identical in all commingled zones? Yes No X
If not, have all working, royalty and overriding royalty interest owners been notified by certified mail? Yes_ X No
Are all produced fluids from all commingled zones compatible with each other? Yes_ X No
Will commingling decrease the value of production? Yes No_ X
If this well is on, or communitized with, state or federal lands, has either the Commissioner of Public Lands
or the United States Bureau of Land Management been notified in writing of this application? Yes X No
NMOCD Reference Case No. applicable to this well: R-11210
Attachments:

C-102 for each zone to be commingled showing its spacing unit and acreage dedication.

Production curve for each zone for at least one year. (If not available, attach explanation.)

For zones with no production history, estimated production rates and supporting data.

Data to support allocation method or formula.

Notification list of working, royalty and overriding royalty interests for uncommon interest cases.

Any additional statements, data or documents required to support commingling.

PRE-APPROVED POOLS
If application is to establish Pre-Approved Pools, the following additional information will be required:

List of other orders approving downhole commingling within the proposed Pre-Approved Pools
List of all operators within the proposed Pre-Approved Pools
Proof that all operators within the proposed Pre-Approved Pools were provided notice of this application.
Bottomhole pressure data.
[ hereby certify that the information above is true and complete to the best of my knowledge and belief.
SIGNATUREM / TITLE Reservoir Engineer DATE September 6, 2001

TYPE OR PRINT NAME Eric Dahlgren TELEPHONE NO. (505) 599-3455 e-mail- ewdahlg@ppco.com




PHILLIPS PETROLEUM COMPANY
FARMINGTON, NEW MEXICO 87401

5525 HWY. 64 NBU 3004 September 6, 2001

New Mexico Qil & Gas Conservation Division.
1220 South St. Francis Drive
Santa Fe, New Mexico 87504
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Downhole Commingle Allocation Method
Ons the San Juan 32-7 Unit #19

Dear Sirs:

Phillips Petroleum is proposing to commingle the Mesaverde and Pictured Cliffs formations on the above mentioned
well (Reference Case No. R-11210). The Mesaverde has produced since the 1950’s and cumed more than 1.5 BCF
of gas. In August of 2001 we cleaned out the Mesaverde, isolated it with a bridge plug, and completed the Pictured
Cliffs formation.

A production forecast has been determined from stabilized Mesaverde production. When the zones are commingled,
Phllllps Petroleum is_proposing-to-utilize-the- subtractxon_ micthod for 12_ ‘months_before_a_ratio_bétween  the
Mesaverde-and-the-Pictured Cliffs-is.established. ™~

Attached is the Mesaverde rate vs. time Plot for the 32-7 #19, a 24 month Mesaverde forecast, and an estimated
Pictured Cliffs monthly productlon forecast based off offset data. /After the twelvé’ -mionth perioc we will convert {0

the ratlo method as,mdlcated in_our commmglmg apphcanon ~We beheve

productlon w111 not be stablhzed on the chtured Chffs for several months

Mesaverde Production Forecast

November 2001 1,704 December 2001 1,701 January 2002 1,697
February 2002 1,694 March 2002 1,690 April 2002 1,687
May 2002 1,683 June 2002 1,680 July 2002 1,676
August 2002 1,673 September 2002 1,670 October 2002 1,666

For example, if the total volume for November 2002 were 3,994 mcf, then the Mesaverde would be allocated 1,659
mcf and the Pictured Cliffs 2,335 mcf. And subsequently, the Mesaverde would be allocated (1,659/3,994) or
41.54%, and Pictured Cliffs would be allocated (2,335/3,994) or 58.46%.

Sincerely,

PHILLIPS PETROLEUM COMPANY

Eric Dahlgren
Reservoir Engineer

cc: OCD - Aztec
BLM- Farmington
NM Commissioner of Public Lands — Santa Fe



Operator‘
‘Well No.

.Located_ gm Feet From_m

Unit Letter Section

Tovnship_.'ﬂ_lm:t.h_ Rﬂnze_z_m&.. ¥

“County. San Juan -G, L, Elevation

Name of Producing Format 1on

L
1650 __Feet From__ :
5624 Dedicated Acreage_ 35 Ac

Pool ____ Pleses

1. Is the Operator the only owner* in the dedicated acreage outlined on the p;lat below?

Yes ’ ! No . .

2. If the answer to question one is *no,

by communitization agreement or oth
Type of Consolidation

* have the interests of all the owners been consolidated
erwise? Yes No

. If ansver is " yes.

S.  Ifthe answer to question two is "no, " 1ist all the owners and thei}r respective ihterests bel
Owner Land Deseription

'

Section. B

_ &
/mlx SERITQN 5 Dedicatsd to Well

This is to certify that 1
information in Section A

&

Vi
4 TASTrIC

7

P _ =] above is true and complet
to the best of my knowledge
and belief. -

mmm

(Operat or)—w

(Representat 1ve)

.wﬁmm,mm

Address» :
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" Distebet § : - State of New ‘Mexico Form C-1
1O Bex 340, tlobbs, NM 88241-1980 Eaergy, Mineruls & Naturel Resources Reylud Gctober 18, 19
Blatetet 11 | Instructions oq by
811 South Firet, Actesls, Nuuz“ OIL CONSERVATION DIVISION | Submitto Appropriate Dmrict ofr.

| Dttt - 2040 South Pacheco. \ State Lease - ¢
1000 walfuu Rd., Astec, NM 87410 Santa Fe, NM 87505 i Fee Lease - 3 Cop

2040 South Pachece, Ranta Fe, NM 87588
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e - . [C] AMENDED Rgpoy

WELL LOCATION AND- ACREAGE DEDICATION PLAT

- TAM Nunbtr 1 Pool Code 3 Poul Namse
30—045 60030 80690 S. Los Pinos Fruitland Sands, PC
~ * Property Code ¢ Propecty Name ; ‘ ¢ Well Number
‘u.°Q9260 San Juan 32-7 Unit 19
YOGRID No. ¢ Opcrator Name * Elevation
o 017654 .. Phillips-Petroleum Company 6624"
T ' Surface Location
UL or bt no, | Soction | Townshlp | Range | Lotida | Fect from the | NocthfSouth ine | Foct from the | EastWost fiae | County
N 4 | 318 | w 990" South 1650" | West | San Juan
U Bottom Hole Location If Different From Surface
UL erlot no. | Sectioa | Township | Raage Lot Ida Fect from the Nortb/South Gae Feet from the Eu(IWat line Couaty
N
® Dedicated Acres] © Jolat of [nfill { * Consolidation Code | ** Ocder No.
L60 SW/4 Y U

NO ALLOWABLE WILL BE ASSIGNED TO

THIS COMPLETION UNTIL ALL lNTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE, DIVISION

7 OI"ERATOR CERTIFICATIO!
1 hereby certify that the informaton coniained herein Is
true and complete 10 the best of my knowledge and belie,

/

Lot 7 - : . Sigaature
Lot 6 - Lot 5 Patsy Clugston
Priated Name
Sr. Regulatory/Proration Cle
Title
_September 1, 2000
Date ' ’
o 4 SECIION 4 |
I SURVEYOR CERTIFICATION
SF-078996

lherebytmq’/yllmdw well locadion shown on this plat
mploadﬁ-an,ﬁddm of actual surveys made by
me or under my supervision, and that the same Is true
mdmmndnbaldww

| August 19, 1957
Date of Survey

s:‘umws«umrawsum

See original plat signed
by Ernest V. Echohawk
1545
Certificae Nuasber
i

|
|
|
!
|
|



32-7 #19

Mesaverde 24 Month Forecast

MSCF/D MSCF/M |

56 1704 11/01/2001
56 1701 12/01/2001
56 1697 01/01/2002
56 1694 02/01/2002
56 1690 03/01/2002
55 1687 04/01/2002
55 1683 05/01/2002
55 1680 06/01/2002
55 1676 07/01/2002
55 1673 08/01/2002
55 1670 09/01/2002
55 1666 10/01/2002
55 1659 11/01/2002
54 1656 12/01/2002
54 1653 01/01/2003
54 1649 02/01/2003
54 1646 03/01/2003
54 1643 04/01/2003
54 1640 05/01/2003
54 1636 06/01/2003
54 1633 07/01/2003
54 1630 08/01/2003
53 1626 09/01/2003
53 1623

10/01/2003




32-7 #19 1
Pictured Cliffs 24 Month Forecast

MSCF/D MSCF/M

~10/01/2001
84 2567 11/01/2001
84 2548 12/01/2001
83 2529 01/01/2002
83 2511 02/01/2002
82 2492 03/01/2002
81 2474 04/01/2002
81 2456 05/01/2002
80 2438 06/01/2002
80 2420 07/01/2002
79 2403 08/01/2002
78 2386 09/01/2002
77 2352 10/01/2002
77 2335 11/01/2002
76 2318 12/01/2002
76 2302 01/01/2003
75 2286 02/01/2003
75 2270 03/01/2003
74 2254 04/01/2003
74 2238 05/01/2003
73 2223 06/01/2003
73 2207 07/01/2003
72 2192 08/01/2003

72 2177 09/01/2003
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