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DATE IN SUSPENSE ENGINEER LOGG TYPE APR NO.

ABOVE THIS LINE FOR DIVISION USE ONLY

NEW MEXICO OIL CONSERVATION DIVISION
- Engineering Bureau -
1220 South St. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST 1S MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Application Acronyms:
[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simultaneous Dedication]
[PHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-Pool/Lease Commingling]
[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement]
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion]
[SWD-Salt Water Disposal] [IPl-Injection Pressure Increase]
[EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Positive Production Response]

{1 TYPE OF APPLICATION - Check Those Which Apply for [A]
[A] Location - Spacing Unit - Simultaneous Dedication
[0 NsSL [] NSP [] sD

Check One Only for [B] or [C]
[B] Commingling - Storage - Measurement
0 bpHCc [ ctB [ pLc [ pc [] oLs [] oM

[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery
[0 wrx [ pmMx [] swD [] 1p1 [] EOR [ PPR

(D] Other: Specify

{2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or Does Not Apply
[A] [] Working, Royalty or Overriding Royalty Interest Owners

[B] [ Offset Operators, Leaseholders or Surface Owner
[C] [] Application is One Which Requires Published Legal Notice

(D] ] Notification and/or Concurrent Approval by BLM or SLO

U.S. Bureau of Land Management - Commissioner of Public Lands, State L.and Office

(E] [l For all of the above, Proof of Notification or Publication is Attached, and/or,
[F] [[] Waivers are Attached

(3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE
OF APPLICATION INDICATED ABOVE.

[4] CERTIFICATION: I hereby certify that the information submitted with this application for administrative
approval is accurate and complete to the best of my knowledge. I also understand that no action will be taken on this
application until the required information and notifications are submitted to the Division.

Note: Statement must be completed by an individual with managerial and/or supervisory capacity.

Print or Type Name Signature Title Date

e-mail Address



DATEIN SUSPENSE ENGINEER LOGGED IN TYPE APP NO.

ABOVE THIS LINE FOR DIVISION USE ONLY

NEW MEXICO OIL CONSERVATION DIVISION

- Engineering Bureau -
1220 South St. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Application Acronyms:
[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simultaneous Dedication]
[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-Pool/Lease Commingling]
[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement}
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion]
[SWD-Salt Water Disposal] [IPl-Injection Pressure Increase]
[EOR-Qualified Enhanced OQil Recovery Certification] [PPR-Positive Production Response}

(1] TYPE OF APPLICATION - Check Those Which Apply for [A]
[A] Location - Spacing Unit - Simultaneous Dedication
P NsL [] Nsp [] sD

Check One Only for [B] or [C]

[B] Commingling - Storage - Measurement
] bpHc [ ctB [] pLc [] pc [ oLs [] oLm
[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery

1 wrex [] pmx [J swp [] 11 ] EOR [] PPR

[D] Other: Specify

(2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or 0 Does Not Apply
[A] m Working, ReyaltyerOverriding-Royalty Interest Owners

B]  [A Offset Operators, deasehelders-or-Surface-Owresr—
[C] [] Application is One Which Requires Published Legal Notice
D] ] Notification and/or Concurrent Approval by BLM or SLO

U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office

U

(E]

[F] ] Waivers are Attached

For all of the above, Proof of Notification or Publication is Attached, and/or,

[3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE
OF APPLICATION INDICATED ABOVE.

(4] CERTIFICATION: I hereby certify that the information submitted with this application for administrative
approval is accurate and complete to the best of my knowledge. 1 also understand that no action will be taken on this

Sens or.Dcl:m lewm 544/‘ (/0% /oL
Title Dafe

Lharris @ whltd ‘com_

e-mail Address

\ 0. \-\a\'r.

Prmt ype Name




DC.

Wagner & Brown, Ltd.

0Oil & Gas Producers

Suite 1100 The Summit
300 N. Marienfeld
P. 0. Box 1714
MIDLAND, TEXAS 79702

(432) 682-7936

November 9, 2006 Tw\i

_JA \ 7 i
o

State of New Mexico

Qil & Gas Conservation Commission

1220 South St Francis Dr. Oil Conservation Division

Santa Fe, New Mexico 87505 1220 S. St. Francis Drive
Santa Fe, NM 87505

NOV 13 Zid

Re: State #1-18,
Sec. 18, T4S, R27E
Chaves County, New Mexico

Gentlemen:

Wagner & Brown, Ltd is requesting administrative approval for a non-standard spacing unit
pursuant to Subsection D, Paragraph (2), Subparagraph (b) of 19.15.3.104.
Enclosed herewith are the following:
1) Application to Drill
2) Plat
3) Notification Statement
4) List of affected persons
5) Statement discussing the reasons for the formation of the non-standard spacing unit
6) Administrative Application Checklist

Sincerely,




District 1

1625 N. French Dr., Hobbs, NM 88240
District 1

1301 W. Grand Avenue, Artesia, NM 88210
District Il

1000 Rio Brazos Road, Aztec, NM 87410
District IV

1220 S. St. Francis Dr., Santa Fe, NM 87505

State ;f Nevzm%gé&

Energy Minerals and

0il Conservation Division
1220 South St.

Santa Fe, N

) -.'qw

Form C-101

Natural Resources  May 27, 2004

NOV 13 Zuug

Submit to appropriate District Office

Franci®IDLonservation Division
M 87508220 S. St. Francis Drive
Santa Fe, NM 87505

[J AMENDED REPORT

APPLICATION FOR PERMIT TO DRILL, RE-ENTER DEEPEN, PLUGBACK OR ADD A ZONE

' Operator Name and Address 24499 ‘ OGRID Number
WAGNER & BROWN, LTD —
P O BOX 1714, MIDLAND, TX 79702 30 -
* Property Code * Property Name " Well No.
State 1-18
. S osed Poot 1 " Proposed Pool 2
Pennsvlvanian s Montoya P
7 Surface Location
UL %r,lot no. Section Township Range Lot Idn Feet from the Nortl/South line Feet from the East/West line County
18 S hs 2400 North West Chaves
¥ Proposed Bottom Hole Location If Different From Surface
UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
Additional Well Information
"' Work Type Code 2 Well Type Code 13 Cable/Rotary 14 ease Type Code 15> Ground Level Elevation
New Well Gas Rotary State 3866"
16 Multiple "7 Proposed Depth "% Formation '® Contractor  gpud Date
7000" Montova Patterson UTI 12/01/06
th to Groundw. Distance from nearest fresh water well ]ﬂstance from neare surface water
o ‘records found NO recor found s Tound
Pit: Liner: Synthetic [19=/ milsthick Clay [ ] Pit Volume,.. . bbls Drilling Method: Rotar y
apoprox 2 , ) ) )
Closed-Loop System [_} v Fresh Water Brine Diesel/Oil-based Gas/Air
2l Proposed Casing and Cement Program
Hole Size Casing Size Casing weight/foot Setting Depth Sacks of Cement Estimated TOC
12-1/4n 8-5/8" 244355 STEC 1500° 724 Surface
7-7/8" 5-1/2" 17#J55 LT&C 7000" 391 5000°*
2=3/8" 4. 741,80 EUE 6750

2 Describe the proposed program. If this application is to DEEPEN or PLUG BACK, give the data on the present productive zone and proposed new productive zone.
Describe the blowout prevention program, if any. Use additional sheets if necessary.

Drill a 12-1/4" hole, set 8-5/8" casing @ 1500°',

. cement w/724 sacks of

cement to surface. Niople up Shaffer 11" 3000 n51 Type E w/(2) 3"

orenincs®below the ranms,

Shaffer 11v,

3000 psi Annular w/5000 osi choke

manifold, drill 7-7/8" hole to 7000' TD, E- logs will be ran at TD,
if shows are indicative of commercial cuantities of oil/gas 5- 1/2"

casing will be ran and cemented.

23] hereby certify that the information given above is true and complete to the
best of my knowledge and belief. I further certlfy that the drilling pit will be

an (attached) alternative O€] D=9

A

OIL CONSERVATION DIVISION

Approved by:

Bi

Printed name:

Title:

Tile: ~Senior Petroleum Enoineer

Approval Date: Expiration Date:

E-mail Address:

Date:

11/08/06 Phone: 432-682-7936

Conditions of Approval Attached []




DISTRICT I
1828 N, Franch Dr., Hobbs, NM 88240

DISTRICT II
811 South First, Artecin, NM 88210

DISTRICT III
1000 Rio Braxos Rd., Aztec, NM 87410

DISTRICT IV
2040 South Pacheco, Ssuta Fe, NM 87605

State of New Mexico
Bnorgy, Minerals end Natural Recourecs Department

2040 South Pacheco

Santa Fe, New Mexico 87505

OIL CONSERVATION DIVISION

Form C-102
Revired March 17, 1999

Submit to Appropriste District Office

State Lease - 4 Copies
Fee lLease - 8 Coples

O AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

APl Number Pool Code Pool Name
Property Code ] Property Name Well Number
STATE #1-18
OGRID No. Operator Name Elevation
WAGNER & BROWN, LTD. 3866
Surface Location
UL or lot No. . Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
18 4 S 27 t 2400 NORTH 1980 WEST  JCHAVES
Bottom Hole Location If Different From Surface
UL or lot No. Section Township Range Lot Idn FPeet from the North/South lne | .Feet from the East/West line County
Dedicated Acres Joint or Infill Consolidation Code

Order No.

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

OPERATOR CERTIFICATION

I hereby certify ths the information
contained herein is frue and complste to the
best of my knowledge and belisf.
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Wagner & Brown, Ltd.

Oil & Gas Producers

Suite 1100 The Summit
300 N. Marienfeld
P. O. Box 1714
MIDLAND, TEXAS 79702

(432) 682-7936

November 9, 2006

State of New Mexico

Oil & Gas Conservation Division
1220 South St Francis Dr

Santa Fe, New Mexico 87505

Re: State # 1-18
Sec 18, T4S, R27E,
Chaves County, New Mexico
Gentlemen:
This statement is to attest that on this date Wagner & Brown, Ltd sent notification along with copies
of the Application to Drill, Plat and letter stating the reason for filing for a Non-Standard location to

all affected persons. The list of affected persons is attached.

The documents were sent by Certified Mail, Return Receipt requested.

Sincerely,




LIST OF AFFECTED PERSONS

RE: State #1-18 - Non-Sta.ndard Locatiop Filing
Sec 18, T4S, R27E

Chaves County, New Mexico

Yates Petroleym Corporatiop
Attn: My, Chuck Morap
105 South Fourth ¢

Artesia, New Mexico 88210

Yates Drﬂh‘ng Company
105 South Fourth st

Artesig New Mexico 88210

Myco Indusm'es, Inc
105 South Fourth S;

Artesia, New Mexico 88210

Abo Petroleum Corporatiop
105 South Fourth s¢

Artesia, New Mexico 88210



Wagner & Brown, Ltd,

Oil & Gas Producers

Suite 1100 The Summit
300 N. Marienfeld
P.O. Box 1714
MIDLAND, TEXAS 79702

October 27, 2006

Wagner & Brown, Ltd. has requested a nonstandard location for the State #1-18
well, which will be drilled 2400 feet from the north line and 1980 feet from the west line
of Section 18, Township 4S, Range 27E in Chaves County, New Mexico. The Apache
Oil Corporation #1 Nobel Trust was drilled in 1949 in the same section at a location of
1980 feet from the south line and 2100 feet from the west line. This well encountered a
sand in the Pennsylvanian section that tested gas at rates of over 4,000,000 cubic feet of
gas per day. When a completion was attempted at that time, commercial rates were not
achieved. In 1973, Mountain States Petroleum Corporation reentered this well and again
attempted a completion. Once again, the completion was noncommercial. It is the belief
of Wagner & Brown, Ltd. that the reason these attempts failed to establish commercial
production was due to damaging of the sand while completing. It is our intent to take
cores from the sand for an analysis of fluid compatibility to make certain the stimulation
fluids do not damage the formation. To do this, Wagner & Brown, Ltd. would like to
ensure that we obtain a section that is fairly comparable to the sand in the Apache well.
In order to achieve this objective, it is necessary to drill reasonably close to the Apache
well.

LA /;;fq

J. Michael Party
ivision Exploration Manager

(432) 682-7936



Page 1 of 1

Catanach, David, EMNRD

From: Mike Party [MParty @ wbitd.com]
Sent: Friday, November 17, 2006 2:16 PM
To: Catanach, David, EMNRD

Cc: Land Secretary

Subject: Isopach map

Attachments: State 1-18 iso.pdf

David

Here is the map. | included a little more so you could see how quick these sand thin up.
If you have any question feels free to email or call (432) 686-5971.

Thanks for your help in this matter.

Mike Party

11/20/2006 i
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Wagner & Brown, Ltd.

Oil & Gas Producers

sug)ifoivisudipic A § 37
300 N. Marienfeld
P. O. Box 1714

MIDLAND, TEXAS 79702

(432) 682-7936

November 17, 2006

State of New Mexico

01l & Gas Conservation Commission
Attn: Mark Fesmire

1220 South Francis Dr

Santa Fe, NM 87505

Re: State 18 Com #1
Sec. 18, T4S, R27E
Chaves County, New Mexico

Dear Mark,

Wagner & Brown, Ltd is requesting administrative approval for a non-standard spacing unit
pursuant to Subsection D, Paragraph (2), Subparagraph (b) of 19.15.3.104.
Enclosed herewith are the following:
1) Application to Drill (Revised)
2) Plat (revised)
3) Waiver from Affected Parties
The enclosed APD & plat has been revised to show the correct name.
Please attached these to the documents that were mailed on 11/9/06.

Sincerely,

WAGNER & BROWN, LTD
: & W,
.; Lt & %'A

Juanita Salsich,
Operations Coordinator



Wagner & Brown, Ltd.

Oil & Gas Producers

Suite 1100 The Summit i
300 N. Marienfeld
P. O. Box 1714
MIDLAND, TEXAS 79702

November 16, 2006 (432) 682-7936

New Mexico Oil Conservation Division

Attn: Bryan Arrant
1301 W. Grand Ave
Artesia, New Mexico 88210

Re: State 18 Com #1
Sec 18, T4S, R27E

Chaves County, New Mexico

Gentlemen:

LE 8 WY L2 now 9002

In response to Mr. Arrant’s e-mail of this date, enclosed are the following documents:
1) Revised C-102 showing the correct well name;

2) Mud Program for proposed well;
3) Statement regarding NMOCD Rule 118;

4) Amended Form C-101.

Sincerely,




Wagner & Brown, Ltd.

Oil & Gas Producers

Suite 1100 The Summit
300 N. Marienfeld
P. O. Box 1714
MIDLAND, TEXAS 79702

(432) 682-7936
November 16, 2006
New Mexico Oil Conservation Division
Attn: Bryan Arrant
1301 W. Grand Avenue
Artesia, New Mexico

Re:  NMOCD Rule 118

Gentlemen:

Wagner & Brown, Ltd. plans to drill a 7,000’ test well in Sec. 18, T4S, R27E, Chaves
County, New Mexico. This well is expected to T.D. in the Montoya formation with
Pennsylvanian sand objective. No hydrogen sulfide gas is expected to be encountered
during the drilling of this well. Consequently, no contingency plan for NMOCD Rule
118 is required.

-
B‘r' W. Harrs
Snior Petroleum Engineer

BWH:mih



District | M 8824 State of New Mexico Form C-
é)éiisrig’;mn(:h Dr, Hobbs, NM 88240 Energy Minerals and Natural Resources May 27,2
1301 W. Grand Avenue, Artesia, NM 88210 . . o
District IIf 0il Conservation Division Submit to appropriate District Of
1000 Rio Brazos Road, Aztec, NM §7410 .
District IV 1220 South St. Francis Dr. X} AMENDED REPC
1220 S. St. Francis Dr., Santa Fe, NM 87505 Santa Fe, NM 87505
APPLICATION FOR PERMIT TO DRILL, RE-ENTER, DEEPEN,
PLUGBACK, OR ADD A ZONE
1 2
Wagner & Brown, Lt erator Name and Address 24499 OGRID Number
P O Box 1714, Midland, TX 79702 T o
30 -
3 Property Code > Property Name © Well No.
perty State 18 Com perty
roposed Pool 1 1 Proposed Pool 2
Pennsylvania Sand)p Montova
’ Surface Location
UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
F 18 | 458 278 2400 North 1980 West Chaves
¥ Proposed Bottom Hole Location If Different From Surface
UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
Additional Well Information
N ew” Wesk Irge Code Gas 2 Well Type Code RO thfbil;/Rotary St a"{l:.eease Type Code 3 '8’ (é‘rogmd Level Elevation
1 Multiple "7 Proposed Depth '® Formation ' Contractor 2 spud Datc
No ! 7000P'r Montoya Patterson UTI l2/0i
th to Ground Distance fi t fresh water well Distance from nearest surface water
RS PEESTAS found O records  foun No records found
Pitt  Liner: Synthetic fx1- ils thick Clay [_] Pit Volume: bbk DrillingMethod: Rotary:
Closed-Loop System aprprox 21 ’ 0. an Fresh Water Bnne Diésel/Qil-based Gas/Air
“! Proposed Casing and Cement Program
Hole Size Casing Size Casing weight/foot Setting Depth Sacks of Cement Estimated TOC

12-1/2" _8-5/8" 14#J55 ST&C 1500° 724 surface

7= 7/8" 5-1/27 17%#J55 LT&C 70007 1160 10007

2-3/8" 4.74 LBOEUE 67507

cement to surface.

onenings below the rams, Shaffer 11",

casing will be ran and cemented.

Drill a 12-1/4" hole, set 8-5/8" casing @
Nipple up Shaffer 11"

Estimated top of Glorietta Formation is 2230

@ 1500',

2 Describe the proposed program. If this application is to DEEPEN or PLUG BACK, give the data on the present productive zone and proposed new productive zo
Describe the blowout prevention program, if any. Use additional sheets if necessary.

cement w/724 sx of

3000 psi Type E w/(2)

3"

3000 psi Annular w/5000 vsi choke

manifodd, drill 7-7/8" hole to 7000' TD. E-logs will be ran at TD, if
shows are indicative of commercial cuantities of oil/gas, then 5-1/2"

below ground level.

B ] heteby certify that the information given above is true and complete to the
best of my knowledge and belief. I fier certify that the doifing pit will be
constructed accordmg to NMOGCD guldelmesé geneps

OIL CONSERVATION DIVISION

Approved by:

Printed name: Yl -

Title:

Title:  Senifr P.efroleumVanlneer

Approval Date:

l Expiration Date:

E-mail Address:

Date: 11 /16/06 | Phone: 432-682-7936

Conditions of Approval Attached [ ]




District |

1625 N. French Dr., Hobbs, NM 88240

District II

1301 W. Grand Avenue, Artesia, NM 88210

District TE]

1600 Rio Brazes Rd., Aztec, NM §7410¢

District IV

Energy, Minerals & Natural Resources Department

OIL CONSERVATION DIVISION

1220 S. St. Francis Dr., Santa Fe, NM 87505

State of New Mexico

1220 South St. Francis Dr.
Santa Fe, NM 87505

Form C-102

Revised October 12, 2005

Submit to Appropriate District Office
State Lease - 4 Copies

Fee Lease - 3 Copies

] AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

' API Number ? Pool Code * Pool Name
* Property Code 5 Property Name ¢ Well Number
STATE 18 COM #1 #1-18
’OGRID No. ® Operator Name ® Elevation
WAGNER & BROWN, LTD. 3866

10 Surface Location

UL or lot no. Section ] Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
181 4SS |27 E 2400 NORTH 1980 WEST CHAVES
! Bottom Hole Location If Different From Surface
UL or lot no. Section | Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
" Dedicated Acres | Joint or Infill |'* Consolidation Code |' Order No.

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the
division.

16 ' OPERATOR CERTIFICATION

1 hereby centify that the information contained herein is true and complete to the
hest of my knowledge and belief, and that this organization either owny
working interest or unleased mineral interest in the including the proposed

bottom hole locggi

Aas a right to drill fnis,

ell at this location pursuant 1o

Sr. Petroleum Engineer

SURVEYOR CERTIFICATION

1 hereby certify that the well location shown on this plar was
plonted from field notes of actual surveys made by me or under

my supervision, and that the same is true and correct to the

A b original plat
Submitted 10/12/06: -

Date of Survey Sept. ]_, 2006

Signature and Seal of Professional Surveyor:

W.0. NO. W-490-06

CeniﬁcaleNumberW'i]Son D. watson 3959




Wagner & Brown, Ltd.

Oil & Gas Producers

Suite 1100 The Summit
300 N. Marienfeld
P.O.Box 1714
MIDLAND, TEXAS 79702

(432) 682-7936

~ WAIVER

November 13, 2006

Re: State Com #18-1, Section 18, Township 45, Range 27E
Chaves County, New Mexice

Waiver of objection to Wagner & Brown, Lid. drilling the above well an a Non-Standard Spacing Unit.

If you do not have any objections pleese sign below and return this waiver to the above address,

Yates Petroleum Corporation Yates Drilling Company

105 South Fourth St 105 South Fourth St

Artesia, New Mexico 88210 Artesia, New Mexico 88210
Y. Tpors. T %q B T o %&
Myco Industries, Inc. ~ Abo Petroleum Corporation
105 South Fourth St 105 South Fourth St

Artesia, New Mexico 88210 Artesia, New Mexico 88210

B Lrr e B TN,



